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About the company 

Incorporated in 1988, Uma Exports Limited markets, trades and distributes agricultural 

products including rice, wheat, sugar, spices, dry red chillies, coriander, cumin seeds, food 

grains, pulses, etc. It is a B2B trader that supplies products to manufacturers, exports, etc. 

The company imports products like lentils, faba beans, black urad dal, and tur dal in India in 

bulk quantities from Canada, Australia, and Burma. The company not just supplies 

agricultural products domestically but also supplies it in the international markets as it has 

expanded its business in Malaysia, Sri Lanka, and Bangladesh.

Strength

Strong presence in agro commodities trading segment: The company has a strong 

presence in agro commodities trading segment thereby enabling it to strategize and switch 

over exports/imports from one commodity to another in accordance with change in demand 

or inconsistency in pricing for any commodity during any season.

Experienced management team with proven project management and 

implementation skills: The company's senior management team continuously monitors 

and undertakes deep research of the current trends and demand of agricultural produce 

and commodities in the market and accordingly it easily switches over to the agricultural 

produce or commodity in demand. This policy adopted by the management ensures that 

the company does not pass through a lean period during the year.

 Long term relationship with clients and repeat business: The company enjoys a good 

reputation and despite increase in competition, has received repeat orders from several of 

its prominent clients. Its clients are spread across the country and overseas and have been 

associated with the company for a long-term period. The company constantly tries to 

address its clients' requirements which help it to maintain a long-term working relationship 

with its clients and improve its retention strategy. The company believes that the portfolio of 

its existing clients gives it a competitive advantage in gaining new clients and increasing its 

business.

Strategy 

Backward Integration: The company imports lentils, faba beans, black urad dal and tur 

dal majorly from Canada, Australia and Burma.  It is in the process of setting up a 

procurement office in Australia through a wholly owned subsidiary which will allow it to 

procure the commodities directly in Australia through such Australian office and dispatch 

the commodities directly to various other global locations. This move will enable it to save 

costs like freight and import duties and thereby improving the profitability.

Vessel load procurement: It generally procures the commodities in a container or by 

sharing the vessel load. Procurement of commodities through vessel has larger economies 

of scale as compared to a container. The company can save on reduced costs such as 

freight, duties etc. if the commodities are procured through a vessel. This will in turn result in 

better profitability for its Company. The Company is continuously thriving to initiate various 

steps to reduce the costs attached with procurement of agricultural produce and 

commodities.

 Focusing on increasing the exports: The company primarily exports sugar to Sri Lanka, 

March 28, 2022UMA EXPORTS LIMITED

Book Running Lead Manager

Ÿ Corporate Capitalventures Private Limited

 

Name of the registrar 

Ÿ MAS Services Limited

SMC Ranking

(2/5)

Issue Highlights

Industry Agricultural Products

Fresh Issue (Shares) 8,823,529

Net Offer to the Public 8,823,529

Issue Size (Rs. Cr.) 57-60

Price Band (Rs.) 65-68

Offer Date  28-Mar-22

Close Date 30-Mar-22

Face Value  10

Lot Size 220

Issue Composition

Total Issue for Sale     8,823,529

QIB     4,411,765 

NIB   3,088,235 

Retail     1,323,529 

In shares

Shareholding Pattern (%)

*calculated on the upper price band

Particulars Pre-issue Post -issue

Promoters & promoters group 98.12% 72.51%

QIB 1.88% 14.44%

NIB 0.00% 9.13%

Retail 0.00% 3.91%

Total 100.00% 100.00%

Objects of the Issue

1. Augmentation of working capital requirements.

2. General Corporate Purposes.
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UAE & Afghanistan and corn to Bangladesh. In the financial years 2021, 2020 and 2019, exports 

constituted 9.53%, 5.42% and 37.64% respectively of its total income. With the infusion of additional 

capital, it shall be in a better position to bid and participate in for bigger tenders and as a result export 

larger quantities than before.

Risk factors

Ø The export / import of certain agricultural produce and commodities is subject to seasonal factors

Ø The company is subject to foreign exchange control regulations which can pose a risk of currency 

fluctuations.

Ø The company deals in the commodities which are covered under Open General License (OGL). 

Any change in the OGL policy could materially affect its operation and financial results.

Peer comparison

Valuation

Considering the P/E valuation, on the upper end of the price band of Rs.68, the stock is priced at pre 

issue P/E of 9.47x on Estimated Annualised FY22 EPS of Rs.7.18. Post issue, the stock is priced at a 

P/E of 12.81x on its EPS of Rs.5.31. Looking at the P/B ratio at Rs.68, pre issue, book value of Rs. 

31.60 of P/Bvx 2.15x. Post issue, book value of Rs.43.75 of P/Bvx 1.55x.

Considering the P/E valuation, on the upper end of the price band of Rs.65, the stock is priced at pre 

issue P/E of 9.05x on Estimated Annualised FY22 EPS of Rs.7.18. Post issue, the stock is priced at a 

P/E of 12.25x on its EPS of Rs.5.31. Looking at the P/B ratio at Rs.65, pre issue, book value of Rs. 

