
Ÿ More weakness seen as dollar posts worst year since 2017.

Ÿ Sterling got a boost after Britain’s markets watchdog intervened hours.

Ÿ Equity closes out wild pandemic year at records high.

EUR/GBP/USD/JPY Bank Holiday     

FX Majors CMP 1W 1M

EURUSD 1.2214 0.14% 0.77%

GBPUSD 1.3678 0.85% 1.79%

USDJPY 103.26 -0.24% -0.90%

Global Yields 10Y-Yield 1W(bps) 1M (bps)

India 5.90% -6.60 -1.30

US 0.92% -2.73 7.35

Germany -0.57% -0.18 1.38

UK 0.20% -5.01 -8.59

 IST Previous Median  SMC's Forecast

FIIs (INR Crs)  1,135.59   7,900.91   48,223.94 

Flows DTD WTD MTD

Note: 1W refers to 1 week change from CMP     |    1M refers to 1 month change from CMP

MACRO ANALYSIS

FX DAILY DOSSIERFX DAILY DOSSIER

KEY MARKET THEME

USDINR 73.05 -0.69% -1.01%

EURINR 89.23 -1.25% -0.25%

GBPINR 99.92 1.75% 0.77%

JPYINR 70.75 -0.45% -0.12%

FX Cross INR CMP 1W 1M
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ECONOMIC DATA

The dollar posted its biggest yearly loss since 2017 on Thursday, capping off a 

manic year that saw the currency serve as a safe haven in March when panic over 

the spread of COVID-19 in the United States peaked, before dropping on 

unprecedented Federal Reserve stimulus. An improving global economic outlook 

as COVID-19 vaccines are rolled out, rock-bottom U.S. interest rates and ongoing 

Fed bond purchases have dented the dollar’s appeal. Expectations of additional 

fiscal stimulus and rising fiscal and current account deficits are additional 

headwinds that are likely to hurt the U.S. currency over the coming year.

U.S. Senate leader Mitch McConnell dealt a likely death blow on Wednesday to 

Republican President Donald Trump’s bid to boost coronavirus aid to Americans, 

declining to schedule a swift Senate vote on a bill to raise relief checks to $2,000 

from $600. However, Democratic President-elect Joe Biden, who takes office next 

month, is expected to push for more measures to support the U.S. economy. Data 

on Thursday showed that the number of Americans filing first-time claims for 

unemployment benefits unexpectedly fell last week but remain elevated more than 

nine months.

Sterling got a boost after Britain’s markets watchdog intervened hours before the 

country leaves the European Union’s single market on Thursday with a partial 

climbdown on curbs that risked disrupting swaps trades worth billions of euros.
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USDINR Options Activity (Near Month) USDINR OI Change (FTD)

27-Jan-21 CALL Option Greeks  PUT  Option Greeks

USDINR Option Greek Data (Near Month)

73.50 0.2875 0.40 4.6% 0.45 0.339 0.08 -0.01 0.02 0.5200 0.55 5.7% -0.55 0.339 0.08 0.00 -0.03

73.75 0.2050 0.30 4.8% 0.37 0.323 0.07 -0.01 0.02 0.6825 0.69 5.8% -0.63 0.323 0.07 0.00 -0.03

74.00 0.1475 0.21 5.0% 0.29 0.294 0.07 -0.01 0.02 0.8875 0.86 6.4% -0.71 0.294 0.07 0.00 -0.04

74.25 0.1025 0.15 5.1% 0.23 0.257 0.06 -0.01 0.01 1.1050 1.05 6.9% -0.77 0.257 0.06 0.00 -0.04

74.50 0.0775 0.10 5.4% 0.17 0.214 0.05 -0.01 0.01 1.3000 1.25 7.0% -0.83 0.214 0.05 0.00 -0.04

74.75 0.0575 0.07 5.7% 0.12 0.171 0.04 -0.01 0.01 1.5650 1.46 8.2% -0.88 0.171 0.04 0.01 -0.05

73.05 MKT_PRICE Theoretical  IV DELTA GAMMA VEGA THETA RHO MKT_PRICE Theoretical IV DELTA GAMMA VEGA THETA RHO

71.25 0.0000 2.11 0.0% 0.97 0.065 0.01 -0.01 0.05 0.0000 0.02 0.3% -0.03 0.065 0.01 0.00 0.00

71.50 1.7800 1.87 0.0% 0.95 0.094 0.02 -0.01 0.05 0.0250 0.03 5.9% -0.05 0.094 0.02 0.00 0.00

71.75 1.6300 1.64 5.7% 0.92 0.131 0.03 -0.01 0.05 0.0200 0.04 5.0% -0.08 0.131 0.03 0.00 0.00

72.00 1.3125 1.41 0.0% 0.88 0.172 0.04 -0.01 0.04 0.0475 0.07 5.4% -0.12 0.172 0.04 0.00 -0.01

72.25 0.9950 1.20 0.0% 0.83 0.217 0.05 -0.02 0.04 0.0750 0.11 5.3% -0.17 0.217 0.05 0.00 -0.01

72.50 0.8675 1.00 3.1% 0.77 0.260 0.06 -0.02 0.04 0.1200 0.16 5.3% -0.23 0.260 0.06 0.00 -0.01

72.75 0.6600 0.82 3.3% 0.70 0.298 0.07 -0.02 0.04 0.1750 0.23 5.2% -0.30 0.298 0.07 0.00 -0.02

73.00 0.5375 0.66 4.3% 0.62 0.325 0.07 -0.02 0.03 0.2700 0.31 5.4% -0.38 0.325 0.07 0.00 -0.02

73.25 0.3975 0.52 4.4% 0.54 0.340 0.077 -0.02 0.03 0.3850 0.42 5.6% -0.46 0.340 0.08 0.00 -0.02
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