
About the Company 

Incorporated in 2007, Indian Energy Exchange Ltd (IEX) is a 'power exchange' offering 

trading in a range of electricity products in India. IEX Exchange is an online trading platform 

which is accessible to registered participants. It promotes efficient price discovery and the 

opportunity to trade in a variety of electricity products. In addition to trade execution, IEX 

also offers settlement services, including electronic trade confirmation, access to clearing 

services and risk management functionality. IEX holds 99.4% market share in DAM (Day-

ahead-market), 67.9% in TAM (Term-ahead-market)  and 71.2% market share in RECs 

(Renewable energy certificates) in terms of FY 17 volumes. 

Strengths

Efficient price discovery and flexibility on its Exchange: The Company believes its 

Exchange increases the accessibility and transparency of the power market in India and 

enhances the speed and efficiency of trade execution. The price discovery in the DAM is 

through double-sided closed auction, transacted for each 15 minute period of the next day. 

The Exchange also provides flexibility to the participants for buying and selling on the same 

day in different time blocks and thereby the ability to manage their requirements more 

efficiently.

First and largest energy exchange in India with strong brand recognition: The 

Company is the largest exchange for the trading of a range of electricity products in India, in 

terms of traded contract volumes in the financial year 2017, according to the CERC. The 

company is the first energy exchange in India, having commenced operations in June 

2008. The company believes that its operational experience and scale of operations as the 

largest energy exchange in India, coupled with the growth expected in the short term 

electricity market, would continue to deepen the liquidity of electricity contracts and other 

electricity products available to trade on its Exchange and, in turn, will enable the company 

to grow both the number of participants and the volume of trades cleared on its Exchange.

Fast growing domestic market with conducive Government policies and 

regulations: The Company believes that its business benefits from conducive domestic 

market dynamics. At the same time, the Company believes that its business is well placed 

to benefit from conducive Government policies and regulations that encourage the trading 

of energy and increase the volume of electricity products available to be traded over 

exchanges.

Diverse participant base ensuring liquidity on its Exchange: The Company has 

achieved deep penetration of the market for trading of electricity over exchanges, and as of 

August 31, 2017, the Company had over 5,900 participants registered on its Exchange of 

which over 3,200 participants were active. Over 4,300 registered participants were eligible 

to trade electricity contracts and over 4,000 registered participants were eligible to trade 

RECs, as of August 31, 2017. Its participants registered to trade electricity contracts 

include 50 distribution companies, over 400 electricity generators and over 3,900 open 

access consumers. As of August 31, 2017, in addition to participants registered to trade 

electricity contracts, participants registered to trade RECs on its Exchange included over 

1,000 renewable energy generators and over 2,900 industry and corporate customers. Its 

participants are located in 29 states and five union territories in India.

Highly scalable and proven technology infrastructure: The Company believes its 

platform is a Flexible, reliable and secure system for trading of energy contracts. The 
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Issue Highlights

Industry Power Trading

Total Issue (Shares) - Offer for sale 6,065,009

Total Issue (Shares) - Fresh Issue -

Net Offer to the Public 6,065,009

Issue Size (Rs. Cr.) 997-1000

Price Band (Rs.) 1645-1650

Offer Date  9-Oct-17

Close Date 11-Oct-17

Face Value  10

Lot Size 9 Per Equity Share 

Issue Composition

Total Issue for Sale   6,065,009

QIB  3,032,505 

NIB  909,751 

Retail  2,122,753 

In shares

Objects of the Issue

 To achieve the benefits of listing the Equity Shares on 

the Stock Exchanges and 

 To carry out the sale of up to 6,065,009 Equity Shares 

by the Selling Shareholders.

SMC Ranking

Shareholding Pattern (%)

Particulars Pre-issue Post -issue

Promoters & promoters group 0.00% 0.00%

QIB 14.00% 20.74%

NIB 84.21% 70.46%

Retail 1.79% 8.79%

Total 100.00% 100.00%

*calculated on the upper price band
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company uses a trading software, developed by 63 Moons Technologies Limited (“63 Moons”), which 

is critical to maintain the anonymity of bids, the integrity of the price discovery mechanism, 

implementation of risk management procedures and catering to the requirements of all pre and post 

trade functionalities on its Exchange. The company also expects the highly scalable and adaptable 

nature of its platform to allow the company to quickly expand into existing and new geographic 

markets, in particular states with significant consumption of power and those neighboring countries 

which are electrically connected to power grids in India, such as Bhutan, Bangladesh and Nepal.

