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PEPPER (November)

Fundamentals

 Pepper futures (November) will possibly consolidate in the range of 41000-46000 levels. 

 Good upcountry demand has started emerging for the upcoming winter season, but it is being met with imported pepper.

 India is likely to become a net importer of pepper if the present crop is less this season due to lesser prices.

 Spice Board data show that in 2012-13, pepper production was 65,000 tonnes, which dropped to 55,500 in 2016-17, mainly due to industrialization in 
pepper-growing areas, unfavourable weather conditions, among other factors.

 The farmers are thinking for other alternatives like cocoa, nutmeg, fruits, etc.

 The decline could be attributed to availability of cheap imported pepper in the consuming markets as well as in the producing centres all over Kerala 
and Karnataka. Large imports of the spice are being carried out at Nava Sheva, Chennai and the Bangalore Inland Container Depot.

 Pepper imported via Bengaluru ICD from Vietnam/Sri Lanka is reportedly being offered as Karnataka at Rs400 a Kg. 

 Meanwhile, imports have become costlier following strengthening of the dollar against the rupee. This factor is said to have prompted the sellers in 
Vietnam and Sri Lanka to reduce their prices to compensate the Indian buyers, they said.

 Vietnam has reduced its prices to $4,300 a tonne from $4,500 while Sri Lanka from $5,500 to $5,300 a tonne, they said.

 Indian parity in the international markets was at $7,000 a tonne cf for Europe and $7,250 a tonne cf for USA.

 Black pepper prices have registered a sharp fall in the last seven weeks. The MG 1 price, which was at ₹50,400 a quintal on August 19, was at ₹44,600 
on September 25, down by ₹5,800 a quintal and ₹58/kg.

 The Centre has fixed 70% import duty on black pepper to protect the interest of domestic farmers. However, the Indo-Sri Lankan pact permits import of 
2,500 tonnes of pepper from Sri Lanka without any duty.

 The SAFTA agreement of SAARC countries permits pepper import from Sri Lanka at a concessional rate of 8 per cent only, under which any quantity of 
pepper can be imported.

 Taking advantage of this concession, many importers are indulging in importing Vietnamese pepper, for which import duty is 54 per cent under the 
ASEAN agreement, via Sri Lanka by just paying only 8 per cent duty.

 Imports of the spice in August from Vietnam rose by a whopping 352% from a year ago due to cheaper prices in the world's largest pepper producer, 
despite an import duty of 70%.

 A few months after cheap pepper imports from Vietnam came under the scanner of the Food Safety and Standards Authority of India (FSSAI) for 
suspected contamination, the Spice Board has recommended a ban on the imports over quality concerns. The development comes at a time when 
cheap imports have brought down the pepper price to Rs 400 a kg, from Rs 650 a kg about a year ago.

 Vietnam production this year as per unofficial calculations is in the range of 2-2.2 lakh tonne. Another 20,000 tonnes supplied from Cambodia to 
Vietnam for re-export further raises the output of the world's largest producer.
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Fundamentals

 Turmeric futures (November) may trade with a downside bias in the range of 7020-7900 levels. The sentiments are bearish as the sales are 

not picking up & moreover the supply pressure may rise in days to come with the start of the auctions by the AP Markfed.

 At the spot markets, every day the arrivals of turmeric for sale in the four turmeric markets in Erode have started declining and also the price witnessing 

in decreasing trend. Only medium quality turmeric arriving for sale & hence the traders for want of upcountry demand have started declining & showing 

hesitation for buying heavy stocks. 

 However, still there is a ray of hope as the market participants are expecting that they may get fresh upcountry and local demands for turmeric from this 

week & also good quality turmeric may arrived for sale.

 On the contrary, there is a fear among the market participants that the supply side may take a toll as the AP Markfed has rescheduled the auction of 

48,500 tonnes of turmeric to Oct 9, 2017. The first phase of the auction will take place on Oct 9 through NCDEX e-Markets Ltd's trading platform and 

Agribazaar. Though AP Markfed is yet to decide the reserve price for the auction, it is largely expected that it would be above the procurement price of 

Rs 6,500/100kg.

