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About the company 

Incorporated in 1995, Sona BLW Precision Forgings Limited is one of the leading 

automotive technology companies in India. Sona Comstar designs, manufactures and 

supplies highly- engineered, mission-critical automotive systems and components to auto 

original equipment manufacturers (OEMs) across the US, Europe, India and China, for 

both electrified and non-electrified powertrain segments. 

Strength

One of the leading manufacturers and suppliers to global EV markets: While Battery 

Electric Vehicle (BEV) sales as a percentage of total global vehicle sales was 3.3% in 

calendar year 2020, according to the Ricardo Report, Rs. 205.70 Crore representing 

13.8% of the company income from sale of goods was derived from the BEV market for 

Fiscal 2021. As a percentage of its total sale of goods, its income from sale of goods to the 

BEV market has grown from 1.3% in Fiscal 2019 to 13.8% in Fiscal 2021. For Fiscal 2021, 

Rs. 1115.78 Crore representing approximately 74.9% of its income, from sale of goods was 

derived from sale of goods to BEV, hybrid/ micro-hybrid and power source neutral products.

One of the leading global companies and gaining market share, diversified across 

key automotive geographies, products, vehicle segments and customers: The 

company is among the top 10 auto-component manufacturers. In 2020, Sona Comstar was 

among the top 10 global players for the differential bevel gear segment and among the 

largest exporters of starter motors in India. The firm supplies its products across the 

countries such as India, US, Europe, and China. It has 9 manufacturing and assembly 

facilities across the USA, India (6), China, and Mexico.

Strong research and development and technological capabilities in both hardware 

and software development: The company has developed strong in-house capabilities to 

deliver evolving green technologies for future mobility, with an aggregate expenditure on 

R&D of Rs. 156.36 Crore during Fiscal Years 2019, 2020 and 2021. The company has 

developed strong in-house capabilities to deliver evolving green technologies for future 

mobility, with an aggregate expenditure on R&D of Rs. 156.36 Crore during Fiscal Years 

2019, 2020 and 2021. It has developed the base software implementing global standards 

such as ASPICE, MISRA, AUTOSAR, and ISO26262. Its R&D capabilities are further 

supported by the intellectual property rights that it has in connection with its business. The 

company holds assignment of license rights in relation to eight patents in USA. It has been 

granted one patent in USA, one patent in China and one patent in the United Kingdom and 

awaits 21 patent approvals in India.

Strong business development with customer centric approach:  As at March 31, 

2021, it has  been awarded 58 programs from 27 customers across its product portfolio, 

from customers in India and overseas, where the start of production was either during 

Fiscal Year 2021 or a period subsequent to Fiscal Year 2021. It has long-standing 

relationships of 15 years and more with 13 of its top 20 customers. Some of its key OEM 

customers include a global OEM of EVs, a North American passenger vehicle and 

commercial vehicles maker, Ashok Leyland, Daimler, Escorts, Mahindra & Mahindra, 

Mahindra Electric, Maruti Suzuki, Renault Nissan, Volvo and Volvo Eicher.

Strategies

“Electrification” – Capturing market opportunity in the growing EV space :

• Anticipating market shift to electric mobility, the company has developed its differential 

assemblies and differential gears with core design features that meet the demands of 

increasing vehicle electrification such as high power density, improved fuel efficiency 

and reduced weight. 
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Issue Highlights

Industry Automobile

Offer for sale (Shares) 180,412,371

Fresh Issue (Shares) 10,309,278

Net Offer to the Public 190,721,649

Issue Size (Rs. Cr.) 5435-5550

Price Band (Rs.) 285-291

Offer Date  14-Jun-21

Close Date 16-Jun-21

Face Value  10

Lot Size 51

Issue Composition

Total Issue for Sale  190,721,649

QIB  143,041,237 

NIB  28,608,247 

Retail  19,072,165 

In shares

Shareholding Pattern (%)

Particulars Pre-issue Post -issue

Promoters & promoters group 100.00% 67.30%

QIB 0.00% 24.52%

NIB 0.00% 4.90%

Retail 0.00% 3.27%

Total 100.00% 100.00%

*calculated on the upper price band

Objects of the Issue

Repayment or prepayment of company's borrowings fully 

or partially.

