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WELLNESS FOR ALL

I Issue Highlights

Industry Pharma
Total Issue (Shares) - Offer for sale 14,579,560
Net Offer to the Public 14,579,560

Issue Size (Rs. Cr.) 116.64-110.84

Price Band (Rs.) 76-80
Offer Date 9-Nov-16
Close Date 11-Nov-16
Face Value 10
Lot Size 175Equity Share

I Issue Composition In shares
Total Issue (Shares) 14,579,560
QiB 10,934,670
NIB 2,186,934
Retail 1,457,956

| Objects of the Issue

1. Achieve the benefits of listing the Equity Shares on
the BSE and the NSE;

2. To carry out the sale of up to 14,579,560 Equity
Shares by the Selling Shareholders;

3. Enhance visibility and brand image among existing
and potential customers; and

4. Provide liquidity to the existing shareholders.

| shareholding Pattern (%)

Particulars Pre-issue Postissue
Promotors and promotersgroup  83.55%  51.74%
QIB 0.00%  28.50%
NIB 16.29%  15.80%
Retail 0.16% 3.96%
Total 100 100

*calculated on the upper price band

Book Running Lead Manager
INDIAN OVERSEAS BANK

Name of the registrar
BIGSHARE SERVICES PRIVATE LIMITED

SMC Ranking
Y ¥ ¢ Ve Y (1.5/5)

About the company

Incorporated in 2005, GreenSignal Bio Pharma is Chennai based pharmaceutical
company engaged in the development manufacture and sale of the BCG vaccine.
GreenSignal is an Indian vaccine manufacturing company with global operations. The
products company manufacture includes a BCG vaccine and BCG-ONCO, an
immunotherapy drug. The immunotherapy drug is used in the treatment of urinary bladder
cancer. Both vaccines produced by GreenSignal are generic drugs and company does not
require any patents for the same. GreenSignal has a long term contract with UNICEF to
supply the BCG vaccine to UNICEF. GreenSignal is among 4 companies worldwide who
have been WHO-prequalified to supply the BCG vaccine to UNICEF. Other customers
include Indonesia, Nepal and Ministry of Health, India. GreenSignal Pharma business is
organized into domestic and international operations. For FY 2016, GreenSignal's
domestic and international operations accounted for 53.79% and 46.20%, respectively, of
its net revenues from operations. GreenSignal Bio has a manufacturing facility located at
Pappankuppam Village, Gummidipoondi, Tiruvallur District, Tamil Nadu.

Competitive Strengths

Low cost producer of the vaccine: The company is a low cost producer of the vaccine.
Domestically its price is regulated by National Pharmaceutical Pricing Authority (—NPPA),
eveninthe international sphere it has maintained the lowest cost to UNICEF.

Major supplier of vaccines for UNICEF programs: Indiais one of the major suppliers of
vaccines for UNICEF programs with the value exceeding 10 million. The company is one
among the two WHO Pre Qualified suppliers from India. Also, its supply price is much lower
than its main competitor, the Serum Institute of India Private Limited.

Niche Product Profile: Immunotherapy market is a niche market and the company is one
among the few players active in this segment. Its product UROVAC is one among the
brands available in this segment globally.

Experienced Senior Leadership and Management Team: The Company has seen
strong growth under the vision, leadership and guidance of its founder. The company has a
qualified senior management team including Executive Director and Chief Technical
Officer and Advisor with considerable experience in the vaccine industry, exclusive
knowledge in regulatory guidelines and pharma audits including packaging of sterile drug
products. The company believes that the vaccine domain knowledge and experience of its
founders and its management team provides the company with a significant competitive
advantage for the growth of its business.

Business strategies

To export vaccines globally in various jurisdictions: The Company intends to export
vaccines globally in various jurisdictions. The company plans to do this by directly liaising
with countries and their health ministries as well as providing its products to global suppliers
such as UNICEF.

Intends to market its product BCG ONCO for Immunotherapy or Urovac: The
Company intends to associate with prominent international marketing agencies for more
effective and fruitful business development worldwide for promoting BCG ONCO-Urovac.

Company plans to add new vaccines to its portfolio: The Company plans to add new
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vaccines to its portfolio and, in this regard, the company has acquired land admeasuring
about 34.01 acres for a fresh facility at Tiruvallur, Chennai, Tamil Nadu.

To increase its volume of its products in India as well as globally: With an optional
upstream and downstream processes, the company plans to do the Fill/ Finish and sell with
greater volumes of a variety of newer Vaccines for Anti Serum, Cancer, Dengue, H1N1,
Type-I Diabetes and other dreaded diseases with better margins to the more demanding
markets in India as well as globally.

Aims to produce new and unique novel vaccine products to take advantage of higher
margins in sales in the global market with PQ certification: The Company aims to
produce new and unigue novel vaccine products to take advantage of higher margins in
sales in the global market with PQ certification. At the same time, the Company is also
planning to upgrade to Fill / Finish process for the existing products which are already in the
market giving decent profit margins. It also intends to optimally market usage of the BCG
Vaccine, its existing product for treatment of Type-l Diabetes as and when same is
approved by MoH.

Expanding its presence geographically: The Company is focused on expanding its
presence geographically. As per the management, an important milestone in that
process was achieved during November 6, 2015, as the Company became a WHO Pre-
Qualified supplier.

Advantages of WHO — Pre-Qualification:

« The product can reach every part of the globe with ease.

« The Company becomes eligible to participate in tenders of UNICEF, PAHO and
other Global Agencies which are among the largest buyer of BCG Vaccines.

