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China Feb copper output to fall more than 15% on virus woes 

- Antaike 

China copper smelter Guangxi Nanguo declares force 

majeure amid coronavirus – sources 

China's copper smelters will reduce output by more than 15% in 

February from January due to the coronavirus outbreak, said 

Antaike, the research arm of the China Nonferrous Metals 

Industry Association.

Freeport-McMoran Inc, the world's largest publicly traded 

copper producer, would consider acquisitions, mergers or other 

deals once three ongoing expansion projects finish by 2022. 

Demand for copper is projected to surge this decade because of 

the rising popularity of electric vehicles, which use twice as 

much copper as internal combustion engines. That, in turn, is 

expected to fuel an M&A wave across the sector.

China copper treatment charges hit 8-month high as 

smelters battle virus

Federal Reserve cuts rates to zero and launches massive 

$700 billion quantitative easing program

In an emergency move, the Federal Reserve announced it is 

dropping its benchmark interest rate to zero and launching a 

new round of quantitative easing. The Federal Reserve, saying 

“the coronavirus outbreak has harmed communities and 

disrupted economic activity in many countries, including the 

United States,” cut interest rates to essentially zero and 

launched a massive $700 billion quantitative easing program to 

shelter the economy from the effects of the virus. The new fed 

funds rate, used as a benchmark both for short-term lending for 

financial institutions and as a peg to many consumer rates, will 

now be targeted at 0% to 0.25% down from a previous target 

range of 1% to 1.25%.

Spot charges for processing copper concentrate in China have 

risen to their highest in eight months as the coronavirus 

outbreak and associated constraints on production and logistics 

leave smelters unable to take shipments. Smelters in China, the 

world's biggest copper consumer, need less concentrate after 

the coronavirus outbreak because factory shutdowns and 

transport curbs mean they have not been able to offload high 

inventories of byproduct sulphuric acid, which are limiting 

their capacity to produce more copper.

Freeport CEO 'looking forward' to deals once expansion 

projects done 

Key news

Overview and outlook

Chinese refined copper production touched its lowest level in 

20 months in January, according to an index based on satellite 

surveillance of copper plants. Global smelting activity, 

however, edged higher, helped by strong activity in Europe.

Copper production in the Democratic Republic of Congo rose 

17% year-on-year to 1.433 million tonnes in 2019, central bank 

figures showed recently. 

A copper smelter in Southwest China has declared force 

majeure on deliveries of copper concentrate as a coronavirus 

outbreak in the country heightened fears about a hit to 

demand. Guangxi Nanguo Copper, with production capacity of 

300,000 tonnes per year, is the first smelter in China to declare 

force majeure following the virus epidemic as it has sparked 

concerns about copper demand in the world's biggest consumer 

of the metal.

Chinese copper smelting activity slips in January - satellite 

index 

Copper ended on weaker path as the outbreak of the deadly 

coronavirus spread globally and impacted the global market. 

Copper traded in range of 416.80-439.45. China cut benchmark 

lending rate as widely expected, as authorities move to  lower  

financing  costs  for  businesses  and  support  an economy  

jolted  by  a  severe  coronavirus  outbreak. Copper stocks in 

warehouses approved by the London Metal Exchange (LME) rose 

to a three-month high at 221,425 tonnes. In China, inventories 

in warehouses tracked by the Shanghai Futures Exchange 

(ShFE) have surged 120% in five weeks to a near two-year high 

at 298,619 tonnes.

 

Congo's 2019 copper output up 17%, cobalt production falls 20%
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COPPER MCX CHART

COPPER LME CHART

TECHNICAL OUTLOOK

Copper futures at the MCX platform has settled lower at 421.80 on the previous week. Since last couple of weeks prices are trading lower from 

459.40 levels to 413.60. Now the price traded below the trend line of 430. Prices are trading below the 200EMA daily support levels of 435.55. 

The immediate support 408 may act as a trend interrupting point. Overall the commodity is expected to move negative from its resistance level. If 

it break and sustain below the immediate support line of 408 can see further down side move towards 400/392 level in coming weeks.

On LME copper has taken lower low lower high formation where lower high 6340 is considered as resistance and support is seen near 4970. 

Presently it is traded well below 50 day, 100 day & 200 day moving average also formed death-cross formation. Dead-cross formation further 

confirm more sell is seen in near future. Current structure & technical indicator indicates high volatility in the counter in the coming few sessions. 

The bias for market is expected to bearish momentum in the counter, where it may take support near 4970; and could face resistance near 6340 

respectively. 
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Industrial output declined 13.5% in the January-February 

period from a year earlier, compared with December's 6.9% 

increase, the National Bureau of Statistics stated. Fixed-asset 

investment, a gauge of construction activity, slid 24.5% during 

the period, reversing growth of 5.4% in 2019. Economists 

expected fixed-asset investment to fall 1.0%.Retail sales 

tumbled 20.5% in the first two months of the year--typically a 

boom season for consumption--compared with growth of 8.0% 

in December.