General corporate purposes
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• As at March 31, 2021, it had 11 EV program awards for production of differential assemblies and 

differential gears for supply to EV manufacturers across North America, Europe, China and India, 

of which five programs are currently under regular production. It expects to benefit from the 

growing trend towards electrified drive trains by further increasing its customer base and 

expanding its share of business with existing EV customers.

• The company successfully completed vehicle level demonstration of the 48V BSG system to 

selected global OEMs, and it is currently undergoing rigorous testing in compliance with 

international specifications.  The company aims to remain at the forefront of providing 

technologically advanced hybridization solutions through expanding its customer base for and 

increasing the sales of its BSG hybrid motors globally. 

• Since the company designs and manufactures traction motors and motor control units for electric 

vehicles, with PMSM motors for EV and hybrid PVs and BLDC motors for electric two-wheelers and 

electric three wheelers, it is well-positioned to benefit from the expected growth in the Indian EV 

market across all vehicle categories.

Increasing market share globally

• The company plans to expand its presence in China for supply of its micro-hybrid starter motors for 

PVs and LCVs as well as its 48V BSG systems for hybrid PVs, as it expects to benefit from China’s 

growing position as a leading market for EV manufacturers.

• According to the CRISIL Report, a gradual shift in demand towards four-wheel-drive vehicles, 

particularly in the utility vehicle segment, will likely result in higher per-vehicle gear content. It 

expects this trend towards preference for multi-axle vehicles to significantly increase the demand 

for its differential gears and aim to achieve its growth objectives by capitalizing on this shift in 

market preference for multiple axle vehicles.

• Since it already manufactures electric drive motors and inverters for electric 2-wheelers and hybrid 

PVs, as well as differential assemblies for battery electric passenger vehicles, the company is in a 

unique position to integrate the three key constituents of the electric power train into a single 

matched unit, offering an efficient and compact solution to EV OEMs.

Continue to focus on R&D to develop new and innovative systems and components: The 

company aims to capture the growth trend in revenue realization per component with increasing 

electrification by continuously investing in R&D to develop and deliver new and innovative systems 

and components. With its customers continuously focusing on weight reduction in EVs to enhance 

the range, augment the vehicle’s acceleration and improve overall efficiency, it has been developing 

solutions and alternatives for improving the power density and light weighting of its differential 

assemblies and EV Traction Motors (BLDC and PMSM) and motor control units through its R&D 

efforts. Although the core of its strategy is to continue to achieve growth organically through 

investment in its technological capabilities, business development skills and customer relationships, 

it continues to evaluate inorganic growth opportunities such as acquisitions and strategic alliances 

that may provide it with complementary technologies that have a similar financial profile.

Risk factors

• The business of the company is dependent on the performance of the automotive sector globally.

• The business of the company is largely dependent upon its top ten customers and the loss of such 

customers or a significant reduction in purchases by such customers will have a significantly 

adverse impact on its business. 

• Growth of the Electric Vehicle market depends on the development and maintenance of the 

required charging infrastructure. 

• Its business is subject to costs, risks and uncertainties, including those associated with laws and 

regulations in domestic and foreign jurisdictions in which it operates, tariffs and trade relations and 

international political conditions. 
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Peer comparison

Valuation

Considering the P/E valuation,  on the upper end of the price band of Rs.291, the stock is priced at pre 

issue P/E of 77.49x on its FY21 EPS of Rs. 3.76. Post issue, the stock is priced at a P/E of 78.89x on 

its  EPS of Rs. 3.69.  Looking at the P/B ratio at Rs. 291the stock is priced at P/B ratio of  12.79x on the 

pre issue book value of Rs.22.76 and on the post issue book value of Rs. 27.50 the P/B comes out to 

10.58x.

