
Ÿ USD/INR will remain at bid amid absence of major policy breakthrough in India to support the economy.

Ÿ April inflation likely to edge lower which may support rupee.

Ÿ Turkish Lira will weigh sentiment in emerging currencies.

USD CPI m/m  18:00 -0.40% -0.70% -0.70%

USD  Core CPI m/m  18:00 -0.10% -0.20% -0.20%

FX Majors CMP 1W 1M

EURUSD 1.0795 -0.39% -1.68%

GBPUSD 1.2311 -1.00% -2.47%

USDJPY 107.50 0.90% 0.27%

Global Yields 10Y-Yield 1W(bps) 1M (bps)

India 6.18% 6.00 -32.80

US 0.70% 8.28 -3.06

Germany -0.51% 8.09 -16.05

UK 0.27% -20.90 -4.14

 IST Previous Median  SMC's Forecast

FIIs (INR Crs) 534.87 20,498.53 19124.55

Flows DTD WTD MTD

Note: 1W refers to 1 week change from CMP     |    1M refers to 1 month change from CMP

MACRO ANALYSIS

FX DAILY DOSSIERFX DAILY DOSSIER

KEY MARKET THEME

USDINR 75.96 0.29% -0.07%

EURINR 81.96 -0.15% -1.81%

GBPINR 93.45 -0.76% -2.62%

JPYINR 70.66 -0.61% -0.34%

FX Cross INR CMP 1W 1M
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ECONOMIC DATA

US Dollar likely to bid risk-averse mode against rupee as COVID-19 cases has 

surpassed 70,000 in India and long delay of any fiscal stimulus announcement 

prompted traders to cut long positions in rupee. Domestic unit further found strong 

resistance amid Importers bought dollar in anticipation of further rise in the unit. We 

are expecting USD/INR likely to bounce till 76.30 where rupee can found some 

floor. Admittedly large pool of dollar flows into Indian businesses may help rupee in 

coming days.

Apart from general headline of COVID-19 and how many countries are lifting lock-

down in phase manner, what is the major attraction in forex space for the time being 

is the abrupt fall in Turkish Lira. The fallout from Covid-19, which has seen investors 

take flight from riskier emerging market assets, has exacerbated the pressure on 

the currency as investors have fretted about Turkey’s large external financing 

needs and its low foreign exchange reserves.

Turkish authorities have persisted with efforts to support the lira, burning through 

billions of dollars in precious reserves, while taking measures aimed at making it 

harder for foreign investors to bet against the currency. But that could not prevent it 

reaching a new all-time low. We think further slide in Turkish Lira will weigh 

sentiment in other emerging currencies in the days to come.

1



USD/INR  POSITIVE 75.83 75.71 75.49 75.36 76.06 76.18 76.41

EUR/INR  SIDEWAYS 82.07 82.03 81.95 81.91 82.16 82.20 82.28

JPY/INR SIDEWAYS 70.80 70.61 70.45 70.26 70.96 71.15 71.31

GBP/INR NEGATIVE 93.73 93.21 92.91 92.39 94.03 94.55 94.85

Currency Day's Trend Pivot S1 S2 S3 R1 R2 R3
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