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In the month of March, Gold prices fall around 3.5% whereas silver lost almost 8% in MCX. Gold prices recorded 

their first quarterly drop of around 9% in COMEX since 2018 and lost amid rising bond yields, vaccine rollouts and 

optimism over a recovery from the pandemic. In addition, holdings in bullion-backed exchange-traded funds have 

dropped to the lowest since May. Holdings of the world's largest gold-backed exchange traded fund, SPDR Gold 

Trust, fell by 5% in the month of March, reflecting investors’ bearish sentiment towards gold and a shift in risk 

appetite. Silver prices also lost on quarterly basis but losses are less than gold.

Outlook

Market participants had expected that the Fed would comment or take some action against the rising yields, 

although that was not the case. The current move in yields was also on the back of the $1.9 trillion Covid stimulus 

aid being passed by the Biden administration and the expectation of further liquidity pumped into the system. So 

far, the Fed is quite committed to keep interest rates unchanged until the end of 2023, but if inflation increases then 

they will achieve their long term objective sooner than expected. If that happens, we are going to see an increase 

in interest rates and that will be negative for gold prices. In coming days the gold demand is expected to slow as 

the many states and major gold consuming centres are entering in to lockdown. Also because whenever elections 

happen the movement of cash are bit restricted, it will slowdown the gold demand also. The World Trade 

Organization slightly raised its growth forecast for global goods trade this year, but said the outlook was clouded 

by risks from the rollout of coronavirus vaccines and the possible emergence of vaccine-resistant strains.

Looking ahead in April, Bullion counter may continue to trade with sideways to bearish bias where we 

may also witness some buying from lower levels. Silver is expected to be very volatile.

Major News

• Rising US bond yield & dollar: Most of the economic indicators for the US economy in recent time have been 

optimistic including the GDP outcome, robust manufacturing data and a fall in number of US citizens claiming 

unemployment benefit and this has lent support to the dollar which is now gaining ground. This has also 

weighed on gold prices.

 Also, at the same time the US 10-year yield jumped above 1.7% on hopes of a quick economic recovery, 

positive payroll data, and Fed’s statements. 

• Declining investment demand for gold: As per SPDR data gold holdings in September 2020 were reported 

at 1278 tonnes, these have substantially come down to 1040 tonnes as per last reports. Holdings of the world's 

largest gold-backed exchange traded fund, SPDR Gold Trust, fell by 5% in the month of March, reflecting 

investors’ bearish sentiment towards gold and a shift in risk appetite. SPDR holding saw an outflow of 56 

tonnes in March on (MoM) basis.

• Optimism of the economic recovery on huge stimulus packages: With trillions of dollars being 

announced as stimulus packages by central bankers and governments, optimism regarding the economic 

recovery is rising, while on other hand, this injection of liquidity is leading to another issue, that is rise in debt. 

The Fed’s budget deficit is projected to total $2.3 trillion in 2021, a drop from last year, but well ahead of 

anything the US has seen prior to the Covid-19 pandemic. As the package works its way into the economy, 

more debt is expected as more stimulus would be required in order to combat the rising coronavirus cases and 

support the economy.

• Rollout of covid-19 vaccine: The vaccination updates from all over the globe have been very positive. In fact, 

President Biden has already achieved his target of 100 million doses in the first 60 days of him joining the 

office. With this positivity, there are also a few concerns in the market regarding the quality and distribution. 

With this optimism, it is also important to look at the rising cases of Covid-19 and the new variant of 
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Gold Price movement in MCX

Source: Reuters

Gold Price movement in COMEX

Source: Reuters
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Silver Price movement in MCX

Source: Reuters

Silver Price movement in COMEX

In April 2021, Gold may trade in range of 42500-46000 and Silver may trade in range of 63000-

68000. On COMEX gold may trade in range of $1680-$1770 and Silver may trade in range of $24.00-

$25.50.

Source: Reuters
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coronavirus. The cases all over the globe are rising at a very significant pace; many countries have been 

forced to re-impose certain lockdown or restrictive measures in order to curb the spread of the same. With 

vaccination drive and hurdles of rapid rise in cases, it will be interesting to see how the market reacts to further 

developments.

• Gold demand in India 

 India's gold demand in March have logged a 471 percent surge YoY to a huge 160 tonnes a government 

source told Reuters, as a reduction in import taxes and a correction in prices from record highs drew retail 

buyers and jewellers. Higher imports by the world’s second-biggest bullion consumer could support 

benchmark gold prices, which have corrected nearly 17% from an all-time high of $2,072 in August 2020.

 In the March quarter the country imported record 321 tonnes, up from 124 tonnes in the year ago period. 

Value-wise March imports of gold zoomed to $8.4 billion in comparison to $1.23 billion in March 2020.

Gold-Silver ratio

Analysis: The gold/silver ratio, which measures the number of silver ounces needed to buy an ounce of gold, 

rose from 64.5 to 69 in March. In April 2021, it will trade in the range of 65-75.

Source: Reuters
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Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, 

depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock 

Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other 

commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio 

Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC 

does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market 

conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report 

are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is 
only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be 
relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in 
any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, 
associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this Research 
Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or 
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time 
to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn 
brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation 
and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High 
court.

Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 ,

4th Floor, Graham Firth Steel Compound, 
Off Western Express Highway, Jay Coach 
Signal, Goreagon (East) Mumbai - 400063

Tel: 91-22-67341600,

Fax: 91-22-67341697

Kolkata Office:

18, Rabindra Sarani, Poddar Court, 
Gate No-4, 5th Floor, Kolkata-700001

Tel.: 033 6612 7000/033 4058 7000

Fax: 033 6612 7004/033 4058 7004

E-mail: smc.care@smcindiaonline.com
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