Indonesia 2019 nickel ore output surges, 2020 output to 

slow –official

Eramet sees 3 mln Tonnes in nickel ore output this year at 

Indonesia mine 

Key news

The coronavirus outbreak will likely delay development of 

nickel projects in Indonesia worth about $11 billion, its 

coordinating minister overseeing maritime resources and 

investment affairs stated.

Nickel counter ended sharply lower in the month of February as 

it moved in range of 884.6-967.8 in MCX. Meanwhile demand for 

electric vehicle batteries is pushing up production of nickel, 

especially in Indonesia, where the government is moving to 

benefit from its natural resources.

Overview and outlook

French mining and metals group Eramet stated that it aimed to 

mine more than 3 million tonnes of nickel ore this year in 

Indonesia through its Weda Bay project.

China's industrial output, retail sales plummet 
Indonesia's 2019 nickel ore output stood at 52.8 million tonnes, 

Director of Minerals Yunus Saefulhak at the Ministry of Energy 

and Mineral Resources stated, more than double production of 

22.1 million tonnes a year earlier. He expects miners of low 

grade nickel ore; however, to lower their production this year 

as the country stopped ore exports at the start of 2020. Most 

local smelters prefer higher grade nickel ore. Indonesia also 

produced 1.1 million tonnes of ferronickel last year, nearly 

twice the 573,000 tonnes a year earlier. Output of nickel pig 

iron also doubled to 692,429 tonnes in 2019, up from 323,000 

tonnes in 2018.

China's imports of nickel ore from Indonesia leaped by nearly 

three-quarters in 2019, customs data showed as traders 

scrambled to ship the material before an export ban from the 

Southeast Asian nation took effect from the start this year. 

While total 2019 imports of nickel ore rose 30% from 2018 to 

56.13 million tonnes, imports from Indonesia rocketed 72% to 

23.9 million tonnes, according to the General Administration of 

Customs .Indonesia, the world's biggest nickel ore producer, 

last September announced it would expedite a ban on exports 

of the material by two years to Jan. 1, 2020, in an effort to 

secure supply for its domestic nickel processing industry. The 

ban sparked a rush to ship ore out of the country before the end 

of 2019, notably into China, where nickel ore is mainly used to 

make nickel pig iron, a raw material for its stainless steel 

making sector, the world's largest. In December, China's total 

nickel ore imports rose 60% from the same time in 2018 to 4.32 

million tonnes, with shipments from Indonesia jumping 82% 

year-on-year to 2.47 million tonnes. However, December 

shipments from Indonesia were down 26% from November, as 

Indonesia temporarily banned exports amid the stampede to 

ship cargoes out. December imports from Philippines, also a 

major producer of nickel ore, stood at 1.54 million tonnes, up 

24% year-on-year.

A ban on exporting nickel ore by top producer Indonesia at the 

start of 2020 is expected to support prices, mostly in the second 

half of the year.  Shipments accelerated ahead of the ban and 

China is currently well stocked. Although Chinese nickel ore 

port stocks have risen recently, mainly due to surging imports 

from Indonesia, it is not expected that these stocks will be 

enough to keep Chinese NPI output at high levels. Nickel pig 

iron (NPI) is an intermediate product widely used in stainless 

steel production.

Indonesia nickel ban 

China's 2019 nickel ore imports from Indonesia jump 72% on year

NICKEL

Source: Kitco metals
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TECHNICAL OUTLOOK

NICKEL LME CHART

Nickel weekly charts on LME have been in bearish trend since the Dec’19. The Last few sessions ended up bearish momentum & current price 

action suggests that if prices break below 11580 levels then it confirms the selling and takes the bearish rally towards 10600 with the resistance of 

12200. Another scenario indicates that if prices failed to break below 11580, and break above the 12200 then the bulls turn on and we may 

witness a buying. High volatility is expected in the counter as defined by technical indicators.

NICKEL MCX CHART

Nickel future at the MCX platform has settled lower at 922.50 on the previous week. At present prices are trading below the weekly 50EMA levels 

of 950 and also below 200 EMA levels 980. The Momentum weekly Oscillator MACD is trading below the support line of 980, witnessing bearish 

crossover. Buying can be seen in the counter if it continue to trade above 980 levels, which take the counter towards 1000/1030 in near-term. If it 

break below 880 levels and sustain can see further down side move up to 865/850 levels. 
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Major factors fueling the market growth include increasing 

demand for electric and hybrid electric vehicles, high demand 

for battery technology in the renewable energy sector, upsurge 

in demand for automation & battery-operated material-

handling equipment in industries, and high demand from the 

utility sector. The increase in the production of electric 

vehicles and subsequent demand for lithium-ion batteries is 

driving the battery technology market in transportation. With 

the new carbon emission standards in place, the need to adopt 

advanced battery technologies in the transportation sector has 

become even more urgent.