Strategy

Market development to encourage trading of power over exchanges: The Company plans to 

continue its initiatives to increase trading of electricity contracts on its Exchange. Further, it intends to 

continue its efforts to work in different states in India and assist in developing a more conducive policy 

and regulatory framework to enable industry participants to trade on its Exchange. The company also 

intends to continue working with central and state Governments and regulators to encourage the 

development of relevant infrastructure, regulatory and policy framework to support trading on its 

Exchange.

Attract new participants and increase trading activity on its Exchange: The company plans to 

continue to expand its member and client base by targeting new industry participants and by offering 

electronic trade execution and processing capabilities that appeal to a broad range of industry 

participants, together with providing new participants a way to plan their power procurement and 

optimize their costs.

Expand into new geographic markets: The Company plans to offer its products in neighboring 

countries such as Bhutan, Bangladesh and Nepal, all of which are connected at one or more points 

with the Indian power grid. Expanding into such new geographic markets would allow the company to 

increase its customer base and also enhance the liquidity of electricity products available on its 

Exchange. 

Develop new products and services: The Company intends to continually develop and launch new 

products designed to meet market demand and the needs of its participants. Further, it intends to 

work on developing capacity markets and longer duration contracts, including futures and options, in 

electricity contracts and other electricity products. As the Indian power industry is heavily regulated 

and all electricity products that may be traded over the Exchange require approval from the CERC, 

the company intends to continue to engage with the CERC, other relevant Government authorities 

and industry participants to develop electricity products that respond to its participants needs and 

also meet the regulatory requirements. 

Focus on technology including increasing connectivity to its trading platform: The Company 

plans to improve its information technology systems and infrastructure and its front- and back-end 

functions in response to technological developments, customer demand and competitive pressures. 

The company continues to improve its core IT capabilities, platform infrastructure and the user-

friendly interface of its trading systems, in order to maintain its systems’ reliability, performance and 

security, add new order types and services and enhance its participants’ experience. The company 

believes that facilitating and allowing clients to access its trading platform through the accounts of its 

members would encourage higher trade volumes and a higher frequency of trading from clients.

Risk factors

Regulatory restrictions and changes in regulations: Any regulations making amendments to the 

exchange’s bye-laws, rules and business rules, leading to any reduction of transaction fees charged 

by the exchange, any payment of interest to the members on security deposits provided by them, and 

any increase in compliance and operating costs could adversely affect company’s profits.

Revenue of the company depends on the volume of power traded on the exchange: Nearly 

90% of total revenue of the company depends on the volume of power traded on the exchange. 

2



Trading volumes may get impacted by inadequate availability or congestion on interstate power 

transmission network due to lack of available transmission capacity.

Dependent on certain material contracts with third-party vendors relating to the technology 

and software: The Company is dependent on certain material contracts with third-party vendors 

relating to the technology and software that it uses and for services that are important to its business. 

Any interruption in, or cessation of an important supply or service by any third party may have an 

adverse effect on its business and operations.

Dependent on a limited number of participants for a significant portion of its revenue: A small 

number of participants account for a substantial portion of power traded on the Exchange, and 

consequently its revenue, and it expects that a limited number of participants will continue to 

represent a substantial portion of its revenue from operations in the foreseeable future. Any decrease 

in revenues or trading volume from any one of its major participants may adversely affect its 

Exchange.

Adequate supply of power in the short-term market is very important: Within overall trading 

volume, adequate supply of power in the short-term market is very important. The short-term market 

is the most fluctuating market in power trading and gets most impacted in an event of uncertainty be it 

regulatory, economic or otherwise.

Peer comparison

The Company does not have any listed industry peers in India.

Valuation

At upper price band of Rs.1650, EPS and P/Ex of FY2017 are  Rs. 37.44 and 44.06 respectively and 

at a lower price band of Rs. 1645,  P/Ex is 43.93;  at upper price band of Rs.1650 , book value and P/B 

of FY2017 are Rs.90.67 and 18.20x respectively and at a lower price band of Rs. 1645,  P/Bx is 

18.14.  No change in pre and post issue EPS and Book Value as the company is not making fresh 

issue of capital.

