
BULLIONS

SPECIAL MONTHLY
REPORT ON

JUNE 2019



1

B
U

L
L

IO
N

S
 

June 2019

BULLIONS PERFORMANCE (May 2019) (% change)

BULLIONS PERFORMANCE (January - May 2019) (% change)

Silver

Gold

Silver

Gold

1.61

2.04

-2.04

-2.21

-3.00 -2.00 -1.00 0.00 1.00 2.00 3.00

MCX

COMEX

2.79

2.19

-6.11

-5.63

-8.00 -6.00 -4.00 -2.00 0.00 2.00 4.00

MCX

COMEX



2

Bullion counter can witness range bound movement 

with upside bias. Some short covering is expected in 

near term as uncertainty regarding trade war between 

US and China along with Middle East tensions can 

lend support to the prices. The U.S. dollar retreated 

after hitting its highest level in two years as weaker US 

domestic data and the potential economic fallout from 

the trade war with China increased expectations for an 

interest-rate cut this year. Sales of new U.S. single-

family homes fell from near an 11-1/2-year high in 

April as prices rebounded and manufacturing activity 

Outlook

In the month of May, yellow metal gold registered 

positive gains as uncertainty regarding US China trade 

war and US data pointed to easing inflationary 

pressure in the United States, boosting expectations of 

a further interest rate cut by the Federal Reserve. Gold 

outperformed silver as gold silver ratio continued to 

hover above 90 levels. Silver underperformed gold 

amid sharp fall in base metals counter. Overall gold 

traded in range of 31232-32538 in MCX and $1274-

1311 in COMEX. Silver traded in range of $14.26-14.99 

in COMEX and 35826-37762 in MCX. US President 

Donald Trump’s threat to raise tariffs on Chinese 

imports rekindled trade tensions between the two 

economies and pushed investors to seek insurance in 

safe haven assets. Just when US-China trade war has 

eased off for a while, US slapped sanctions on Chinese 

telecom giant Huawei, although US representative 

will travel to Beijing to continue negotiations with 

Chinese counterparts. U.S. President Donald Trump 

stated that he would meet Chinese President Xi 

Jinping this month as the trade war between the 

world's two largest economies intensified, sending 

shivers through global markets. Last month U.S. 

President Donald Trump stoked global recession fears 

by slapping a 5% tariff on all goods from Mexico from 

June 10 until illegal immigration is stopped. The tariff 

would gradually increase to 25% by Oct. 1. People’s 

Bank of China revealed the central bank bought gold 

for the fifth consecutive month this year, adding 

480,000 ounces of the yellow metal to its reserves in 

April, which now total 61.1 million ounces.
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Gold can test the upside levels of 33000 while 

taking support near 31200. Silver can take 

support near 35500 and recover towards 

38500.While in COMEX gold can test $1355 by 

taking support near $1280.Comex Silver can 

take test $15.50 by taking support near $14.25

hit its lowest level in almost a decade in May, suggesting 

a sharp slowdown in economic growth was underway. 

Meanwhile in growing geopolitical tensions The U.S. 

military sent two Navy ships through the Taiwan Strait 

its latest transit through the sensitive waterway, 

angering China at a time of tense relations between the 

world’s two biggest economies. Federal Reserve 

officials signaled that they were in no rush to change 

interest rates even if the economy continued to 

strengthen, according to minutes from their April 30 to 

May 1 policy meeting, and some were worried about 

persistently low inflation. Price increases eased to 1.6 

percent annually in March, well below the Fed’s goal of 2 

percent. Inflation has not sustainably reached the Fed’s 

target since the central bank formally adopted it in 

2012, and has been languishing below the dividing line 

for much of the past quarter-century. The U.S. Mint sold 

4,000 ounces of American Eagle gold coins in May, 

down 60 percent from the previous month, according to 

the latest data.

Gold Hits 2-Month High As Recession Worries 

Drive Safe-Haven Demand

Key News

Gold prices rose to their highest in more than two 

months, with investors seeking refuge in safe-haven 

assets as heightened Sino-U.S. trade tensions and 

Washington’s threat of tariffs on Mexico stoked 

worries of a global recession. Tensions between the 

United States and China escalated during the weekend 

as the two countries clashed over trade, technology 

and security. Global equity funds have seen outflows 

of $10.3 billion in the past week as the U.S.-China 

trade conflict prompted investors to take shelter in 

government bonds.

