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Outlook

Bullion counter can remain on firm path as concerns 

over global economic growth and a wave of stimulus 

measures from central banks and governments 

continue to support the bullish sentiments. The U.S. 

economy contracted in the first quarter at its sharpest 

pace since the Great Recession as stringent measures to 

slow the spread of the virus almost shut down the 

country, while economists expect an even sharper 

contraction in GDP in the second quarter. In its first-

quarter Global Demand Trends report, the WGC said 

that total gold demand increased to 1,083.8 tons 

between January and March, up 1% compared to gold 

demand in the first quarter of 2019. Gold-backed ETFs 

saw inflows of more than 298 tons in the first three 

months of the year, which pushed global holdings in 

these products to a record high of 3,185 tons. Retail 

demand for physical gold suffered in top Asian hubs as 

jewellery shops remained shut due to coronavirus 

In the month of April, Bullion counter continued to 

remain on upside path as concerns over global economic 

growth and a wave of stimulus measures from central 

banks continue to support the bullish sentiments. 

European Union leaders agreed to build a trillion-euro 

emergency fund to help recover from the pandemic, 

avoiding another all-night bust-up but leaving divisive 

details until the summer. The U.S. Labor Department 

stated that 4.427 million more people applied for 

unemployment benefits, taking the total since mid-

March to 26.5 million. The unemployment rate seems 

poised to hit the 20% level and this alone should be 

reason enough for the Federal Reserve and Trump 

administration to keep throwing stimulus into the 

economy. The Federal Reserve will provide monthly 

reports on several of its economic rescue programs 

supported by the $2 trillion rescue program passed by 

Congress. Weak global economic data will also give 

support to the prices. U.S. home sales dropped by the 

most in nearly 4-1/2 years in March as measures to 

control the spread of the virus brought buyer traffic to a 

virtual standstill. The International Monetary Fund 

may need to step outside its comfort zone and consider 

“exceptional measures” to help countries deal with the 

pandemic and mitigate its economic impact. Physical 

gold demand globally continued to be in the doldrums 

as the coronavirus-led restrictions stalled activity, with 

dealers in the top consumer offering massive discounts.
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Gold demand inches up to 1,083.8t in Q1, 
supported by investment-WGC

restrictions, but some regions saw steady buying from 

investors hunting for a safe haven. China’s net gold 

imports via Hong Kong in March as the country began 

gradually easing coronavirus restrictions, but imports 

were still down 63% from last year as the pandemic 

choked demand, data showed. The Fed kept interest rates 

near zero and repeated a vow to use its “full range of tools” 

to shore up the economy that could feel the weight of 

consumer fear and social distancing for a year or more.

Key News

Yellow metal Gold can remain on upside path in 

the month of May. Gold can take support near 

44000 while move towards 47500. Silver can 

take support near 39000 and bounce towards 

near 45000. While in COMEX Gold can take 

support near $1600 and can move towards 

$1820. COMEX Silver can take support $13.50 

and move towards $17.

The global COVID-19 pandemic fuelled safe-haven 

investment demand for gold, offsetting marked 

weakness in consumer-focused sectors of the market. 

Total Q1 demand grew marginally to 1,083.8t (+1% y-o-

y). The coronavirus outbreak, which swept the globe 

during the first quarter, was the single biggest factor 

influencing gold demand. As the scale of the pandemic 

– and its potential economic impact – started to 

emerge, investors sought safe-haven assets. Gold-

backed ETFs (gold ETFs) attracted huge inflows 

(+298t), which pushed global holdings in these 

products to a new record high of 3,185t. Total bar and 

coin investment fell to 241.6t (-6% y-o-y) as a 19% drop 

in bar demand (to 150.4t) overpowered a sharp jump in 

demand for gold coins, up 36% to 76.9t, due to safe-

haven buying by Western retail investors. Jewellery 

demand, unsurprisingly, was particularly hard hit by the 

effects of the outbreak; quarterly demand dropped 39% 

y-o-y to a record low for our series of 325.8t. Technology 

demand also fell to a new low for our data series of 73.4t (-

8% y-o-y). Central banks continued to buy gold in 

significant quantities, although at a lower rate than in Q1 

2019: net purchases amounted to 145t (-8% y-o-y). The 

virus also caused disruption to gold supply: mine 

production fell to a five-year low of 795.8t (-3% y-o-y).
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Q1 jewellery demand fell 41% to an eleven-year low of 73.9t as COVID-19 compounded the impact of higher 

domestic gold prices amid a depreciating currency and softer economic growth. Although the wedding season lifted 

demand early in the quarter, a sharp increase in local gold prices from mid-February led to a slowdown in demand 

as consumers held back on purchases. Later in the quarter the market suffered as the lockdown took effect: demand 

in March slumped by between 60-80%.

India Jewellery demand
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Central bank net purchases totalled 145t in Q1, 8% lower than Q1 2019 . During a tumultuous Q1, a quarter which 

saw significant market volatility and an unprecedented global financial stimulus, central banks bought 145t, down 

8% y-o-y. This is, however, 9% above the five-year quarterly average of 132.9t. While central bankers around the 

globe were focused on the measures needed to contain the economic impact of COVID-19, the need for robust, 

liquid and diversified international reserves was apparent. And positive net purchases of gold confirm that it 

remains an important component of those reserves. But the number of gold buyers was lower: six central banks 

increased their gold reserves – by at least a tonne – in Q1, compared to ten in Q1 2019.

Central banks remain net gold buyers in virus-stricken Q1
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Gold Silver ratio

Analysis: Gold silver ratio fell sharply after testing above 125 and fell below 110 silver outperformed gold. This 

ratio can move in range of 105-120 in the month of May.

SPDR Gold trust ETF (SPDR Gold shares)

Analysis: SPDR Gold Shares is one of the top ten largest holders of gold in the world. GLD is the largest ETF to 

invest directly in physical gold and has an extremely close relationship with spot prices at LBMA .SPDR Gold share 

ETF can move towards $240-300 in near term.

Source: goldprice.org

Source: Investing 
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Pusa Road, New Delhi - 110005

www.smcindiaonline.com

Corporate Office:

11/6B, Shanti Chamber,

Tel: +91-11-30111000

E-mail: smc.care@smcindiaonline.com

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of 

broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan 

Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of 

India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant 

Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the 

market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in 

this Report are their personal independent views/opinions in respect of the subject commodity.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from 
time to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities 
and earn brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any 
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive 
jurisdiction of Delhi High court.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It 
is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should 
not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other 
person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this 
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a 
corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the 
changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

4th Floor, Graham Firth Steel Compound, 
Off Western Express Highway, Jay Coach 
Signal, Goreagon (East) Mumbai - 400063

Fax: 91-22-67341697

Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 ,

Tel: 91-22-67341600,
Fax: 033 6612 7004/033 4058 7004

18, Rabindra Sarani, Poddar Court, 
Gate No-4, 5th Floor, Kolkata-700001

Kolkata Office:

Tel.: 033 6612 7000/033 4058 7000
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