
About the Company 

Incorporated in 1987, Aster DM Healthcare Ltd is a service provider with operations in GCC 

states (United Arab Emirates, Oman, Saudi Arabia, Qatar, Kuwait and Bahrain), India and 

the Philippines. Aster DM Healthcare operates in multiple segments of the healthcare 

industry including hospitals, clinics and retail pharmacies. It operates hospitals and clinics, 

pharmacies, diagnostic centers, educational institutions, and healthcare management and 

healthcare support systems. The Company provides healthcare services to patients 

across economic segments under brand names including "Aster", "Medcare" and 

"Access”.

Strength

Long standing presence across GCC states and India with strong brand equity: The 

Company is well placed to capitalise on the expected growth in healthcare sector in the 

GCC states due to its early mover advantage, strong brand presence using a targeted 

strategy of offering different brands to cater to diverse group of customers and existing 

track record. It operates in India under its “Aster”, “MIMS”, “Ramesh”, “Prime”, “Aster 

Aadhar” and “Aster CMI” brands. In fiscal 2015, it had launched Aster Medcity in Kochi, 

Kerala, which is intended to be positioned as a destination for medical value travel from 

select markets including India and countries across the GCC states, the MENA region and 

South Asia. 

Well diversified portfolio of service offerings to leverage multiple market 

opportunities : The company has an established presence across multiple geographies, 

multiple healthcare delivery verticals and serve multiple economic segments. It provides 

healthcare services in the United Arab Emirates, Oman, Saudi Arabia, Qatar, Kuwait and 

Bahrain, which comprise all of the GCC states, in Jordan (which its classify as part of its 

GCC operations) and in the Indian cities of Kochi, Kolhapur, Kozhikode, Kottakkal, 

Bengaluru, Vijayawada, Guntur, Wayanad and Hyderabad. Its clinic in Manila, Philippines 

commenced operations in August 2015. It operates in multiple formats providing a wide 

range of services through its diverse network of 9 hospitals, 90 clinics and 206 retail 

pharmacies in the GCC states, 10 multi-specialty hospitals and 7 clinics in India, and 1 

clinic in the Philippines as of September 30, 2017.

Provision of high quality healthcare service: The Company constantly strives for a high 

standard of clinical excellence at all its hospitals, clinics and retail pharmacies. It follows 

well-defined quality and patient safety protocols in patient handling and care. Further, its 

hospitals in the GCC and India offer a wide range of advanced medical care and 

emergency services. Its focus on quality is evidenced by the quality certifications and 

accreditations that its facilities have obtained from various local and international 

accreditation agencies, which include accreditation from the JCI. It solicits after-service 

patient feedback through various means such as discussions, feedback forms and in some 

cases through callcentres. This helps in continuous improvement of its service delivery to 

its patients.

Ability to attract and retain high quality medical professionals: The company had 

17,408 employees as of September 30, 2017, including 1,417 full time doctors, 5,797 

nurses, 1,752 paramedics and 8,442 other employees (including pharmacists). It also had 

891 “fee for service” doctors working across various specialities in its hospitals in India as of 

September 30, 2017. As of September 30, 2017, 60.74% of its doctors and 64.47% of its 

non-medical professionals in the GCC states are of Indian nationality.

Ability to identify, adapt to and capitalise on market developments, conditions, 

trends and opportunities: The Company has a proven track record of identifying and 
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Issue Highlights

Industry Healthcare 

Total Issue (Shares) - Offer for sale 13,428,251

Total Issue (Shares) - Fresh Issue 38,157,895

Net Offer to the Public 51,586,146

Issue Size (Rs. Cr.) 928-981

Price Band (Rs.) 180-190

Offer Date  12-Feb-18

Close Date 15-Feb-18

Face Value  10

Lot Size 78

Issue Composition

Total Issue for Sale  51,586,146

QIB  25,793,073 

NIB  7,737,922 

Retail  18,055,151 

In shares

Objects of the Issue

The Offer comprises the Fresh Issue and the Offer for Sale.

Company will not receive any proceeds from the Offer for 

Sale.

