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Domestic Fundamentals: Soybean futures (May)

Fundamentals

 Soybean futures (May) is expected to trade with an upside bias in the range of 3700-4000 levels. The sentiments of the market participants are optimistic in the 

long term due to supply constraints; however one should also keep a close eye on developments between U.S.-China trade war.

 As reported by the Soybean Processors Association of India (SOPA), soybean arrivals in the country till March of the current season (2017-18) started from October fell 

14.67% year-on-year at 62.50 lakh tons.

 The report also cited that total disposal (consumption) during the first six months of season stood at 52.39 lakh tons, including 1.59 lakh tons as export, 0.80 lakh tons as direct 

use and rest 50 lakh tons was used for domestic crushing. The left over stock with traders, farmers and crushers/plants is estimated at 32.11 lakh tons, as per release.

 SOPA s estimated 2017-18 soybean crop at 83.50 lakh tons and pegged ending stock to decline at 3.50 lakh tons against 13 lakh tons a year ago.

 At present, overall the demand from millers at higher price level is very limited due to slow sales of soymeal.

 Traders are reporting that demand of soymeal from poultry feed manufacturers is only at lower level as poultry farmers are gradually reducing the placement of chicks. From 

April onwards harsh summer season starts and consumption of broiler chicken declines which leads to slow placement of chicks.Further poultry prices are on lower end which 

is affecting the profit margin of poultry farmers.

 Demand of soymeal at higher price level is poor in the international markets as well due to disparity. India soybean meal CIF Rotterdam priced at $515 per ton, whereas rival 

Argentine origin quoted at $446. There is disparity of $ 69 per ton.

 Soymeal at the benchmark Indore market istrading near at Rs.32,000 per ton on lacklustre demand at higher price level.

 Soybean Processors Association of India (SOPA),revealed that export of soybean meal during Oct-Mar declined at 10.25 lakh tons against 11.89 lakh tons during the same 

period a year ago.

 On the other hand, farmers and stockists are still reserved sellers which can be confirmed by tracking arrivals on a week-to-week basis, as most of them are anticipating 

higher prices in near term.

Source:	Reuters	&	SMC	Research
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Fundamentals

 Taking a closer look on the long term price trend of U.S soybean futures (May) it is seen that the counter has taken support near $10.10 a bushel. Through April 3, 

money managers trimmed bullish bets in CBOT soybean futures and options to 181,154 

contracts from 183,578 a week earlier. Going forward, the upside momentum is likely to 

continue towards $10.85 a bushel.

 Earlier this month, news of the sales, soybean prices tumbled by as much as 5% after China 

threatened to levy extra duties on U.S. shipments. The United States is the second-largest soybean 

exporter in the world after Brazil. China is by far the top buyer, importing about two-thirds of all 

soybeans traded globally.

 According to the Iowa Soybean Association, one out of every three rows of soybeans grown in the 

state is destined for shipment to China.

 Accelerated buying of Brazilian beans by Chinese importers, weary of potentially paying steep 

tariffs on U.S. purchases, has sent Brazilian export premiums to historic highs.

 Near-term soybean shipments from Brazil peaked near 200 cents above CBOT May soybean 

futures before pulling back to around 170 cents over by the end of the last week.

 According to trade source China is also sitting on roughly 5.75 million tons of soybeans at its ports, which is enough to keep a 1.65 million tons crush rate going until the end of 

the month.

 The Chinese tariffs could have hit at a worse time, too, as market participants had already started to shift their focus to South America.

 There is speculation that once the initial shock of the tariffs wears off, soybean could take back the ground it lost and even move a bit higher.

 However, not much of an upside can be seen as the trade war may intensity in days to come. U.S. President Donald Trump has asked the U.S. Trade Representative to 

consider slapping 100 billion U.S. dollars of additional tariffs on China, ratcheting up trade tensions and plunging economic growth into uncertainty.

 Further Brazilian farmers are finishing their soybean harvesting which is also weighing CBOT soybean futures, with 71% done nationally. Mato Grosso farmers almost 

finished their fieldwork, completing 99% of their soybean harvest by last week while, in the south, Rio Grande do Sul farmers have cut just 25% of their beans.

