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BULLIONS PERFORMANCE (Aug. 2022) (% change) BULLIONS PERFORMANCE (Jan - Aug 2022) (% change)

Gold prices registered its fifth consecutive monthly drop since January with almost 2.8% downside and 

post their longest streak of monthly losses since 2018 as traders anticipated more interest rate 

increases by central banks to combat red-hot inflation. Silver prices fell more than 12% in Comex. Gold 

has shed more than $300 since climbing past the $2,000-per-ounce level in March, as the Fed 

embarked on a rapid rate hike path while the dollar also emerged as a preferred refuge amid growing 

recession risks. At the Jackson Hole central banking conference in Wyoming recently, the Fed and the 

ECB struck a hawkish tone, pledging all efforts to tame high inflation even if economic growth takes a 

hit. The Fed has been raising borrowing costs since March, with a majority of traders now expecting a 75 

basis points hike in September. Solid U.S. economic data and hawkish Federal Reserve comments 

pointed to more interest rate increases, denting the non-yielding metal's appeal. In India, depreciation 

in INR provides support the gold prices but couldn't save the gold to fell 2.35% on MCX. Silver also 

closed nosedived more than 15%. The silver prices were pressurized by double pressure of gold and also 

decline in base metal prices.

Outlook

Looking ahead in September, gold & silver prices will continue to trade with high 

volatility on different reasons such as, sky-high inflation, potential recession, and 

other geopolitical and economic repercussions of the Russia-Ukraine war or higher 

yields and stronger dollars thanks to monetary tightening by the Fed. Also weighing 

on bullion prices were top central banks adopting an aggressive approach to interest 

rate hikes and monetary policy tightening in their attempt to combat inflation. Gold & 

Silver both prices may be exposed to further losses if the high chances of another 

jumbo rate hike increases. It’s getting much clearer that central banks are going to be 

aggressive with tightening due to unprecedented inflationary pressure, which is not 

good for gold. Despite the recent dip in gold prices, investor interest remained weak. 

However, due to oversold conditions, some amount of consolidation could be seen in 

the both yellow & white metals.

Source: Reuters & SMC Research Source: Reuters & SMC Research
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Source: ReutersSource: Reuters

Weekly gold price movement in MCX Weekly gold price movement in Comex

Source: ReutersSource: Reuters

Weekly Silver Price movement in MCX Weekly Silver Price movement in Comex

In September, Gold may trade in range of 49000-52000 with bearish bias and Silver may also 

witness huge volatility and trade in the range of 49000-55000 levels. On COMEX, gold may trade in 

range of $1670-$1740 and Silver may trade in range of $17.00-$20.40.

Major News

• The Fed this year has raised rates four times for a total of 2.25 percentage points. Markets are pricing 

in a third consecutive 0.75 percentage point increase at the September meeting and looking for rate 

cuts to start in the fall of 2023. 

• The Fed will need to raise interest rates somewhat above 4% by early next year and then hold them 

there in order to bring too high inflation back down to the central bank's goal, Cleveland Federal 

Reserve Bank President Loretta Mester said recently

• Latest data showing U.S. job openings increased in July and a bigger-than-expected rebound in 

consumer confidence in August bolstered expectations that the Fed will maintain its aggressive 

policy stance.

• Inflation has hit multi-decade highs in many parts of the world, forcing central banks to tighten 

monetary policy. 

• The Euro zone inflation jumped to another record high of 9.1% in August  and will soon hit double-

digit territory, heralding a string of big interest rate hikes even as a painful recession appears 

increasingly certain. The gold market may see a bullish momentum as an inflation hedge while 

September 2022
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Central banks are pledging all efforts to tame high inflation even if economic growth takes a hit. 

• Also weighing on price are concerns about health of Chinese economy which may hamper consumer 

demand. ETF outflows also show weaker investor interest. 

• Silver prices normally show movements depending on the demand for the metal as well as the 

economic conditions present in the world economy.

September 2022

Analysis: In Aug, gold-silver ratio climbed from 86.87 to above 95.5 as silver prices fell more sharply than gold. 

Now the ratio may move in the range of 88-100 in September. 

Source: Reuters 

Gold-Silver ratio on COMEX

SPDR Gold trust holding

Analysis: SPDR gold share may trade in the range of 152-168 in near term.

Source: goldprice.org
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