
About the Company 

Incorporated in 1972, General Insurance Corporation of India is the largest reinsurance 

company in India in terms of gross premiums, having a market share of 60% in India. It 

provides various general insurance products like property, energy, marine, engineering, 

miscellaneous, aviation-hull/spares-rotor wing, aviation-hull/spares-fixed wing, liability, 

aviation treaty–hull, spares and liability insurance products. It also offers cargo and 

offshore energy, motor, life, agriculture, space, health, credit and financial insurance. 

Strength

Leader in Indian reinsurance industry with a trusted brand and 44 years of 

experience: With more than 44 years of experience in, and commitment to, providing 

reinsurance products and services, GIC believes that it has become a trusted brand to its 

insurance and reinsurance customers in India and overseas. 

The company is a significant global player with growing international presence: The 

Company is an international reinsurer that underwrote business from India and 161 

countries as at June 30, 2017. The company offers reinsurance solutions for the Afro-Asian 

region and reinsurance programs in South East Asia, the Middle East and Africa. It has also 

developed its overseas business through its home office in Mumbai, branch offices in 

London, Dubai and Kuala Lumpur, a representative office in Moscow, a subsidiary in the 

United Kingdom and in South Africa.

Diversified product portfolio and revenue streams: It has a diversified its reinsurance 

businesses including reinsurance of fire (property), marine, motor, engineering, 

agriculture, aviation/space, health, liability, credit and financial liability, and life insurance. 

Its business model enables the company to benefit from the expected growth of the primary 

insurance and reinsurance markets in India as well as other large and fast growing markets 

like SAARC, South East Asia, Latin America, Africa and China. 

Robust and comprehensive risk management framework: The Company believes that 

its experience of over 44 years in the reinsurance business has allowed it to establish an 

integrated framework of policies and processes to assist evaluating and valuing risk, and to 

ultimately provide an appropriate return.

Diversified investment portfolio generating strong growth and attractive yields: The 

Company maintains a diversified Indian investment portfolio to generate returns to support 

its liabilities for the reinsurance the Company underwrites and to create shareholder value. 

In addition, as at June 30, 2017 and March 31, 2017, the Company had fixed term deposits 

for its non-Indian business (written outside of India at its branches) of ₹ 8062.19 Cr and ₹ 

7610.99 Cr., respectively, held at various overseas financial institutions. As at June 30, 

2017 and March 31, 2017, investment assets outside India of its Subsidiaries amounted to 

₹ 307.22 Cr. and ₹ 287.45 Cr., respectively and its accounted portion of investments in its 

associate companies amounted to ₹ 1391.02 Cr, and ₹ 1320.34 Cr. respectively.

Strong financial track record and a strong balance sheet: The Company has an 

established track record of delivering results. In Fiscal 2017, Fiscal 2016 and Fiscal 2015, 

its gross premiums on a restated consolidated basis were ₹ 33740.79 Cr., ₹ 18534.25 Cr. 

and ₹15270.16 Cr. respectively. The Company has maintained a strong balance sheet. As 

at June 30, 2017 and March 31, 2017, 2016 and 2015, the Company had a restated 

consolidated net worth (including fair value change account) of ₹ 52116 Cr., ₹ 49550.84 Cr, ₹ 

40870.26 Cr and ₹ 43384.29 Cr, respectively.
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Book Running Lead Manager

 Citigroup Global Markets India Private Limited

 Axis Capital Limited

 Deutsche Equities India Private Ltd

 HSBC Securities and Capital Markets (India) Private ltd

 Kotak Mahindra Capital company ltd

Name of the registrar Karvy Computer share pvt Ltd

Issue Highlights

Industry General Insurance

Total Issue (Shares) - Offer for sale 107,500,000

(President of India)

Total Issue (Shares) - Fresh Issue 17,200,000

Net Offer to the Public 124,700,000

Issue Size (Rs. Cr.) 10661-11373

Price Band (Rs.) 855-912

Retail Discount (Rs.) 45

Offer Date  11-Oct-17

Close Date 13-Oct-17

Face Value  5

Lot Size 16  Shares 

Issue Composition

Total Issue for Sale  124,700,000

QIB  62,285,965 

NIB  18,685,789 

Retail  43,600,175 

Employee  reservation 128,070

In shares

Objects of the Issue

Offer for Sale

 Corporation will not receive any proceeds from the Offer for 

Sale.

Fresh Issue

 Corporation proposes to utilize the Net Proceeds from the 

Fresh Issue towards:

(i)  Augmenting the capital base of the Corporation to support the 

growth of their business and to maintain current solvency 

levels; and

(ii)  General corporate purposes.

