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Overview and outlook

Copper ended slightly lower in the month of April as 

trade tensions between US and China along with rise in 

LME stockpiles kept the prices under pressure but 

increased china’s imports capped the downside.

China's economy grew at a steady 6.4 percent pace in 

the first quarter, defying expectations for a further 

slowdown, as industrial production jumped sharply 

and consumer demand showed signs of improvement. 

Copper traded in range of 440.45-462.95. Freeport-

McMoRan Inc’s copper output fell 18 percent to around 

340,000 tonnes in the first quarter, while Anglo 

American’s production rose by 4 percent to 161,100 

tonnes. Copper stocks in LME-registered warehouses 

rose by 8,675 tonnes to 194,800 tonnes, nearing 7-

month highs touched earlier this month. Copper prices 

hit a nine-month high last month as firmer-than-

expected economic growth figures from China boosted 

expectations for higher demand in the world's top 

metals consumer. Copper stocks in LME-registered 

warehouses rose by 8,675 tonnes to 194,800 tonnes, 

nearing 7-month highs touched earlier last month.

Key news

China says its April trade surplus was $13.84 

billion, far below expectations

China’s overall trade surplus posted a big miss in April, 

coming in at $13.84 billion, customs data showed. That 

was far lower than the $35 billion economists 

predicted. China posted a big miss in its overall trade 

surplus for April, as exports unexpectedly fell and 

imports surprisingly rose. The trade surplus for April 

came in at $13.84 billion.

Chile's Codelco copper output drops in 2018, 

profits plunge

Chilean state miner Codelco produced slightly less 

copper in 2018 than the year as it continued to contend 

with declining ore grades and rising costs at its aging 

mines. Codelco, which produces nearly 10 percent of the 

world’s copper, is investing billions of dollars to convert 

its Chuquicamata mine, its second-largest deposit, from 

an open pit mine into an underground facility.

Peru village agrees to end road blockades of 

MMG's Las Bambas mine

An indigenous village in Peru agreed to end its two-

month road blockade of MMG Ltd's copper mine Las 

Bambas in exchange for a commitment from the 

company to pay it for transiting through its farmland. 

The agreement appears to break the stalemate between 

Fuerabamba and MMG that has nearly shut down Las 

Bambas, an open-pit mine in southern Peru that 

produces about 400,000 tonnes of copper per year.

Chile´s Collahuasi copper mine expects to 

match 2018 record output this year

Chilean miner Collahuasi this year expects to match its 

2018 production of copper, an all-time high for the 

company. Collahuasi, majority owned by Anglo 

American and Glencore, is a copper mine located in 

northern Chile and among the world´s largest. Last 

year the mine produced 560,000 tonnes of copper, 

placing it among Chile´s top three producing mines.
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Copper futures at the MCX platform has settled lower at 432.15 on the previous week. Since last four weeks prices 

are trading lower from 462.95 levels to 426.45. Now the price traded below the trend line. Prices are trading below 

the 200EMA daily support levels of 436 and below the 50EMA 442. The immediate support 414 may act as a trend 

interrupting point. Overall the commodity is expected to move sideways to negative from its resistance level of 436.

COPPER LME CHART

LME Copper has traded in wide range of 6495-5811; presently prices are trading well below the key 50 & 100 SMA 

and approaching level of 200-SMA 5811. Based on chart structure bearish rally may paused near 5663.20. Another 

scenario indicates that if prices sustain above 5899.58 then bulls may come in power and we may witness as positive 

rally towards 6250-6380. MACD is also trading above center line with bearish cross-over & histogram prints in red 

which confirms that bear are more powerful than bulls at current price. Counter may find near term support at 

5899.58 and could face resistance in range of 6256.

TECHNICAL OUTLOOK

May  2019

COPPER MCX CHART
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SHFE Nickel

Nickel

Overview and outlook

Nickel counter ended in red last month as decline in 

demand from stainless steel sector kept the prices 

under pressure. But fall in LME stocks capped the 

downside. Nickel moved in range of 878.30-969 in 

MCX. Data from the International Nickel Study Group 

showed that nickel market deficit at 46,000 tonnes in 

2016, 115,000 tonnes in 2017 and 127,000 tonnes last 

year. 