 One more factor that is adding to the bearishness is the higher planting intentions this season. Producers surveyed across the United States intend to plant an estimated 89.0 

million acres of soybeans in 2018, down 1 percent from last year, according to the Prospective Plantings report released by the USDA's National Agricultural Statistics Service 

(NASS).The largest increase is expected in Indiana with 6.10 million acres, an increase of 150,000 acres from 2017. If realized, the planted area of soybeans in Indiana, 

Kentucky, North Dakota, Pennsylvania, and Wisconsin will be the largest on record.

Forward Curve of U.S Soybean futures (COBT) Historic return of  U.S Soybean futures (CBOT)
in the month of April

3805.00

3879.00

3943.00

4002.00

3750.00

3800.00

3850.00

3900.00

3950.00

4000.00

4050.00

Apr May Jun Jul

1047.00

1057.40

1058.40

1048.40

1043.20

1,035.00

1,040.00

1,045.00

1,050.00

1,055.00

1,060.00

1,065.00

May July Aug Sept Nov

0.41%

-1.35%

-0.83%

-2.24%

3.64%
3.36%

-3.77%

-1.04%

-5%

-4%

-3%

-2%

-1%

0%

1%

2%

3%

4%

5%

2010 2011 2012 2013 2014 2015 2016 2017

5.15%

-1.24%

7.13%

4.48% 4.56%

0.54%

12.11%

-0.08%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

2010 2011 2012 2013 2014 2015 2016 2017



Domestic Fundamentals: Soybean futures (May)

Fundamentals

 Soybean futures (May) is expected to trade with an upside bias in the range of 3700-4000 levels. The sentiments of the market participants are optimistic in the 

long term due to supply constraints; however one should also keep a close eye on developments between U.S.-China trade war.

 As reported by the Soybean Processors Association of India (SOPA), soybean arrivals in the country till March of the current season (2017-18) started from October fell 

14.67% year-on-year at 62.50 lakh tons.

 The report also cited that total disposal (consumption) during the first six months of season stood at 52.39 lakh tons, including 1.59 lakh tons as export, 0.80 lakh tons as direct 

use and rest 50 lakh tons was used for domestic crushing. The left over stock with traders, farmers and crushers/plants is estimated at 32.11 lakh tons, as per release.

 SOPA s estimated 2017-18 soybean crop at 83.50 lakh tons and pegged ending stock to decline at 3.50 lakh tons against 13 lakh tons a year ago.

 At present, overall the demand from millers at higher price level is very limited due to slow sales of soymeal.

 Traders are reporting that demand of soymeal from poultry feed manufacturers is only at lower level as poultry farmers are gradually reducing the placement of chicks. From 

April onwards harsh summer season starts and consumption of broiler chicken declines which leads to slow placement of chicks.Further poultry prices are on lower end which 

is affecting the profit margin of poultry farmers.

 Demand of soymeal at higher price level is poor in the international markets as well due to disparity. India soybean meal CIF Rotterdam priced at $515 per ton, whereas rival 

Argentine origin quoted at $446. There is disparity of $ 69 per ton.

 Soymeal at the benchmark Indore market istrading near at Rs.32,000 per ton on lacklustre demand at higher price level.

 Soybean Processors Association of India (SOPA),revealed that export of soybean meal during Oct-Mar declined at 10.25 lakh tons against 11.89 lakh tons during the same 

period a year ago.

 On the other hand, farmers and stockists are still reserved sellers which can be confirmed by tracking arrivals on a week-to-week basis, as most of them are anticipating 

higher prices in near term.