Company proposes to utilise the Net Proceeds from the 

Fresh Issue towards funding the following objects:

 Repayment and/or pre-payment of debt;

 Purchase of medical equipment; and

 General corporate purposes.

SMC Ranking

Shareholding Pattern (%)

Particulars Pre-issue Post -issue

Promoters & promoters group 43.28% 37.35%

QIB 36.16% 38.53%

NIB 16.70% 16.97%

Shares held by employee trust 0.79% 0.73%

Retail 3.07% 6.41%

Total 100.00% 100.00%

*calculated on the upper price band
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capitalizing on emerging technology trends in the healthcare services industry. By tracking 

technological innovations and medical developments across the world, it is continuously investing in 

medical technologies, facilities and equipment in order to offer high quality healthcare services to its 

patients and to expand and improve on its range of healthcare services. The company is at the 

forefront of market trends in the healthcare services industry and the provision of advanced treatment 

procedures and complex surgeries such as cardiothoracic surgeries, neuro surgeries, nephron 

surgeries and orthopaedic surgeries.

Track record of operating and financial performance and growth: It has grown from 149 

operating facilities in 5 countries, including 10 hospitals, as of March 31, 2013 to 323 operating 

facilities in 9 countries, including 19 hospitals, as of September 30, 2017. Its reported total operation 

revenues of Rs.38,75.84 cr, Rs. 52,49.89 Cr, Rs 59,3128 Cr and Rs. 31,22.58 Cr for fiscal 2015, 2016 

and 2017 and the six months ended September 30, 2017, respectively. Its net profit/(loss) was 

Rs.2,72.11 Cr, Rs.8.21 Cr., Rs.2,66.75 Cr and Rs (82.71) Cr for fiscal 2016, 2016 and 2017 and the 

six months ended September 30, 2017, respectively. 

Strategy

Continue to grow within its existing centres: The Company intends to continue the growth of its 

retail pharmacy business through organic growth and acquisitions. India is geographically well 

positioned for medical value travel from the GCC states, MENA region and South-East Asia and is 

highly competitive in terms of healthcare costs compared to developed countries. The company 

intends to increase its marketing efforts to attract medical value travellers. The presence of a large 

network of its clinics and hospitals in the GCC states help to drive medical value travellers to its 

hospitals in India.

Increase its presence by way of greenfield expansions: The company has 9 hospitals in the GCC 

states, with a total capacity of 867 beds, as of September 30, 2017. It intends to capitalise on the 

increasing demand for healthcare services in the GCC states by building or expanding 4 multi-

specialty hospitals in the UAE, for a total additional capacity of 286 beds. These hospitals are in the 

process of construction and are expected to be completed within the next 1 to 2 years. The company 

also plans to build or expand 5 hospitals in India within the next 4 years to add 1,372 beds to its total 

bed capacity, with a focus on building and expanding facilities in Tier I and II cities such as Bengaluru, 

Trivandrum, Kannur and Kozhikode.

Pursue inorganic growth opportunities to expand into new service offerings or new markets: 

To complement the expansion of services at its existing facilities and enhance its service offering, the 

Company intends to seek opportunities in new underpenetrated markets in India, mainly through 

exploring strategic investments in, or acquisitions of, hospitals. The company will also continue to 

assess further opportunities in Tier 1 cities and may participate in competitive bidding auctions for 

acquisitions.

Capitalise on mandatory health insurance in GCC: The Company believes that it is well 

positioned to take advantage of the implementation of health insurance reforms and the company 

can leverage its existing partnerships with insurers and suppliers to increase its presence in these 

markets. The company believes that it has demonstrated its ability to provide high quality medical 

services along with quality customer service, to respond quickly and positively to health insurance 

reforms, and to be viewed as a reliable partner by insurers. The company is adding additional 

specialities such as cardiology as The company aims to expand on its high-end service offerings in 

tertiary and quaternary care. The company has 4 hospitals and 60 clinics in Dubai as on September 

30, 2017 to capitalise on the implementation of compulsory insurance and expected increase in 

expenditure on medical care.

