
About the Company 

Headquartered in Mumbai, ICICI Securities Limited offers a wide range of financial 

services, including brokerage, financial product distribution and investment banking. The 

company is the largest equity broker in India since fiscal 2014 by brokerage revenue and 

active customers in equities on the NSE. The electronic brokerage platform provides an 

integrated interface that allows its customers to track various portfolio parameters, 

including the performance of their investments. The company operates through 200 owned 

branches, over 2,600 branches of ICICI Bank through which electronic brokerage platform 

is marketed and over 4,600 sub-brokers, authorised persons, independent financial 

associates and independent associates as on December 31,2017.

Strength

Largest Equity Broker in India Powered by its Proprietary Technology Platform: 

ICICIdirect retail customers accounted for 94.3%, 93.2%, 93.0%, 91.9%, 90.5% and 89.1% 

of the revenue from brokerage business (excluding income earned on funds used in the 

brokerage business) in fiscals 2013, 2014, 2015, 2016 and 2017 and the nine months 

ended December 31, 2017, respectively. As of December 31, 2017, the company had 8 

lakh active customers who had traded on the National Stock Exchange in the preceding 12 

months (Source: NSE). Its electronic brokerage platform is backed by robust infrastructure 

and has processed, at peak usage, over 0.19 crore orders and trades in a day. As of 

December 31, 2017, it had integrated its electronic brokerage platform with the systems of 

over 25 third-party product providers, including depositories, exchanges and credit 

bureaus. 

Natural Beneficiary of Fundamental Transformation in the Indian Savings 

Environment: The company believes that its strong brand name, large registered 

customer base, wide range of products across asset classes and complimentary advisory 

services position the company to be the natural beneficiary of the transformational 

changes in the Indian savings markets. From March 31, 2013 to December 31, 2017, the 

number of brokerage and distribution customers who had operational accounts increased 

from approximately 21 lakh to 39 lakh, respectively, of whom approximately 5 lakh and 8 

lakh, respectively, had traded on NSE in the preceding 12 months. Average daily turnover 

(ADTO) for cash equity and equity derivatives traded by customers (i.e. excluding any 

proprietary trading) increased from fiscal 2013 to the nine months ended December 31, 

2017, at a CAGR of 59.9 % as compared to the corresponding market ADTO which 

increased at a CAGR of 37.4% .

Strong and Growing Distribution Business with an “Open Source” Distribution 

Model: The company has a strong and growing distribution business. It distributes third -

party mutual funds, insurance products, fixed deposits, loans and pension products to retail 

customers for commission income. Revenues from the distribution business have 

increased from Rs.162.14 cr in fiscal 2013 to Rs.350.06 cr in fiscal 2017 and were 

Rs.328.05 cr in the nine months ended December 31, 2017. Revenue from the distribution 

of third-party mutual funds accounted for 36.7%, 47.3% and 60.7% of revenue from the 

distribution business in fiscal 2013, 2017 and the nine months ended December 31, 2017, 

respectively. In addition to the strong online presence, its distribution business is supported 

by its  nationwide network, consisting of over 200 of its own branches and over 4,600 sub-

brokers, authorised persons, IFAs and IAs as at December 31, 2017
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Book Running Lead Manager

 DSP Merrill Lynch Limited

 Citigroup Global Markets India Private Limited

 CLSA India Private Limited

 Edelweiss Financial Services Limited

 IIFL Holdings Limited

 SBI Capital Markets Limited

Name of the registrar Karvy Computershare Pvt. Ltd.

Issue Highlights

Industry Finance

Offer for sale (Shares) 77,249,508

Shareholder reservation 3,862,475

Net Offer to the Public 73,387,033

Issue Size (Rs. Cr.) 4009-4016

Price Band (Rs.) 519-520

Offer Date  22-Mar-18

Close Date 26-Mar-18

Face Value  5

Lot Size 28

Issue Composition

Total Issue for Sale  73,387,033

QIB  55,040,275 

NIB  11,008,055 

Retail  7,338,703 

In shares

Objects of the Issue

 Achieve the benefit of listing the Equity Shares on the 
Stock Exchanges and for the sale of Equity Shares by 
the Promoter Selling Shareholder;

 Listing of Equity Shares will enhance its visibility and 
brand image and provide liquidity to its existing 
shareholders.

