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Strength

Strong brands in the pipes and fittings segment: The Company markets its products 

under two brand names: Prince Piping Systems; and Trubore. The company had a market 

share of approximately 5% in Fiscal 2019 and is amongst the top six organised players, 

which collectively have a total market share of 49% in Fiscal 2019. The company sells the 

products under Prince Piping System’s brand name to 843 distributors which further sell 

them to wholesalers, retailers and plumbers. The products under Trubore are directly sold 

to 212 wholesalers and retailers.

About the Company 

Incorporated in 1987, Mumbai based Prince Pipes and Fittings Limited is engaged in 

manufacturing of polymer pipes and fittings.  It has more than 30 years’ experience in the 

polymer pipes segment. The company has a corporate office in Mumbai and a strong 

presence across North, South and West India. Its revenue from operations for Fiscals 

2017, 2018 and 2019 was Rs. 1330 Cr, Rs. 1320 Cr and Rs 1571 Cr, respectively, 

representing a CAGR of 8.71%. 

Strategically located manufacturing facilities with a core focus on quality: Due to the 

size of pipes, an important factor in their cost is transportation costs. Therefore, it is a 

competitive advantage to manufacture pipes as close as possible to the ultimate 

consumers. It has 5 manufacturing units located at Haridwar (Uttarakhand), Athal (Dadra 

and Nagar Haveli), Dadra (Dadra and Nagar Haveli), Kolhapur (Maharashtra) and Chennai 

(Tamil Nadu). Besides, two contract manufacturing units are located at Hajipur (Bihar) and 

Aurangabad (Maharashtra). The company is also planning to open two manufacturing 

units at Jobner (Rajasthan) and Sangareddy (Telangana). Prince Pipes and Fittings Ltd 

has 10 warehouses to store the products. Its multi-location facilities have assisted in 

market penetration and developing a strong presence in North, West and South India. For 

Fiscal 2019, its sales in North, South, West and East India represented 38.57%, 26.93%, 

23.54% and 10.96% of its revenue from operations, respectively.

Large and growing distribution network: The Company has as a pan-India network of 

distributors for its Prince Piping Systems products and a network of wholesalers and 

retailers for its Trubore brand products in South India. As at March 31, 2017, 2018 and 2019 

and October 31, 2019, it had 766, 955, 1,253 and 1,408 distributors and wholesalers and 

retailers buying directly from the company, respectively, which represented an 83.81% 

increase from March 31, 2017 to October 31, 2019.

Technical collaboration with a reputed international player for almost the last five 

years: Since January 2015, Wavin Overseas B.V. (“Wavin”), a company headquartered in 

Zwolle in The Netherlands, has been providing it with the technology and know-how in the 

Comprehensive product portfolio across polymers serving diverse end-use 

applications: Due to its comprehensive product range, it is positioned as an end-to-end 

polymer piping systems solution provider. It currently manufactures polymer pipes using 

four different polymers: UPVC; CPVC; PPR; and HDPE, and fittings using three different 

polymers: UPVC; CPVC; and PPR. The company had 7,167 SKUs as at October 31, 2019 

and the products are used for varied applications in the fields of plumbing, irrigation, and 

SWR management. 
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Issue Highlights

Close Date 20-Dec-19

Fresh Issue (Shares) 14,044,944

Face Value  10

Industry Plastic Pipes

Issue Size (Rs. Cr.) 497-500

Total Offer 28,089,888

Net Offer to the Public 28,089,888

Lot Size 84 Shares

Price Band (Rs.) 177-178

Offer for sale (Shares) 14,044,944

Offer Date  18-Dec-19

Issue Composition

Retail  9,831,461 

Total Issue for Sale  28,089,888

NIB  4,213,483 

QIB  14,044,944 

In shares

Shareholding Pattern (%)

NIB 1.25% 4.92%

Total 100.00% 100.00%

Promoters & promoters group 90.06% 65.80%

Retail - 8.94%

Particulars Pre-issue Post -issue

QIB 8.69% 20.34%

*calculated on the upper price band

Objects of the Issue

1. Repayment or prepayment of certain outstanding loans of 

the company;

4. General corporate purposes, subject to the applicable laws.

3. Upgradation of equipment at the manufacturing facilities; 

and

2. Financing the project cost towards establishment of a new 

manufacturing facility;
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Peer comparison

Engage in a highly competitive business: The markets in which it sells its products are highly 

competitive and it faces significant competition from organized and unorganized pipe manufacturers.

Demand for its products for use in irrigation is influenced by the growth of the agriculture 

segment: A good monsoon season typically bodes well for farmer’s incomes and the agriculture 

segment, and in turn, for its business. Any reduction in the activity in the agriculture segment could 

have a material adverse effect on its business, results of operations and financial condition.

manufacture of its products to improve the quality thereof and to improve manufacturing efficiency. As 

a result of its technical collaboration with Wavin, it has seen significant improvements in its production 

processes at its Athal and Dadra plants.