June 2019
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India was the primary driver of growth: demand of 

125.4t was the highest Q1 since 2015. Although 

demand in the US continued to expand, the pace of 

growth slowed as the prolonged government 

shutdown hit demand in January. The Middle East 

region saw a modest y-o-y recovery, although this is 

Gold demand lifted by central banks and ETFs

Global demand for gold jewellery inched up to 

530.3tonnes in Q1, worth US$22.2bn

Central banks bought 145.5t of gold, the largest Q1 

increase in global reserves since 2013. Diversification 

and a desire for safe, liquid assets were the main 

drivers of buying here. On a rolling four-quarter basis, 

gold buying reached a record high for our data series 

of 715.7t.

World Gold council key highlights
Chinese consumers were relatively conservative in their 

jewellery buying in Q1. Demand softened by 2% to 

184.1t, despite the traditional boost from the Chinese 

New Year holiday. The market faced a few headwinds: 

gold prices were relatively volatile during Q1 and 

consumers remained wary of the slowdown in the 

domestic economy, particularly against the background 

of the international trade conflict.

largely because demand in Q1 2018 was hit by the 

introduction of VAT in the UAE and Saudi Arabia. Iran 

was a notable exception, falling by 10%.

Bar and coin demand totalled 257.8t in Q1 2019, down 

1.4% compared to the same period last year. This was 

largely due to a drop in Chinese demand and net 

disinvestment in Japan, which pushed global bar 

demand down 5% y-o-y. Official coin demand, however, 

had its best start since 2014, rising 12% y-o-y to reach 

56.1t. Iran, Turkey, South Africa, the UK and US 

accounted for most of this growth.

Bar and coin demand

Gold-backed ETFs saw a strong start to the year, with 

40.3t of global inflows during Q1. In value terms, those 

inflows were equivalent to US$1.9bn. But flows during 

the quarter were not just one way – there were notable 

monthly variations: chunky inflows in January (+71.4t) 

were partially offset by February outflows (-32.9t) while 

March was broadly neutral (+1.8t). Global AUM grew 

almost 2% during Q1, to reach 2,482.8t (US$103.4bn) 

by quarter-end.

Gold ETF

June 2019

Source: Reuters and SMC research

Source: Reuters and SMC research
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Minutes from the May 1-2 Federal Open Market 

Committee meeting say “members observed that a 

patient approach to determining future adjustments 

to the target range for the federal funds rate would 

l ikely  remain appropriate  for  some t ime.”  

“Participants continued to view sustained expansion 

of economic activity, with strong labor market 

conditions, and inflation near the Committee’s 

symmetric 2 percent objective as the most likely 

outcomes,” the minutes also say. The minutes note 

that members attributed the low inflation readings to 

“idiosyncratic factors” such as sharp drops in apparel 

costs and from portfolio management services.

Outcome of latest Fed minutes

Gold Silver ratio

Strongest Q1 net buying by central banks 

since 2013

The factors that drove central bank net purchases to a 

50-year high in 2018 remained relevant at the start of 

2019. Economic uncertainty caused by trade tensions, 

sluggish growth and a low/negative interest rate 

environment continued to weigh heavy on reserve 

managers’ minds. And geopolitics still cause 

consternation. In the face of these challenges, central 

banks continued to accumulate gold.

SPDR Gold trust ETF (SPDR Gold 

shares)

Gold silver ratio widened from 87 to above 90 in the 

month of May .This ratio can move in range of 87-93 in 

the month of June 2019.

Analysis: SPDR Gold Shares is one of the top ten 

largest holders of gold in the world. GLD is the largest 

ETF to invest directly in physical gold and has an 

extremely close relationship with spot prices at LBMA 

.SPDR Gold share ETF can recover towards $162-170 

in near term.

 Analysis:  

Source: Reuters and SMC research

Source: Reuters and SMC research
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Corporate Office:

www.smcindiaonline.com

Tel: +91-11-30111000

Pusa Road, New Delhi - 110005

11/6B, Shanti Chamber,

E-mail: smc.care@smcindiaonline.com

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the 

market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in 

this Report are their personal independent views/opinions in respect of the subject commodity.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of 

broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan 

Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of 

India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant 

Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It 
is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should 
not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other 
person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this 
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a 
corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the 
changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from 
time to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities 
and earn brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any 
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive 
jurisdiction of Delhi High court.

4

Mumbai Office:

4th Floor, Graham Firth Steel Compound, 
Off Western Express Highway, Jay Coach 
Signal, Goreagon (East) Mumbai - 400063

Lotus Corporate Park, A Wing  401 / 402 ,

Fax: 91-22-67341697

Tel: 91-22-67341600,
Fax: 033 6612 7004/033 4058 7004

18, Rabindra Sarani, Poddar Court, 
Gate No-4, 5th Floor, Kolkata-700001

Tel.: 033 6612 7000/033 4058 7000

Kolkata Office:

June 2019


