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a. A revenue sharing mechanism instead of regime of fixed Rupee/tonne. Any party can bid for a coal block and sell in the open market.

b. Entry norms will be liberalised. Nearly 50 Blocks will be offered immediately. There will not be any eligibility conditions, only upfront payment 

with a ceiling will be provided.

b. Infrastructure development of Rs. 50,000 crore will be done for evacuation of enhanced Coal India Limited’s (CIL) target of 1 billion tons coal 

production by 2023-24 plus coal production from private blocks. This will include Rs 18,000 crore worth of investment in mechanised transfer 

of coal (conveyor belts) from mines to railway sidings. This measure will also help reduce environmental impact.

1. Introduction of Commercial Mining in Coal Sector

The Government will introduce competition, transparency and private sector participation in the Coal Sector through:

2. Diversified Opportunities in Coal Sector

a. Coal Gasification / Liquefication will be incentivised through rebate in revenue share. This will result in significantly lower environment impact 

and also assist India in switching to a gas-based economy.

A. COAL SECTOR

 

d. Production earlier than scheduled will be incentivized through rebate in revenue-share.

c. There will be exploration-cum-production regime for partially explored blocks against earlier provision of auction of fully explored coal blocks. 

This will allow private sector participation in exploration.
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Fourth stimulus pacakage has included the following structural
reforms in the eight sectors of Coal, Minerals, Defence production,
Civil Aviation, Power Sector, Social Infrastructure, Space and 
Atomic energy. The details are as follows:
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c. Concessions in commercial terms given to CIL’s consumers (relief worth Rs 5,000 crore offered). Reserve price in auctions for non-power 

consumers reduced, credit terms eased, and lifting period has been enhanced.

 

c. Joint Auction of Bauxite and Coal mineral blocks to enhance Aluminum  Industry’s competitiveness will be introduced to help Aluminum 

industry reduce electricity costs.

a. Introduction of a seamless composite exploration-cum-mining-cum-production regime.

There will be structural reforms to boost growth, employment and bring state-of-the-art technology especially in exploration through:

Policy reforms in Mineral Sector

b. 500 mining blocks would be offered through an open and transparent auction process.

b. Ease of Doing Business measures, such as Mining Plan simplification, will be taken. This will allow for automatic 40% increase in annual 

production.

3. Liberalised Regime in Coal Sector

The distinction between captive and non-captive mines to allow transfer of mining leases and sale of surplus unused minerals, leading to better 

efficiency in mining and production shall be removed. Ministry of Mines is in the process of developing a Mineral Index for different minerals. 

There will be rationalisation of stamp duty payable at the time of award of mining leases.

a. Coal Bed Methane (CBM) extraction rights will be auctioned from Coal India Limited’s (CIL) coal mines.

Enhancing Private Investments in the Mineral Sector

B. MINERAL SECTOR
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a. ‘Make in India’ for Self-Reliance in Defence Production will be promoted by notifying a list of weapons/platforms for ban on import with year 

wise timelines, Indigenisation of imported spares, and separate budget provisioning for domestic capital procurement. This will help reduce 

huge Defence import bill.

1. Efficient Airspace Management for Civil Aviation

Restrictions on utilisation of the Indian Air Space will be eased so that civilian flying becomes more efficient. This will bring a total benefit of about 

Rs 1,000 crore per year for the aviation sector. This will lead to optimal utilization of airspace; reduction in fuel use, time and will have positive 

environmental impact.

C. DEFENCE SECTOR

D. CIVIL AVIATION SECTOR

2. Policy Reforms in Defence Production

b. Improve autonomy, accountability and efficiency in Ordnance Supplies by Corporatisation of Ordnance Factory Board.

 

a. FDI limit in the Defence manufacturing under automatic route will be raised from 49% to 74%.

b. There will be time-bound defence procurement process and faster decision making will be ushered in by setting up of a Project Management 

Unit (PMU) to support contract management; Realistic setting of General Staff Qualitative Requirements (GSQRs) of weapons/platforms 

and overhauling Trial and Testing procedures.

1. Enhancing Self Reliance in Defence Production
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(ii)  Promote Industry

b. Time bound grant of open access

a. Progressive reduction in cross subsidies

b. Standards of Service and associated penalties for DISCOMs

Tax regime for MRO ecosystem has been rationalized. Aircraft component repairs and airframe maintenance to increase from Rs 800 crore to Rs 

2,000 crore in three years. It is expected that major engine manufacturers in the world would set up engine repair facilities in India in the coming 

year.  Convergence between Defence sector and the civil MROs will be established to create economies of scale. This will lead to maintenance 

cost of airlines to come down.

1.   Tariff Policy Reform

Tariff Policy laying out the following reforms will be released:

c. DISCOMs to ensure adequate power; load-shedding to be penalized

(i) Consumer Rights

6 more airports have been identified for 2nd round bidding for Operation and Maintenance on Public-Private Partnership (PPP) basis. Additional 

Investment by private players in 12 airports in 1st and 2nd rounds is expected to bring around Rs. 13,000 crore. Another 6 airports will be put out 

for the third round of bidding.

