
Ÿ Sterling remains steady ahead of key Brexit negotiations outcome on Thursday.

Ÿ FX volatility has risen substantially ahead of first US Presidential debate starting in next 15 hours.

Ÿ Rupee likely to fall further ahead of September quartely settlement.
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FX Majors CMP 1W 1M

USDJPY 105.45 0.50% -0.47%

GBPUSD 1.2849 0.90% -3.90%

EURUSD 1.1670 -0.35% -2.06%

Global Yields 10Y-Yield 1W(bps) 1M (bps)

UK 0.21% 1.93 -11.25

Germany -0.53% -4.36 -11.60

US 0.66% -4.34 -6.18

India 6.06% 5.30 -8.00

 IST Previous Median  SMC's Forecast

FIIs (INR Crs)  -26.98   -9,978.08   -9,241.55

Flows DTD WTD MTD

Note: 1W refers to 1 week change from CMP     |    1M refers to 1 month change from CMP

MACRO ANALYSIS

FX DAILY DOSSIERFX DAILY DOSSIER

KEY MARKET THEME

USDINR 73.77 0.34% 1.04%

GBPINR 94.79 1.25% -2.99%

JPYINR 69.90 -0.23% 1.45%

EURINR 86.08 0.00% -1.03%

FX Cross INR CMP 1W 1M

September 29, 2020

ECONOMIC DATA

On the major’s side, GBPUSD jumped almost 1 per cent amid improved sentiment 

to the outcome of Brexit trade negotiations, which are due to end this week with a 

Thursday post-negotiating briefing likely to be a highlight. Admittedly the ninth and 

final round of scheduled negotiations taking place, with news reports confirming the 

two sides remain optimistic that some kind of a deal will be struck by the time an 

important EU summit comes around in mid-October. However we still remains 

cautious about the unmoved in sterling and expects choppy move ahead of 

Thursday decision.

Indian rupee likely to open flat to negative note amid following the broad dollar 

trend. Sentiment in rupee turned bit negative after RBI announced to reschedule its 

latest MPC meet due to non-filing of new MPC members which was somehow 

expected however present concerns for rupee as well as G-sec bonds about the 

upcoming fiscal borrowing calendar announcement due to release tomorrow. The 

Centre is expected to keep the gross market borrowing unchanged at 12 trln rupees 

for 2020-21 (Apr-Mar) until there is more clarity on the condition of its finances. We 

are expecting rupee to remain on negative side ahead of September quarterly 

settlement.

Meanwhile the first US Presidential debate is about to take place in next 15 hours. 

Expectations of volatility have risen across financial markets as investors brace for 

a messy outcome in the race between President Donald Trump and his Democratic 

rival Joe Biden. Recent flashes by New York Times about Trump’s non-payment of 

Taxes since longer duration prompted an additional edge to Biden’s candidacy. We 

are expecting roughshod volatility in coming days due to US election.
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USDINR Options Activity (Near Month) USDINR OI Change (FTD)

27-Oct-20 CALL Option Greeks  PUT  Option Greeks

USDINR Option Greek Data (Near Month)

75.50 0.0850 0.04 6.2% 0.09 0.154 0.03 0.00 0.00 1.6925 1.45 9.7% -0.91 0.154 0.03 0.01 -0.05

72.75 1.2400 1.37 0.0% 0.91 0.164 0.03 -0.01 0.05 0.1000 0.05 6.3% -0.09 0.164 0.03 0.00 -0.01

73.50 0.6950 0.76 4.0% 0.72 0.331 0.07 -0.01 0.04 0.3150 0.18 6.9% -0.28 0.331 0.07 0.00 -0.02

73.75 0.5600 0.59 4.6% 0.63 0.370 0.08 -0.01 0.04 0.4225 0.26 7.0% -0.37 0.370 0.08 0.00 -0.02

73.00 1.0350 1.15 0.0% 0.86 0.220 0.05 -0.01 0.05 0.1500 0.07 6.4% -0.14 0.220 0.05 0.00 -0.01

73.25 0.8600 0.95 3.2% 0.79 0.278 0.06 -0.01 0.04 0.2250 0.12 6.7% -0.21 0.278 0.06 0.00 -0.01

75.25 0.1075 0.07 5.9% 0.13 0.208 0.04 -0.01 0.01 1.4050 1.23 8.1% -0.87 0.208 0.04 0.01 -0.05

74.00 0.4425 0.45 4.9% 0.53 0.389 0.081 -0.01 0.03 0.5600 0.37 7.4% -0.47 0.389 0.08 0.00 -0.03

74.25 0.3425 0.33 5.2% 0.44 0.386 0.08 -0.01 0.02 0.7050 0.50 7.6% -0.56 0.386 0.08 0.00 -0.03

74.50 0.2600 0.23 5.3% 0.34 0.361 0.08 -0.01 0.02 0.8800 0.65 8.0% -0.66 0.361 0.08 0.00 -0.04

75.00 0.1450 0.11 5.7% 0.19 0.265 0.06 -0.01 0.01 1.2650 1.02 8.7% -0.81 0.265 0.06 0.00 -0.05

74.75 0.1925 0.16 5.5% 0.26 0.318 0.07 -0.01 0.01 1.0600 0.83 8.3% -0.74 0.318 0.07 0.00 -0.04

72.50 1.4325 1.60 0.0% 0.94 0.115 0.02 -0.01 0.05 0.0700 0.03 6.4% -0.06 0.115 0.02 0.00 0.00

73.77 MKT_PRICE Theoretical  IV DELTA GAMMA VEGA THETA RHO MKT_PRICE Theoretical IV DELTA GAMMA VEGA THETA RHO

72.00 1.8950 2.08 0.0% 0.98 0.046 0.01 -0.01 0.05 0.0300 0.01 6.4% -0.02 0.046 0.01 0.00 0.00

72.25 1.3600 1.84 0.0% 0.97 0.075 0.02 -0.01 0.05 0.0450 0.01 6.4% -0.03 0.075 0.02 0.00 0.00
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