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Infosys Ltd.’s quarterly profit beats estimates and revenue growth guidance raised

Infosys for the quarter ended Dec 2019 registered a consolidated sales of Rs 23092 crore, a 

growth of 2% compared to a sales of Rs 22629 crore in sequential previous quarter ended Sep 

2019. Just a marginal growth in sales was largely on account of just 1% growth in financial 

services segment to Rs 7274 crore. Similarly the retail and communication too have grown by 

just 2% (to Rs 3530 crore) and 1% (to 3002 crore). While energy was flat at Rs 2948 crore the 

manufacturing was up by 4% to Rs 2378 crore. With OPM expand by marginal 20 bps to 25.1% 

compared to 24.9% in sequential previous quarter, the operating profit was up by modest 

3%qoq to Rs 5801 crore. Other income leaped by 32%qoq to Rs 827 crore powered largely by 

interest on income tax refund of Rs 242 crore (against nil for Quarter ended Sep 2019). Thus the 

growth at PBIDT was 6%qoq to Rs 6628 crore. The interest was flat at Rs 42 crore and 

depreciation was up by 1%qoq to Rs 737 crore. Thus the PBT was up by 6% to Rs 5849 crore. 

The taxation was down by 5%qoq to 1383 crore and thus the PAT was up by 11%qoq to Rs 4466 

crore. With minority interest stand lower at Rs 9 crore, a fall of 50%qoq, the net profit (after MI) 

was up by 11%qoq to Rs 4457 crore. 

Consolidated Quarterly Result YoY comparison

Revenue for the quarter was up by 8% to Rs 23092 crore. The high single digit growth was 

driven by growth in all major business verticals. The financial services which account for 32% of 

overall sales was up by 5%yoy and that of retail which account for 15% of sales was up by 1%. 

The communication and energy verticals registered a growth of 18% and 8% of overall sales 

each. Manufacturing that account for 10% of sales was up by 10%yoy. But with OPM expand by 

190 bps to 25.1%, facilitated by higher sales and higher OPM, the growth at operating profit 

was higher at 17% to Rs 5801 crore. Other income stood higher by 10% to Rs 827 crore 

powered by interest on income tax refund of Rs 242 crore (against Rs 51 crore in Q3FY19) and 

thus the PBIDT was up by 16% to Rs 6628 crore. However the growth at PBT was restricted at 

14% to Rs 5849 crore, hit by higher interest cost and higher depreciation. Taxation in absolute 

terms stand lower by 9% to Rs 1383 crore and the tax rate too was down to 23.7% compared to 

29.7% in corresponding previous period. Thus the PAT was up by 24% to Rs 4466 crore. 

Eventually the net profit 
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Consolidated Results
In Cr.

PAT 4466.00 4037.00 11 3610.00 24

Tax 1383.00 1459.00 -5 1522.00 -9

Other inc. 827.00 626.00 32 753.00 10

OP 5801.00 5639.00 3 4959.00 17

PBT 5849.00 5496.00 6 5132.00 14

PBIDT 6628.00 6265.00 6 5712.00 16

Dep. 737.00 727.00 1 580.00 27

PBDT 6586.00 6223.00 6 5712.00 15

Interest 42.00 42.00 0 0.00 

MI 9.00 18.00 -50 1.00 800

 Qtr Ending  Qtr Ending  Var.  Qtr Ending 

 Dec. 2019 Sep. 2019 (%) Dec. 2018 Var. (%)

Sales 23092.00 22629.00 2 21400.00 8

OPM (%) 25.10 24.90  23.20 

Net Profit 4457.00 4019.00 11 3609.00 23

EPS (Rs)* 10.50 9.36  8.29 
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Revised Guidance for FY20

The company has increased its FY 20 revenue guidance to 10.0%-10.5% in constant currency 

[from 9%-10% in constant currency given at the end of Q2FY20]. The company however 

maintained its FY20 operating margin guidance range of 21%-23%. 

Update on the independent investigation 

The Audit Committee appointed an external legal counsel to conduct an independent 

investigation into the whistleblower allegations which have been previously disclosed to stock 

exchanges on October 22, 2019 and to the Securities Exchange Commission (SEC) on Form 6K 

on the same date. The outcome of the investigation has not resulted in restatement of 

previously issued financial statements relating to fiscals 2018 and 2019 interim and annual 

periods, and fiscal 2020 interim periods.

As of the date of this results, the Company is under investigation by the SEC. The Company has 

also received letters from Indian regulatory authorities seeking information on the above 

matters. Additionally, in October 2019, shareholders class action lawsuit was filed in the United 

States District Court for the Eastern District of New York against the Company and certain of its 

current and former officers for violations of the US federal Securities Laws. The Company is 

presently unable to predict the scope, duration or the outcome of these matters.

Management Comment

Salil Parekh, CEO and MD commenting of performance said, 'Q3 results further 

underscore that we remain steadfast in our journey of sustained client relevance and deepening 

engagement with them, as they partner with us in navigating their next in the digital 

transformation era'. He further added, 'For us, this has translated into double digit growth year-

to-date, leading to an increase in revenue guidance, accompanied by expanding operating 

margins.'

Pravin Rao, COO said, 'Overall performance during the quarter was satisfactory on multiple 

counts – broad-based growth, steady increase in client metrics and healthy large deal wins'. 

'Large deal wins continue to be robust with growth of 56% so far this year. We had a further 

reduction in attrition, demonstrating the results of our continued efforts towards strengthening 

employee engagement and value proposition. Operating margins improved further during the 

quarter driven by relentless cost optimization and operating leverage', said Nilanjan Roy, CFO. 

'Cash generation was extremely strong with cumulative free cash flow crossing $ 1.5 bn. Return 

on Equity increased further to 25.9% driven by margin expansion and increased shareholder 

payouts.'
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