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Outlook

Looking ahead in June Bullion counter may continue to trade with bullish bias where we may also witness some selling 

from higher levels on signs of economic recovery as more countries ease lockdown curbs but any dip towards support 

considered as buying opportunity as protests in the United States and rising Sino-U.S. tensions and a weaker dollar may 

limit losses. 

Still, the major trend for the counter is the upside. The dollar fell to its lowest since mid-March, further supporting 

bullion prices. As looked at last week, just as Gold prices were setting that fresh high-watermark, FOMC Chair Jerome 

Powell communicating to markets that there was ‘no limit’ to what the Fed could do with the lending programs available 

helped to fire Gold prices higher. Denting sentiment further, China approved a decision to go forward with national 

security legislation for Hong Kong, which could erode the city's freedom and jeopardise its role as a financial hub. U.S. 

President Donald Trump's top economic adviser warned that Hong Kong, which has enjoyed special privileges, may 

now need to be treated like China when it comes to trade and other financial matters. Silver is following gold’s path, 

although it did outperform last month where we saw more selling pressure in gold compared to silver. The 

outperformance in Silver is because it could benefit from optimism about increased industrial demand as economies 

reopen following the COVID-19 pandemic. At the same time, the metal also draws investment demand from those 

worried about a second wave of the virus. 

Silver is very volatile also we may again witnessed that silver outperform gold. Unlike gold, silver may get a boost as 

major economies ease coronavirus-linked restrictions which will only fuel hopes of an economic recovery. Silver may 

trade in the wider range where we may witness both side swings where support for the counter is seen near 46800 

whereas resistance near 51000.

Overview

We saw another month in which bullion added more premiums in the prices. Though the pace was slow as market 

played more attention on ease of lockdown worldwide. Further stimulus and optimism in vaccine also limited the 

upside and rally looked little tired from upside. In the month of May, bullion counter remain on upside path as concerns 

over global economic growth and a wave of stimulus measures from central banks continue to support the bullish 

sentiments. Tensions surrounding Hong Kong’s autonomous status were in clear focus for gold’s next movements, with 

potential for not only a weakened dollar but also a heightened safe-haven demand. Also addition to this the rising U.S.-

China rift, which has deepened over moves by Beijing to impose a security law on Hong Kong, has further boosted the 

appeal of the haven metal. Gold posted return of almost 3%. Silver gain of nearly 24% for the month, the largest since 

2011, with the industrial metal finding support as global economies continue to reopen from pandemic-related 

shutdowns. Silver’s rampage continued on a near uninterrupted basis throughout the month of May. It was the month 

in which we saw major appreciation in gold silver ratio. 

If we talk about physical demand, COVID-19 and the economic fallout that followed has clearly impacted” 

industry/technology and jewellery demand, with 75% of the global silver demand dependent on the consumer who has 

been either temporarily or permanently wounded by the downturn. 
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Weekly Movement of Gold in MCX

Analysis: The main trend is up according to the daily swing chart, however, momentum has been trending lower since 

the formation of the closing price reversal top from May 18. MCX Gold may face resistance near 48200 and support near 

45800. Once it weekly closes below 46900, bears may take charge and extend the bearish rally towards 45800.

Source: Reuters

Weekly Movement of Silver in MCX

Analysis: MCX Silver the main trend is bullish but correction is expected as per the swing chart. The major range for 

Silver is 45800-52000. Correction is expected on the counter any dip near support Considered as buying opportunity as 

there is still room for upside.

Source: Reuters
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Major News

Ÿ Civil unrest across major U.S. cities: Civil unrest over racial inequality that erupted in U.S. cities during the May-

end has dealt another major blow to the world’s largest economy. The protesting and rioting in major U.S. cities has 

called into question the timing of continued reopening of businesses that have been closed for two months due to the 

Covid-19 pandemic. The protesting crowds in the U.S. also prompted heightened concerns about a second wave of 

infections hitting in in the coming weeks. U.S. President Donald Trump vowed to end unrest in major cities across the 

nation "now," and stated he would deploy the military if state governors refused to call out the National Guard.

Ÿ Rising tension between US-China: The U.S. is likely to revoke Hong Kong’s special status, and China would 

retaliate by limiting purchase of U.S. products- putting the Sino-U.S. trade deal in doubt, and providing support to 

gold. U.S. is considering welcoming people from Hong Kong in response to Beijing's push to impose national 

security legislation in the city, U.S. Secretary of State Mike Pompeo said.

Ÿ SPDR Gold Trust, the world's largest gold-backed exchange-traded fund, said its holdings, rose 0.5% to a fresh 

seven-year high 1,128.40 tonnes, reflecting investor sentiment.

Ÿ Fresh stimulus by countries: Fresh stimulus boosts also supported gold after Japan approved a $1.1 trillion package 

and the European Union unveiled one of 750 billion euros.Markets are awaiting a meeting of the European Central Bank 

on Thursday where it is widely expected to raise its asset buying by around 500 billion euros to 1.25 trillion.

Gold-Silver ratio

Analysis: Gold-silver ratio has dropped from 115 to 96 level as silver continues to recover. In June it trade in the range of 

92-100.

Source: goldprice.com
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Gold-Silver ratio

Analysis: SPDR gold share trade in the range of 150-190 in near term.

Source: goldprice.com
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