 2.  More World-Class Airports through PPP

E. POWER SECTOR

3.  India to become a global hub for Aircraft Maintenance, Repair and Overhaul (MRO)

a. DISCOM inefficiencies not to burden consumers
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a. No Regulatory Assets

c. Generation and transmission project developers to be selected competitively

c. DBT for subsidy; Smart prepaid meters

F. SOCIAL INFRASTRUCTURE: BOOSTING PRIVATE SECTOR INVESTMENT THROUGH   
REVAMPED VIABILITY GAP FUNDING SCHEME  - Rs 8,100 CRORE

The Government will enhance the quantum of Viability Gap Funding (VGF) upto 30% each of Total Project Cost as VGF by the Centre and 

State/Statutory Bodies. For other sectors, VGF existing support of 20 % each from Government of India and States/Statutory Bodies shall 

continue. Total outlay is Rs. 8,100 crore. Projects shall be proposed by Central Ministries/ State Government/ Statutory entities.

G. SPACE SECTOR: BOOSTING PRIVATE PARTICIPATION IN SPACE ACTIVITIES

There shall be level playing field provided to private companies in satellites, launches and space-based services. Predictable policy and 

regulatory environment to private players will be provided. Private sector will be allowed to use ISRO facilities and other relevant assets to 

improve their capacities.  Future projects for planetary exploration, outer space travel etc shall also be open for private sector. There will be 

liberal geo-spatial data policy for providing remote-sensing data to tech-entrepreneurs.

2.  Privatization of Distribution in Uts

Power Departments /  Utilities in Union Territories will be privatised. This will lead to better service to consumers and improvement in operational 

and financial efficiency in Distribution. This will also provide a model for emulation by other Utilities across the country.

 

(iii) Sustainability of Sector

b. Timely payment of Gencos
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The fourth tranche of package was focused on these eight sectors to revive economic sentiments — Coal, minerals, defence, civil aviation, 

power distribution companies in UTs, space and atomic energy. The structural reforms being announced are expected to impact those sectors 

which are new horizons of growth, set free new investment, boosting production and creating jobs opportunity. The measures announced have 

the potential to bring sea-change in these sectors. Policy simplification “Ease of Doing Buiness”will bring much needed transparency in the 

system.  In a major development for the defence sector, the FDI limit in the sector has been raised to 74 percent from 49 percent. This mean we 

will see more foreign fund coming in. The government also said there will be 'corporatisation' of the ordnance boards and there will be a separate 

budget for procurement. The aim to make India a global hub for Aircraft Maintenance, Repair and Overhaul (MRO) can be achievable to some 

extent. Inorder to encourage participation of private entities in space activities, private companies are now intended to allow to use ISRO's 

facilities and other relevant assets to improve their capacities. Ushering in reforms in the atomic energy sector, the announcement of research 

reactors to be done in PPP mode (for medical isotopes) will give much need support to the sector. Finance minister has said that the PPP mode 

facility will be established for irradiation tech for food and the startup ecosystem will be linked with the nuclear sector. Another announcement 

such as direct Benefit Transfer enabled giving money directly to people, GST brought in One Nation, One Market, and Insolvency & Bankruptcy 

Code (IBC) resolved insolvency issues and steps taken for Ease of Doing Business are expected to give much needed fillip to the economy.

 Interpretation

Research reactor in PPP mode for production of medical isotopes shall be established to promote welfare of humanity through affordable 

treatment for cancer and other diseases. Facilities in PPP mode to use irradiation technology for food preservation – to compliment agricultural 

reforms and assist farmers shall also be established. India’s robust start-up ecosystem will be linked to nuclear sector and for this, Technology 

Development-cum-Incubation Centres will be set up for fostering synergy between research facilities and tech-entrepreneurs.

H. ATOMIC ENERGY RELATED REFORMS

Major beneficiaries through focus on defence sectors would be BEL, BEML, HAL, Bharart dynamics, Mishra Dhatu etc and all power, 

mineral companies such as GMDC, NMDC, Adani Enterprises etc.



E-mail: smc.care@smcindiaonline.com

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we 
do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the 
SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this 
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The 
value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and 
employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned here in; or (b) be engaged in any other transaction involving such 
securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject 
company(ies); or (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, 

Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also 

registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in securities market. SMC or its associates or its Research Analyst or his relatives do 

not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately 

preceding the date of publication of this Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC during the past twelve months. SMC or its associates has not received any 

compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the 

market making activity for the subject company covered by the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein 

and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in 

respect of the subject company.

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

Corporate Office:

11/6B, Shanti Chamber, Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

Mumbai Office:

Graham Firth Steel Compound, Off Western 
Express Highway, Jay Coach Signal, Goreagon 
(East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-67341697

Tel.: 033 6612 7000/033 4058 7000

5th Floor, Kolkata - 700001

Kolkata Office:

Fax: 033 6612 7004/033 4058 7004

18, Rabindra Sarani, Poddar Court, Gate No-4,

7