Key news

Top Philippine nickel miner says 2019 ore sales 

steady, exports to China to fall

Nickel Asia Corp, the Philippines' top nickel ore 

producer, expects its 2019 shipments to be unchanged 

from last year, although it plans to increase its domestic 

sales to maximize profits. Top nickel producer 

Indonesia, though, has been ramping up shipments to 

China after lifting a ban on metal exports in 2017, with 

Chinese buyers preferring the higher-grade 

Indonesian ore. Nickel ore sales for this year will be 

about the same as the 19.3 million wet tonnes sold in 

2018, which were up from 17.7 million wet tonnes sold 

in 2017.

Nickel for batteries

LME nickel-linked deliveries last year to the two 

Philippine processing plants accounted for 40 percent 

of the sales, or 7.81 million wet tonnes, down from 8.06 

million wet tonnes in 2017.

Philippine nickel producer DMCI sees tough 

year with mine shut, inventory declining 

Philippine nickel producer DMCI Mining Corp, a unit 

of conglomerate stated that it expected 2019 to be a 

tough year, with one of its two mines still suspended 

and its inventory almost depleted. DMCI's mines, 

operated by subsidiaries Berong Nickel Corp and 

Zambales Diversified Metals Corp, were among those 

ordered shut in 2016 when the government launched 

an industry-wide crackdown on miners as part of a 

push to ramp up environmental protection. The 

closures and the threat of more mines being suspended 

in what, at the time, was the world's top nickel ore 

supplier dramatically lifted prices for nickel. The 

Philippines, which has 30 nickel mines, is now the 

world's No. 2 nickel ore supplier, behind Indonesia 

which has been ramping up shipments after lifting a 

ban on metal exports in 2017. The countries are the 

main suppliers of ores to top market China, which uses 

them to make stainless steel and materials for 

batteries. The Philippines' environment ministry lifted 

the suspension order on the Berong mine in November 

last year, but the Zambales Diversified mine remains 

closed. The two sites account for about 2 percent of the 

country's total nickel ore output.

NICKEL

Overview and outlook

Nickel counter ended in sharply lower as decline in 

demand from stainless steel sector kept the prices 

under pressure. But fall in LME stocks failed to cap the 

downside. Nickel moved in range of 856.30-928.80 in 

MCX. Data from the International Nickel Study Group 

showed that nickel market deficit at 46,000 tonnes in 

2016, 115,000 tonnes in 2017 and 127,000 tonnes last 

year. The global nickel market deficit narrowed to 

2,000 tonnes in February from a revised deficit of 

3,700 tonnes in January, and was much smaller than a 

7,200-tonne deficit in the same month last year, the 

International Nickel Study Group stated recently.

Key news

Nickel shortage in view unless China-led 

projects in Indonesia succeed

The global nickel market and its key growth sector, 

electric vehicle (EV) batteries, will face grave supply 

shortages unless key Chinese-led projects in Indonesia 

start up in a timely and cost-effective manner.

New upcoming nickel projects

 Tsingshan's ambitious project targets production on 

Sulawesi - including of 131,000 tonnes of nickel 

sulphate crystals - by the end of 2020. At the same time, 

the company is working on another new Indonesian 

nickel project, at Weda Bay alongside Zhejiang Huayou 

Cobalt. Chinese investment in Indonesia is based on its 

successful development of the Ramu nickel and cobalt 

HPAL project in Papua New Guinea.

Nickel for batteries

LME nickel-linked deliveries last year to the two 

Philippine processing plants accounted for 40 percent 

of the sales, or 7.81 million wet tonnes, down from 8.06 

million wet tonnes in 2017.
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NICKEL MCX CHART

Nickel future at the MCX platform has settled lower at 838.40 on the previous week. At present prices are trading 

below the weekly 50EMA levels of 880 and also above 200 EMA levels 876.56. The Momentum weekly Oscillator 

MACD is treading below the “0” line, witnessing bearish crossover. Further selling can be seen in the counter if it 

continue to trade below 825 levels, which take the counter towards 815/800 in near-term. If it break above 860 

levels and sustain can see further upside move up to 885/900 levels. 

