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BULLIONS PERFORMANCE (January 2022) (% change)

February 2022

Silver

Gold

In the month of Jan, bullions have given negative closing, its worst monthly performance since September 2021 as 

growing expectations for U.S. interest rate hikes pushed the dollar to a multi-month high, making bullion less attractive 

for overseas buyers. However the counter got some support from safe-haven buying driven by Russia-Ukraine tensions. 

The reality of five Fed rate hikes possibly this year has spooked the gold market a little bit, and gold is competing with 

bonds since it doesn't earn interest. The Fed plans to raise rates in March on the assumption the economy will largely 

steer clear of fallout from the Omicron coronavirus variant and keep growing at a healthy clip. The dollar index also got 

support from series of robust U.S. economic data as U.S. economic growth accelerated in the fourth quarter to post its 

best performance in nearly four decades in 2021.

Outlook

Looking ahead in Feb, Bullion counter may able to claw back from last month losses as multiple Fed speakers echoed 

that policy tightening needs to be very gradual and not disruptive for economic recovery. The threat of a 50 basis-point 

interest rate hike in March was “downplayed by multiple Fed speakers and that also helped gold reclaim the 

psychological $1,800 level. Philadelphia Fed President Patrick Harker said it would take another burst of inflation to 

justify an aggressive interest-rate increase when the Fed starts to raise rates next month. St. Louis Fed President James 

Bullard said on Tuesday he would argue for interest rate rises in March, May and June, but did not favour a half-point 

move. Looking ahead, the gold market remains rangebound but if Fed expectations turn hawkish again and real rates 

rise, expect more pressure on the gold market in the near to medium term. However, in the short term, investors should 

keep in mind that rising consumer prices and greater volatility in stock markets will likely support the precious metal. 

The World Gold Council (WGC) forecast that demand for jewellery, small bars and coins would remain strong in 2022 

could limit bullion's decline. WGC also expects central banks to continue buying gold but at a slower pace. The counter 

may get some support from safe-haven buying due to geo-political tension over Ukraine issue.

Source: Reuters & SMC Research
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Gold Price movement in MCX

Source: Reuters

Gold Price movement in COMEX

Source: Reuters

February 2022
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Silver Price movement in MCX

Source: Reuters

Silver Price movement in COMEX

In Febraury, Gold(Apr)may trade in range of 47000-49200 and Silver may trade in range of 59000-

65500. On COMEX gold may trade in range of $1770-$1850 and Silver may trade in range of $21.50-

$24.00.

Source: Reuters

February 2022
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Major News

• The growth of US economy:  U.S. economic growth accelerated in the fourth quarter to post its best 

performance in nearly four decades in 2021. The economy grew 5.7% in 2021, the strongest since 1984, as the 

government provided nearly $6 trillion in pandemic relief. It contracted 3.4% in 2020, the biggest drop in 74 years. 

The GDP increased at a 6.9% annualized rate in the fourth quarter. This growth supports the Federal Reserve's pivot 

towards raising interest rates in March. Fed Chair Jerome Powell told reporters on Wednesday after a two-day 

policy meeting that "the economy no longer needs sustained high levels of monetary policy support," and that "it will 

soon be appropriate to raise" rates.

• Growing tension over Ukraine issue: The Ukraine story is positive for gold. Simmering geopolitical tensions 

over Ukraine has bolstered the safe-haven appeal of bullion. Ukraine announced plans to boost armed forces as 

European leaders lined up to back the country in a standoff with Russia. NATO said it was putting forces on standby 

in eastern Europe in response to Russia’s military build-up at Ukraine’s borders. Bolstering bullion's appeal, U.S. 

President Joe Biden approved sending additional forces to eastern Europe over a Russian threat to invade Ukraine.

• Decision of Federal Reserve: The Federal Reserve on January 26 said it is likely to hike interest rates in March 

and reaffirmed plans to end its bond purchases that month in what U.S. central bank chief Jerome Powell pledged 

will be a sustained battle to tame inflation. Subsequent interest rate increases and an eventual reduction in the Fed's 

asset holdings would follow as needed, Fed chief Jerome Powell said, while officials monitor how quickly inflation 

falls from current multi-decade highs back to the central bank's 2% target. However, the pace of subsequent rate 

hikes or how quickly officials will let its massive balance sheet decline was left undecided.

• Gold buying by central banks: Central banks around the world are increasing the gold they hold in foreign 

exchange reserves, bringing the total to a 31-year high in 2021. Central banks have built up their gold reserves by 

more than 4,500 tons over the past decade, according to the World Gold Council, the international research 

organization of the gold industry. As per World Gold Council, Central banks bought 463 tonnes of gold in 2021, up 

from 255 tonnes in 2020 but below the more than 600 tonnes bought in 2018 and 2019.

•  Global Gold Demand : 

Ø Global demand for gold rose 10% last year but remained well below its level before the COVID-19 pandemic amid 

slack investor demand, the World Gold Council (WGC) said. Total demand for gold in 2021 was 4,021 tonnes, up 

from 3,659 tonnes in 2020 but well below the average during the 2010s of around 4,440 tonnes.

Ø A surge in jewellery purchases at the end of 2021 pushed demand in the fourth quarter to the highest level since 

April-June 2019, the WGC said.

Ø In 2021, jewellery fabrication rose 67% from 2020 to 2,221 tonnes, the most since 2018, the WGC said. Fourth 

quarter demand, at 713 tonnes, was the strongest since the second quarter of 2013.

Ø Purchases of bars and coins preferred by small investors rose 31% last year to an eight-year high of 1,180 tonnes.

Ø Exchange traded funds shrank their holdings by 173 tonnes in 2021 after accumulating a record-breaking 874 

tonnes in 2020.

February 2022
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• Gold demand in India 

 India’s gold consumption is expected to rise further in 2022 after jumping 79% last year as pent-up 

demand and an improvement in consumer confidence are seen boosting retail jewellery sales, the 

World Gold Council (WGC) said. Gold consumption in 2022 will likely be 800-850 tonnes versus 

797.3 tonnes last year, the highest in six years. In December quarter, gold consumption nearly 

doubled from a year ago to a record 343.9 tonnes. Indian demand has averaged 769.7 tonnes over 

the last 10 years.

• Silver Demand

 In recent years, with increasing industrial applications, the importance of silver stands enhanced. 

The metal exhibits the highest electrical conductivity, thermal conductivity, and reflectivity of any 

metal. Admittedly, 2020 and 2021 were not good years for the metal because of slowing industrial 

production. Disrupted supply chains, raw material bottlenecks and markedly higher energy costs 

adversely impacted industrial output. As much as 50 percent of silver demand is accounted for by 

industrial use.

 The Silver Institute estimates that silver demand from the automotive industry will reach 88 million 

ounces by the middle of this decade (up from just over 60 million ounces in 2021). In 2040, electric 

vehicles could even devour almost half of the annual silver supply (currently, a good 1 billion 

ounces).

Source: WGC

February 2022

Source: WGC
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 The installation of solar systems too is driving demand for silver higher. The photovoltaic sector is 

currently demanding around 100 million ounces of silver annually. Some experts forecast an 

increase in silver demand to 185 million ounces over the next ten years from the photovoltaic 

industry.

SPDR Gold trust holding

Analysis: Analysis: SPDR gold share trade in the range of 165-175 in near term 

Source: goldprice.org
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Tel: +91-11-30111000
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, 

depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock 

Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other 

commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio 

Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC 

does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market 

conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report 

are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is 
only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be 
relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in 
any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, 
associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this Research 
Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or 
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time 
to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn 
brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation 
and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High 
court.
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