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Domestic Fundamentals: Soybean futures (Sep)

Ÿ The early-sown soybean crop in Madhya Pradesh and parts of Maharashtra was withering and the seeds sown were drying up due to moisture stress. However, rains in July 

not only expedited sowing, but also saved the crop already sown.

Ÿ The condition of the soybean crop sown across the country during the kharif season is "normal" while in Madhya Pradesh it is "good" with no major pest attack observed so far, 

the association said in a press release.

• Monsoon rains picked up in July and narrowed the overall deficit to 9% at the end of the month from 33% at the end of June. With heavy rains, kharif sowing also picked up.

• The weather bureau expects rainfall in August to be at 99% of the long-period average, while that for Aug-Sep is seen at 100% of the average.

Ÿ The following table details sowing of soybean (in ha) in various states till last week, the year-on-year change in percentage terms, and the normal area for the season based 

on past five years' average:

Ÿ Sowing was late in some areas in Hingoli, Prabhani, Beed, Latur and Nanded districts in Maharashtra due to tardy monsoon rains.

Ÿ Crop is at flowering stage in Madhya Pradesh, Maharashtra and Rajasthan while in rest of the other key growing states it is in vegetative stage.

Ÿ So far in August, 10,984,000 hectares of soybean has been planted, as compared to 11,072,000 hectares in 2018-19.

Ÿ While a dry June triggered concerns of a decline in output of major kharif crops this season, ample rains in most parts of the country in July and so far in August have raised 

hopes of bountiful production.

Ÿ Some area has shifted from soybean to maize or Urad in Khandwa, Harda, Khargon and Hoshangabad (districts of Madhya Pradesh).

Ÿ In Madhya Pradesh, the area under soybean is seen rising nearly 1.3% to 5.48 mln ha, according to the survey. 

Ÿ In Madhya Pradesh, sowing was late in Khandwa, Harda, Betul and Hoshangabad districts due to tardy monsoon rains.

Ÿ Since the beginning of this month, soybean futures (Sept) is trying to make a recovery taking support near 3620 levels. However, the gains might be short lived & 

get restricted near 3720 levels. The reason being, this Kharif season, the prospects of a good crop is higher amid good monsoon over the major growing regions. 

Ÿ India's soybean acreage is seen marginally higher at 10.82 mln ha, despite delay in monsoon rains in key growing areas, according to Soybean Processors Association of 

India's first crop survey for the 2019-20 (Jul-Jun) sowing season. 

Ÿ The survey was conducted in Madhya Pradesh, Maharashtra and Rajasthan, which together account for over 90% of the total soybean acreage in the country. 

Ÿ Soybean acreage in Maharashtra is seen rising to 3.59 mln ha from 3.64 mln in 2018-19 while acreage in Rajasthan is expected to increase to 1.04 mln ha, up 13.4% from last 

year, the survey showed.
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International fundamentals: U.S Soybean futures (Sep)

Fundamentals

• The U.S soybean meal and oil price forecasts are also unchanged at $300 per short ton and 29.5 cents per pound, respectively. 

• The falling demand for animal feed ingredient soymeal as Africa swine fever spreads through many of China’s pig herds will likely dampen the nation’s appetite for soybeans 
over the longer term. The beans are often used to make meal.

• China's agriculture ministry said it has revised down its estimate for 2018/19 soybean imports to 83.5 million tonnes, down 1.5 million tonnes from last month's estimate, due 
to lower-than-expected shipments in July.

• U.S Soybean ending stocks are projected at 1.07 billion bushels, up 20 million.

• Changes for 2018/19 include reduced U.S soybean crush, reflecting lower domestic use and exports of soybean meal. 

Ÿ For the week ending August 1, 2019, U.S. 2018/19 soybean export commitments (outstanding sales plus accumulated exports) to China totaled 14.5 million tons compared to 
27.9 million a year ago.

• The U.S. season-average soybean price for 2019/20 is forecast at $8.40 per bushel, unchanged from last month. 

• U.S Soybean ending stocks are projected at 755 million bushels, down 40 million. 

• China’s soybean imports are lowered 2 million tons to 85 million reflecting lower soybean meal crush in 2019/20. With crush also lowered in 2018/19, China’s protein meal 
consumption growth is forecasted flat in 2019/20.

Ÿ U.S. soybean exports are reduced 100 million bushels to 1.78 billion reflecting reduced global import demand, mainly for China. 

Ÿ Soybean production is forecast at 3.68 billion bushels, down 165 million on lower harvested area. Harvested area is forecast at 75.9 million acres, down 3.4 million from the 
NASS June Acreage Report led by reductions for Ohio and South Dakota. 

