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52 W H/L(Rs) 776.50/356.00

Mkt. Cap.(Rs Cr) 152514.52

Latest Equity(Subscribed) 241.72

Latest Reserve (cons.) 60531

Latest EPS (cons.) -Unit Curr. 89.71

Latest P/E Ratio -cons 7.03

Latest Bookvalue (cons.) -Unit Curr. 251.42

Latest P/BV - cons 2.51

Dividend Yield -% 1.29

Face Value 1

VALUE PARAMETERS 

Current Price: ` 630.95` 630.95` 630.95

STOCK DATA

BSE Code 500228

NSE Symbol JSWSTEEL

Reuters JSTL.BO

Bloomberg JSTL IN

SHARE HOLDING PATTERN (%)

Description as on % of Holding

 31/12/2021

Foreign 27.47

Institutions 8.37

Govt Holding 0.51

Non Promoter Corp. Hold. 8.25

Promoters 44.71

Public & Others 10.69

Q3FY22, NP up 63%, above estimates

JSW Steel consolidated net sales increased 74.17% to Rs 38071 crore in Q3FY22 compared to 

Q3FY21. Operating profit margin has declined from 27.20% to 23.99%, leading to 53.58% rise 

in operating profit to Rs 9,132.00 crore. Raw material cost as a % of total sales (net of stock 

adjustments) increased from 38.04% to 44.90%. Purchase of finished goods cost rose from 

0.09% to 0.40%. Employee cost decreased from 2.75% to 2.44%. Other expenses fell from 

32.97% to 29.22%. Power and Oil fuel cost rose from 6.51% to 8.35%. Other direct service cost 

fell from 13.47% to 7.69%. 

Other income rose 4.76% to Rs 154 crore. PBIDT rose 52.40% to Rs 9286 crore. Provision for 

interest rose 31.32% to Rs 1283 crore.  PBDT rose 56.43% to Rs 8003 crore.  Provision for 

depreciation rose 43.41% to Rs 1764 crore.  Profit before tax grew 60.55% to Rs 6,239.00 

crore.  Provision for tax was expense of Rs 1745 crore, compared to Rs 1212 crore.  Effective 

tax rate was 27.87% compared to 31.23%. Net profit attributable to owners of the company 

increased 62.51% to Rs 4,357.00 crore.  Promoters’ stake was 44.71% as of 31 December 2021 

compared to 44.07% as of 31 December 2020 .  Promoters pledged stake was 17.81% as of 31 

December 2021 compared to 22.10% as of 31 December 2020.

  

For year-to-date (YTD) results analysis

Net sales of JSW Steel has increased 88.03% to Rs 99476 crore. Operating profit margin has 

jumped from 22.12% to 29.98%, leading to 154.88% rise in operating profit to Rs 29,823.00 

crore.  Raw material cost as a % of total sales (net of stock adjustments) decreased from 

44.34% to 38.73%. Purchase of finished goods cost rose from 0.10% to 0.27%. Employee cost 

decreased from 3.51% to 2.39%. Other expenses rose from 29.91% to 30.41%. Power and Oil 

Consolidated Financial Result
In Cr.

 Qtr Ending  Qtr Ending 

 Dec.  21 Dec. 20 VAR %

Net Sales  38,071.00 21,859.00 74

OPM (%)  24.00 27.20   

OP  9,132.00 5,946.00 54

Other Inc.  154.00 147.00 5

PBIDT  9,286.00 6,093.00 52

Interest  1,283.00 977.00 31

PBDT  8,003.00 5,116.00 56

Depreciation  1,764.00 1,230.00 43

PBT  6,239.00 3,886.00 61

Share of Profit/(Loss) from Associates  22.00 -5.00 LP 

PBT before EO  6,261.00 3,881.00 61

Taxation  1,745.00 1,212.00 44

PAT  4,516.00 2,669.00 69

Minority Interest (MI)  159.00 -12.00 PL 

Net profit  4,357.00 2,681.00 63

EPS (Rs)*  18.15 11.12   
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fuel cost fell from 7.83% to 7.26%. Other direct service cost rose from 7.33% to 10.30%.   

Other income rose 201.16% to Rs 1298 crore. PBIDT rose 156.52% to Rs 31121 crore. 

Provision for interest rose 8.81% to Rs 3212 crore.  PBDT rose 204.02% to Rs 27909 crore. 

Provision for depreciation rose 22.18% to Rs 4186 crore.  Profit before tax grew 312.29% to Rs 

23,723.00 crore.  Provision for tax was expense of Rs 7076 crore, compared to Rs 2061 crore.  

Effective tax rate was 28.68% compared to 35.89%. Net profit attributable to owners of the 

company increased 369.46% to Rs 17,431.00 crore.  

Promoters’ stake was 44.71% as of 31 December 2021 compared to 44.07% as of 31 December 

2020 .  Promoters pledged stake was 17.81% as of 31 December 2021 compared to 22.10% as 

of 31 December 2020.

  

Subsidiaries performance:

JSW Steel Coated Products: During the quarter, JSW Steel Coated Products, including its 

subsidiaries, registered production volume of 0.73 million tonne and a sales volume of 0.77 

million tonne. Revenue from Operations and operating  EBITDA for the  quarter stood  at Rs 

7781  crore  and  Rs 570 crore, respectively. It reported a Profit after Tax of Rs 346 crore for the 

quarter.