Shareholding Pattern (%)

Particulars Pre-issue Post -issue

Promoters & promoters group 100.00% 76.02%

QIB 0.00% 17.09%

NIB 0.00% 3.42%

shareholder reservation 0.00% 1.20%

Retail 0.00% 2.28%

Total 100.00% 100.00%

*calculated on the upper price band

SMC Ranking

(2.5/5)



Wide variety of services offered: The Company offers a wide variety of services which are as 

follows: 

 Brokerage business consists of brokerage services to retail customers and institutional clients 

for trading equities, equity derivatives, currency derivatives, ETFs and overseas securities. As 

at March 31, 2013, 2014, 2015, 2016, 2017 and December 31, 2017, approximately 21 lakh, 25 

lakh, 28 lakh, 32 lakh, 36 lakh and 39 lakh of brokerage and distribution customers, respectively, 

had operational accounts. 

 Distribution business consists of the distribution of financial products and services offered by 

third parties to its customers include mutual funds, insurance products, portfolio management 

schemes, alternative investment funds, fixed deposits, loans, tax services and pension 

products. 

 Investment banking business consists of equity capital markets services and financial 

advisory services that cater to corporate clients, the government and financial sponsor. The 

company manages public equity offerings, rights issues, share buybacks, tender offers, 

delistings, and equity private placements.

 Financial advisory services for various types of transactions, including domestic and cross - 

border mergers and acquisitions, private placements, and restructuring. The company also 

manages treasury assets and engages in proprietary trading.

Healthy Financial Performance with Significant Operating Efficiency: The company has an 

established track record of strong financial performance and delivering returns to shareholders. Its 

total revenues and profit after tax increased from Rs.705.84 cr and Rs.71.75 cr, respectively, in fiscal 

2013 to Rs.1404.23 cr and Rs.338.59 cr in fiscal 2017, respectively, representing a CAGR of 18.8% 

and 47.4%, respectively. In the nine months ended December 31, 2017, revenues and profit after tax 

were Rs.1344.69 cr and Rs.399.09 cr, respectively. Return on equity has exceeded 30% for each 

measured period since fiscal 2013. For fiscal 2017, return on equity was 69.20%. The company also 

has a consistent record for paying dividend and dividend pay-out ratio was 60.6% in fiscal 2017. 

Strategies

Strengthen leadership position in the brokerage business: The company aims to enhance its 

market position in the growing retail brokerage segment while continuing to focus on increasing its 

market share in the institutional brokerage business. The company aims to increase market share in 

its institutional brokerage business by leveraging its strong position among domestic institutional 

investors and increasing its focus on foreign institutional investors. 

Expand financial product distribution business through cross-selling: The company intends to 

cross-sell third-party financial products through its retail brokerage customer base. To benefit from 

growing urbanisation and increasing affluence, the company plans to explore the expansion of its 

distribution network in Tier-II and Tier-III cities to increase its customer base, including through the 

opening of new branch offices, increasing its penetration in ICICI Bank branches, or through 

additional sub-brokers, authorised persons, IFAs and Ias.

Leverage its leadership in equity capital markets to strengthen its financial advisory 

businesses: The Company intends to leverage its leadership in equity capital markets to increase its 

market share in financial advisory business. Furthermore, the company has renewed its focus on 

distressed asset-related transactions, which offer a unique opportunity due to regulatory and industry 

developments, and intend to build upon the referrals by ICICI Bank to increase its deal pipeline. The 

company is also looking to increase its participation in cross-border deals through collaboration with 

international financial institutions. Lastly, the company has also been strengthening its relationships 

with private equity funds to facilitate and advise on promoter financing and private equity exits.