31.60 of P/Bvx 2.06x. Post issue, book value of Rs.43.75of P/Bvx 1.49x.

Industry overview

India is expected to achieve the ambitious goal of doubling farm income by 2022. The agriculture 

sector in India is expected to generate better momentum in the next few years due to increased 

investment in agricultural infrastructure such as irrigation facilities, warehousing and cold storage. 

Furthermore, the growing use of genetically modified crops will likely improve the yield for Indian 

farmers. India is expected to be self-sufficient in pulses in the coming few years due to concerted 

effort of scientists to get early maturing varieties of pulses and the increase in minimum support price. 

In the next five years, the central government will aim US$ 9 billion in investments in the fisheries 

sector under PM Matsya Sampada Yojana. The government is targeting to raise fish production to 

220 lakh tonnes by 2024-25. Going forward, the adoption of food safety and quality assurance 

mechanisms such as Total Quality Management (TQM) including ISO 9000, ISO 22000, Hazard 

Analysis and Critical Control Points (HACCP), Good Manufacturing Practices (GMP) and Good 

Hygienic Practices (GHP) by the food processing industry will offer several benefits. The agri export 

from India is likely to reach the target of US$ 60 billion by the year 2022. 

Outlook

The company is in the business of exports of building materials, agri and commodity products. Its financial 

track record has marked inconsistency. It has posted super earnings for the last two and half fiscal which 

raises concern over its sustainability.  The Issue is of small size.  

 

Co_Name Total Income PAT EPS P/E  P/BV BV FV Price Mcap

Sakuma Exports Ltd 2136.09 17.28 0.74 16.76 0.81 15.28 1 12.4 290.85

Uma Exports Ltd. 742.16 17.94 7.18 12.81 1.55 43.75 10 68.00 229.91
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An Indicative timetable in respect of the Issue is set out below:

EVENT INDICATIVE DATE

  (On or about)

IPO Open Date 28-Mar-22

IPO Close Date 30-Mar-22

Basis of Allotment Date 4-Apr-22

Initiation of Refunds 5-Apr-22

Credit of Shares to Demat Account 5-Apr-22

IPO Listing Date 7-Apr-22

Consolidated Financials

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended

 30-Sep-21 (6 Months) 31-Mar-21 (12 Months) 31-Mar-20 (12 Months)

Revenue from operations 521.37 742.16 806.76

Other Operating Revenue 2.38 8.57 2.66

Total expenditure 503.10 730.78 790.56

Operating Profit 20.65 19.94 18.87

OPM% 3.96 2.69 2.34

Other Income 0.20 1.30 0.88

Exceptional Items 0.02 0.00 0.00

PBDIT 20.86 21.25 19.75

Depreciation 0.05 0.10 0.12

PBIT 20.81 21.14 19.63

Interest  8.59 4.65 8.68

PBT  12.23 16.50 10.95

tax 3.25 4.31 2.62

Profit After Tax 8.97 12.18 8.33

Balance sheet is on next page
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Balance Sheet

Particulars As on 30-Sep-21 As on 31-Mar-21 As on 31-Mar-20

Non-current assets   

Property, plant and equipment 2.38 2.35 2.45

Investment Property 0.00 0.00 0.00

Financial Assets 0.00 0.00 0.00

Investments 3.58 3.32 6.53

Loans & Advances 0.18 0.18 0.33

Deposits 0.03 0.02 0.45

Deferred tax Assets 0.07 0.07 0.07

Other Non current Assets 2.89 2.04 0.13

Total non-current assets 9.13 7.97 9.96

Current assets   

Inventories 213.46 72.95 26.41

Financial Assets 0.00 0.00 0.00

Trade receivables 38.39 28.35 13.19

Cash and Bank Balances 27.90 17.46 12.84

Short term loans & advances 0.10 0.07 7.55

Other current assets 35.91 71.81 148.64

Total current assets 315.76 190.63 208.63

Total Assets  324.89 198.60 218.59

Non-current liabilities   

Financial liabilities   

Borrowings 5.51 3.52 3.25

Provisions 0.12 0.12 0.14

Total non-current liabilities 5.63 3.65 3.39

Current liabilities   

Borrowings 56.28 38.62 14.70

Trade payables 134.51 48.81 77.18

Other Current Liabilities 46.41 32.94 62.29

Short Term Provisions 3.11 5.05 3.48

Total current liabilities 240.31 125.41 157.65

Total 245.94 129.06 161.05

NET Worth 78.95 69.54 57.55

Net worth represented by:   

Share capital 24.99 24.99 24.99

Other equity 53.96 44.55 32.56

Net Worth 78.95 69.54 57.55

Rs. in Cr.
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Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

E-mail: smc.care@smcindiaonline.com

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any 
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and 
employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject 
company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other 
potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

Graham Firth Steel Compound, Off Western 
Express Highway, Jay Coach Signal, Goreagon 
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Tel: 91-22-67341600, Fax: 91-22-67341697

Kolkata Office:
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5th Floor, Kolkata - 700001
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