SMC Ranking

Shareholding Pattern (%)

Particulars Pre-issue Post -issue

Promoters & promoters group 100.00% 85.78%

QIB 0.00% 7.10%

NIB 0.00% 2.13%

Employee  reservation  0.01%

Retail 0.00% 4.97%

Total 100.00% 100.00%

*calculated on the upper price band
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Strategy

Expand and leverage its leadership position in the domestic reinsurance industry and 

continue its strong business growth: The Company’s position as the leading reinsurer in the 

domestic market is based on its 44 years of commitment to the Indian insurance industry. Building 

upon its competitive strengths, the company seeks to enhance the competitiveness and solidify its 

position as a leader in the domestic reinsurance market and maintain its strong and trusted brand. 

Expand its presence internationally and grow its overseas business: In Fiscal 2017, its 

reinsurance written for risks outside of India represented 30.53% of its total gross premiums on a 

restated consolidated basis. It intends to expand its presence in select overseas geographies and 

markets to continue to grow its reinsurance business written for risks outside of India. Its overseas 

business expansion plans include (i) establishing a syndicate at Lloyds of London; (ii) expanding its 

relationships with insurers in the United States (the largest market globally) and accepting more U.S. 

insurance related risks; (iii) establishing representative offices in China and expanding its 

reinsurance business written in China; (iv) establishing a representative office in Brazil to expand its 

Latin American business; (v) converting its Moscow representative office into a wholly owned 

subsidiary and expanding its reinsurance business in Russia and CIS countries from Moscow; and 

(vi) establishing a strategic relationship for reinsurance business in Myanmar and establishing a 

representative office in Bangladesh.

Focus on improving profitability through reduction in combined ratio: A primary focus of its 

business is to accept and manage risks profitability to create shareholder value. In Fiscal 2017, Fiscal 

2016 and Fiscal 2015, its combined ratio on a restated consolidated basis was 100.16%, 107.03% 

and 108.86% respectively. To achieve a greater operational level of profitability and to further reduce 

its combined ratios, it intends to optimize its business mix by expanding its business lines and product 

offerings. Further, the company intends to continue to improve its risk management processes, data 

bases and technology. 

Note: Combined Ratio: This is the measure of profitability which the company uses to indicate how 

well its underwriting operations are performing. The combined ratio is calculated by taking a 

percentage of claims incurred (net) divided by premiums earned (net) plus percentage of expenses 

of management and net commission and then dividing the quotient by net premium. A ratio below 

100% indicates that the company is making underwriting income while a ratio above 100% means 

that it is paying out more money than it is receiving from premiums.

Risk factor

Operates in a highly-regulated industry: The company is subject to a number of insurance laws 

and regulations in India and internationally. Any changes in the regulations or enforcement thereof 

may affect the business of the company. 

The company is exposed to credit risk relating to its reinsurance brokers and cedants: In 

accordance with industry practice, the company may pay amounts owed under its reinsurance 

business to brokers, and it in turn pays these amounts to the ceding insurer. In some jurisdictions, if 

the broker fails to make such an onward payment, it might remain liable to the ceding insurer for the 

deficiency.

Foreign currency fluctuations: Through its multinational reinsurance operations, the company 

conducts business in a variety of foreign (non-Rupee) currencies including but not limited to US 

dollar, Euro and British pound. Assets and liabilities denominated in foreign currencies are exposed 

to changes in currency exchange rates, which may be material. Its reporting currency is the Indian 

Rupee, and exchange rate fluctuations relative to the Indian Rupee may materially impact its results 

of operation and financial position.
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Peer comparison

No listed peers mentioned in RHP.

Valuation

Considering the P/E valuation on the upper end of the price band of Rs. 912, the stock is priced at pre 

issue P/E of 36.52x on its FY17 EPS of Rs. 24.97. Post issue, the stock is priced at a P/E of 25.47 x on 

its  EPS of Rs. 35.80.  Looking at the P/B ratio at Rs. 912 the stock is priced at P/B ratio of  3.93x on 

the pre issue book value of Rs.232.19 and on the post issue book value of Rs.245.52  the P/B comes 

out to 3.71x.

On the lower end of the price band of Rs.855 the stock is priced at pre issue P/E of 36.52x on its FY17 

EPS of Rs. 23.41.Post issue, the stock is priced at a P/E of 23.88x on its EPS of Rs. 35.80. Looking at 

the P/B ratio at Rs. 855, the stock is priced at P/B ratio of  3.68x on the pre issue book value of Rs. 

232.19 and on the post issue book value of Rs. 245.52, the P/B comes out to 3.48x.

