
Current Price: 

Latest Equity(Subscribed) 482.93

Latest Reserve (cons.) 21377.20

Latest EPS (cons.) -Unit Curr. 41.76

Latest P/E Ratio -cons 11.97

Latest P/BV - cons 2.21

Latest Bookvalue(cons.) -Unit Curr. 226.33

Face Value 5.00

Dividend Yield -% 2.71

Mkt. Cap.(Rs Cr) 48269.09

52 W H/L(Rs) 845.70/470.25

VALUE PARAMETERS 

Consolidated Financial Results
In Cr.

` 499.75` 499.75` 499.75

STOCK DATA

BSE Code 532755

NSE Symbol TECHM

Reuters TEML.BO

Bloomberg TECHM IN

SHARE HOLDING PATTERN (%)

Foreign 40.54

 31/03/2020

Description as on % of Holding

Public & Others 9.49

Promoters 35.85

Non Promoter Corp. Hold. 0.76

Govt Holding 0.17

Institutions 13.20

Tech Mahindra Ltd.’s quarterly profit fell more than estimated as Covid-19 

pandemic stalled economic activity and spending across the globe.

Tech Mahindra for the quarter ended Mar 2020 reported a revenue (in US dollar terms) of USD 

1294.6 million, a fall of 4.3% QoQ. But on constant currency terms the revenue de-growth was 

3.3%. Moreover the digital revenues grew 2.0% QoQ and accounted for about 44% of 

Revenues for the quarter.   

Consolidated revenue for the quarter in rupee terms was down by 2% QoQ to Rs 9490.20 crore 

(down from Rs 9654.60 crore in quarter ended Dec 2019). Lower revenue for the quarter was 

largely due to 6% fall in revenue of core communication vertical to Rs 3872 crore (or 40.8% of 

revenue) as well as that of TME (Technology/Media/Entertainment) verticals (down 4% to Rs 

702.3 crore). But the revenue of BFSI and manufacturing was up by 14% (to Rs 1452 crore) and 

1% (to Rs 1680 crore) respectively. The revenue of RTL (retail, transport & logistics) was flat at 

Rs 693 crore. 

As OPM contracted by 200 bps to 14.2% from 16.2% in sequential previous quarter, the 

operating profit was down by 14% to Rs 1347.8 crore. Part of the pressure in margin was due to 

IT utilization dip to 83% in Q4FY20 from 84% in Q3FY20. Hit further by 18% fall in other income 

to Rs 15.17 crore, the PBIDT was down by 15% to Rs 1633 crore. However the PBT was down by 

20% QoQ to Rs 1181.60 crore after accounting for lower interest and higher depreciation. The 

share of profit from associate jumped to Rs 1.50 crore from modest Rs 0.50 crore in sequential 

previous quarter. Thus the PBT before EO was down by 20% to Rs 1183.10 crore. After 

accounting for impairment of goodwill amounting Rs 217.50 crore (nil in sequential previous 

 Qtr Ended  Qtr Ended VAR  Qtr Ended  VAR 

 Mar. 20 Dec. 19 % Mar. 19 %

Sales 9490.20 9654.60 -2 8892.30 7

OPM (%) 14.20 16.20  18.40 

OP 1347.80 1563.30 -14 1638.70 -18

Other inc. 285.20 349.60 -18 167.10 71

PBIDT 1633.00 1912.90 -15 1805.80 -10

Interest 53.20 55.00 -3 28.10 89

PBDT 1579.80 1857.90 -15 1777.70 -11

Dep. 398.20 384.80 3 270.40 47

PBT before Share of profit  1181.60 1473.10 -20 1507.30 -22

from Associates 

Share of Profit fro Associates 1.50 0.50 200 -27.20 -106

PBT 1183.10 1473.60 -20 1480.10 -20

EO Exp 217.50 0.00  0.00 

PBT after EO 965.60 1473.60 -34 1480.10 -35

Tax 239.20 362.90 -34 353.50 -32

PAT 726.40 1110.70 -35 1126.60 -36

MI -77.50 -35.20 120 -5.90 1214

Net Profit 803.90 1145.90 -30 1132.50 -29

EPS (Rs) 9.22 13.15  12.76 
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Cash and cash equivalents were approximately USD 1164 million as of March 31, 2020.  