NICKEL LME  CHART

LME Nickel plunge by more than 14% since Mar’19 & continued to be in downtrend till 11077.15. As of now counter is 

trading well below the key moving averages 50 & 100 SMA which confirm the trend. Based on current structure the 

counter is in short term bearish trend where it could take support at 11077.15 and find resistance at 12432.88. As 

long as prices holds above 11077.15 there is possibility that it may negate the bearish trend and a pullback rally may 

retest 12140 & 13015. Another scenario indicates if prices failed to sustain above 11077.15, selling can be seen which 

take the counter towards 10482.12. MACD is kissing the center line with bearish crossover & and histogram prints in 

red which also confirms the bear trend. Sell on rise is suggested in the counter.

TECHNICAL OUTLOOK
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Lead 

Overview and outlook

The battery metal lead continued to remain on weaker 

side in the month of April as rising stockpiles and fear 

of global slowdown kept the prices downbeat. Lead 

touched a three-month low on concerns that weak auto 

sales would dampen car battery demand. Some 80% of 

lead demand goes to production of batteries, the bulk of 

them for vehicles. Rise in LME stockpiles and coupled 

with fear of recession in US is keeping the upside 

capped. Lead prices got a boost as environmental 

crackdowns on smelters in China curb output in the 

world’s biggest market. China's economy grew at a 

steady 6.4 percent pace in the first quarter, defying 

expectations for a further slowdown, as industrial 

production jumped sharply and consumer demand 

showed signs of improvement.

Shanghai lead prices are likely to receive a boost from a 

peak season for maintenance across smelters in May. 

About 30,000-35,000 mt of production of primary 

lead is expected to be impacted if smelters undertake 

maintenance as planned. With Chihong Zinc & 

Germanium and Anhui Tongguan recovering from 

maintenance, production of primary lead in China is 

expected to shrink 25,000-30,000 mt in May. 

Pessimistic fundamentals have kept Shanghai lead 

prices under pressure since 2019. China’s new 

standards for electric bikes will likely weigh on demand 

for lead-acid batteries, a major consumer of lead. Lead 

prices also faced pressure from high operating rates 

across smelters, given high ore processing fees.

Lead demand

Worldwide demand for battery materials is forecasted 

to rise 8.3 percent per year to $46.8 billion in 2019. 

Continued growth in portable electronics and change 

in the global motor vehicle industry will not only have a 

strong impact on the types of battery materials being 

consumed, but also drive strong growth in battery 

materials demand in developing countries. The 

strongest growth will be posted in the Asia/Pacific 

region, as China further solidifies its position as the 

largest producer of batteries in the world. Other 

countries in the region, including South Korea and 

India, will also register strong growth in demand for 

battery materials.

ILZSG estimates of Lead

Preliminary data compiled by the ILZSG indicates that 

in 2018, demand exceeded supply by 98000 tonnes in 

the global market for refined lead metal. Over the same 

period inventories reported by the London Metal 

Exchange (LME), Shanghai Future Exchange (SHFE) 

and producers and consumers decreased by 57000 

tonnes totalling 406 000 tonnes at the year end.  After 

falling 3.2% in 2017, lead mine output in China 

declined by a further 3.4% in 2018. Mine production 

also fell in Kazakhstan, Mexico, Peru and the United 

States. These reductions more than balanced rises in 

Europe, Australia, Cuba, India and Turkey, resulting in 

an overall fall in global lead mine output of 1.2%.
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LEAD MCX CHART

Lead future at the MCX platform has settled lower at 127.50, from the previous week’s closing price of 130.95. At 

present prices are trading below the weekly 50EMA levels 145.62.The Momentum Oscillator Stochastic (14,3,3) is 

now witnessing negative divergence and also providing bearish crossover for short term basis. The lower side of 

200EMA levels supports 132 already breached on the previous week. Overall the commodity is expected to move 

lower from its resistance level of 136.30.

LEAD LME CHART

LME Lead has traded in bearish territory since Jun’18 with some correction. As of now, the counter is traded well 

below the key 50,100 & 200-SMA which indicates the selling pressure in counter. MACD is traded in bearish 

territory which further confirms the trend. Based on current chart action if LME lead breaks the previous support 

1677 and sustains successfully below the level then the bearish rally may continue and stopped near 1590 in a longer 

frame. Another scenario indicates that if prices hold successfully the previous support of 1677 then prices target the 

50-SMA; 2060 & 200 SMA; 2081 in the near term.