On the lower end of the price band of Rs.285 the stock is priced at pre issue P/E of 75.89x on its Fy21 

EPS of Rs. 3.76.Post issue, the stock is priced at a P/E of 77.26x on its EPS of Rs. 3.69. Looking at the 

P/B ratio at Rs.285, the stock is priced at P/B ratio of  12.52x on the pre issue book value of Rs. 22.76 

and on the post issue book value of Rs. 27.50, the P/B comes out to 10.36x.

Industry overview

Production of passenger vehicles (PVs) in India recorded a healthy growth of 5.2% CAGR between 

Fiscals 2016 and 2019 due to a spurt in domestic and exports demand. Domestic demand was driven 

by expansion in the addressable market, development of infrastructure, and stable cost of vehicle 

ownership, as crude oil prices remained low except in the few months when output was reduced due 

to sanctions imposed on Iran. In Fiscal 2020, lower private consumption and inventory adjustment 

because of a change in emission norms from BS IV to BS VI, liquidity crisis, and the onset of COVID-

19 resulted in a decline of 15% in production. Domestic sales fell 18%, whereas exports remained flat. 

The Indian PV market is focused on the domestic market, with over 85% demand stemming from the 

domestic market in Fiscal 2021. The ratio of exports-to-production for the industry has been declining 

from 19% in Fiscal 2016 to 15% in Fiscal 2021. CRISIL Research estimates overall PV production to 

grow at a robust pace of 8% to 10% CAGR in the next five Fiscals and reach 4.9 million units by Fiscal 

2026. Delhi has announced an EV policy that would provide purchase incentives of up to Rs. 0.15 

million for the first 1,000 electric cars. The benefit would be provided in addition to FAME-2 policy 

benefits. The Telangana government is also providing 100% exemption of road tax and registration 

fee on purchase of the first 5,000 electric cars. The Tamil Nadu government is providing 100% 

exemption for battery-operated vehicles (BOVs). Such regional push will further enable adoption of 

EVs. Further individual tax payers are allowed to take a deduction on interest payments up to Rs. 

150,000 towards electric vehicles under Section 80EEB. The benefit is available on EV loans 

sanctioned over April 1, 2019 till March 31, 2023 period. Such favorable tax laws are expected to 

encourage electric vehicle adoption for personal mobility.

Outlook

The company is a global player in critical auto components with a thrust on the EV segment. Despite growth 

in the top line, it suffered a setback in the bottom line for FY21. According to management, it suffered a 

setback in the bottom line for FY21 due to higher provisioning for depreciation, finance cost and rise in other 

costs of raw materials and other higher expenses due to pandemic.  The auto sector as a whole has suffered 

a severe setback. On the flip side, considering the prospects of the company that are associated with the 

progress in the EV segment, the company would see good growth in a long run. Thus a long term investor 

may opt the issue.

Company Net sales PAT  EPS  P/E  P/BV  BV  FV  Price  Mcap

Bosch 9716.23 481.98 342.91 46.13 4.75 3327.14 10.00 15817.65 46652.01

Sundaram Clayton 20298.73 323.68 167.64 22.37 2.61 1435.63 5.00 3750.15 7587.34

Motherson Sumi 56951.31 1039.13 3.39 72.89 6.21 39.77 1.00 247.10 78032.56

Mahindra CIE 6050.11 106.43 1.42 152.68 1.67 129.49 10.00 216.80 8217.41

Varroc Engineer 11302.75 -631.91 0.00 0.00 1.90 198.18 1.00 376.80 5756.99

Sona BLW Precision Forgings 2088.40 286.89 3.69 78.89 10.58 27.50 10.00 291.00 16973.73
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An Indicative timetable in respect of the Issue is set out below:

Annexure

EVENT INDICATIVE DATE

  (On or about)

Bid/Offer Opens Date June 14, 2021

Bid/Offer Closing Date June 16, 2021

Finalisation of Basis of Allotment with the Designated Stock  On or about June 21, 2021

Exchange

Initiation of refunds (if any, for Anchor Investors)/unblocking  On or about June 22, 2021

of funds from ASBA Account

Credit of Equity Shares to depository accounts of Allottees On or about June 23, 2021

