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• Indian Rupee likely to start- off with a positive bid amid improved sentiment in trade-war. 

• We are forecasting a jump in headline inflation, to 3.5% in September due to release later today.

• Sterling weakened as British Prime Minister Boris Johnson’s bid to reach a Brexit deal before an EU summit 
on Thursday faltered. 
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FIIs (INR Crs) 794.74 -1130.75 -3285.03

Flows DTD WTD MTD

Macro Analysis

Global Yields 10Y-Yield 1W(bps) 1M (bps)

FX Cross INR CMP 1W 1M

FX Majors CMP 1W 1M

EURUSD 1.1027 0.50% 0.22%

GBPUSD 1.2594 2.46% 1.30%

USDJPY 108.30 0.99% 0.15%

USDINR 70.92 -0.07% -1.07%

EURINR 78.30 0.49% -0.72%

GBPINR 89.96 2.95% 0.97%

JPYINR 65.49 -1.05% -1.22%

India 6.50 -14.60 -16.00

US 1.73 20.19 -16.68

Germany -0.43 13.11 19.50

UK 0.70 20.87 20.28

 IST Previous Median  SMC's Forecast

Note: 1W refers to 1 week change from CMP      1M refers to 1 month change from CMP

Economic Data

India

Indian Rupee likely to start- off with a positive bid amid improved sentiment in 

trade-war, although we are casting doubt about a prolong resolution as well as 

partial deal won't lift the gloomy outlook of the global economy.

Domestic headline consumer price inflation held steady for the third consecutive 

month in August at 3.2% YoY. We are forecasting a jump in headline inflation, 

to 3.5% in September due to release later today. After all, supply shortages due 

to heavy monsoon rains led to a spike in onion prices last month. Food inflation is 

likely to have accelerated. But low domestic fuel prices will have kept a lid on the 

headline rate. And with domestic demand still tepid, we think that core inflation will 

have remained subdued around 4-5%.

For the day, rupee may turn positive, catching-up the global factors but broadly we 

think, modest weakness in rupee is expected in the days to come.

US

Risk-on sentiment boosted financial markets after partial trade deal reached 

between US and China. President Donald Trump described the agreement, which 

will see the US hold off on tariff increases planned for this week, as a “substantial 

phase one deal”. Officials from both countries are expected to finalise the 

agreement ahead of a possible summit between Mr Trump and Chinese president 

Xi Jinping next month.

Europe & UK 

Sterling weakened as British Prime Minister Boris Johnson’s bid to reach a Brexit 

deal before an EU summit on Thursday faltered after two days of intensive 

negotiations with Brussels failed to achieve a breakthrough. Talks will continue in 

Brussels on Monday. The pound was 0.4 per cent weaker at 1.2594 to a dollar. It is 

highly advisable to stay away from GBPINR/GBPUSD till 31st October amid rising 

uncertainty about Brexit negotiations.



USD/INR (OCT) 71.02 71.00 70.86 70.84 71.16 71.18 71.33

EUR/INR (OCT) 78.51 78.44 78.19 78.12 78.76 78.83 79.08

JPY/INR (OCT) 65.64 65.63 65.51 65.50 65.75 65.76 65.88

GBP/INR (OCT) 89.57 89.35 89.02 88.80 89.90 90.13 90.45

Currency  Pivot S1 S2 S3 R1 R2 R3
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