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Latest P/BV - cons 0.71
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52 W H/L(Rs) 221.20/85.05
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Foreign 24.53
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Public & Others 13.54

Hindalco consolidated net sales fell 16% to Rs 25283 crore in Q1FY'20 compared to 

corresponding previous year period. Operating margins of the company fell 400 bps to 7.6% 

leading to 44% decrease in operating profits to Rs 1933 crore. 

Hindalco, Q1FY21 posts loss of Rs 40 crore, misses estimates but Aluminium India 

smelters operated at more than 90% capacity

Other income rose 42% to Rs 419 crore. PBDIT decreased 38% to Rs 2352 crore. Interest cost 

rose 4% to Rs 992 crore in current quarters compared to Rs 957 core in the corresponding 

previous year quarter. Depreciation rose 25% to Rs 1544 crore. PBT before EO reported loss of 

Rs 184 crore compared to profit of Rs 1577 crore. The company reported EO expense of Rs 419 

crore (Rs 380 crore for donation to support Covid 19 pandemic relief measures and Rs 39 crore 

exgratia amount paid to employees for their contribution during Covid 19 pandemic) compared 

to EO expense of Rs 22 crore in Q1FY20 (Rs 25.26 crore for profit on sale of aluminium foil 

manufacturing unit situated at Kollur, Andhrapradesh on a slump sale basis and expenses of Rs 

47.06 crore incurred towards restoration of Red Mud Pond and other related expenses in 

alumina refinery at Muri, Jharkhand). PBT after EO was loss of Rs 603 crore compared to profit 

of Rs 1555 crore. 

The company reported strong quarterly results driven by a record performance by Novelis, 

supported by lower input costs and stable operations in the Indian businesses. Despite rising 

uncertainty on account of COVID-19, Novelis recorded its best-ever EBITDA, while the Indian 

Aluminium business delivered EBITDA margins for the quarter and full-year, that outperformed 

Tax expense was credit of Rs 31 crore compared to tax expense of Rs 493 crore. PAT reported 

was loss of Rs 572 crore compared to profit of Rs 1062 crore. Further considering profit or loss 

from JV and associates with minority interest net profit reported loss of Rs 569 crore compared 

to profit of Rs 1063 crore. 

Current Price: ` 184.90
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HINDALCO INDUSTRIES LIMITED
Quarterly Result Update

Consolidated Results In Cr.

OP 1933 3471 -44

PAT -572 1062 -154

Tax -31 493 -106

 Jun. 20 Jun. 19 Var. (%)

 Qtr Ended  Qtr Ended 

Net Sales 25283 29972 -16

OPM (%) 7.6 11.6 

Net Profit -569 1063 -154

Share of profit/loss of Associate 3 1 

EPS (Rs)* - ve 4.86 

Other Income 419 296 42

PBDIT 2352 3767 -38

Interest 992 957 4

PBDT 1360 2810 -52

Depreciation 1544 1233 25

PBT before EO -184 1577 -112

EO 419 22 

PBT after EO -603 1555 -139
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Business highlights – Q1FY21

Novelis (including Aleris): Novelis recorded a quarterly adjusted EBITDA of $253 million in 

Q1 FY21 vs $372 million, and an Adjusted EBITDA per ton of $327 vs $448/ton in the year-ago 

quarter. This was impacted by lower shipments and unfavorable product mix, but partially offset 

by good cost control and EBITDA contribution from the acquired Aleris business. Novelis 

reported a Net Income (excluding tax-effected special items1) of $22 million in Q1FY21 vs $145 

million. Revenue was at $2.4 billion in Q1FY21 (vs $2.9 billion). Total shipments of flat rolled 

products (FRPs), at 774 Kt in Q1FY21 (vs 830Kt), were impacted by subdued market conditions 

on account of COVID.

Management Comment

Commenting on the results, Mr. Satish Pai, Managing Director, Hindalco Industries 

Ltd., said, "I am pleased at our ability to forge ahead despite the weak post-COVID market 

scenario. All our Aluminium India smelters operated at more than 90% capacity during the 

lockdown. We maintained our sales volumes, with exports accounting for nearly 80% of sales. 

This performance led to our Indian Aluminium Business recording an industry-high EBITDA 

margin. 

Novelis also delivered an industry-high EBITDA per ton, amidst a challenging business 

environment, partly due to strong contribution by Aleris. Novelis' automotive customers across 

regions are trending upwards, towards reaching pre-pandemic production levels, with record 

automotive shipments in China. We are seeing green shoots both in domestic and international 

markets and we are ready to handle the rise in demand."

Aluminium (India): EBITDA stood at Rs 856 crore in Q1FY21, compared with Rs 853 crore for 

the same quarter last year. The EBITDA was maintained despite macro uncertainties amid 

COVID-19. The EBITDA margin of 19.3% was one of the best in the industry. All smelters and 

major refineries continued to operate during the lockdown. Reported revenue of Rs 4,436 crore 

in Q1FY21 vs Rs 5,490 crore in Q1FY20, was down 19% due to lower aluminium prices. With 

the industry. 

Segment Results
In Cr.

Copper 37 307 1 -88

Aluminium 856 853 30 0

PBIT    

Novelis 1919 2587 68 -26

Other Segment 1 -17 0 -106

Total Segment Results 2813 3730 100 -25

NetSales 25283 29972 100 -16

Less: Inter segment revenue -640 -523 -3 22

Other Segment 49 76 0 

Novelis 18407 20336 73 

Copper 3031 4593 12 -34

Aluminium 4436 5490 18 -19

Net Sales    

 Jun. 20 Jun. 19  Total Var. (%)

Particulars Qtr Ending  Qtr Ending  (%) of
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Copper: Copper cathode production in Q1FY21 was impacted by disruptions in operations due 

to COVID-19, leading to lower production at 41000 tonne, down 46%. Total copper metal sales 

were lower by 29%, at 58000 tonne and Copper Value Added Product (CC Rods) sales were 

down 51% at 31000 tonne impacted by lower domestic demand. However, cathode exports in 

Q1FY21 were higher at 25000 tonne. DAP (fertiliser) sales volume was up 230% driven by 

robust demand in Q1FY21.The higher volumes were met through imports as the DAP plant was 

under planned maintenance shutdown. EBITDA in Q1FY21 was Rs 37 crore compared to Rs 307 

crore in the corresponding quarter last year. Revenue from the Copper Business stood at Rs 

3,031 crore in the first quarter compared to Rs 4,593 crore in the same quarter last year, lower 

by 34%, due to lower volumes and realisation, both of copper and by-products.

smelter utilisation at 90% in Q1FY21, Indian Aluminium Business achieved aluminium metal 

production of 291000 tonne (vs 326000 tonne). Aluminium metal sales were at 303000 tonne in 

Q1FY21, down 5% year-on-year, due to the impact of the subdued domestic market, which was 

offset by higher exports. Enhanced thrust on fixed cost reduction, better operational efficiencies 

and lower input costs led to a reduction in cost of production of aluminium metal in Q1FY21. 

Aluminium VAP (excluding wire rods) sales volumes in the first quarter were at 35000 tonne vs 

77000 tonne same quarter last year, down 55%, due to subdued market conditions.
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