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Major News

Overview

Outlook

• Growing coronavirus cases: European COVID-19 lockdowns are also pushing risk-averse investors toward 

safe-haven assets, with the U.K. Portugal, and Italy following France and Germany with strong measures to contain 

Looking ahead in Nov, Bullion counter may continue to trade with sideways to bullish bias where we may also witness 

some selling from higher levels. Silver is expected to be very volatile and also selling from higher levels is expected. 

There's a lot of structural pieces in place for gold to continue to rise after the election, regardless of the outcome. Gold, 

which has risen 24% so far this year, tends to benefit from widespread stimulus measures from central banks because it 

is widely viewed as a hedge against inflation and currency debasement. Concerns about a surge in coronavirus cases in 

the United States and in Europe may continue to dent investors' appetite for riskier assets. However bullion may feel 

pressure as the Democrats will be unable to take control of the U.S. Senate in the razor-edge American election dashed 

hopes for a larger U.S. coronavirus stimulus.

In the month of Oct, bullions has given flat return with negative closing amid uncertainty over US presidential election 

and fears of the economic impact from a fresh wave of the novel coronavirus in Europe kept the dollar high but French 

President Emmanuel Macron and German Chancellor Angela Merkel ordered their countries back into lockdown, as a 

massive second wave of infections threatened to overwhelm Europe before the winter. The dollar index was steady 

against its rivals after climbing to its highest in a month. Investors are finding the bottom of the recent range a good level 

at which to add to gold holdings ahead of the hotly contested election in start of November, which seems likely to return 

a one-party government that means much bigger and faster stimulus. Strengthening greenback is viewed by commodity 

investors as making purchasing the yellow metal less compelling for overseas buyers and undercutting demand. A 

chaotic first U.S. presidential debate turned investors cautious and drove them to seek refuge in the dollar, reducing 

gold’s appeal for other currency holders. Still, while prices have pulled back from the record set in August, holdings in 

bullion-backed exchange-traded funds remain close to an all-time high as investors track the U.S. contest, the course of 

the coronavirus pandemic, and central bank action.

Healthy sales during a recent festival Dussehra gave confidence to Indian jewellers to continue stocking up, while more 

supply started to make its way into Singapore and Hong Kong as dealers navigate around COVID-19-led bottlenecks. 

Indians jewellers are now awaiting Diwali, Dhanteras and other festivals in November. We can witness an upswing in 

gold demand in the fourth quarter on account of these festivals coupled with a busy wedding season amid post-harvest. 

Notwithstanding high price and Covid shadow a good monsoon this year will boost sentiment. But as weddings and 

festivities become low-key affairs, savings on other spends could be channelised into gold. A lot of jewellery demand 

comes from overseas, particularly clients from Dubai, India and China. Now because of travel restrictions, not many are 

allowed to be in Singapore.

• Uncertainty about COVID-19 relief legislation continue: Investors are now focused on new U.S. 

coronavirus relief aid aimed at cushioning the economic blow from the pandemic. U.S. lawmakers have continually 

been discussing the next stimulus package to help Americans cope with the coronavirus pandemic-led economic 

crisis. After results of US presidential election, Democrats will be unable to take control of the U.S. Senate in the 

razor-edge American election which dashed hopes for a larger U.S. coronavirus stimulus that the market was 

hoping for.
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Gold Price movement in MCX

Source: Reuters

Gold Price movement in COMEX

Source: Reuters
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Silver Price movement in MCX

Source: Reuters

Silver Price movement in COMEX

November 2020

In November, Gold may trade in range of 48500-53000 and Silver may trade in range of 59000-

65500. On COMEX gold may trade in range of $1870-$1970 and Silver may trade in range of $22.50-

$26.00.

Source: Reuters
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 Buyers, however, shied away from buying gold jewelry due to a record high price for the precious metal in many 

currencies and the economic uncertainties they face due to the pandemic-led global recession. Jewelry demand fell 

29% compared to a year ago.

the spread of the virus. This surge in COVID-19 cases worldwide has rattled equity markets in India and abroad, 

again and increasing safe haven buying of gold.

• Decision of Federal Reserve: The Federal Open Market Committee meets shortly after Election Day on Nov. 4-

5. The Fed won’t increase the pace of its asset purchases this year or next. Fed will be on hold (0.125%) at least till 

2022-23 until the COVID-19 extinguished and there is visible and sustainable economic recovery from the corona 

recession (U.S. as-well-as Europe, Asia).

 Central banks sold 12.1 tonnes of gold in net sales in the July-September quarter for the first time since late 2010. 

That was driven primarily by central banks in Uzbekistan and Turkey while six others, including the Reserve Bank 

of India, modestly increased their gold reserves, according to the report.

• Global Gold Demand:The World Gold Council’s gold demand trends report said global demand for gold 

declined 19% year-on-year to 892 tonnes for the July-September quarter — it was the lowest quarterly total since 

the third quarter of 2009. However investment demand rose 21% year-on-year as investors bought gold bars, coins 

and gold-backed ETFs.

• U.S. presidential election and possible impact on bullion: A Biden victory would likely open up the spigots 

of massive government spending that would boost the U.S. economy. It win could help the bullion rally with his 

plans to inject a potentially large stimulus aid. But Trump moved to file lawsuits in states like Georgia and requested 

a vote recount in several battleground states, pointing to a broad effort to contest the results. However, chances of a 

policy deadlock will continues in Washington amid a divided Congress may cap gains in bullion, considered a hedge 

against likely inflation caused by large stimulus.

November 2020

Source: WGC



7

B
U

L
L

IO
N

S
November 2020

 Industrial silver demand has shown some signs of recovery in the wake of global coronavirus shutdowns. However, 

even with the upturn continuing into the fourth quarter, industrial appetite is expected to soften by about ten 

percent year-on-year

Gold-Silver ratio

 Demand for gold in India declined 30% to 86.6 tonnes for the third quarter ended September. The demand for gold 

stood at 123.9 tonnes in the same quarter last year. Jewelry demand in India between July to September fell 48% 

year-on-year to 52.8 tonnes from around 101.6 tonnes a year earlier, the organization said in a report. But demand 

for gold as an investment rose 52% to 33.8 tonnes on-year. This has been partially due to easing of lockdown and 

some low prices in August that provided a small window of buying opportunities. According to the World Gold 

Council (WGC), the total jewellery demand in India for Q3 2020 decreased by 48% at 52.8 tonnes compared to 

101.6 tonnes in the same quarter last year.

 According to the organization, silver bullion coin demand was up 65 percent over the first three quarters. Silver bar 

demand also rose sharply, led by Germany and the States. The growth in these markets was partly offset by weaker 

demand in India, particularly in recent months when price-led liquidations have emerged, said the institute.

• Gold demand in India 

• Silver Demand 

 Data by the Silver Institute shows that global silver-backed Exchange-Trade Products’ holdings rose by 297 million 

ounces through the first three quarters of 2020, nearly tripling the growth seen during the same period last year. 

Analysis: Gold-silver ratio has rose from 75 to 80 level as Silver dropped more than gold. In November it trade in the 

range of 70-85.

Source: Reuters
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SPDR Gold trust holding

Analysis: SPDR gold share trade in the range of 170-185 in near term.

Source: goldprice.org