Source:	Reuters	&	SMC	Research

1

Source:	NCDEX Closing	as	on	9th	April,	2018

 S3 S2 S1 Pivot R1 R2 R3

 3420 3550 3674 3804 3928 4058 4182

Forward Curve of Soybean Futures (NCDEX) Historic return of Soybean futures (NCDEX) 
in the month of April

Source:	Reuters

Soybean (CBOT)

2

Source:	Reuters	&	SMC	ResearchSource:	COBOT Closing	as	on	9th	April,	2018

 S3 S2 S1 Pivot R1 R2 R3

 9.51 9.80 10.12 10.42 10.74 11.03 11.36

Fundamentals

 Taking a closer look on the long term price trend of U.S soybean futures (May) it is seen that the counter has taken support near $10.10 a bushel. Through April 3, 

money managers trimmed bullish bets in CBOT soybean futures and options to 181,154 

contracts from 183,578 a week earlier. Going forward, the upside momentum is likely to 

continue towards $10.85 a bushel.

 Earlier this month, news of the sales, soybean prices tumbled by as much as 5% after China 

threatened to levy extra duties on U.S. shipments. The United States is the second-largest soybean 

exporter in the world after Brazil. China is by far the top buyer, importing about two-thirds of all 

soybeans traded globally.

 According to the Iowa Soybean Association, one out of every three rows of soybeans grown in the 

state is destined for shipment to China.

 Accelerated buying of Brazilian beans by Chinese importers, weary of potentially paying steep 

tariffs on U.S. purchases, has sent Brazilian export premiums to historic highs.

 Near-term soybean shipments from Brazil peaked near 200 cents above CBOT May soybean 

futures before pulling back to around 170 cents over by the end of the last week.

 According to trade source China is also sitting on roughly 5.75 million tons of soybeans at its ports, which is enough to keep a 1.65 million tons crush rate going until the end of 

the month.

 The Chinese tariffs could have hit at a worse time, too, as market participants had already started to shift their focus to South America.

 There is speculation that once the initial shock of the tariffs wears off, soybean could take back the ground it lost and even move a bit higher.

 However, not much of an upside can be seen as the trade war may intensity in days to come. U.S. President Donald Trump has asked the U.S. Trade Representative to 

consider slapping 100 billion U.S. dollars of additional tariffs on China, ratcheting up trade tensions and plunging economic growth into uncertainty.

 Further Brazilian farmers are finishing their soybean harvesting which is also weighing CBOT soybean futures, with 71% done nationally. Mato Grosso farmers almost 

finished their fieldwork, completing 99% of their soybean harvest by last week while, in the south, Rio Grande do Sul farmers have cut just 25% of their beans.

 One more factor that is adding to the bearishness is the higher planting intentions this season. Producers surveyed across the United States intend to plant an estimated 89.0 

million acres of soybeans in 2018, down 1 percent from last year, according to the Prospective Plantings report released by the USDA's National Agricultural Statistics Service 

(NASS).The largest increase is expected in Indiana with 6.10 million acres, an increase of 150,000 acres from 2017. If realized, the planted area of soybeans in Indiana, 

Kentucky, North Dakota, Pennsylvania, and Wisconsin will be the largest on record.

Forward Curve of U.S Soybean futures (COBT) Historic return of  U.S Soybean futures (CBOT)
in the month of April

3805.00

3879.00

3943.00

4002.00

3750.00

3800.00

3850.00

3900.00

3950.00

4000.00

4050.00

Apr May Jun Jul

1047.00

1057.40

1058.40

1048.40

1043.20

1,035.00

1,040.00

1,045.00

1,050.00

1,055.00

1,060.00

1,065.00

May July Aug Sept Nov

0.41%

-1.35%

-0.83%

-2.24%

3.64%
3.36%

-3.77%

-1.04%

-5%

-4%

-3%

-2%

-1%

0%

1%

2%

3%

4%

5%

2010 2011 2012 2013 2014 2015 2016 2017

5.15%

-1.24%

7.13%

4.48% 4.56%

0.54%

12.11%

-0.08%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

2010 2011 2012 2013 2014 2015 2016 2017



3

Mustard futures (May)

Source:	Reuters	&	SMC	ResearchSource:	NCDEX Closing	as	on	9th	April,	2018

 S3 S2 S1 Pivot R1 R2 R3

 3628 3811 3933 4116 4238 4421 4543

Fundamentals

 Mustard futures on the national bourse had been maintaining an uptrend since June 2017 till February 2018. But, the trend has reversed &its been two 

consecutive months the counter has shredded more than 8% taking negative cues from the spot markets. Day’s ahead, the downside momentum is likely to 

continue & if the May Delivery contract break the support near 3915 levels, then 3800 levels can also get tested. 

