
Ÿ Higher government borrowing prompted fear of further expansion of fiscal deficit which turns rupee to trade lower.

Ÿ Rupee further recorded the biggest intraday drop in last one month amid risk-aversion sentiment in the global markets.

Ÿ Rising covid cases triggered US equities to face biggest one-day drop in a month.

USD Core Durable Goods Orders m/m  18:00 0.60% 0.30% 0.30%

FX Majors CMP 1W 1M

EURUSD 1.1820 -0.03% 0.65%

GBPUSD 1.3031 0.63% 1.35%

USDJPY 104.76 -0.72% -0.87%

Global Yields 10Y-Yield 1W(bps) 1M (bps)

India 5.84% -8.90 -19.90

US 0.80% 5.13 13.92

Germany -0.57% -4.51 -8.57

UK 0.28% 9.28 8.65

 IST Previous Median  SMC's Forecast

FIIs (INR Crs)  -119.42   6,843.76   13,445.32

Flows DTD WTD MTD

Note: 1W refers to 1 week change from CMP     |    1M refers to 1 month change from CMP

MACRO ANALYSIS

FX DAILY DOSSIERFX DAILY DOSSIER

KEY MARKET THEME

USDINR 73.97 0.71% 0.29%

EURINR 87.45 0.70% 0.96%

GBPINR 96.41 1.37% 1.65%

JPYINR 70.61 1.43% 1.16%

FX Cross INR CMP 1W 1M
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ECONOMIC DATA

Meanwhile sterling remains muted so far as optimism from Brexit negotiations 

continues but at the same time broad dollar strength cap the rise in GBP pairs. 

Despite last Friday’s upbeat Eurozone PMI data, the euro is lower against the dollar 

in line with broad dollar strength. Overall we can expect euro and pound to move 

based on how risk sentiment evolve in next few days amid US election outcome as 

well as rising covid cases across major economies.

Indian Rupee recorded the biggest drop in a day in last one month to as low as 74.00 

amid strong risk-aversion sentiment in global markets due to resurgence of covid 

cases in western world. Moreover rupee erases most of the monthly gain after 

Indian government hiked the gross borrowing to Rs 13 lac crores during the ongoing 

fiscal versus expected line of Rs 12 lac crores just a week ago that raises severe 

concern that government borrowing can exceed further which further hit the fiscal 

deficit projection. Ahead of few more days to go for US election,  we can expect high 

volatility in rupee will continue.

US stocks on Monday notched their biggest one-day drop in a month on fears that 

rising coronavirus infections will dampen business activity and as another session 

passed without a deal for pre-election fiscal stimulus. The S&P 500 fell as much as 

2.9 per cent in afternoon trading, as the latest infection data undercut hopes of the 

virus being contained. However, the benchmark index trimmed its losses to end 1.9 

per cent lower - its biggest one-day loss since September 23 as mentioned in FT.
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USDINR Options Activity (Near Month) USDINR OI Change (FTD)

27-Oct-20 CALL Option Greeks  PUT  Option Greeks

USDINR Option Greek Data (Near Month)

75.00 0.2175 0.45 5.9% 0.36 0.199 0.08 -0.02 0.02 1.3800 1.16 11.8% -0.64 0.199 0.08 0.00 -0.04

75.25 0.1600 0.37 5.9% 0.31 0.188 0.07 -0.01 0.02 1.4700 1.32 11.0% -0.69 0.188 0.07 0.00 -0.04

75.50 0.0725 0.30 5.1% 0.27 0.175 0.07 -0.01 0.02 2.4975 1.50 21.9% -0.73 0.175 0.07 0.00 -0.04

75.75 0.0925 0.24 6.3% 0.23 0.160 0.06 -0.01 0.01 1.9000 1.69 12.1% -0.77 0.160 0.06 0.00 -0.05

72.75 1.3400 1.75 0.0% 0.80 0.149 0.06 -0.02 0.05 0.1525 0.21 7.9% -0.20 0.149 0.06 -0.01 -0.01

73.00 1.1175 1.56 0.0% 0.76 0.166 0.06 -0.02 0.04 0.2050 0.27 8.0% -0.24 0.166 0.06 -0.01 -0.01

73.25 0.9725 1.38 0.0% 0.72 0.181 0.07 -0.02 0.04 0.2775 0.34 8.2% -0.28 0.181 0.07 -0.01 -0.02

73.50 0.8175 1.21 2.9% 0.67 0.193 0.08 -0.02 0.04 0.3700 0.42 8.4% -0.33 0.193 0.08 -0.01 -0.02

73.75 0.6750 1.05 4.1% 0.62 0.203 0.08 -0.02 0.04 0.4900 0.51 8.8% -0.38 0.203 0.08 -0.01 -0.02

74.00 0.5475 0.90 4.6% 0.57 0.210 0.08 -0.02 0.03 0.6050 0.61 8.9% -0.43 0.210 0.08 -0.01 -0.03

74.25 0.4400 0.77 5.0% 0.51 0.212 0.083 -0.02 0.03 0.7475 0.73 9.3% -0.49 0.212 0.08 -0.01 -0.03

74.50 0.3550 0.65 5.4% 0.46 0.212 0.08 -0.02 0.03 0.9075 0.86 9.6% -0.54 0.212 0.08 -0.01 -0.03

74.75 0.2750 0.55 5.6% 0.41 0.207 0.08 -0.02 0.02 1.0825 1.00 10.0% -0.59 0.207 0.08 -0.01 -0.04

73.97 MKT_PRICE Theoretical  IV DELTA GAMMA VEGA THETA RHO MKT_PRICE Theoretical IV DELTA GAMMA VEGA THETA RHO

72.25 1.7500 2.16 0.0% 0.87 0.115 0.04 -0.02 0.05 0.0725 0.13 7.6% -0.13 0.115 0.04 -0.01 -0.01

72.50 1.2500 1.95 0.0% 0.84 0.132 0.05 -0.02 0.05 0.1125 0.17 7.9% -0.16 0.132 0.05 -0.01 -0.01
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