Ÿ These States account for almost half of the national reduction. The first survey-based soybean yield forecast of 48.5 bushels per acre is unchanged from last month but 3.1 
bushels below last year’s level. 

Ÿ With lower production partly offset by higher beginning stocks, soybean supplies for 2019/20 are projected at 4.77 billion bushels, down 3 percent from last month. 

Ÿ On CBOT, U.S. soybean futures (Sept) is expected to consolidate in the range of 850-910 levels. The future course would depend on the outcomes of the trade 
war negotiations. The U.S farmers are calling on the Trump administration to resolve the trade dispute with greater urgency. Many soybean farmers had planned 
to switch to corn this year due to uncertainty surrounding the soybean trade, but excessive rain made that impossible.

Ÿ At the same time on the demand side, African swine fever continues to ravage China's hog industry, once a major consumer of American soybeans. This means 
that even if a trade deal is reached, demand for soybeans may not bounce back quickly. The color of American soybean oil is different from that of Brazilian 
soybean oil. The Chinese buyers prefer the quality of U.S. beans but are unable to purchase them because of the trade war. Hence, back in U.S farmers are 
expected to be left with a surplus.

Ÿ Global soybean ending stocks are boosted 1.5 million tons this month as higher stocks for Argentina, the United States, Brazil, and Canada are partially offset by a 1-million-
ton decline in China and a 100,000-ton reduction in the European Union. 

Ÿ U.S. oilseed production for 2019/20 is projected at 111.5 million tons, down 4.5 million from last month mainly due to a lower soybean production forecast. 
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Ÿ The reason being is that the demand from millers is slowing down amid negative crush 

margin. Since the beginning of this year, the crushing figure has come down from 9.50 lakhs 

MT to 5.25 lakhs MT in the month of July. The total stocks with farmers, Govt. on MSP (NAFED 

& HAFED), processors as well as with stockiest is estimated to be 43.25 lakh tons. 

Ÿ Mustard futures (Sept) is expected to witness consolidation for the third consecutive 

month in the range of 3875-4000 levels.
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Ÿ The overall trend of CPO futures (Aug) is positive and is expected to hold on the long term support near 537, while the upside may get extended towards 560-570 

levels tracking benchmark contracts on the Bursa Malaysia Derivatives, which were up on buoyancy in exports from Malaysia.

Fundamentals

Ÿ Soy oil futures (Sept) is looking bullish & moving higher towards 770-780, taking support near 740 levels on the back of weaker rupee & elevated demand for the 

edible oils ahead of festivities beginning from Ganesh Chaturthi on 2 September.

Ÿ Government is counting on the used cooking oil discarded by you to make India’s air cleaner and its oil-import bill cheaper. The government announced that state-run oil 

marketing companies will for three years procure all the biodiesel produced from used cooking oil.

Edible Oil Complex (Domestic Fundamentals)

Source:	Reuters	&	SMC	Research
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• During Nov.’18-July’19, Palm Oil import has increased to 6,898,199 tons from 6,107,903 tons during the same period of last year, due to higher import of RBD Palmolein, 

however Soft Oils import decreased to 3,905,578 tons from 4,346,586 tons during the same period of last year.

• Import of Refined & Crude Oil Ratio:- During Nov’18.-July’19, Import of refined oil (RBD Palmolein) increased to 2,090,381 tons from 1,495,674 tons in same period of last 

year i.e. up by 40%, however, Import of crude oils decreased and reported at 8,713,396 tons from 8,958,815 tons during the same period of last year. During Dec.’18, the 

share of Refined (RBD Palmolein) was just 10%, where as now in July’19 it has increased to 20%.

Ÿ  The Solvent Extractors’ Association of India has compiled the Import data of Vegetable Oils (edible & non-edible) for the month of July 2019. Import of vegetable oils during 

July 2019 Up by 26% to 1,412,001 tons compared to 1,119,538 tons in July 2018, consisting 1,347,882 tons of edible oils and 64,119 tons of non-edible oils. However the 

overall import of vegetable oils during November 2018 to July 2019 is reported at 11,280,972 tons compared to 10,766,076 tons during the same period of last year i.e. up by 

5%.