TECHNICAL OUTLOOK
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Zinc

Overview and outlook

Zinc prices ended the month of March strongly 

higher as decline in LME stockpiles coupled with 

renewed demand from stainless steel sector kept the 

prices supported. Overall zinc traded in range of 

183.40-203.35.  Total LME zinc stocks remain at 

their lowest level since 2008 at 58,150 tonnes, with 

on-warrant material at 44,200 tonnes. Zinc has been 

trading firm on back of tightness in the physical 

market where cash LME zinc over the 3M was at 

premium if $56 a tonne from $47 as LME stocks hit a 

record low last month. Iron ore futures in China saw 

their best day in seven weeks recently, extending a 

record-breaking rally amid supply disruption 

concerns flagged by the world's major sellers of the 

steelmaking raw material as well as demand from 

steel mills.

Key News

Shortages, shrinking stocks to support 

zinc

Shortages for a fourth year running and historically 

low stocks of zinc are likely to propel prices of the 

metal to $3,000 a tonne over coming months, while 

an end to the U.S.-China trade dispute could spur 

even more gains.

China zinc imports 

China imported just under 70,000 tonnes of refined 

zinc in January. That was slightly off the pace of the 

preceding quarter but, as with copper, marked a 

continuation of a strong underlying trend, which saw 

refined zinc imports hit a record 713,355 tonnes in 

2018. China has turned to the international market-

place to compensate for its own falling production. 

The country's national output of refined zinc slid 4.6 

percent last year, according to state research house 

Antaike. Chinese smelters have been caught between 

a tight concentrates market and an escalation of 

environmental regulations. Raw materials tightness 

should ease this year as mine supply surges, although 

January's concentrates import figure of 301,400 

tonnes was still 11 percent off last year's pace. The key 

question is whether Chinese zinc smelters can actually 

process more concentrates, given many are scrambling 

to comply with new solid-waste emissions regulations.

Glencore restarts  Australia  zinc 

operations after cyclone

Mining giant Glencore stated that its McArthur River 

zinc operations in northern Australia were returning to 

normal after the cyclone, while ports in northwestern 

regions remained closed following the arrival of a 

second cyclone.

Zinc and Lead Spread

Analysis: Zinc and Lead spread moved from 45 to 50 

as zinc outperformed lead. This spread can move in 

range of 45-52 in the month of March 2019. 

Zinc

Overview and outlook

Zinc prices ended the month of March strongly 

higher as decline in LME stockpiles coupled with 

renewed demand from stainless steel sector kept the 

prices supported. Overall zinc traded in range of 

183.40-203.35.  Total LME zinc stocks remain at 

their lowest level since 2008 at 58,150 tonnes, with 

on-warrant material at 44,200 tonnes. Zinc has been 

trading firm on back of tightness in the physical 

market where cash LME zinc over the 3M was at 

premium if $56 a tonne from $47 as LME stocks hit a 

record low last month. Iron ore futures in China saw 

their best day in seven weeks recently, extending a 

record-breaking rally amid supply disruption 

concerns flagged by the world's major sellers of the 

steelmaking raw material as well as demand from 

steel mills.

Key News

Shortages, shrinking stocks to support 

zinc

Shortages for a fourth year running and historically 

low stocks of zinc are likely to propel prices of the 

metal to $3,000 a tonne over coming months, while 

an end to the U.S.-China trade dispute could spur 

even more gains.

China zinc imports 

China imported just under 70,000 tonnes of refined 

zinc in January. That was slightly off the pace of the 

preceding quarter but, as with copper, marked a 

continuation of a strong underlying trend, which saw 

refined zinc imports hit a record 713,355 tonnes in 

2018. China has turned to the international market-

place to compensate for its own falling production. 

The country's national output of refined zinc slid 4.6 

percent last year, according to state research house 

Antaike. Chinese smelters have been caught between 

a tight concentrates market and an escalation of 

environmental regulations. Raw materials tightness 

should ease this year as mine supply surges, although 

January's concentrates import figure of 301,400 

tonnes was still 11 percent off last year's pace. The key 

question is whether Chinese zinc smelters can actually 

process more concentrates, given many are scrambling 

to comply with new solid-waste emissions regulations.

