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In August, crude prices fell more than 8%, the third consecutive monthly loss, their worst losing streak in over two years, due to 

fear of a global slowdown hurt demand, interest rest hike, increasing supply largely on the back of the U.S. shale boom and 

concerns about demand destruction due to resurgence of Covid-19 in China. A possible revival of a 2015 Iran nuclear deal 

which would allow the OPEC member to boost its oil exports also weighed on prices. Slowing economic growth and rising 

inflation across most of the globe has driven concerns of sluggish crude demand outside the United States, particularly in 

major Asian importers. China, the biggest importer of crude, has seen a drastic slowdown in economic growth this year, which 

has dented crude imports in the country. China's declining real estate market and its COVID-19 measures are also triggering 

fears of a decline in economic activity.

Outlook

The recent volatility in oil prices may continue on fears of global recession, high inflation and interest rate hikes are denting fuel 

demand as well as ongoing geopolitical developments. Oil's demand outlook has been clouded by rising fears of an economic 

slump in the United States and Europe, debt distress in emerging market economies, and a strict zero COVID-19 policy in 

China, the world's largest oil importer. The central banks' aggressive rate hikes and worries about a possible global recession 

curtailing fuel demand have been pressuring oil markets.  But a drop in oil prices is also expected to eventually help bring down 

runaway inflation. However, price falls are poised to have limits as the oil market will remain tight over the short term. OPEC 

and its allies led by Russia on Monday agreed a small oil production cut to bolster prices that have slid on fears of an economic 

slowdown. Meanwhile, talks to revive the West's 2015 nuclear deal with Iran, potentially providing a supply boost from Iranian 

crude's returning to the market, have hit a new snag. The White House rejected Iran's call for a deal to be linked with closure of 

investigations by the U.N. nuclear watchdog.

Major Events & News

• OPEC and its allies led by Russia will cut output by 100,000 barrels per day (bpd), amounting to only 0.1% of global demand, 

for October. They also agreed that OPEC's leader Saudi Arabia could call an extraordinary meeting anytime if volatility 

persists.

• OPEC's output hit 29.6 million barrels per day (bpd) in the most recent month, according to a Reuters survey. 

• U.S. crude oil production rose in June by 1.7% to its highest since April 2020, according to a monthly report from the U.S. 

Energy Information Administration

• Asia's factory activity slumped in August as China's zero-COVID curbs and cost pressures continued to hurt businesses, 

surveys showed, darkening the outlook for the region's fragile recovery

• China is the world’s largest importer of crude, and a prolonged economic downturn there, not to mention the other regional 

economic powerhouses, is likely to weigh on global oil demand.
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WEEKLY PRICE MOVEMENT OF CRUDE OIL IN MCX WEEKLY PRICE MOVEMENT OF CRUDE OIL IN NYMEX
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In September 2022, Crude oil prices may trade with high volatility where buying near support would be 

strategy and short term resistance is seen near 7560 levels, support is seen near 6700.

Natural gas 

In August, natural gas prices jumped almost 11% on NYMEX, as a worldwide heat wave continues to drive demand for fuel, and 

as Europe’s determination to become independent of Russian fuels agitates global energy markets. August was another record-

breaking month for EU gas storage building. Storage growth largely reflects the decline in gas demand and stable supply. 

Record high gas prices have depressed the demand and caused some gas users to switch to coal and oil, while recent supply cuts 

by Russia have set off panic in Europe, which is bidding up LNG prices and pulling cargoes from all directions to fill its storage 

ahead of winter when increased heating needs boost gas demand.

Outlook 

• Russia has scrapped a deadline to resume flows via a major gas supply route to Germany, deepening Europe's difficulties in 

securing winter fuel, after saying it had found faults in the Nord Stream 1 pipeline during maintenance.

• Moscow has blamed sanctions, imposed by the West after Russia invaded Ukraine, for hampering routine operations and 

maintenance of Nord Stream 1. Brussels says this is a pretext and Russia is using gas as an economic weapon to retaliate.

• Germany, which is particularly reliant on Russian supplies, has been racing to fill its storage tanks before winter. That 

storage is now nearly 85% full, but Berlin says reaching a 95% target by Nov. 1 will be tough unless companies and 

households use less fuel.

• The European Union’s commitment to phase out gas imports from Russia – historically, its largest supplier – is having 

global repercussions, as Europe’s surging demand for LNG draws in deliveries initially intended for other regions. The Gas 

Market Report’s base case assumes that Russian pipeline gas exports to the EU will fall by over 55% between 2021 and 2025, 

but the report also considers an accelerated case in which they fall by over 75%.

• U.S. shipments of liquefied natural gas (LNG) rose only slightly last month, showing they continue to be constrained by a 

June outage at the second largest U.S. exporter, Refinitiv Eikon data showed.

• Group of Seven finance ministers agreed on Friday to impose a price cap on Russian oil aimed at slashing revenues for 

Moscow’s war in Ukraine while keeping crude flowing to avoid price spikes, but their statement left out key details of the 

plan.

• The International Energy Agency last month raised its oil demand forecast for the year, partly because it expects gas-to-oil 

switching in some countries due to record natural gas and electricity prices.
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WEEKLY PRICE MOVEMENT OF NATURAL GAS IN MCX WEEKLY PRICE MOVEMENT OF NATURAL GAS IN NYMEX

MCX Natural gas prices may trade with high volatility. The recent resistance are at 740. Overall the 

commodity can move downside, so sell on rise should be good strategy. Support is seen near 640.

Source: Reuters Source: Reuters
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