London lead market gripped by worst squeeze since 2011

Weaker global economic growth and a slump in car sales amid 

the prolonged trade dispute between the United States and 

China has dented demand. This year’s annual benchmark 

treatment charges (TCs) for lead concentrate are expected to 

rise due to high supply and the novel coronavirus (2019-nCoV) 

outbreak in China and beyond affecting the raw materials 

market.

Electric Vehicle Battery market worldwide is projected to grow 

by US$53 Billion, driven by a compounded growth of 17.1%. 

Lead Acid Battery, one of the segments analyzed and sized in 

this study, displays the potential to grow at over 15.3%. The 

shifting dynamics supporting this growth makes it critical for 

businesses in this space to keep abreast of the changing pulse of 

the market. Poised to reach over US$26.5 Billion by the year 

2025, Lead Acid Battery will bring in healthy gains adding 

significant momentum to global growth.

Key News

Overview and outlook Global Electric vehicles to assist prices

Growing battery demand globally

The battery metal Lead traded in red in the month of February 

due to spread of coronavirus in many parts of the world, impact 

of it on global economic growth and lower PMI figures from 

many countries. Meanwhile slump in global car sales has dented 

demand and rise in LME stock position in last week of last month 

kept prices under pressure. Lead prices in MCX moved in narrow 

range of 138.75-148.25 and in range of 1778-1898 in LME.

The London lead market is experiencing its most severe and 

prolonged period of tightness in almost a decade. Stocks of lead 

registered with the London Metal Exchange (LME) are flat-lining 

near historic lows and nearby spreads are both volatile and 

elevated. None of which is obvious from the outright lead price, 

which like the rest of the LME base metals complex has been 

laid low by concern about the spread of the deadly coronavirus.

Latest ILZSG estimates

Preliminary data compiled by the ILZSG indicate that in 2019, 

the global market for refined lead metal was nearly balanced, 

with supply exceeding demand by 8kt. Inventories reported by 

the London Metal Exchange (LME), Shanghai Future Exchange 

(SHFE) and producers and consumers totalled 385kt at the year 

end, the same as at the end of 2018.

Source: Kitco metals

LEAD 
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TECHNICAL OUTLOOK

LEAD LME CHART

Lead weekly charts on LME have been in short term downtrend where support seen at 1590 and resistance at 1880. Strong support is seen at 

1590 levels if price break below and continue to trade below the level then possibly test 1450. The last few sessions are ended up in bearish trend 

along with correction. Based on current price action, the market is expected to trade with bearish bias till 1590. Another scenario indicates that if 

prices break & hold above 1780 then it may extent rallies towards 1958 & 2038. Sell on rise suggested for the counter.

LEAD MCX CHART

Lead future at the MCX platform has settled lower at 141.05 on the previous week. At present prices are trading below the weekly 50EMA levels 

of 150.The Momentum Oscillator Stochastic (14,3,3) is now witnessing negative divergence and also providing bearish trend for short to medium 

term basis. The lower side 200EMA levels supports of 150.50 is already breached .Overall the commodity is expected to move lower  from its 

resistance level of 145.

March 2020
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Rising supply is also expected to have an impact on the zinc 

market as mines ramp up production. A surplus of 108,000 

tonnes is forecast for this year, rising to 185,000 tonnes in 2021. 

Ample availability of concentrate is expected to boost global 

refined zinc production in 2020 by nearly 3%.

Analysis: Zinc and Lead spread can move in range of 3-15 in the 

month of March 2020.

China's imports of refined zinc boomed over 2018 and early 

2019 as the country's smelters were hit by a global squeeze on 

mined concentrates. However, the pace of inbound shipments 

slowed sharply over the second half of last year. Full-year net 

imports of zinc fell by 21% to 544,400 tonnes.

Zinc Lead Spread

China smelter Yuguang slashes zinc output in half amid virus 

outbreak 

LZSG Estimates

Overview and outlook

Zinc prices ended the month of February on subdued path as 

zinc moved in range of 149.50-176. The global zinc market's 

deficit rose to 23,100 tonnes in December from a deficit of 200 

tonnes in November, data from the ILZSG showed. Zinc stocks in 

warehouses certified by the LME hit their lowest in nearly three 

decades but this was deceptive because a lot of metal was 

being held in other depots.

Henan Yuguang Gold and Lead, one of China's biggest lead and 

zinc producers, has cut zinc output by 50% amid the coronavirus 

outbreak in the country. Yuguang closed half of its 300,000 

tonnes per year zinc smelting capacity, mostly because the 

company is unable to shift high inventories of byproduct 

sulphuric acid. 