Demand for its plumbing products and SWR management products is closely tied to the 

levels of residential and non-residential construction activity: Demand for its plumbing products 

and soil, waste and rain water (“SWR”) management products is closely tied to the levels of 

residential and non-residential construction activity in India. Any reduction in the activity in one or both 

of these markets could have a material adverse effect on its business, results of operations and 

financial condition. 

Risk Factor

Expand the Trubore brand to new geographies: The Company has acquired the Trubore brand in 

October 2012 and it is now its premium brand. Trubore brand products are currently sold in South 

India, primarily in Tamil Nadu. The company plans to increase sales of its Trubore brand products by 

increasing its marketing efforts and the number of wholesalers and retailers for its Trubore brand 

products. The company also has plan to expand the presence of its Trubore brand initially in all other 

states in South India and then gradually expand in North, East and West India, thereby making its 

Trubore brand a pan-India brand in the next three or fits years.

Set up a new manufacturing plant in Telangana and expand capacity at its plant in Rajasthan: 

The Company plans to set up a new manufacturing plant in Sangareddy (Telangana), with a total 

estimated installed capacity of 51,943 tonnes per annum. It plans to commence production at the 

Telangana plant in Fiscal 2021. Currently, its markets in South India are catered to by its plants in 

Athal and Haridwar. The opening of the Telangana plant will enable the company to compete in these 

markets more effectively. Recently, it has set up a new manufacturing plant in Jobner (Rajasthan), 

from which it began sales to third parties in September 2019. The plant’s installed capacity was 6,221 

tonnes per annum as at October 31, 2019. The plant has been constructed so that the installed 

capacity can be increased to up to 40,621 tonnes per annum based on machines currently available 

in the market. Meanwhile, the company plans to increase the plant’s installed capacity to 17,021 

tonnes per annum by December 31, 2019 and to 20,909 tonnes per annum by the end of Fiscal 2020. 

Strategy

Increase sales of its Prince Piping Systems products: The Company plans to increase sales of its 

Prince Piping Systems products by reaching out to more retailers and expanding its distribution 

network both in new areas as well as in areas where it already has a strong presence.

Supreme Industries Limited 5653.19 423.61 33.35 33.62 6.35 176.49 2 1121.25 14242.89

Finolex Industries Limited 3241.33 353.61 28.49 19.49 2.85 195.14 10 555.4 6892.51

Astral Poly Technik Limited 2689.75 243.53 16.16 70.39 12.28 92.63 1 1137.85 17143.1

Prince Pipes and Fittings Ltd 1571.87 83.35 23.50 7.58 3.01 59.15 10.00 178.00 1958.46

Co_Name Net Sales PAT EPS P/E  P/BV BV FV Price Mcap

*Peer Companies comparative financials are based on TTM
*Prince Price valuation based on FY19
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Outlook

Prince Pipes and Fittings is recognized as one of the leading polymer pipes and fittings 

manufacturers in India in terms of production capacity, number of distributors, and number and 

variety of products manufactured. However, it is expected that the business may face challenges, 

which include competition in polymer pipes industry with galvanised iron products, increase in raw 

material cost and high working capital requirements. Moreover, demand for its products for use in 

irrigation is influenced by the growth of the agriculture segment and any reduction in the activity in this 

segment could have a material adverse effect on its business. Also any reduction in the residential 

and non-residential construction activity in India may adversely effect on its business, results of 

operations and financial condition.

An Indicative timetable in respect of the Issue is set out below:

Considering the P/E valuation of FY19, on the upper end of the price band of Rs. 178, the stock is 

priced at pre issue P/E of 20.50x on its FY19 EPS of Rs. 8.68. Post issue, the stock is priced at a P/E of 

23.50 x on its  EPS of Rs. 7.58. Looking at the P/B ratio at Rs. 178 the stock is priced at P/B ratio of  

4.26x on the pre issue book value of Rs.41.75 and on the post issue book value of Rs. 59.15 the P/B 

comes out to 3.01x.

The Indian plastic pipes and fittings industry rose at a healthy 10-12% CAGR between Fiscals 2014 

and 2019 to about Rs. 290-300 billion. Industry growth was driven by rising demand from the 

construction and irrigation sectors. The sub-segments propelling offtake in the construction space 

were increasing investments in WSS projects, substitution of metal pipes with polymer pipes, and 

replacement demand. Initiatives such as Pradhan Mantri Krishi Sinchayee Yojana (PMKSY), 

Accelerated Irrigation Benefits Programme (AIBP), and Command Area Development and Water 

Management Programme supported the irrigation sector’s growth. Additionally, the industry received 

a boost from the government’s Atal Mission for Rejuvenation and Urban Transformation (AMRUT) 

scheme, which is aimed at providing basic services, such as WSS, and ensuring that every 

household has access to a tap with assured water supply and a sewerage connection. As a result, 

demand for soil, waste and rain, and drainage pipes was robust. The industry’s growth pace is 

projected to accelerate over the next five Fiscal years (i.e., from April 1, 2019, to March 31, 2024). 

CRISIL Research forecasts the plastic pipes and fittings industry to post a CAGR of 12-14% to Rs. 