- Aconsiderable increase in price of the product is assured.

« Regular export opportunities to other countries including non-UNICEF Countries.

Risk factor

Have only two products of the BCG vaccine: The Company has only two products and if
its production of the BCG vaccine, which is the major source of its revenue, is stalled or
stopped or if there is any impediment in its domestic or overseas sales and distribution it will
materially adversely affect its business and profits.

Net loss for the preceding four out of five financial years: The Company has made a
Net loss for the preceding four out of five financial years and has made profits only in the
year ended March 31, 2016 (out of the past five years). Continual losses will adversely
affect its sustainability and business operations.

Have not yet registered its corporate logo and other intellectual property rights: The
Company has not yet registered its corporate logo and other intellectual property rights. It
may be unable to adequately protect its intellectual property. Furthermore, it may be
subjectto claims alleging breach of third party intellectual property rights.

Dependent upon few customers/third party contracts for its business : The company
is dependent upon few customers/third party contracts for its business. Any reduction or
interruption in the business of a key customer or a substantial decrease in orders placed by
a key customer may have an adverse impact on the revenues and operations of the
Company .
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Negative cash flow in two out of last five financial years: The Company has seen
negative cash flow in two out of last five financial years. It cannot assure that the company
will not have such negative cash flows again in the future

Industry Overview

Vaccination is one of the most cost-effective public health tools to prevent infectious
diseases. The Indian vaccine industry began as a work of state-owned manufacturers
supplying basic childhood vaccines to the national immunization program. In recent
decades, the number of privately owned firms active in the sector has grown rapidly. The
Biotechnology sector is among one of the sectors which have highlighted the profile of the
country in the last decade. Growing at a CAGR of 20%, the Indian Biotechnology Industry
has evolved rapidly over the last three decades. India's biotech sector is currently valued at
over USD7bn, having grown at a CAGR of ~20% over the last decade. India is already
ranked among the top 12 biotech destinations worldwide and third largest in the Asia Pacific
region.

Comparison with Industry Peers
The company believes that there is no listed company in India whose business portfolio is

comparable with that of its business to be compared as a peer group company and also
there are no relevant market indices for comparison of details like P/E ratio.

Anindicative timetable in respect of the Offer is set out below:

Events Indicative date
Bid/Offer Closing Date On November 11,2016
Finalisation of Basis of Allotment with the On or before November 18, 2016

Designated Stock Exchange

Initiation of refunds/un-blocking of ASBAAccounts On or before November 21, 2016
Credit of Equity Shares to demat accounts of Allottees On or before November 21, 2016
Commencement of trading of the Equity Shares On or before November 22,2016
on the Stock Exchanges

Valuation

At upper price band of Rs.80 , EPS and P/E of FY2017 are Rs. 3.06 and 26.18 multiple
respectively and at a lower price band of Rs. 76, P/E multiple is 24.87; Looking at the P/B
ratio at Rs. 80 the stock is priced at P/B ratio of 5.14x on the pre issue book value of
Rs.15.55 and on the post issue book value of Rs. 17.84 the P/B comes out to 4.48x.;
Looking at the P/B ratio at Rs.76, the stock is priced at P/B ratio of 4.89x on the pre issue
book value of Rs. 15.55 and on the postissue book value of Rs. 17.84 , the P/B comes out to
4.26X.

Outlook

The company claimsthatitis alow cost producer of the BCG vaccines; however it produces
only two products. Moreover, its production of the BCG vaccine, which is the major source
of its revenue get is stalled or stopped for any reason, it will adversely affect its business
and profits. Aninvestor with high risk appetite may opt the issue for long term.
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Annexure
Profit & Loss Rs. in Cr.

Particulars 30-Jun-16 31-Mar-16
Total Operating Income 10.15 20.39
Total expenditure 6.05 11.70
Operating Profit 4.09 8.69
OPM% 40.35 42.62
Other Income 0.06 0.11
PBDIT 4.15 8.79
Depreciation 0.30 1.1917
PBIT 3.85 7.60
Interest 0.12 0.6641
PBT 3.73 6.94
Tax 0.79 1.63
PAT 2.93 5.31

Balance Sheet

Particulars 30-Jun-16 31-Mar-16
Non-current assets

Fixed Assets 38.73 38.92
Capital Work in Progress 11.47 11.47
Total Non- Current Assets 50.20 50.39

Current assets

Current Investment

Inventories 6.93 7.39
Trade receivable 8.68 4.72
Cash & Cash Equivalents 2.86 4.04
Short Term Loan and Advances 2.32 2.80
Total current assets 20.80 18.95
Total Assets 71.00 69.34

Non-current liabilities

Long-term Borrowings 0.00 0.00
Deferred Tax Liabilities (Net) 3.17 3.14
Total 3.17 3.14

Current liabilities

Short-term borrowings 3.88 5.58
Trade payables 1.07 0.89
Other current liabilities 321 3.00
Total current liabilities 8.16 9.47
Total 11.34 12.61
NET Worth 59.66 56.73
Net worth represented by:

Share capital 38.37 15.35
Reserves and surplus 21.29 41.38
Net Worth 59.66 56.73
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI") and is licensed to carry on the business of broking, depository services and related
activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered
member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commaodity exchanges in India. SMC is also registered as a Depository Participant with CDSL
and NSDL. SMC's other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its
Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this
Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC
during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report.
The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by
the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any
warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision.

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use.
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees,
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest
with respect to any recommendation and related information and opinions.