Ÿ  Stock Position at Port & in Pipeline : The stock of edible oils as on 1st August, 2019 at various ports is estimated at 835,000 tons (CPO 320,000 tons, RBD Palmolein 210,000 

tons, Degummed Soybean Oil 150,000 tons, Crude Sunflower Oil 150,000 tons to and Rapeseed Oil 5,000 and about 11,60,000 tons in pipelines. Total stock at ports and in 

pipelines is reported at 1,995,000 tons, decreased by 155,000 tons from 2,150,000 tons as on 1st July, 2019. India’s monthly requirement is about 19.0 lakh tons and operate 

at 30 days stock against which currently holding stock over 19.95 lakh tons equal to 32 days requirements against 24.75 lakh tons as on 1st August, 2018.

Source:	USDA
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Edible Oil Complex (International market fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	CBOT Closing	as	on	12th	August,	2019

• Increased CPO shipments to Malaysia, averaging 120,000 tons monthly in 2019, may be linked to that country’s 5 percent tariff advantage on refined products exported to 

India as well as excess refining capacity.

Ÿ  CPO futures (Oct) will possibly take an attempt the breach the resistance near 2245 & rise to test 2345-2375 MYR/ton. 

• While, USDA estimated that Indonesia Palm oil production for 2019/20 is unchanged at 43 million tons, an increase of 1.5 million tons from 2018/19 due to expanding mature 

area.

Fundamentals

• Indonesian wants biodiesel with a 30% bio-content, known as B30, to be in use by January 2020 to increase palm oil consumption and reduce energy imports

Ÿ  Malaysian palm oil end-stocks fell unexpectedly in July, slipping to a one-year low, as exports outpaced forecasts and imports fell sharply from the previous month, according 

to Malaysian Palm Oil Board.

Ÿ  This month, the benchmark October futures contract of crude palm oil hit a four-month high of 2,199 ringgit a tn (around 37,349 rupees) on the BMD.

• USDA forecasts Indonesia 2019/20 palm oil exports at 29.5 million tons, a 1 million ton increase from 2018/19.

Ÿ Inventory levels fell for a fifth consecutive month to sit at a one-year low as of end-July at 2.39 million tonnes, down 0.8% from June, data from the Malaysian Palm Oil Board 

(MPOB) showed.

• Malaysia CPO exports in MY 2019/20 are forecast at 18.2 million MT as strong demand from major importing countries is expected to continue.

• The dip in stockpiles could further support benchmark palm oil prices, which have been trading at three-month highs, tracking gains in related edible oils and also bolstered by 

a weaker ringgit.

• USDA forecasts Malaysia’s palm oil MY 2019/20 production at 20.8 million MT.

• Malaysia's palm oil exports rose 7.4% in July from the previous month to 1.49 million tonnes, while imports tumbled from 101,250 tonnes in June to just 36,664 tonnes.

• The decline in stocks came even as production rose 15.1% in July to 1.74 million tonnes, the highest monthly output this year. It was also the biggest month-on-month rise 

since March 2018.

U.S soy oil (Sept) 26.77 27.32 28.10 28.65 29.43

CPO futures (Oct) 1861 1966 2020 2125 2179

 Commodity S2 S1 Pivot R1 R2

Forward curve of U.S Soybean Oil Futures Historic return of  Soybean Oil futures (CBOT)
in the month of August
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• China may end import tariff quotas for rapeseed oil, soybean oil and palm oil, a move an expert said is intended to encourage domestic companies to broaden their import 

channels and categories to ease the nation's dependence on soybean imports, particularly from the US.

• China's rapeseed oil imports from Russia, Ukraine, Kazakhstan and other countries have increased significantly, and new rapeseed oil imports from the United Arab Emirates 

and Belarus have been added.

• China's agriculture ministry said that the country’s edible vegetable oil imports estimate was 7.11 million tonnes, an increase of 560,000 tons from the previous month's 

estimate, mainly due to lower-than-expected soybean imports leading to the replacement of soybean oil with rapeseed oil, palm oil and other oils. 

• U.S soybean oil futures (Sept) on CBOT is seen making a base near 27.50-28 & anticipated to move higher towards 31-32 cents per pound. 

CFTC POSITIONS – U.S SOYBEAN OIL

Edible Oil Complex (International market fundamentals)

Source:	CFTC
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• U.S soybean oil futures (Sept) on CBOT is seen making a base near 27.50-28 & anticipated to move higher towards 31-32 cents per pound. 

CFTC POSITIONS – U.S SOYBEAN OIL

Edible Oil Complex (International market fundamentals)

Source:	CFTC

8

Source:	USDA



9

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The 

research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities/commodities market.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and 

NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short 
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents 
of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are 
neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action 
taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or 
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a 
certain period of time. The person should use his/her own judgment while taking investment decisions. 
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