Diversify its Revenue Streams and Continue Reducing Revenue Volatility: The company plans 

on diversifying its revenue streams to reduce volatility in revenues associated with its brokerage 

business by increasing the contribution from its distribution and investment banking businesses. The 
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company has increased its focus on products that provide recurring revenue like mutual funds, long-

term life insurance policies and portfolio management services. Lastly, the company aims to increase 

the adoption by its customers of SIPs, pursuant to which its customers regularly invest funds into 

mutual funds and which provides the company with revenue visibility.

Risks

Subject to statutory and regulatory requirements: Business activities of the company are subject 

to extensive supervision and regulation by the Government and regulatory authorities, such as SEBI, 

IRDAI and PFRDA. 

High dependence on promoter: The Company relies on ICICI Bank for access to their branches 

through which they source customers. The company also relies on ICICI Bank for certain technology-

related infrastructure, including data centres and call centre infrastructure. Any adverse change in the 

commercial arrangement with ICICI Bank would negatively affect the profitability of the company.

Approx. 60% of revenue comes from brokerage business: Brokerage business comprises of a 

substantial share of revenue and profitability for the company. If the company fails to maintain and/or 

increase its customer base, or fails to provide better services and products to retain and attract 

customer activity, the brokerage revenues will be adversely affected. 

Negative cash flows in previous years : The company has experienced negative cash flows from 

operations in the past. The company had net decrease in cash and cash equivalents of Rs. (55.73) cr 

in 2016 and Rs. (21.36) cr in 2015. 

Reliance on third-party intermediaries, contractors and service providers: The company relies 

on third parties, such as exchanges, clearing houses and other financial intermediaries to facilitate its 

financial transactions. 

Peer comparison

Valuation

Considering the P/E valuation on the upper price band of Rs.520 EPS and P/E of  Estimated 

Annualised FY2018 are  Rs.16.52 and 31.48 multiple respectively and at a lower price band of Rs. 

519,  P/E multiple is 31.42.  Looking at the P/B ratio on the upper price band of Rs.520. , book value 

and P/B of Estimated Annualised FY18 are  Rs.25.09 and 20.73 multiple respectively and at a lower 

price band of Rs. 519  P/B multiple is 20.69. No change in pre and post issue EPS and Book Value as 

the company is not making fresh issue of capital.

Industry

The Indian economy is the fourth largest economy in the world in terms of GDP in PPP terms, with an 

estimated GDP, in PPP terms, for 2016 of US$8.70 trillion (Source: CIA World Factbook, as of 

November 14, 2017). According to CRISIL Research, India’s GDP at constant 2011-12 prices was 

122 trillion in fiscal 2017. According to EIU forecasts in November 2017, the Indian GDP is expected 

to grow at an average of approximately 7.7% (in real terms) between fiscal 2017 and fiscal 2020, 

which is higher than the expected real GDP growth rates for China and the world. Indian capital 

markets have generated healthy returns in the last two to three fiscal years, driven majorly by primary 

capital markets and favourable secondary market participation. Benchmark indices like the Nifty 50 
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Co_Name Total Income PAT EPS P/E  P/BV BV FV Price Mcap

JM Financial 3027.22 592.98 7.08 17.43 2.47 49.89 1.00 123.35 10335.25

Geojit Fin. Ser. 352.15 69.25 2.91 33.92 4.56 21.67 1.00 98.80 2349.19

IIFL Holdings 6146.59 849.33 26.66 27.17 4.87 148.81 2.00 724.40 23076.84

Motil.Oswal.Fin. 2555.90 476.33 32.83 33.71 8.03 137.91 1.00 1106.75 16056.85

Edelweiss.Fin. 7934.93 811.94 8.89 28.34 3.70 67.98 1.00 251.85 23010.33

ICICI Securities * 1792.92 532.12 16.52 31.48 20.73 25.09 5.00 520.00 16751.35

* Financials are annualised 
**Peer companies financials are based on TTM
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Annexure

Consolidated Financials

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended
 30-Dec-17 (9 Months) 31-Mar-17 (12 Months) 31-Mar-16 (12 Months)