Industry Outlook

The Central Government enacted the Electricity Act 2003 (the “Electricity Act”) to promote 

competition and efficiency in the power sector against a backdrop of ongoing economic reforms in 

other key sector of the economy. The entire electrical grid is operated and regulated by the system 

operators, who are independent government, owned statutory bodies created under the Electricity 

Act, responsible for scheduling, despatch and energy accounting of trade in electricity. The Electricity 

Act, policies framed under the Electricity Act, and the National Action Plan on Climate Change 

provide a roadmap for increasing the share of renewable energy in total generation capacity, by 

stipulating purchase of a percentage of power by distribution utilities from renewable energy sources. 

Exchange-based markets currently thrive on residual transmission capability that is left over after 

being allocated to long, medium, and bilateral short-term electricity markets. Therefore, in the 

present context, the ability of power exchanges to deliver efficiency for the sector and economy are 

constrained. With transmission rights in place, all grid-connected entities and traders are allowed to 

purchase transmission rights in an auction for a specific point of injection and point of delivery.

Outlook

Indian Energy Exchange (IEX) is India's premier power trading platform. Providing an automated 

platform for physical delivery of electricity, IEX enables efficient price discovery and offers 

participants the opportunity to trade in a variety of energy products. As nearly 90% of total revenue of 

the company depends on the volume of power traded on the exchange, the company’s trading 

volumes may get impacted by inadequate availability or congestion on interstate power transmission 

network due to lack of available transmission capacity. A long term investor may opt the issue.
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An Indicative timetable in respect of the Issue is set out below:

EVENT INDICATIVE DATE

  (On or about)

Bid/Offer Closing Date October 11, 2017

Finalisation of Basis of Allotment with the Designated Stock  October 17, 2017

Exchange

Initiation of refunds (if any, for Anchor Investors)/unblocking  October 17, 2017

of funds from ASBA Account

Credit of Equity Shares to demat accounts of Allottees October 18, 2017 

Commencement of trading of the Equity Shares on the Stock October 23, 2017

Exchanges

Annexure

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended
 30-Jun-17 (3 Months) 31-Mar-17 (12 Months) 31-Mar-16 (12 Months)

Total Operating Income 55.47 203.91 175.03

Total expenditure 13.31 60.62 49.85

Operating Profit 42.16 143.29 125.18

OPM% 76.00 70.27 71.52

Other Income 6.19 33.51 25.11

PBDIT 48.34 176.80 150.29

Depreciation 1.48 3.46 3.39

PBIT 46.86 173.34 146.90

Interest  0.006 0.13 0.27

PBT  46.86 173.21 146.63

Tax 16.22 59.64 46.29

PAT 30.63 113.56 100.34

Balance sheet is on next page

Consolidated Financials
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Balance Sheet

Particulars As on 30-Jun-17 As on 31-Mar-17 As on 31-Mar-16

Non-current assets   

Goodwill & others   

Fixed assets   

Non-current investments 4.197 9.20 9.20

Property, plant & equipment 6.414 6.34 7.31

Intangible assets 117.61 2.30 4.07

Intangible assets under development 0.286 0.63 0.40

capital Work-in-progress 0.278 0.33 0.00

Long-term loans and advances 2.409 2.88 3.15

other non current assets 5.174 26.69 27.05

Deferred tax assets (net) 0 1.28 0.00

Total Non- Current Assets 136.36 49.65 51.17

Current assets   

Current Investment 247.84 370.11 271.52

Trade Receivables 0.32 0.21 0.77

Cash and Bank balances 53.09 127.49 91.48

Short-term loans and advances 13.781 1.57 1.90

Other current assets 9.134 2.69 6.92

Total current assets 324.17 502.07 372.58

Total Assets  460.53 551.71 423.76

   

Non-current liabilities   

Deferred tax liabilities (net) 2.18 0.00 0.12

Other long-term liabilities 35.979 35.91 35.11

Long-term provisions 2.018 2.27 1.65

Total non-current liabilities 40.177 38.182 36.876

Minority Interest   

Current liabilities   

Short-term provisions 10.749 7.62 6.78

Trade / Customer payables   

Due to micro enterprises and small 33.932 171.94 58.97

enterprises

Other current liabilities 70.05 58.99 50.20

Total current liabilities 114.73 238.54 115.94

Total 154.91 276.72 152.82

NET Worth 305.62 274.99 270.94

   

Net worth represented by:   

Share capital 30.328 30.33 30.33

Reserves and surplus 275.30 244.67 240.61

Net Worth 305.62 274.99 270.94

Rs. in Cr.
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Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person 
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual 
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and 
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, 
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned 
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed 
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest 
with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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