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In the month of March, crude oil prices lost over 4.5% in MCX and around 4% in NYMEX as worries about oil demand due to 

renewed lockdowns in many countries and problems with vaccinations, rising supply from OPEC+ and higher Iranian output 

and rising dollar index pressurised the prices> Brent crude oil spot prices averaged $65 per barrel (b) in March, up $3/b from 

February and up $33/b from March 2020, the onset of the COVID-19 pandemic in the United States. However, the Price got 

some support from blockage of the Suez Canal by ship container which squeezed supplies of crude and refined products and 

worries over escalating geopolitical risk in the Middle East. Yemen's Houthi forces said that they launched attacks on facilities 

owned by Saudi Aramco. 

Outlook 

Rising Brent prices in March continued to reflect expectations of rising oil demand as both COVID-19 vaccination rates and 

global economic activity have increased, combined with ongoing crude oil production limits from members of the Organization 

of the Petroleum Exporting Countries (OPEC) and partner countries (OPEC+). There is evidence that Asia's demand for 

imported crude is returning to levels seen before the pandemic hit demand toward the end of the first quarter of 2020. Crude 

arrivals in Asia in March are expected to be around 25.2 million bpd, according to Refinitiv Oil Research, slightly down from 

25.75 million bpd in February, but up from January's 24.58 million bpd and December's 23.21 million bpd.

Slower economic recovery: Growing economies increases demand for energy in general and especially for transporting 

goods and materials from producers to consumers. With aggressive vaccination drive in 2021 has brought enough optimism 

for the oil market as prices of both Brent as well as WTI has gained by more than 20 per cent, though it saw some correction on 

resurgence on Covid cases which caused further lockdown in many countries. It thwarted the sentiments of “Potential 

Demand”. Furthermore, gradual increase in the production by OPEC is also putting the pressure on crude prices. According to 

an estimate, Oil demand will return to 2019 levels only by 2023. The prospects of stronger demand and continued Opec+ 

production restraint point to a sharp drop in inventories during the second half of the year. World oil demand growth in 2020 

declined by 9.8 million barrels per day year on year to average 90 million barrels per day. It is expected that global oil demand in 

2021 to increase by 5.9 million barrels per day year on year to average 95.9 million barrels per day

Latest OPEC + Decision: After one year of output cuts, the 23-member OPEC+ will pump an additional 350,000 barrels per 

day in May and June, and a further 400,000 daily in July. The group won't want prices to retreat too much further, despite 

coming under some pressure from the administration of U.S. President Joe Biden to lower energy costs, and increasing 

unhappiness about the current price in India, Asia's second-biggest crude importer behind China.

Changes in US-China Trade relation: America and China have already fought a trade war; they are waging war in 

cyberspace and there are red lines that could trigger a full-blown confrontation. China’s market is down more than 10% from a 

February peak and may be sensitive to this recent cold vibes between them. A study from the US-China Business Council 

predicted that a significant decoupling between China and the US could lead to a real GDP dent of $1.6 trillion for the US over 

the next five years and jobs losses of 732,000 in 2022.

Global consumtion: EIA estimates that the world consumed 96.0 million b/d of petroleum and liquid fuels in March, an 

increase of 4.7 million b/d from March 2020. We forecast that global consumption of petroleum and liquid fuels will average 

97.7 million b/d for all of 2021, which is up by 5.5 million b/d from 2020. EIA expects global oil inventories to fall by 1.8 million 

b/d in the first half of 2021. Forecast increases in global oil supply will contribute to a mostly balanced market during the 

second half of 2021. However, the forecast depends heavily on future production decisions by OPEC+, the responsiveness of 

U.S. tight oil production to oil prices, and the pace of oil demand growth, among other factors.

Relationship with Iran and other countries: The estranged Iran-U.S. relationship is already complicated, before Tehran 

came up with the demand that all sanctions against it be dropped to stop the progress of its nuclear program.
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Weekly Price movement of crude oil in MCX

Source: Reuters

Looking ahead in April 2021, Crude oil prices continue to trade with Buying on dips strategy where 

resistance is seen near 4700 levels, support is seen near 4250 considered as buying opportunities.

Weekly Price movement of crude oil in NYMEX

Source: Reuters

April 2021
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Weekly Price movement of Natural gas in MCX

Source: Reuters

Natural gas continues to trade with sideways trend where resistance is seen near 200 and support is 

seen near 175. Higher volatility is expected in Natural gas.

Natural Gas 

Natural gas prices lost almost 6% in NYMEX due to lower heating demand in US. The prices fell around 7% in MCX. The gas 

prices are expected to remain in range with bearish bias and thus sell on rise should be a good strategy for this commodity. In 

March, the U.S. benchmark Henry Hub natural gas spot price averaged $2.62 per million British thermal units (MMBtu), 

which is down from the February average of $5.35/MMBtu. EIA estimates that natural gas inventories ended March 2021 at 

nearly 1.8 Tcf, which is 2% lower than the five-year (2016–20) average. 

Major News 

• EIA expects that U.S. consumption of natural gas will average 82.9 billion cubic feet per day (Bcf/d) in 2021, down 0.4% 

from 2020. The decline in U.S. natural gas consumption is a result of less natural gas consumed for electric power 

generation because of higher natural gas prices compared with last year. 

• EIA forecasts that U.S. production of dry natural gas will average 91.4 Bcf/d in 2021, which is about the same as the 2020 

average. In our forecast, dry natural gas production falls to a low point of 90.8 Bcf/d in May 2021 before steadily increasing 

through most of the remainder of 2021, reaching a high of 92.4 Bcf/d in November 2021.
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Weekly Price movement of Natural gas in NYMEX

Source: Reuters
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