 New crop arrivals begin in February and gain momentum in March. Till May, arrivals are in full swing and start shrinking June onwards.

 For 2017-18 (Jul-Jun), India's mustard production is seen at 7.2 million tons, up from 6.9 million tons harvested in the previous year, according to a joint survey by the Central 

Organization for Oil Industry and Trade, and the Mustard Oil Producers Association.

Historic return of  RM Seed in the month
of April

Forward Curve of Mustard futures (NCDEX)

Mustard futures (May)
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 Mustard prices on the NCDEX as well as on the spot markets are trading well below the minimum support price of Rs.4000 per quintal.

 Mustard seed 42% condition is trading at Rs.3,955-3,960/100kg at the key Jaipur market of Rajasthan, Mustard oil at Rs.768-769/10kg&Mustard cake was priced Rs.1,850-

1,855/100kg.

 In days to come, more correction of 2-4% in mustard seed can’t be ruled out as demand is slow, but thin arrivals along with procurement by government agencies may result in 

good demand at the lower level from stockiest, traders and crushers.

 Government agencies at present are buying mustard seed in Rajasthan and Haryana, while procurement in Madhya Pradesh is likely to commence from Tuesday, April 10, 

2018.

 The total procurement of mustard seed as on April 5 reached at 39,763 metric tons (MT), including 6,938 MT in Rajasthan and 32,825 MT in Haryana.

 Mustard arrivals in the country so far this season stood at 1,665,5000 bags (14.16 lakh tons) from total estimated production of 70.50 lakh tons (COIIT/MOPA).

 On the supply side, USDA has revised down the MY 2017/18 mustard production to 6.4 MMT from 6.7 million hectares

 At present mustard crush parity isnegative, and also there is slow offtake in mustard oil and mustard cake prompting crushers to do need-based buying.

 Oil mills across the country have crushed 800,000 tons of mustard seed in March, more than double from last month, according to data compiled by the Mustard Oil Producers 

Association of India. In February, mills had crushed 375,000 tons of the oilseed.

 Further demand in both mustard oil and mustard cake is not impressive at present, but expecting it to improve ahead as the spread between mustard oil and refined soy 

oil/RBD palmolein has narrowed significantly.

 Refined soy oil is now available at Rs.2/10kg premium over mustard oil (kachighani) compared with discount of Rs.71 on Jan 1, 2018 and Rs.106 a year ago.Similarly, mustard 

oil premium with RBD palmolein is now narrowed at Rs.51/100kg from Rs.166 earlier on Jan 1, 2018.
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Edible oil complex (Domestic Fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	NCDEX Closing	as	on	9th	April,	2018

Fundamentals

 The uptrend inCPO futures (April) is likely to halt as the demand for this edible oil at life time high is fading out. Going forwards, the counter is expected to 

consolidate in the range of 635-660 levels. 

 RBD Palmolein is edging lowerat trading Rs.725/10kg at the key kandla market amid limited demand.

 The demand for commodity has declined at higher price level. Also the temperatures are gradually rising due to onset of summer season so consumption of edible oils will be 

limited in coming days as people don’t like to eat fried foods. 

 Spread between RBD palmolein and soy oil has narrowed to Rs.30/10kg from Rs.100/10kg in Dec-Jan so demand for RBD palmolein may start fading as some consumers 

may shift to soy oil.

 Further import of RBD palmolein is in disparity of Rs.9/10kg so RBD palmolein is likely to trade steady to firm in near term.

 The bull run of Refined soy oil futures(May) seems to have taken a pause & facing resistance near 790 levels. In days to come, a correction can be seen in the 

counter towards 760-755 levels.