Implementation of initiatives to improve existing operational efficiencies and profitability: 

The company believes that maximizing operating efficiencies and profitability across its network is a 

key component of its growth strategy, including the integration of its acquisitions and the efficient 

management of its organic growth. The company intends to focus on Integrated healthcare network, 

Integrated IT platform and, Medical technology to improve its clinical and administrative operating 

efficiencies and profitability.
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Risk

Certain licenses required to operate its businesses in the GCC: The healthcare industry is highly 

regulated and any inability to hold the requisite licenses for its operations could have a material 

adverse effect on its business, financial condition and results of operations.

Revenue is highly dependent on its operations in the GCC states: The Company’s operations 

are principally located in the GCC states, where it generated 88.96%, 87.96%, 83.95% and 81.36% 

of its revenue for fiscal 2015, 2016 and 2017 and the six months ended September 30, 2017 

respectively. Further, its results of operations are, and are expected to continue to be, significantly 

affected by foreign ownership restrictions, financial, economic and political developments in or 

affecting the GCC states.

Business is dependent on obtaining and maintaining governmental licenses: To operate its 

business, the company is required to obtain and maintain various clearances, licenses, registrations 

and other approvals. Deterioration of its relationship with any key Government agencies could have a 

material adverse effect on its business, financial condition, results of operations or prospects.

Experienced negative cash flows: The company has experienced negative cash flows from 

operations in the recent past, including Rs.42.41 Cr, Rs. 71.29 Cr., Rs. 4.18 Cr and Rs. 50.68 Cr 

respectively for fiscal years 2014, 2015, 2016 and 2017 primarily on account of losses incurred 

during these years on a standalone basis and increase in receivables during these periods. Any 

negative cash flows in the future could adversely affect its results of operations and financial 

condition.

Peer comparison

Valuation

Considering the P/BVx valuation on the upper end of the price band of Rs. 190, the stock is priced at 

P/B ratio of 4.08x on the pre issue book value of Rs. 46.61 and on the post issue book value of Rs. 

57.44, the P/B comes out to 3.31x.

On the lower end of the price band of Rs.180 the stock is priced at P/B ratio of 3.86x on the pre issue 

book value of Rs. 46.61 and on the post issue book value of Rs. 57.44, the P/B comes out to 3.13x.

Industry overview

The Gulf Cooperation Council (GCC) consists of six countries in the Middle East viz. the Kingdom of 

Saudi Arabia (KSA), the United Arab Emirates (UAE), Qatar, the Sultanate of Oman (Oman), Kuwait, 

and Bahrain. Amongst the GCC countries, the KSA has the highest population, followed by the UAE. 

A large working population in the UAE is of expatriate origin, for whom work visas may be extended 

up to the age of 65 years. As a result, the population comprising people above 55 years was around 

6% of the total in 2016. However, the population in the UAE for the 35-54 age groups has increased 

from 34% of total population in 2010 to 40% in 2016, indicating an ageing population. The trend of 

growth in the population above 35 years is expected to continue with the proportion likely to increase 

from 46% in 2016 to 48% in 2020.

Outlook

The revenue of the company is highly dependent on its operations in the GCC states.  Its growth 

strategy depends significantly on the construction or development of hospitals clinic and standalone 

retail pharmacies, which may be subject to delay and cost overruns. Also the company has reported 
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Company name Total Operating Income PAT EPS P/E P/BV BV FV CMP

Apollo Hospitals 6878.35 227.1 15.69 72.23 4.3 263.65 5 1133.2

Fortis Health. 4589.75 478.2 9.22 13.68 1.27 99.19 10 126.1

Health.Global 790.86 20.26 2.81 113.88 5.98 53.52 10 319.95

Narayana Hrudaya 2117.64 64.58 3.16 95.72 6.22 48.64 10 302.45

Aster DM Healthcare Ltd * 3122.585 -82.708 - - 3.31 57.44 10 190.00

* Financials are not annualised due to loss on half year performance
** Peer companies financials are based on TTM
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Annexure

Consolidated Financials

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended
 30-Sep-17 (6 Months) 31-Mar-17 (12 Months) 31-Mar-16 (12 Months)