Management Comment

CP Gurnani, Managing Director & Chief Executive Officer, Tech Mahindra, said, 

"COVID19 has brought an unprecedented change in business model for the IT industry. 

Ensuring wellness of employees and contribution to society while maintaining business 

continuity under all circumstances continues to be our priority. While the demand traction seen 

quarter), the PBT after EO was down by 34% to Rs 965.60 crore. With taxation stay lower by 

34% to Rs 239.20 crore, the PAT was down by 35% to Rs 726.40 crore. Eventually the net profit 

(After MI) was down by 30% to Rs 803.90 crore with MI stand higher by 120% to Rs 77.50 crore 

(a share of loss). 

Quarterly result YoY comparison 

Revenue for the quarter ended March 2020 was up by 7% to Rs 9490.20 crore. In terms of 

verticals, the growth was led by communications (up 2%), TME (up 5%), BFSI (up 25%) and 

RTL (up 22%) with manufacturing report a fall of 6%. 

On yoy comparison the OPM contracted by sharp 420 bps to 14.2% (from 18.4%) and thus the 

operating profit was down by sharp 18% to Rs 1347.80 crore. IT utilization increased to 83% in 

Q4FY20 from 82% in Q4FY19. Sharp fall in OPM was largely due to sharp rise in both employee 

and other expenses as % of sales. Employee cost was up 230 bps to 50.7%, the subcontracting 

expense was up by 20 bps to 13.4% and OE was up by 170 bps to 21.6%. 

After accounting for higher OI (up 71% to Rs 285.20 crore), higher interest and higher 

depreciation, the PBT (before share of profit from associate) was down by 22% to Rs 1181.60 

crore. The share of profit from associate was Rs 1.50 crore (against a loss of RS 27.20 crore) and 

thus the PBT (after share of profit from associate) was down by 20% to Rs 1183.10 crore. The 

impairment of goodwill was RS 217.50 crore (against nil in corresponding previous period) and 

thus the PBT was down by 35% to Rs 965.60 crore. After accounting for lower taxation, the PAT 

was down 36% to Rs 726.40 crore. With MI being share of loss of RS 77.50 crore a jump from 

modest Rs 5.90 crore in the corresponding previous period, the net profit (after MI) was down 

by 29% to Rs 803.90 crore. 

Annual performance 

Revenue for the period was up by 6% to Rs 36867.70 crore and with OPM contract by 300 bps to 

15.5%, the fall at operating profit was 10% to Rs 5726.10 crore. After accounting for higher OI, 

higher interest and depreciation, the PBT (before share of profit from associate) was down by 

6% to Rs 5280.80 crore. 

The share of loss from associate was Rs 5.50 crore (down 92%) and thus the PBT (after share of 

profit from associate) was down by 5% to Rs 5275.30 crore. The impairment of goodwill was RS 

217.50 crore (against nil in corresponding previous period) and thus the PBT was down by 9% 

to Rs 5057.80 crore. After accounting for lower taxation (down 7% to Rs 1160.40 crore), the 

PAT was down 9% to Rs 3897.40 crore. With MI being share of loss of RS 135.60 crore a jump 

from modest Rs 8.80 crore in the corresponding previous period, the net profit (after MI) was 

down by 6% to Rs 4033 crore. 

Other developments

Active customers in Q4FY20 stood at 973 up from 964 in Q3FY20 and 938 in Q4FY19. 

Total Headcount stood at 125236(IT professional 71515; BPO professional 46816), with the 

company adding 4154 in the last 12 months. 
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through the first three quarters of Fiscal 19-20 has reversed in Q4, we expect that the focus on 

Digital Transformation, Remote Working, and Network Modernization will recover in the 

medium term. The company has shown a strong growth for Fiscal 20 and we remain committed 

to deliver sustainable solutions to our customers enabling them to adopt to New Normal." 

Manoj Bhat, Chief Financial Officer, Tech Mahindra, said, "Q4 has been a quarter where 

some of our metrics were impacted by the environmental challenges. Efficient operations, cost 

optimization and delivery automation will be the key focus areas going into the next year. Our 

strong balance-sheet combined with a focus on cash conservation will help us tide over the 

volatility in near term, as we look to emerge stronger and leaner to capture opportunities 

ahead."
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