Glencore restarts  Australia  zinc 

operations after cyclone

Mining giant Glencore stated that its McArthur River 

zinc operations in northern Australia were returning to 

normal after the cyclone, while ports in northwestern 

regions remained closed following the arrival of a 

second cyclone.

Zinc and Lead Spread

Analysis: Zinc and Lead spread moved from 45 to 50 

as zinc outperformed lead. This spread can move in 

range of 45-52 in the month of March 2019. 

Zinc

Overview and outlook

Zinc prices ended the month of April in green as 

renewed demand from stainless steel sector kept the 

prices supported. Overall zinc traded in range of 

220.20-233.65. Total LME zinc stocks remain at their 

lowest level since 2008 at 58,150 tonnes, with on-

warrant material at 44,200 tonnes last month.

Key News

Zinc supply/demand balance

In its latest forecasts, the ILZSG estimates that the 

global zinc market will be in deficit by 121000 tonnes 

over 2019, smaller than the 398000 tonnes deficit seen 

in 2018. Mine supply is expected to increase by more 

than 6%, with increases coming largely from Australia, 

China and South Africa. Refined zinc output is 

estimated to increase by 3.6% year-on-year to 13.65mt, 

while demand is expected to rise modestly by 0.6% YoY 

to 13.77mt.

China's March crude steel output climbs 10 pct 

y/y, boost from eased anti-smog curbs

China's crude steel output grew 10 percent in March 

compared with the same month a year ago as mills 

ramped up operations amid a profit margin recovery 

and less stringent curbs on production in the country's 

anti-smog crackdown. Mills in the world's biggest 

market for the metal churned out 80.33 million tonnes 

last month, data from the National Bureau of Statistics 

showed recently, up from 73.98 million tonnes in 

March 2018.

Global steel demand slows as China economy 

falters and trade war hits 

Growth in global steel demand will weaken over the 

next two years because of slowing economies, sluggish 

manufacturing in China and the Sino-U.S. trade war, 

the World Steel Association (worldsteel) stated 

recently. Demand growth will decline to 1.3 percent in 

2019 and 1 percent next year, following 2018's 2.1 

percent.

Australia's Mt Isa zinc railway reopens to 

freight after February floods

A railway that carries zinc from major producers such 

as Glencore across Australia's outback has reopened to 

freight trains, the line's owner Queensland Rail said. 

The 1,000-km (620-mile) rail line was cut by floods in 

February and is used by miners including Glencore, 

MMG Ltd and South 32 to carry zinc and lead 

concentrate from the Mt Isa region to a port at 

Townsville.

Zinc Lead Spread

 Analysis: Zinc and Lead spread moved from 64 to 

above 96 recently. This spread can move in range of 78-

92 in the month of May 2019. 
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ZINC MCX WEEKLY CHART

MCX Zinc future open gap up on the previous month but was not able to sustain at higher level. From last three 

weeks, prices are trading lower from 233.40 to 212.20.  At present prices are trading above the daily 200EMA levels 

200.00 and as well as below the weekly rising trend line resistance levels 230. The intermediate trend is bullish thus 

we are expecting to prices to move higher again. But the view will be intact until the recent low 212 is not interrupted. 

ZINC LME WEEKLY CHART

LME Zinc is traded in a bearish trend since Apr’19; grew over 18% from the Jan low 2492.02. After a sharp rise prices 

tried to break from key resistance of 100-SMA but failed to break. Based on current price action the counter 

continues to trades in a bearish trend and could find support near 2389, break and face resistance at 2904. MACD is 

trading in the bullish territory with a bearish crossover which suggests the selling in counter does not last long. If 

prices take support near 2529 pullback rally can be seen towards 2904.

TECHNICAL OUTLOOK

Z
IN

C
May  2019
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Aluminum

Overview and outlook

Aluminum ended on flat note as it moved in range of 

143.85-152.40 in the month of March.  

Aluminium prices fell lower to a near three-week low 

recently, due to rising inventories and Chinese 

demand concerns. 

