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In 2019, world oil demand growth is revised down by 

0.02 mb/d, from last month’s assessment; amid 

weaker-than-expected oil demand growth data from 

OECD America in most parts of the year. Now, world oil 

demand is estimated to have grown by 0.91 mb/d and 

average 99.74 mb/d in 2019. Oil demand growth in 

2020 is revised down by 0.23 mb/d from the previous 

month’s assessment. With this, global oil demand is now 

forecast to grow by 0.99 mb/d and average 100.73 mb/d 

for 2020, with OECD oil demand growing by 0.01 mb/d 

in 2020, while non-OECD oil demand is growing by 0.98 

mb/d. The outbreak of the Coronavirus in China during 

1H20 is the major factor behind this downward revision.

Key News

ENERGY COMPLEX 

The non-OPEC liquids production growth for 2019 is 

revised up by 0.02 mb/d from the previous month’s 

assessment and is now estimated at 1.88 mb/d, to 

average 64.36 mb/d. With this, US liquids production 

growth y-o-y is revised up by 11 tb/d to average 1.68 

mb/d. In contrast, the non-OPEC liquids production 

growth forecast for 2020 is revised down by 0.10 mb/d 

from last month’s assessment and is projected to grow 

by 2.25 mb/d to average 66.60 mb/d. The large 

downward revisions to the US liquids production 

forecast are partially offset by other regions’ upward 

adjustments. The US liquids production growth forecast 

for 2020 is revised down by 166 tb/d, to grow by 1.26 

mb/d y-o-y. The US is expected to remain the main 

growth driver in 2020, along with Norway, Brazil, 

Canada, Guyana and Australia. OPEC NGLs production 

in 2019 is estimated to have grown by 0.04 mb/d to 

Crude oil can remain on weaker path but short 

covering at current levels cannot be denied as 

prices have dropped sharply in quick span of 

time. Overall it can face resistance near 4100-

4200 while taking support near 3200-3100 on 

domestic bourses. In international market it 

can face resistance near $56-57 while taking 

support near $42-44.

Outlook

In the month of Feb, crude oil prices plunged sharply 

lower as fear of slowdown amid widespread Coronavirus 

concerns kept the prices on weaker path. But prices got 

some support from news of U.S. sanctions on Russia  

Rosneft firm  and  Libya  continuous  output  cut  

reduced  the  supply glut pressure from the markets. The 

US decided to blacklist trading  subsidiary  of  Russia’s  

Rosneft  which  Trump administration provided  a  

financial  lifeline   to Venezuela’s  government.  Adding 

further support to crude futures was belief that negative 

oil demand effects due to outbreak of coronavirus will be 

easing as data shows new cases are falling. The attack in 

Tripoli is latest escalation between Haftar  causing  

crude  output  to  fall  to  around 123,000 Bpd from 1.2 

Mbpd. Libya's internationally recognized leader Fayez 

al-Serraj dashed hopes of reviving peace negotiations 

last week after the Libyan National Army (LNA) of 

Khalifa Haftar shelled the port of the capital, which is 

held by al-Serraj's government. Overall it traded in 

range of $48.40-60 in NYMEX and in range of 3206- 

3949 in MCX.

Crude oil prices may remain on weaker path as spread of 

coronavirus is keeping the sentiments down but short 

covering at current levels cannot be denied as prices 

have fallen sharply lower at quick span of time. The 

spread of the coronavirus outside China raised fears of 

slowing global demand. The oil market is hoping for 

steeper supply cuts by the Organization of the Petroleum 

Exporting Countries (OPEC) and its allies including 

Russia, who have stated that they will take a responsible 

approach in the wake of the virus outbreak. The 

producer group known as OPEC+, which is currently 

reducing output by roughly 1.2 million barrels per day to 

support prices, is set to meet in Vienna on March 5-6. 

Saudi Arabia, the world’s top oil exporter, is reducing 

crude supplies to China in March by at least 500,000 

barrels per day (bpd) due to slower refinery demand 

following the coronavirus outbreak.

Overview 

World Oil Demand

World Oil Supply

March 2020
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EIA estimates

The quick slide in oil prices over the past few days has 

alarmed OPEC officials, the sources say, as the new virus 

found in China and several other countries raised 

concerns about a hit to economic growth and oil 

demand.

OPEC aims to extend oil output cuts through 

June, alarmed by China virus

EIA expects global petroleum and liquid fuels demand 

will average 100.3 million barrels per day (b/d) in the 

first quarter of 2020.

b/d from March through May because of lower expected 

global oil demand in early 2020. This OPEC reduction is 

in addition to the cuts announced at the group’s 

December 2019 meeting. EIA now forecasts OPEC crude 

oil production will average 28.9 million b/d in 2020, 

which is 0.3 million less than forecast in the January 

STEO. In addition to these production cuts, EIA’s lower 

forecast OPEC production reflects ongoing crude oil 

production outages in Libya during the first quarter. In 

general, EIA assumes that OPEC will limit production 

through all of 2020 and 2021 to target relatively 

balanced global oil markets.

EIA’s global petroleum and liquid fuels supply forecast 

assumes that the Organization of the Petroleum 

Exporting Countries (OPEC) will reduce crude oil 

production by 0.5 million

EIA forecasts U.S. crude oil production will average 13.2 

million b/d in 2020, up 1.0 million b/d from 2019, and 

then rise to 13.6 million b/d in 2021. Most of the 

production growth in the forecast occurs in the Permian 

region of Texas and New Mexico.

