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In the month of May, crude oil prices registered around 3% upside in MCX and more than 4% in NYMEX on growing optimism 

that fuel demand will grow in the next quarter. Both contracts registered a second monthly gain. Analysts expect oil demand 

growth to outstrip supply despite the possible return of Iranian crude and condensate exports. Despite the mobility restrictions 

that are still in place, oil demand is recovering dynamically around the world. Oil has jumped around 40% this year so far as fuel 

demand was boosted due to the ongoing economic recovery from COVID-19 in the U.S., China and parts of Europe, despite the 

recent outbreak of COVID-19 cases in parts of the world such as Japan and Taiwan.

Outlook 

Oil prices may continue to trade firm as OPEC and its allies stuck to their plan to cautiously bring back oil supply to the markets 

in June and July while expecting a robust recovery in demand in the United States and China, the world's two biggest oil 

consumers. OPEC+ agreed in a meeting on June 01, 2021, to continue to gradually ease supply curbs through July. However, 

the cartel didn’t give any clues on its further supply policies while it is cautious about the second half of 2021. The market 

outlook will also depend on the COVID-19 and the ongoing talks between Iran and the U.S. Iran has been in talks with world 

powers since April, working on steps that Tehran and Washington must take on sanctions and nuclear activities to return to full 

compliance with the 2015 nuclear pact. However an increase in Iranian supply has been delayed. 

Latest OPEC + Decision: OPEC+ agreed in a meeting on June 01, 2021, to continue to gradually ease supply curbs through 

July while expecting a robust recovery in demand in the United States and China, the world's two biggest oil consumers. 

However, the cartel didn’t give any clues on its further supply policies while it is cautious about the second half of 2021. Saudi 

Energy Minister Prince Abdulaziz bin Salman's comments after the meeting buoyed the market. He said he saw a solid demand 

recovery in the United States and China and added that the pace of vaccine rollouts "can only lead to further rebalancing of the 

global oil market. Including extra cuts by Saudi Arabia tapering off through July, the producer group will be returning 700,000 

barrels per day (bpd) in June and 840,000 bpd in July. OPEC’s 13 members have produced 25.52 million barrels per day (bpd) 

in May month, an increase of 280,000 bpd from April, according to the survey of OPEC sources.

Oil Supply from USA: U.S. crude oil output jumped 14.3% to 11.2 million barrels per day (bpd) in March from 9.8 million 

bpd in February, the U.S. Energy Information Administration (EIA) said in its latest monthly production report. That 1.4 

million bpd increase in March was the biggest monthly gain on record, according to EIA data going back to 2005.

Global oil demand: Global oil demand may rebound to levels seen before the pandemic in a year, the International Energy 

Agency said, signaling a speedier recovery than its previous estimates. As lockdowns ease and travel resumes, the IEA sees a 

supply shortfall in global oil markets in the second half of this year. Global demand was seen growing 5-7 million barrels per day 

in 2021. However, concerns remain about shrinking consumption in the world's third-largest consumer India, reeling from a 

new COVID-19 wave. Indian state refiners’ daily gasoline and gasoil sales declined by about a fifth in May from a month earlier 

as lockdowns to curb the second deadly wave of COVID-19 hit industrial activities and consumption, preliminary data showed.

Talk on Iran issue still unclear: Iran and six world powers have negotiated in Vienna since April to work out steps that 

Tehran and Washington must take on sanctions and nuclear activities to return to full compliance with the nuclear pact. Iran 

and the powers have made significant progress in talks to revive their 2015 nuclear deal but important issues still need to be 

resolved, the Iranian Foreign Ministry spokesman said on June 01, 2021. President Joe Biden has said Washington will return 

to the pact if Tehran first resumes compliance with its strict limits on uranium enrichment, a potential pathway to nuclear 

bombs. A report by the UN nuclear watchdog showed that Iran has failed to explain traces of uranium found at several 

undeclared sites.

China’s latest oil probe may affect market: China is the world's largest crude oil importer and the No. 2 consumer after 

the United States. China's crude imports surged 7.3% in 2020 - the only major market where oil demand grew during the 

COVID-19 pandemic. Strong economic growth, new refining capacity and changes in fuel taxes could spur crude imports 7.2%, 

or 775,000 barrels per day, higher this year, said Seng Yick Tee, SIA Energy analyst. But the country's refining sector is saddled 

with overcapacity and excess fuel supplies which Beijing is keen to tackle. Authorities also aim to clamp down on tax evasion, as 

well as the blending and sale of fuels that do not meet emission standards.

Venezuela's oil exports declined: Venezuela's oil exports fell to 593,550 barrels per day (bpd) in May as a result of an 

outage in its main producing region and a lack of diluents to produce exportable grades, documents and tanker tracking data 

showed. The OPEC member's oil shipments were stable at around 700,000 bpd between February and April, but a gas leak that 

hit state-run PDVSA's upgraders and lower availability of light crude and refined products to dilute the Orinoco belt's extra 

heavy oil knocked exports last month.
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Weekly Price movement of crude oil in MCX

Source: Reuters

Looking ahead in June 2021, Crude oil prices continue to trade with Buying on dips strategy where 

resistance is seen near 5150 levels, support is seen near 4800 considered as buying opportunities.

Weekly Price movement of crude oil in NYMEX

Source: Reuters

June 2021
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Weekly Price movement of Natural gas in MCX

Source: Reuters

Natural gas continues to trade sideways with bullish trend where resistance is seen near 235 and 

support is seen near 205. Higher volatility is expected in Natural gas. 

Natural Gas 

Natural gas prices rose almost 2% in NYMEX on forecasts for warmer than previously expected weather that should boost the 

amount of gas power generators burn to keep air conditioners humming. The prices also gain around 2% in MCX. Natural gas 

get a little bit of a “knock on effect” from other commodities overall and there could even be a little bit of a psychological 

influence with the US dollar dropping overall. 

The gas prices are expected to remain in range with bullish bias and thus buy on dip should be a good strategy 

for this commodity. The weather in the United States recently has been somewhat cool, but it is also worth noting that 

eventually the temperatures rise and therefore demand for natural gas will start to falter.

Major News 

• Data provider Refinitiv said gas output in the Lower 48 U.S. states slipped to a preliminary 89.7 billion cubic feet per day 

(bcfd) on the first day of June, down from an average of 91.0 bcfd in May. That compares with a monthly record high of 95.4 

bcfd in November 2019.

• With warmer weather coming, Refinitiv projected average gas demand, including exports, would rise from 85.4 bcfd this 

week to 90.2 bcfd next week.

• The amount of gas flowing to U.S. liquefied natural gas (LNG) export plants rose to a preliminary 11.1 bcfd on the first day 

of June, up from an average of 10.8 bcfd in May. That compares with an all-time monthly high of 11.5 bcfd.

• U.S. pipeline exports to Mexico, meanwhile, rose to a preliminary 6.64 bcfd on the first day of June, up from an average of 

6.11 bcfd in May, according to Refinitiv data. That compares with an all-time monthly high of 6.14 bcfd in April.
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Weekly Price movement of Natural gas in NYMEX

Source: Reuters
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