US Plate and Pipe Mill: The Plate & Pipe Mill based in Texas, USA produced 76,621 net tonne 

of plates and 1,261 net tonne of pipes. Sales volumes for the quarter stood at 66,573 net tonne 

of plates and 1,251 net tonne of pipes. It reported an EBITDA of US$ 13.38 million for the 

quarter compared to Q2FY2022 EBITDA of US$ 13.16 million.

JSW Steel USA Ohio Inc (Acero): During Q3 FY2022, the EAF-based operations at Ohio 

produced 180,112 net tonnes of Crude Steel, reporting an increase in average capacity 

utilization to 50%. Sales volumes for the quarter stood at 74,721 net tonnes of Slabs and 92,557 

net tonnes of HRC. It reported an EBITDA of US$ 42.12 million for the quarter compared to Q2 

FY2022 EBITDA of US$ 48.28 million.

JSW Steel Italy (Aferpi): The Italy-based Rolled long products manufacturing facility 

produced 120,070 tonnes and sold 113,957 tonnes during the quarter. It reported an EBITDA 

loss of Euro 6.8 million for the quarter compared to an EBITDA of Euro 6.1 million in Q2 FY2022 

due to certain onetime write-offs/ impairment charge.

Outlook by the company

The global economy saw a steady recovery in 2021, aided by strong monetary and fiscal 

stimulus, steady vaccinations as well as booster doses in several advanced economies, and 

better ability of healthcare systems to deal with follow-on Covid waves and variants. In its 

January 2022 economic outlook, the World Bank estimates that global growth was 5.5% in 

2021, compared to 2.6% in 2019 and -3.4% in 2020. 

However, the World Bank reduced its CY 2022 global GDP growth forecast marginally (-20 bps) 

to 4.1%, due to the ongoing Omicron outbreak, diminishing fiscal support from governments 

and lingering supply bottlenecks. The near-term outlook for global inflation is higher than 

previously envisioned, owing to higher food and energy prices, and more pernicious supply 

disruptions. Though pent-up demand will gradually reduce and supportive macroeconomic 

policies will be unwound, the World Bank has increased its 2023 forecast for global growth by 

10bps to 3.2%. 

In the US, economic growth is likely to moderate in 2022 on slowing private consumption and 

manufacturing, rising energy prices, Omicron related headwinds and fading boost to income 

from pandemic related fiscal support. Inflation has surprised on the upside and a tight labour 

market has applied upward pressure on wages. The US housing market continue to be robust. 

The recently approved US$1 trillion infrastructure plan should aid growth going forward. 

Aggressive policy tightening to curb inflation is a risk to growth. 

In Europe, industrial production was impacted by supply bottlenecks and higher energy prices 

which could be continued risks. Recent Omicron outbreaks can affect recovery in services. In 
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Japan, economic activity picked up pace as pandemic restrictions were relaxed with pent up 

demand and fresh fiscal stimulus to drive growth in 2022. In China, a slowing property sector 

and severe pandemic restrictions are having an impact on consumer spending and investments. 

That said, manufacturing activity and exports remain robust despite supply bottlenecks. The 

recent rate cuts in China in December 2021 and January 2022 are signaling easing of liquidity, 

with further policy support likely post the Winter Olympics and Chinese New Year holidays in 

February.  

Inflation levels have increased globally, further accentuated by supply bottlenecks, high energy 

prices and tightness in labour markets which pose a risk of faster policy tightening across 

regions. In India, economic activity recovered in Q3 FY22 on increased government spending, 

recovery in private consumption and falling Covid-19 cases. Many high frequency economic 

indicators were above or near pre-Covid levels. The ongoing Omicron outbreak will affect 

growth and Q4 FY22, especially services. However, manufacturing activity continues to be 

robust, and a strong bounce back is expected once the wave subsides. The current wave is 

much less severe than the previous waves from a health perspective. 

Various government initiatives such as National Infrastructure Pipeline, Gati Shakti Program, 

and PLI schemes across sectors are supporting investment and manufacturing growth in India. 

Healthy tax collections allow room for continued expenditure by the government in the 

upcoming budget. 

Construction, infrastructure and renewable energy segment should witness healthy pickup 

while residential real estate continues its recovery, aided by lower interest rates. The real estate 

market has been subdued for several years, and a turn in the cycle bodes well for increased 

construction activity. 

Strong global demand for goods resulted in merchandise exports of $301.4 billion from India for 

the April-December 2021 period, compared to $200.1 billion in April-December 2020. Sales of 

passenger and commercial vehicles have been strong recently, and the construction and 

infrastructure sectors have seen steady investments with the government`s focus on 

infrastructure. During Q3 FY2022 India`s finished steel consumption was up 9.1% QoQ. The 

balance sheets of banks and corporates are healthy, with lower leverage levels compared to 

pre-pandemic levels, and the RBI`s stance is accommodative; these factors support investment 

and growth. High inflation and the emergence of new Covid variants could be some risk factors 

for the economic recovery. 
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