Total Operating Income  3,122.59 5,931.29 5,249.89

management fees

Total expenditure 2,944.43 5,599.17 4,804.33

Operating Profit 178.16 332.12 445.56

OPM% 5.71 5.60 8.49

Other Income 18.79 36.62 25.27

PBDIT 196.95 368.74 470.84

Depreciation 173.60 322.44 243.00

PBIT 23.34 46.29 227.83

Interest  89.27 353.60 189.41

PBT  -65.93 -307.31 38.43

Exceptional items 0.00 596.07 0.00

PBT after exceptional items -65.93 288.76 38.43

Tax, share of profit 16.78 22.02 30.21

Profit After Tax -82.71 266.75 8.21

Balance sheet is on next page

net losses in certain years on consolidated and standalone basis.  However, as healthcare sector is 

poised for better prospects considering announcements in the recent finance budget. An investor 

with high risk appetite may opt the issue.

An Indicative timetable in respect of the Issue is set out below:

EVENT INDICATIVE DATE

  (On or about)

Bid/Offer Opens Date February 12, 208

Bid/Offer Closing Date February 15, 208

Finalisation of Basis of Allotment with the Designated Stock  February 22, 208

Exchange

Initiation of refunds (if any, for Anchor Investors)/unblocking  February 22, 208

of funds from ASBA Account

Credit of Equity Shares to depository accounts of Allottees February 23, 208

Commencement of trading of the Equity Shares on the Stock February 26, 208

Exchanges
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Balance Sheet

Particulars As on 30-Sep-17 As on 31-Mar-17 As on 31-Mar-16

Non-current assets      

Property, plant and equipment 2965.60 2766.81 2037.40

Intangible assets 71.93 78.90 28.19

Goodwill 678.43 673.98 441.89

Capital work-in-progress 233.32 289.76 358.13

Equity accounted investees 10.51 10.76 11.10

Investments 0.00 0.00 1.01

Deferred Tax Assets (Net ) 4.80 3.03 12.78

other financial assets 265.07 222.00 98.52

Other Non-Current Assets 209.47 252.33 244.38

Income tax assets 42.65 37.26 16.79

Total non-current assets 4481.78 4334.82 3250.18

Current assets   

Inventories 543.16 525.54 410.70

Investments 25.70 21.56 37.74

Trade receivables 1488.18 1287.62 1342.26

Cash and bank balances 100.83 137.32 257.36

Other bank balances 25.89 14.75 9.31

other financial assets 84.31 232.86 172.71

Other current assets 344.26 252.81 275.51

Total current assets 2612.32 2472.46 2505.60

Total Assets  7094.10 6807.28 5755.77

   

Non-current liabilities   

Borrowings 2149.95 1890.51 2577.41

Derivatives 86.96 86.13 0.00

Other financial liabilities 16.61 15.86 304.02

Deferred tax liabilities 143.66 143.66 132.01

Other Long term Liabilities 48.54 44.41 31.72

Long term Provisions 182.90 174.81 147.40

Total non-current liabilities 2628.62 2355.38 3192.57

Current liabilities   

Short term borrowings 720.58 830.44 584.14

Trade Payables 825.95 782.50 697.03

Other Financial Liabilities 638.46 500.31 583.57

Provisions 43.35 29.72 40.40

Income tax liabilities 26.21 25.30 23.87

Other current liabilities 34.04 32.96 37.54

Total current liabilities 2288.59 2201.22 1966.55

Total 4917.21 4556.60 5159.12

NET Worth 2176.89 2250.68 596.65

Net worth represented by:   

Share capital 403.22 403.22 403.05

Other Equity 1409.82 1472.19 16.57

Non controlling interest 363.85 375.27 177.05

Net Worth 2176.89 2250.68 596.67

Rs. in Cr.



Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

Mumbai Office:

Lotus Corporate Park , A Wing  401 / 402 ,

4th Floor ,Graham Firth Steel Compound,

Off Western Express Highway, Jay Coach Signal,

Goreagon (East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-28805606

Kolkata Office:

18, Rabindra Sarani,

Poddar Court,Gate No.- 4, 5th Floor, Kolkata-700001

Tel: 91-33-39847000, Fax: 91-33-39847004

E-mail: researchfeedback@smcindiaonline.com

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person 
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual 
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and 
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, 
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned 
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed 
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest 
with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.
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