Industry Outlook

The Indian economy is the fourth largest economy in the world in terms of GDP at purchasing power 

parity (PPP) exchange rates, with an estimated GDP, in PPP terms, for 2016 of U.S.$8.7 trillion. India 

has the world’s second largest population, estimated at 1,210 million (Source: Censusinfo India 

2011) and the second largest labour force, estimated at 513.7 million people. According to CRISIL 

Research estimates, reinsurance premiums in India grew approximately 73% in Fiscal 2017, driven 

by strong growth in non-life insurance premiums and by the high proportion of premium ceded, 

particularly in both cases in the crop insurance business line. An estimated 77% of domestic crop 

insurance premiums were ceded to reinsurers in Fiscal 2017. (Source: CRISIL Report) The 

agriculture segment contributed 16% of gross non-life premium written during Fiscal 2017. (Source: 

CRISIL Report) In contrast, the proportion of premium ceded to reinsurers in Fiscal 2017 was much 

lower in the motor and health segments, at 10% and 13%, respectively. (Source: CRISIL Report) If 

one excludes the crop insurance premiums ceded to reinsurers, reinsurance premium growth would 

have been much lower, at an estimated 20-25%, in Fiscal 2017, as per CRISIL Research estimates.

Outlook

GIC is registered with IRDAI for carrying on reinsurance business pursuant to the registration 

certificate dated 2 April 2001.  It also follows robust and comprehensive risk management 

framework.  As a trusted brand in the Indian market with 44 years of experience, GIC believes that it is 

well placed to take advantage of this industry growth. Given the company's strong growth and 

consistent dividend record, a long term investor may opt the issue.

An Indicative timetable in respect of the Issue is set out below:

3

EVENT INDICATIVE DATE

  (On or about)

Bid/Offer Opens Date October 11, 2017

Bid/Offer Closing Date October 13, 2017

Finalisation of Basis of Allotment with the Designated Stock  October 18, 2017

Exchange

Initiation of refunds (if any, for Anchor Investors)/unblocking  October 23, 2017

of funds from ASBA Account

Credit of Equity Shares to demat accounts of Allottees October 24, 2017 

Commencement of trading of the Equity Shares on the Stock October 25, 2017

Exchanges
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Annexure

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended
 30-Jun-17 (3 Months) 31-Mar-17 (12 Months) 31-Mar-16 (12 Months)

Operating Income 670.742 3,780.55 3,026.52

Operatin exps related to  115.222 382.16 247.75

insurance business 

Operating Profit 555.52 3398.39 2778.77

OPM% 82.82 89.89 91.81

Other Income 2.18 18.12 242.63

PBDIT 557.70 3416.51 3021.40

Tax 3.476 412.29 331.82

Profit after tax 554.23 3004.21 2689.58

Share of Profit of associates 74.446 136.411 133.83

Profit  628.671 3140.623 2823.415

Balance sheet is on next page

Statement of Profit and Loss acount
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Balance Sheet

Particulars As on 30-Jun-17 As on 31-Mar-17 As on 31-Mar-16

Application of funds   

Goodwill on consolidation 37.918 37.87 37.87

Investment 70208.399 66211.99 55685.96

Loans 297.47 322.13 365.72

Fixed Assets 168.155 169.39 175.90

Deferred tax assets 16.106 16.14 10.68

   

Total Non- Current Assets 70728.05 66757.52 56276.13

Current assets   

Cash and Bank balances 13458.548 12231.43 9779.36

Advances and other assets 24134.091 18090.49 10047.20

   

Total current assets 37592.64 30321.92 19826.56

Total Assets  108320.69 97079.44 76102.69

   

Sources of Funds   

Fair Value change account 31972.799 30037.15 23456.73

   

Total non-current liabilities 31972.80 30037.15 23456.73

   

Current liabilities   

   

Other current liabilities 38091.826 33809.19 25072.07

Short-term provisions 17569.255 13264.40 9156.16

   

Total current liabilities 55661.08 47073.59 34228.23

Total 87633.88 77110.74 57684.96

NET Worth 20686.81 19968.70 18417.72

   

Net worth represented by:   

Share capital 430 430.00 430.00

Reserves and surplus 20256.807 19538.70 17987.78

   

Net Worth 20686.81 19968.70 18417.78

Rs. in Cr.



Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

Mumbai Office:

Lotus Corporate Park , A Wing  401 / 402 ,

4th Floor ,Graham Firth Steel Compound,

Off Western Express Highway, Jay Coach Signal,

Goreagon (East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-28805606

Kolkata Office:

18, Rabindra Sarani,

Poddar Court,Gate No.- 4, 5th Floor, Kolkata-700001

Tel: 91-33-39847000, Fax: 91-33-39847004

E-mail: researchfeedback@smcindiaonline.com

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person 
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual 
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and 
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, 
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned 
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed 
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest 
with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.

RANKING METHODOLOGY

WEAK

NEUTRAL

FAIR

GOOD

EXCELLENT
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