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• Rupee reverse its losses after reports suggest for an exemption for FPI in tax bracket. 

• US economic data suggest for lesser rate cut probability for the rest of 2019.

• UK GDP set to slip further after modest rebound in last quarter.

Key Market Theme

USD US PPI m/m 18:00 0.10% 0.20% 0.20%

GBP UK GDP m/m 14:00 0.30% 0.10% 0.10%

Indian financial assets cheered after reports unfolded by Reuters that Govt is 
planning to exempt FPI from an increase in taxes that was announced in budget 
speech by FM Nirmala Sitharaman. Indian equities alone suffered steep outflows 
to the tune of USD1.93 billion in July. Although we expected a steep cushion 
around 71.00 handle for rupee to fall below considering the renminbi 
chaos priced-in for the time being. Fortunately such news accentuated rupee 
to reverse its recent losses. Meanwhile Indian yield curve continue to steepen as 
bond investors are favoring shorter duration as rate cut clarity is remains toggled. 
Admittedly, post the recent Fed rate cut and failures in US-China trade truce 
prompted equity mutual funds and exchange traded funds across the globe face 
the redemption heat of over USD 24 billion for the week ending Wednesday which 
can be a prominent reason to remain slightly cautious in the days to come.

INDIA

US
To recap US economic data by keeping aside US-China trade war, at 3.1% 
annualized, the second estimate of first-quarter GDP was just below the initial 
3.2% estimate. But the potentially bigger news is that first-quarter core PCE 
inflation, the Fed’s preferred measure, was revised from 1.7% to 1.6%, leaving it 
even further below the 2% target which sound FED still have some room to remain 
reluctant for further rate cut this year. As for the forthcoming data, we estimate 
that real personal spending declined slightly in July, although the strong gain in 
June means that consumption growth should still rebound in the upcoming  
quarter overall.

EUROPE & UK
Sterling dip further after FT reported exclusively that Boris Johnson would hold a 
general election in the “days after” the UK has left the EU on October 31 if he is 
forced to go the polls following a successful parliamentary no-confidence vote in 
his government, senior aides to the prime minister have said. Meanwhile UK GDP 
is expected to remain pressure in the second quarter. The growth figure likely to 
reverse its expansion from last quarter which was driven by re-start of production 
at car factories.

FIIs (INR Crs) -437.39 -7833.77 -8890.32

Flows DTD WTD MTD

Macro Analysis

Global Yields 10Y-Yield 1W(bps) 1M (bps)

FX Cross INR CMP 1W 1M

FX Majors CMP 1W 1M

GBPUSD 1.2136 -0.21% -3.50%

USDJPY 105.99 -0.55% -1.77%

EURUSD 1.1196 0.78% -0.66%

JPYINR 66.51 1.70% 4.66%

EURINR 78.94 1.96% 2.17%

GBPINR 85.56 0.93% -0.76%

USDINR 70.49 1.13% 2.81%

UK 0.52 -16.61 -21.56

India 6.40 -13.30 -22.20

Germany -0.55 -18.13 -19.28

US 1.69 -37.56 -34.35

 IST Previous Median  SMC's Forecast

Note: 1W refers to 1 week change from CMP      1M refers to 1 month change from CMP

Economic Data



GBP/INR (AUG) 86.17 85.80 85.55 85.18 86.42 86.79 87.04

EUR/INR (AUG) 79.49 79.18 78.99 78.68 79.69 80.00 80.19

JPY/INR (AUG) 66.83 66.63 66.42 66.23 67.04 67.23 67.44

USD/INR (AUG) 70.84 70.61 70.42 70.20 71.03 71.26 71.45

Currency  Pivot S1 S2 S3 R1 R2 R3
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