According to preliminary data recently compiled by the ILZSG, 

the global market for refined zinc metal was in deficit by 152kt 

over the first ten months of 2019 with total reported 

inventories decreasing by 41kt.  Despite reductions in a number 

of countries including Argentina, Chile, Finland, India, Ireland, 

Kazakhstan, Peru, Turkey and the United States, world zinc 

mine production rose by 2.2%. This was primarily a 

consequence of substantial increases in Australia and South 

Africa. 

Ramping up zinc output

 

Key News

Chinese zinc imports slow

A Japanese zinc smelter has agreed zinc concentrate treatment 

charges (TCs) of $300 a tonne with a Western mining company 

for 2020. Miners pay TCs to smelters to process zinc 

concentrate into refined metal. The 2019 benchmark, agreed 

between Canada's Teck Resources and top smelter Korea Zinc 

Inc, was around $245 a tonne.

Japan zinc smelter agrees 2020 treatment charges of $300/T 

with miner – Antaike

ZINC

Source: Kitco metals

Source: Reuters
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TECHNICAL OUTLOOK

ZINC LME CHART

Zinc daily charts on LME have formed lower high lower low formation. Based on the current chart pattern, the market is expected to continue the 

bearish momentum and may fall towards 1730. On the other hand if price bounces & break above a key resistance holding at 2110 then it may 

rally towards 1590. Price are trading well below the key moving averages 50,100& 200 which further confirms the selling pressure in counter. 

Higher volatility is expected in the counter as defined by technical indicators. The counter may take support near 1730 and could face resistance 

at 2110.

ZINC MCX CHART

Zinc future at the MCX platform has settled lower at 151.80 on the previous week. From last couple of weeks, prices are trading lower from 

196.10 to 149.30.  At present prices are trading below the daily 200EMA levels 168 and as well as below the weekly rising trend line resistance 

levels 170. The intermediate to short term trend is bearish only and also sustain below 149 can see further down side up to 143/137. But the view 

will be intact until the recent low 149 is not interrupted. 

March 2020
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Source Kitco metals

Overview and outlook

Aluminium surplus 

Aluminum prices ended on mixed path in month of February as 

its prices moved in range of 133-139.60. China estimate of 

Aluminium national output last year was 35.8 million tonnes, 

slightly higher than the official assessment of 35.0 million 

tonnes released by the National Bureau of Statistics. Russian 

aluminium group United Company Rusal stated the virus would 

hit the Chinese market in the first half of this year with weak 

demand and a bigger supply surplus.

Key News

The global aluminium market is seen moving into surplus this 

year after a deficit in 2019, weighing on prices. It is expected 

that 350,000 tonnes of oversupply this year, boosting their 

consensus estimate by 15% and excess supply is due to total 

562,000 tonnes in 2021.

Norsk Hydro Q4 earnings miss expectations on weak 

aluminium prices 

The European Commission has opened an investigation into 

whether China is dumping aluminium extrusions, products 

widely used in transport, construction and electronics, in the 

European Union, it said. The outbreak of the deadly coronavirus 

could not have come at a worse time for the aluminium market. 

Global aluminium demand fell last year for the first time since 

the global financial crisis. Expectations of a demand recovery 

rested on China, which showed encouraging signs of a 

manufacturing revival towards the end of 2019. The virus and 

the accompanying quarantine measures have since chilled 

economic activity, representing a short-term demand shock for 

the world's aluminium market. 

EU launches anti-dumping investigation on China aluminium 

products 

Aluminium producer Norsk Hydro reported a smaller-than-

expected rise in fourth-quarter earnings on lower metal prices 

and said it expects global aluminium supply to outstrip demand 

in 2020. The Norwegian company, one of the world's biggest 

makers of aluminium, said that it expected global aluminium 

demand for 2020 to grow between 0% and 2% compared with 

2019.

ALUMINUM 
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TECHNICAL OUTLOOK

ALUMINIUM LME CHART

Aluminium weekly chart on LME has been in short term downtrend with lower high lower low formation. Based on current price action it may 

continue to trade in a bearish momentum & approach all the way to 1540. Alternatively, if the key support, 1540 holds strong then the market 

might retest 1759 & 1890 and turn bulls once again. The immediate support for counter holds at 1540 whereas resistance holds at 1759. Low 

volatility is expected in the counter as defined by technical indicators.

ALUMINIUM MCX CHART

Aluminium Future at the MCX platform has settled lower at 137.30 on last week, from the previous closing price of 138.10. Now the prices have 

trading below the 18 days moving averages of 138.90. The long term channel support of 139 is already breached last month and also sustained 

below the 18 days moving averages of 138.90. Overall the commodity is expected to move lower from its resistance level. Thus we recommend 

selling on rise in this month

March 2020
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