Key News

Some Japanese aluminium buyers agree Q2 

premium at $105/Tonnes

Some Japanese aluminium buyers have agreed to pay 

a premium of $105 per tonne for shipments in April 

to June, reflecting higher local spot premiums. Japan 

is Asia's biggest importer of aluminium and the 

premiums for primary metal shipments it agrees to 

pay each quarter over the benchmark London Metal 

Exchange cash price set the benchmark for the 

region.

Queue to take aluminium from ISTIM Port 

Klang warehouses rises to 229 days

Queues to take aluminium out of London Metal 

Exchange-approved warehouses owned by ISTIM 

UK in Port Klang, Malaysia rose to 229 days in 

February from 118 days in January and zero days in 

December. Cancelled warrants material earmarked 

for delivery in ISTIM's Port Klang warehouses stood 

at 350,321 tonnes or 70 percent of the total at 499,015 

tonnes at the end of February.

SHFE Aluminum

Aluminum 

Overview and outlook

Aluminum ended on flat note as it moved in range of 

146.05-153.95 in the month of April.

China's aluminium production fell 3.6 percent on a 

daily basis in March from the previous two months to 

its lowest rate since October, pressured by winter 

curbs on industry and low prices.

According to the International Aluminium Institute 

“Global aluminium production flatlined in the first 

quarter of this year” China global production rose by a 

marginal 0.3 percent year-on-year as China remained 

the world’s dominant player with a 57 percent share of 

world production.

Key News

Russia's Rusal resumes aluminium supplies 

to U.S. market

Russian aluminium giant Rusal has resumed supplies 

to the U.S. market and aims to win back customers it 

lost due to sanctions by about September when the 

industry seals supply contracts for 2020. Last 

autumn, Rusal, the world's largest aluminium 

producer outside China, missed the traditional 

window for contracting sales for this year as it was 

still negotiating with the U.S. Treasury Department to 

be removed from a sanctions list.

Hydro's Norwegian aluminium plant faces 

months of reduced output 

Norsk Hydro stated that it could take months to return 

its Karmoey aluminium plant in western Norway to full 

capacity after a power outage that cut production by 

about 10 percent.

China March aluminium output drops to 

lowest daily rate since Oct

China's aluminium production fell 3.6 percent on a 

daily basis in March from the previous two months to 

its lowest rate since October, pressured by winter curbs 

on industry and low prices for the metal. The world's 

top aluminium-producing country churned out 2.88 

million tonnes of primary metal last month, up 3.4 

percent year-on-year, according to National Bureau of 

Statistics. Year-to-date output was up 3.9 percent at 

8.57 million tonnes.

China slams province for failing to curb 

polluting industries

China's environment ministry reprimanded provincial 

officials in Shandong, the country's biggest aluminium 

producing province, for failing to comply with policies 

to cut coal consumption and curb the growth of highly 

polluting aluminium output. Shandong has been a key 

part of China's efforts to curb pollution in the industrial 

north, but it has struggled to find cleaner forms of 

growth. Seven of the province's cities were set targets to 

cut smog over the winter, but only one - Jining - 

managed to do so.
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ALUMINIUM MCX CHART

Aluminium Future at the MCX platform has settled flat at 147.30, from the previous closing price of 144.80. After 

rising sharply at the start of this month now the prices have steady and trading above the 50 day EMA. On the 

downside, the channel support is identified in the range of 143-142. From a longer term prospective, break below the 

above support zone shall invite a change in trend but the same is likely to face strong support near 143. Thus, any 

change to the medium term trend has to break below 143 for confirmation in the coming months otherwise the price 

will move higher again.

ALUMINIUM LME CHART

LME Aluminium is in short term bearish trend where 1673.15 act as support and 1993.54 as resistance for counter. 

Presently, prices break and sustain well below key (1849.14) 200 SMA which further confirms that bear overpower 

bulls at this price. MACD has given a bearish crossover in bearish territory which signalled selling in counter. Based 

on current price action bounce back is expected only if prices breach 1849 and sustain well above it; which take the 

rally towards 1960.  Another scenario indicates that if prices failed to sustain above 1849 then it may fall towards 

1673.15.

TECHNICAL OUTLOOK
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