500-550 billion in Fiscal 2024.

Valuation

On the lower end of the price band of Rs.177 the stock is priced at pre issue P/E of 20.38x on its FY19 

EPS of Rs. 8.68.Post issue, the stock is priced at a P/E of 23.36x on its EPS of Rs. 7.58. Looking at the 

P/B ratio at Rs. 177, the stock is priced at P/B ratio of  4.24x on the pre issue book value of Rs. 41.75 

and on the post issue book value of Rs. 59.15 , the P/B comes out to 2.99x.

Industry overview

Finalisation of Basis of Allotment with the Designated Stock  December 26, 2019

Initiation of refunds (if any, for Anchor Investors)/unblocking  December 27, 2019

Credit of Equity Shares to depository accounts of Allottees December 30, 2019

Bid/Offer Closing Date December 20, 2019

of funds from ASBA Account

EVENT INDICATIVE DATE

Bid/Offer Opens Date December 18, 2019

  (On or about)

Exchange

Exchanges

Commencement of trading of the Equity Shares on the Stock December 31, 2019
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Annexure

Consolidated Financials

Profit & Loss Rs. in Cr.

PBIT 41.32 147.87 131.28

Particulars Period ended Period ended Period ended
 30-Jun-19 (9 Months) 31-Mar-19 (12 Months) 31-Mar-18 (12 Months)

Total expenditure 327.05 1,385.96 1157.21

Operating Profit 52.71 185.91 163.34

OPM% 13.88 11.83 12.37

PBDIT 53.14 193.03 169.36

Profit After Tax 26.67 83.35 72.77

Depreciation 11.82 45.16 38.09

Interest  7.39 36.40 36.11

Revenue from operations 379.77 1,571.87 1,320.55

tax 7.26 28.12 22.40

PBT  33.93 111.47 95.17

Other Income 0.43 7.13 6.03

Balance sheet is on next page
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Balance Sheet

Reserves and surplus 337.84 310.75 226.56

Deferred Tax liabilities (Net) 11.42 13.55 12.75

Borrowings 98.18 105.77 146.19

NET Worth 427.86 400.77 316.58

Borrowings 160.93 145.68 169.83

Current tax Liabilities 2.86 0.00 2.74

Lease Liabilities 3.99 4.40 6.06

Other Financial Liabilities 16.08 16.03 16.20

Other Balances with Banks 12.76 13.43 9.40

Cash & Cash Equivalents 0.25 8.89 0.23

Trade Receivables 190.48 250.36 239.39

Provisions 1.13 1.65 1.21

Property, plant and equipment 360.13 359.51 332.37

Other Financial Liabilities 103.37 111.47 96.38

Other Current Assets 65.71 59.59 45.11

Capital Work-in-Progress 76.59 61.51 14.68

Investments 0.91 0.78 0.74

Total non-current assets 526.11 506.20 436.63

Other Non-Current Assets 62.26 58.22 69.23

Other Financial Assets 8.68 8.68 0.00

Non-current liabilities   

Total Assets  1014.46 1040.41 979.88

Total current assets 488.34 534.21 543.25

Trade Payables – MSME 3.26 4.61 5.00

Lease Liabilities 1.64 1.66 1.75

Share capital 90.02 90.02 90.02

   

Provisions 8.49 7.82 6.88

Inventories 218.66 201.06 241.52

Total 586.60 639.65 663.30

Assets classified as held for sale  0.00 0.00 7.08

Loans 7.97 7.42 7.34

Total current liabilities 448.44 492.09 474.71

Particulars As on 30-Jun-19 As on 31-Mar-19 As on 31-Mar-18

Trade Payables – Other than MSME 167.12 210.55 192.00

Other Liabilities 8.13 16.47 5.80

Right-Of-Use Assets 5.84 6.24 7.83

Current liabilities   

Other Intangible Assets 3.46 3.56 4.15

Goodwill 0.30 0.30 0.30

Financial Assets 0.00 0.00 0.00

   

Total Non-Current Liabilities 138.16 147.56 188.59

Other Liabilities 0.00 0.00 0.51

Non-current assets   

Current assets   

Net worth represented by:   

Other Financial Assets 0.26 0.13 0.26

Income Tax Assets (net) 0.00 0.52 0.00

Loans 0.23 0.23 0.26

Rs. in Cr.
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Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person 
due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual 
client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and 
micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, 
including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned 
here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed 
herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other potential conflict of interest 
with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

RANKING METHODOLOGY

WEAK

NEUTRAL

FAIR

GOOD

EXCELLENT

Mumbai Office:

Tel: 91-22-67341600, Fax: 91-22-67341697

Graham Firth Steel Compound, Off Western 
Express Highway, Jay Coach Signal, Goreagon 
(East) Mumbai - 400063

Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

5th Floor, Kolkata - 700001

Fax: 033 6612 7004/033 4058 7004

18, Rabindra Sarani, Poddar Court, Gate No-4,

Kolkata Office:

Tel.: 033 6612 7000/033 4058 7000


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6