OPEC wants to extend current oil output cuts until at 

least June from March, with the possibility of deeper 

reductions on the table if oil demand in China is 

significantly impacted by the spread of a new 

coronavirus, OPEC sources said.

Global liquid fuels inventories fell by roughly 0.1 million 

b/d in 2019, and EIA expects they will grow by 0.2 

million b/d in 2020. Although EIA expects inventories 

to rise overall in 2020, EIA forecasts inventories will 

build by 0.6 million b/d in the first half of the year 

because of slow oil demand growth and strong non-

OPEC oil supply growth. Firmer demand growth as the 

global economy strengthens and slower supply growth 

later in the year contribute to forecast inventory draws 

of 0.1 million b/d in the second half of 2020. EIA expects 

global liquid fuels inventories will decline by 0.2 million 

b/d in 2021.

average 4.80 mb/d and for 2020 is forecast to grow by 

0.03 mb/d to average 4.83 mb/d. In January, OPEC 

crude oil production has fallen by 509 tb/d m-o-m to 

average 28.86 mb/d, according to secondary sources.

Analysis: Brent WTI crude oil spread narrowed 

sharply from 6 to below 4.5. Overall it can hover in 

narrow range of $3.5-5.6 in the month of March.

Brent WTI Spread

Source: Reuters
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U.S. natural gas consumption sets new record in 

2019

Overview 

Natural gas continued to plunge lower on decline in 

demand as prices traded in range of $1.64-2.02 in 

NYMEX and 119.60-145.80 in MCX in the month of 

February. U.S. natural gas futures plunged to a near 

four-year low on a smaller-than-expected weekly storage 

draw, forecasts for milder weather over the next two 

weeks. Since hitting an eight-month high of $2.905 per 

mmBtu in early November last year, gas futures have 

collapsed more than 36% as record production and mild 

winter weather enabled utilities to leave more gas in 

storage. Average net imports from Canada decreased by 

7% from last week amid lower demand in Northeast and 

Midwestern markets.

Natural gas counter can continue to remain 

downbeat but short covering at current levels 

cannot be denied. In MCX it can take support 

near 110 levels while facing resistance near 150 

levels.  In NYMEX it can take support near $1.60 

while resistance near $2.10. 

EIA estimates of Natural gas

U.S. dry natural gas production set a record in 2019, 

averaging 92.1 billion cubic feet per day (Bcf/d). Although 

EIA forecasts dry natural gas production will average 94.2 

Bcf/d in 2020, a 2% increase from 2019, EIA expects 

monthly production to generally decline through 2020, 

falling from an estimated 95.4 Bcf/d in January to 92.5 

Bcf/d in December. The falling production mostly occurs 

in the Appalachian and Permian regions. In the 

Appalachia region, low natural gas prices are discouraging 

natural gas directed drilling, and in the Permian, low oil 

prices are expected to reduce associated gas output from 

oil-directed wells. In 2021, EIA forecasts dry natural gas 

production to stabilize near December 2020 levels at an 

annual average of 92.6 Bcf/d, a 2% decline from 2020, 

which would be the first decline in annual average natural 

gas production since 2016.

U.S. natural gas consumption increased by 3% in 2019, 

reaching a record of 85.0 billion cubic feet per day 

(Bcf/d), according to the U.S. Energy Information 

Administration’s (EIA) recently released Natural Gas 

Monthly. New natural gas-fired electric capacity and 

lower natural gas prices led the increase in domestic 

natural gas consumption. U.S. natural gas consumption 

grew in the electric power sector by 2.0 Bcf/d, or 7%, but 

remained relatively flat in the commercial, residential, 

and industrial sectors. Exports by pipeline to Mexico and 

as liquefied natural gas (LNG) grew by 0.5 Bcf/d and 2.0 

Bcf/d, respectively. In 2019, the electric power sector 

consumed 31.0 Bcf/d, or 36%, of total domestic U.S. 

natural gas consumption.

Short Term Weather Outlook 

U.S. natural gas consumption grew in the electric power 

sector by 2.0 Bcf/d, or 7%, but remained relatively flat in 

the commercial, residential, and industrial sectors. 

Exports by pipeline to Mexico and as liquefied natural 

gas (LNG) grew by 0.5 Bcf/d and 2.0 Bcf/d, respectively. 

In 2019, the electric power sector consumed 31.0 Bcf/d, 

or 36%, of total domestic U.S. natural gas consumption. 

Natural gas-fired electric capacity additions grew in 

2019, especially in the PJM Interconnection, which 

serves the U.S. mid-Atlantic region.

EIA estimates that U.S. working natural gas inventories 

ended January at more than 2.6 trillion cubic feet (Tcf), 

9% higher than the five-year (2015–19) average. EIA 

forecasts that total working inventories will end March 

at almost 2.0 Tcf, 14% higher than the five-year average. 

In the forecast, inventories rise by a total of 2.1 Tcf during 

the April through October injection season to reach 

almost 4.1 Tcf on October 31, which would be the highest 

end-of-October inventory level on record.

Natural gas

The weather is expected to warmer than normal over the 

next 6-10 and 8-14 days, according to the latest forecast 

from the National Oceanic Atmospheric Administration.

A weather system with heavy showers will track across 

Texas, the South, and Southeast the next few days, 

although with only modest cooling as highs still reach the 

upper 50s to 70s. The northern US remains milder than 

normal with highs of 40s and 50s, locally 30s.

March 2020
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