 Demand in Turmeric is listless and the additional supplies in case of AP markfed sells it stock is likely to pressurize Turmeric market.

 The supply side fundamentals highlight that as per Telangana Agriculture Department, area sown as on 18th September, 2017 was reported lower at 

0.45 lakh hectares as compared to 0.46 lakh hectares same period last year.

 Further, Turmeric area sown in Andhra Pradesh was reported higher at 0.15 lakh hectares as compared to 0.13 lakh hectares as on 20th September, 

2017 as per Andhra Pradesh agriculture department.
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JEERA (November) CORIANDER (November)

Fundamentals

 Jeera futures (November) is expected to trade in the range of 18500-20500 levels. The overall fundamentals are bullish, but prospects of 

higher acreage may keep its prices in tight range. However prices may trade higher in case export demand improves, which at present is 

hand-to-mouth.

 At present, Jeera export demand is dull & it is hand to mouth level. The export of Jeera in first quarter of fiscal year 2017-18 was reported lower at 

40,747 metric tonnes as compared to 45,320 metric tonnes in first quarter of 2016-17.

 However, this scenario is likely to change as the overseas buyers are turning towards India for their demand as Syria and Turkey crop almost 

exhausted due to lower crop. Further Indian Jeera are almost similar to offer price of other key producers.

 Jeera prices may find support at the lower level since domestic stocks are thin.

 According to market sources, Jeera stocks in the Gujarat estimated to be around 10-11 lakh bags (55kg each), while stocks in other key trading centres 

are low. The new Jeera crop will now arrive only from February, which means that five month of time span left before new crop hits the market.

 The country needs around 12.5-15 lakh bags of Jeera for consumption of five month. The monthly domestic/export Jeera requirement is around 2.5-3 

lakh bags.

 Though the fundamentals in Jeera is bullish, but buyers are cautious as well as they anticipate sharp rise in acreage under Jeera next season due to 

much better rates and good soil moisture. Jeera sowing will start from this month.

 According to preliminary report received from market sources suggest that acreage may rise around 20-30% against last year. Jeera has been sown in 

760,130 hectares in 2016-17.

 Further export of Jeera so far this marketing year was not as encouraging as it was last year due to higher rates.

 The Pre Expiry Margin on Jeera currently levied at 1.5% per trading day shall be levied at 3% per trading day from October 09, 2017 till October 13, 

2017, being expiry day of the October 2017 contract. For contracts expiring in November-2017, December-2017 and January-2018, Pre-Expiry 

Margin shall be levied at 1.50% per trading day from 1st day of the months of November 2017, December 2017 and January 2018 respectively till the 

expiry day of the contracts.

Historic returns of Jeera futures during month of
October

Source:	Reuters	&	SMC	Research

Forward curve of Jeera futures

Source:	NCDEX Closing	as	on	29th	September	2017
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Fundamentals

 Coriander futures (November) may continue to take support near 5000 levels & consolidate in the range of 5000-6000 levels, with upside 

getting capped. 

 In a temporary phase, at the spot markets the coriander is being sold at a price of Rs 200 per kg in the wholesale prices. Due to the rains that took place 

ten days ago and then due to strong sunshine, green coriander yield has come down. Because of this, the inward market is also low.

 However, in days to come, it seems that there is not much room for upside. The market participants are trading with caution as the buyers have turned 

sidelined and only doing need based buying due to weak fundamentals whereas sellers are not willing to liquidate their stock at the current lower 

prices.

 Prices of Coriander on the spot markets are trading with a downside bias due to poor demand.

 As per market sources, the sentiments are bearish due to subdued demand at the spot market and adequate stock availability.

 Buyers have turned sidelined and only doing need based buying due to weak fundamentals whereas sellers does not want to liquidate their stock at the 

current lower prices.

 Around 13,093 tons of coriander is likely to be marked for delivery in the October contract, staggered delivery of which will start from Oct 3. Stocks 

marked for delivery may later come into physical markets, and this is seen dragging prices lower.
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