 Refined soy oil at benchmark Indore market of Madhya Pradesh is tentatively trading at Rs.772/10kg amid improved demand against the lower stock of soy oil at ports.

 On 1st of March Indian government increased the import duty on palm oil to 44% from 30% and RBD palmolein to 54% from 40% as result of which the palm oil prices have 

gained by nearly Rs.80/10kg.

 Post duty hike spread between RBD palmolein and soy oil has reduced to Rs.30 from Rs.85 of pre duty hike so some of the RBD palmolein demand has shifted to soy oil which 

has supported soy oil prices.

 However the soy oil prices are not likely to rally sharply from current level as vessel line up suggest that around 1,23,290 tons of soy oil is likely to reach Indian ports by 14th 

April and which is sufficient to weigh on prices.

 Further soy oil at both spot and futures markets is trading above the import parity so traders should avoid procuring the commodity in bulk quantities.

 S3 S2 S1 Pivot R1 R2 R3

 553 574 613 633 672 693 732

 719 739 763 782 806 826 850

Historic return of  Soybean Oil futures (NCDEX)
in the month of April

Forward Curve of Refined Soy oil futures (NCDEX)
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Edible oil complex (International market fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	CBOT Closing	as	on	9th	April,	2018

 S3 S2 S1 Pivot R1 R2 R3

 2109 2230 2327 2448 2545 2666 2763

 29.87 30.58 31.22 31.93 32.57 33.28 33.92

Fundamentals

 CPO futures (June)is expected to trade sideways & witness a consolidation in the range of 2400-2580 MYR per ton. In April, Malaysian palm oil futures achieved a 

fresh one-month high due to declining stockpiles end-March and strengthening related edible oils as well as firm demand. The new tariff retaliation from China against US 

also boosted the market. However, the upside may remain capped as the overall sentiments of U.S soy oil futures are bearish & palm oil prices on the Malaysian bourse may 

take negative cues from the CBOT.

 Also the announcement that Malaysia said it would extend its CPO export tax suspension until the end of April or if palm oil end-stocks fell to 1.6 million tons gave support to 

the prices. Traders saw the move as aimed at boosting prices and shoring up support from oil palm farmers ahead of a national election.
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 demand for this edible oil in the international market may increase as 

the Muslim holy month begins mid-May, and this usually causes 

higher usage of cooking oil as devotees break day-long fasts with 

communal feasting. Palm oil is commonly used to make cooking oil 

and the demand for it in Muslim-populated regions grows a month 

before Ramadan.

Edible oil complex (International market fundamentals)

Historic return of  Soybean Oil futures (CBOT)
in the month of March

Forward curve of U.S Soybean Oil Futures
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 Since the beginning of the year U.S soy oil has lost about 8% as 

is trading near its yearly low. The negative momentum is likely 

to continue & the May contract is  likely to trade in the range of 

30.80-32.50 cents per pound. 

 The CFTC net positions show that the market participants are still 

bearish on U.S soy oil.

 Specs’ take on the CBOT oilshare – measuring soyoil’s share of value 

in the soy products – remains near record bearish levels even with 

last week’s buying in CBOT soybean oil, which was funds’ second-

largest move of the week next to corn. Money managers reduced 

their net soyoil short to 22,442 futures and options contracts from 

36,116 in the prior week.

Source:	Reuters



Edible oil complex (International market fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	CBOT Closing	as	on	9th	April,	2018

 S3 S2 S1 Pivot R1 R2 R3

 2109 2230 2327 2448 2545 2666 2763

 29.87 30.58 31.22 31.93 32.57 33.28 33.92

Fundamentals

 CPO futures (June)is expected to trade sideways & witness a consolidation in the range of 2400-2580 MYR per ton. In April, Malaysian palm oil futures achieved a 

fresh one-month high due to declining stockpiles end-March and strengthening related edible oils as well as firm demand. The new tariff retaliation from China against US 

also boosted the market. However, the upside may remain capped as the overall sentiments of U.S soy oil futures are bearish & palm oil prices on the Malaysian bourse may 
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