Total Operating Income 1,218.36 1,274.18 1,010.66

management fees 

Total expenditure 685.41 837.97 708.68

Operating Profit 532.95 436.21 301.98

OPM% 43.74 34.23 29.88

Other Income 126.33 130.05 113.92

PBDIT 659.28 566.26 415.90

Depreciation 11.56 15.48 15.96

PBIT 647.72 550.78 399.94

Interest  35.15 28.74 25.84

PBT  612.57 522.04 374.10

Tax 213.48 183.45 135.38

Profit After Tax 399.09 338.59 238.72

Balance sheet is on next page

and the S&P BSE Sensex have grown at a CAGR of 12.5% and 11.4% respectively, from April 1, 2014 

to September 30, 2017. The Indian equity brokerage industry revenues are projected to increase at 

15%-18% CAGR in the next five years and are expected to reach 300 billion by fiscal 2022, driven 

mainly by the continued uptick in trading volumes and increasing retail investor participation. 

Outlook

Being one of the pioneers in the e-brokerage business in India, along with its strong brand name, 

large registered customer base, wide range of products across asset classes, complimentary 

advisory services, and the company is sure to get benefit of the growth in digitization. However, the 

business of the company is cyclical in nature as the business of the company is heavily dependent on 

market sentiments. On the valuation front, since its peer companies are ruling at lower valuation, the 

issue looks pricey.

An Indicative timetable in respect of the Issue is set out below:

EVENT INDICATIVE DATE

  (On or about)

Bid/Offer Opens Date March 22, 2018

Bid/Offer Closing Date March 26, 2018

Finalisation of Basis of Allotment with the Designated Stock  April 02, 2018

Exchange

Initiation of refunds (if any, for Anchor Investors)/unblocking  April 03, 2018

of funds from ASBA Account

Credit of Equity Shares to depository accounts of Allottees April 04, 2018

Commencement of trading of the Equity Shares on the Stock April 05, 2018

Exchanges
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Balance Sheet

Particulars As on 30-Dec-17 As on 31-Mar-17 As on 30-Sep-16

Non-current assets   

Tangible assets 26.09 24.19 25.09

Capital work-in-progres 3.54 0.05 0.38

Intangible assets 10.23 10.44 10.32

Intangible assets under development 2.43 2.79 2.03

Non current investments 1.89 2.05 1.22

Deferred tax assets 65.91 57.78 50.86

Long term Loans and advances 123.29 136.18 129.27

Other non-current assets 4.87 81.15 27.01

Total non-current assets 238.25 314.63 246.18

Current assets   

Current investment 100.00 0.07 0.00

Stock in trade 29.11 31.09 141.27

Trade receivables 355.86 710.05 293.33

Cash and bank balances 1430.29 882.36 639.42

Short term loans and advances 678.94 35.87 25.36

Other current assets 89.24 73.37 51.93

Total current assets 2683.44 1732.81 1151.31

Total Assets  2921.69 2047.44 1397.49

   

Non-current liabilities   

  

Long term Provisions 39.78 33.81 26.76

 0.00 0.00 0.00

Other non-current liabilities 84.56 82.65 62.75

Total non-current liabilities 124.34 116.46 89.51

Current liabilities   

Short term borrowings 860.71 395.41 172.86

Trade Payables 1039.70 869.93 592.54

Other current Liabilities 212.93 170.96 140.23

Short term Provisions 8.89 5.10 4.19

   

Total current liabilities 2122.23 1441.40 909.82

Total 2246.57 1557.86 999.33

NET Worth 675.12 489.58 398.16

Net worth represented by:   

Share capital 161.07 161.07 161.07

Other Equity 514.05 328.51 237.09

   

Net Worth 675.12 489.58 398.16

Rs. in Cr.



Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

E-mail: researchfeedback@smcindiaonline.com

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person 
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual 
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and 
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, 
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned 
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed 
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest 
with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.

RANKING METHODOLOGY

WEAK

NEUTRAL

FAIR

GOOD

EXCELLENT
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Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

Graham Firth Steel Compound, Off Western 
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Tel: 91-22-67341600, Fax: 91-22-67341697

Kolkata Office:
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Tel.: 033 6612 7000/033 4058 7000

Fax: 033 6612 7004/033 4058 7004


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6