Commencement of trading of the Equity Shares on the Stock On or about June 24, 2021

Exchanges

Consolidated Financials

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended

 31-Mar-21 (12 Months) 31-Mar-20 (12 Months) 31-Mar-19 (12 Months)

Revenue from operations 1,566.30 1,037.98 699.22

Total expenditure 1,125.28 795.71 499.24

Operating Profit 441.02 242.28 199.99

OPM% 56.77 65.87 48.53

Other Income 2.34 5.78 3.28

PBDIT 443.36 248.06 203.27

Depreciation 96.94 67.12 30.96

PBIT 346.42 180.94 172.31

Interest 32.52 25.98 17.76

PB associate, tax and  313.90 154.97 154.55

exceptional item

Share of profit in associate 0.00 0.00 0.22

Profit after associate 313.90 154.97 154.76

Exceptional item 13.91 -232.05 0.00

Profit before tax 300.00 387.02 154.76

Tax 84.83 26.68 54.65

Profit After Tax 215.17 360.34 100.11

Balance sheet is on next page
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Balance Sheet

Particulars As on 31-Mar-21 As on 31-Mar-20 As on 31-Mar-19

Asset   

Non-current assets   

Property, plant and equipment 344.90 284.51 178.35

Capital Work-in-Progress 82.14 58.14 13.17

Right-Of-Use Assets 159.27 141.94 40.51

Goodwill on consolidation  175.81 175.81 0.00

(including assembled workforce)

Other Intangible Assets 536.62 462.92 72.39

Intangible assets under development 1.08 31.50 0.00

Financial Assets   

Investments 0.00 1.90 0.00

Loans 5.78 5.08 2.31

Other Financial Assets 0.00 0.09 3.81

Income tax assets (net 18.67 29.14 1.12

Other Non-Current Assets 29.62 27.85 8.42

Total non-current assets 1353.88 1218.87 320.09

Current assets   

Inventories 305.56 196.24 67.78

Financial assets   

Investments 0.00 0.00 0.00

Trade receivables 416.99 233.63 152.10

Cash and cash equivalents 24.95 104.99 0.19

Bank balances other than (ii) above 2.63 62.31 25.41

Loans 1.51 0.49 0.02

Other financial assets 15.17 0.53 3.23

Other current assets 54.16 33.63 13.04

Total current assets 820.95 631.81 261.77

Total Assets  2174.83 1850.68 581.86

Assets of disposal group classified as  0.00 0.00 1050.69

held for sale

Total Assets  2174.83 1850.68 1632.56

Non-current liabilities   

Borrowings 190.70 176.82 73.31

Lease liabilities 72.02 53.23 15.68

Other financial liabilities 0.12 0.12 0.12

Provisions 8.68 6.68 2.38

Deferred Tax liabilities (Net) 126.02 107.67 11.06

Total Non-Current Liabilities 397.54 344.53 102.55

   

Current liabilities   

Borrowings 114.50 84.61 38.91

Trade Payables – MSME 49.58 16.70 7.68

Trade Payables – Other than MSME 174.53 99.53 61.54

Lease liabilities 10.53 7.17 2.41

Other financial liabilities 82.88 92.27 102.74

Other current liabilities 17.08 11.04 12.09

Provisions 7.27 5.11 1.58

Other Current Liabilities 17.03 11.80 0.07

Total current liabilities 473.39 328.21 227.02

Assets of disposal group classified as  0.00 0.00 1126.78

held for sale 

Total current liabilities 870.93 672.74 1456.36

NET Worth 1303.90 1177.94 176.20

Net worth represented by:   

Share capital 572.98 47.15 27.72

Instruments entirely equity in nature 0.00 0.59 0.00

Other equity 730.92 1130.19 146.06

Non controlling interest 0.00 0.00 2.42

Total Networth 1303.90 1177.94 176.20

Rs. in Cr.
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Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

E-mail: smc.care@smcindiaonline.com

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any 
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and 
employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject 
company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other 
potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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