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Overview

In the month of March, yellow metal gold traded on 

volatile path but silver dropped sharply lower as silver 

being industrial metal and affected more amid global 

economic slowdown due to coronavirus. Overall gold 

managed to end on positive note but silver plunged 

more than 10 percent. Meanwhile yellow metal 

witnessed upside momentum as it tested around its 

seven year peak in COMEX midst panic regarding 

coronavirus outbreak as central banks prepare more 

easing measures to prop up sagging economies. But 

prices also nosed dived sharply lower in middle part of 

March as sharp selling pressure was seen in yellow 

metal as it was hurt by margin calls as several funds 

needed the cash amid the stock market crash. Silver 

plunged more than 30 percent in middle of March and 

went below $12 as gold silver ratio went past 125.But 

during later part of the month silver bounced sharply 

and the ratio dipped towards 115. Gold got boost 

recently after data showed a record high of more than 3 

million Americans filed claims for unemployment 

benefits as strict measures to contain the pandemic hit 

economic activity. Extraordinary steps by the Fed last 

month, including uncapping the size of asset purchases 

and buying investment grade bonds, should push real 

interest rates deeper into negative territory and in turn 

support demand for real assets like gold.  India’s sales 

of gold jewelry to bars are set to plunge to the lowest in a 

quarter of a century as a lockdown to combat the rapidly 

spreading coronavirus brings the industry to a 

standstill. Demand in the world’s second-biggest gold 

consumer has already tumbled, slammed by record 

high domestic prices and an economy headed for the 

slowest pace of growth in 11 years. Meanwhile three of 

the world's largest gold refineries had suspended 

production in Switzerland for at least a week after local 

authorities ordered the closure of non-essential 

industry to curtail the spread of the virus.

Outlook

Bullion counter can continue to attract safe haven 

buying as the adverse impact of growing coronavirus B
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pandemic on the global economy is enormous. Central 

banks around the world have announced major fiscal and 

monetary packages to try to limit the economic damage, 

as governments have extended lockdowns to combat the 

virus’ spread. For the quarter, gold has gained 4.6% on 

the back of U.S.-Iran tensions in January and then the 

global pandemic. Trade ministers from the Group of 20 

major economies agreed to keep their markets open and 

ensure the continued flow of vital medical supplies, 

equipment and other essential goods as the world battles 

the pandemic. President Donald Trump stated that 

federal social distancing guidelines might be toughened 

and travel restrictions with China and Europe would stay 

in place as he urged Americans to help fight the fast-

spreading coronavirus. China, meanwhile, ramped up 

efforts to heal the economy as health authorities reported 

a further drop in new cases, although the country remains 

wary of carriers of the disease coming from abroad and 

infected people who exhibit no symptoms. Meanwhile, 

Russia’s central bank announced it would stop buying 

gold starting April 1 and offered no explanation behind 

the decision. Global sentiment remains shaky despite 

central banks and governments standing together in the 

fight against COVID-19 as fears revolving around a global 

recession should send investors rushing towards gold, 

especially if cracks start showing in the largest economy 

in the world.      

Yellow metal Gold can remain on upside path in 

the month of April. Gold can take support near 

42000 while move towards 47500. Silver can 

take support near 39500 and bounce towards 

near 48000. While in COMEX Gold can take 

support near $1500 and can move towards 

$1800. Comex Silver can take support $13.00 and 

move towards $18.

Key News

Federal Reserve cuts interest rates to near 

zero in attempt to prop up US economy

In its most dramatic move since the 2008 financial crisis 

the Fed announced it is cutting its benchmark interest 

rate to near zero and said it would buy $700bn in 
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Treasury and mortgage-backed securities as it attempts 

to head off a severe slowdown. The Fed said it would 

hold rates at the new, low level “until it is confident that 

the economy has weathered recent events and is on 

track” to achieve its twin goals of stable prices and 

strong employment. Powell has been facing intense 

criticism from Donald Trump over the president’s 

perception that he has moved too slowly to cut rates. 

Many economists are already predicting that the US will 

go into recession as a result of the outbreak, ending the 

longest streak of economic growth in US history.

India's March gold imports hit 6-1/2-year low 

on record price

India's gold imports plunged more than 73% year-on-

year in March to their lowest in 6-1/2 years as record 

domestic prices and a lockdown to curb the spread of 

coronavirus squeezed retail demand. The world's 

second-biggest consumer of the precious metal 

imported 25 tonnes of gold in March, down from 93.24 

tonnes a year ago.

Tactical allocation to gold may go up if 

uncertain times continue

As economies around the globe slip into recession, gold 

is taking the centre stage. Income contraction amid 

higher gold prices leading to a prolonged period of low 

consumer demand will affect gold. We believe that 

recent volatility in gold prices has been driven by 

massive liquidation across all assets, and likely 

magnified by leveraged positions and rule-based 

trading. Gold has also likely been used to raise cash to 

cover losses in other asset classes.

The deceleration in economic growth will undoubtedly 

impact consumer demand and gold’s volatility may 

remain high, but high risk levels combined with 

widespread negative real rates and quantitative easing 

will support gold demand as a safe haven.

Central banks gold buying

Central banks’ monthly net gold purchases picked up in 

January and February, following December’s five-

month low. However, central banks’ gold demand has 

eased significantly, with net gold purchases down 44% 

compared to January and February 2019. In the future, 

recent market instability and uncertainty stemming 

from covid-19 will be at the forefront of central bankers’ 

minds, with a number of unprecedented interventions 

already proving this point.

Russia’s Central Bank stops buying Gold as the 

low oil price bites

Russia’s heavy reliance on oil to balance its budget could 

lie behind a sudden shift by the country’s central bank 

from buying locally mined gold to encouraging miners 

to export what they can. After amassing over $40 billion 

in bullion holdings over the past five years, Russia has 

called it quits, presumably because of the strain to its 

budget caused by current low oil prices.

India and China have doubled their gold market 

share in less than two decades

The bar and coin market in the US and Europe 

strengthened in the wake of the financial crisis
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Central banks have been a steady net source of 

demand since 2010, led by emerging markets

Gold-backed ETFs have introduced new 

investors to gold across the world

Gold Silver ratio

Analysis: Gold silver ratio jumped sharply higher as it 

rocketed higher from 88 to above 120 as silver 

underperformed gold. But this ratio dipped in last week of 

March to 112 recently as silver outperformed gold. This 

ratio can move in range of 103-118 in the month of April.

SPDR Gold trust ETF (SPDR Gold shares)

Analysis: SPDR Gold Shares is one of the top ten largest 

holders of gold in the world. GLD is the largest ETF to 

invest directly in physical gold and has an extremely close 

relationship with spot prices at LBMA .SPDR Gold share 

ETF can move towards $160-250 in near term.

Source: Investing and SMC research

Source: Reuters and SMC research
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Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

E-mail: smc.care@smcindiaonline.com

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of 

broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan 

Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of 

India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant 

Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the 

market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in 

this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It 
is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should 
not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other 
person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this 
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a 
corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the 
changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from 
time to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities 
and earn brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any 
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive 
jurisdiction of Delhi High court.

Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 ,

4th Floor, Graham Firth Steel Compound, 
Off Western Express Highway, Jay Coach 
Signal, Goreagon (East) Mumbai - 400063

Tel: 91-22-67341600,

Fax: 91-22-67341697

Kolkata Office:

18, Rabindra Sarani, Poddar Court, 
Gate No-4, 5th Floor, Kolkata-700001

Tel.: 033 6612 7000/033 4058 7000

Fax: 033 6612 7004/033 4058 7004
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