
Ÿ Concerns over rising inflation prompted rupee to fall below 74.50 against dollar.

Ÿ Pound fell sharply after Q3 GDP missed markets expectations.

Ÿ India's October monthly inflation touched to 6 years high.

USD Core PPI m/m   19:00 0.40% 0.20% 0.20%

GBP BOE Gov Bailey Speaks  21:30 - - -

FX Majors CMP 1W 1M

EURUSD 1.1804 -0.61% 0.73%

GBPUSD 1.3114 -0.29% 1.53%

USDJPY 104.94 1.53% -0.44%

Global Yields 10Y-Yield 1W(bps) 1M (bps)

US 0.88% -0.30 9.88

Germany -0.53% 9.00 -1.20

UK 0.38% 11.19 9.14

India 5.91% 2.20 -2.90

 IST Previous Median  SMC's Forecast

FIIs (INR Crs)  1,514.12   21,252.77   31,296.43

Flows DTD WTD MTD

Note: 1W refers to 1 week change from CMP     |    1M refers to 1 month change from CMP

MACRO ANALYSIS

FX DAILY DOSSIERFX DAILY DOSSIER

KEY MARKET THEME

USDINR 74.66 0.92% 1.65%

EURINR 88.13 0.32% 2.41%

GBPINR 97.89 0.59% 3.19%

JPYINR 71.14 -0.60% 2.10%

FX Cross INR CMP 1W 1M

November 13, 2020

ECONOMIC DATA

Risk-off sentiment back on Thursday as Covid-19 cases surged, taking the shine off 

a vaccine-inspired equity market rally earlier in the week. US benchmark equity 

index fell over 1% while European and UK indices too face the heat as mentioned in 

FT.

Meanwhile, pound fell 1% across the board after data showed the UK’s economic 

recovery was slowing despite huge government support programmes. UK gross 

domestic product grew by a lower than expected 1.1% in September from the 

previous month, following a 2.1% monthly gain in August. Despite weaker 

economic growth forecasts, we think last minutes surprises in Brexit deal may push 

pound higher in coming days.

Indian rupee remains largely on negative end after October headline inflation 

touched to 6 years high of 7.61% as well as core inflation picked-up sharply.  

Apparently rate cut expectations is now ruled out but RBI's MPC stll remains 

optimistic about the cool-off in inflation in coming quarters. We think losses in rupee 

may fade soon on expectations of capital flows in coming weeks.
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USDINR Options Activity (Near Month) USDINR OI Change (FTD)

25-Nov-20 CALL Option Greeks  PUT  Option Greeks

USDINR Option Greek Data (Near Month)

74.75 0.2000 0.51 3.3% 0.52 0.327 0.05 -0.03 0.01 0.4900 0.46 9.5% -0.48 0.327 0.05 -0.01 -0.01

75.00 0.1175 0.39 3.8% 0.44 0.323 0.053 -0.02 0.01 0.6700 0.60 10.4% -0.56 0.323 0.05 -0.01 -0.01

75.25 0.0750 0.29 4.4% 0.36 0.307 0.05 -0.02 0.01 0.8825 0.75 11.6% -0.64 0.307 0.05 -0.01 -0.02

75.50 0.0450 0.22 4.7% 0.29 0.279 0.05 -0.02 0.01 1.1300 0.92 13.4% -0.71 0.279 0.05 -0.01 -0.02

75.75 0.0350 0.15 5.5% 0.22 0.244 0.04 -0.02 0.01 1.3200 1.11 13.8% -0.78 0.244 0.04 -0.01 -0.02

76.00 0.0250 0.11 6.0% 0.17 0.204 0.03 -0.01 0.00 1.8000 1.31 20.1% -0.83 0.204 0.03 0.00 -0.02

76.25 0.0200 0.07 6.6% 0.12 0.165 0.03 -0.01 0.00 1.7300 1.52 14.7% -0.88 0.165 0.03 0.00 -0.02

76.50 0.0000 0.05 0.3% 0.08 0.128 0.02 -0.01 0.00 2.0050 1.75 16.7% -0.92 0.128 0.02 0.00 -0.02

74.66 MKT_PRICE Theoretical  IV DELTA GAMMA VEGA THETA RHO MKT_PRICE Theoretical IV DELTA GAMMA VEGA THETA RHO

73.00 1.5050 1.83 0.0% 0.93 0.107 0.02 -0.02 0.02 0.0225 0.04 8.1% -0.07 0.107 0.02 -0.01 0.00

73.25 1.2250 1.60 0.0% 0.90 0.143 0.02 -0.02 0.02 0.0300 0.06 7.7% -0.10 0.143 0.02 -0.01 0.00

73.50 0.9900 1.38 0.0% 0.86 0.183 0.03 -0.02 0.02 0.0425 0.09 7.3% -0.14 0.183 0.03 -0.01 0.00

73.75 0.7775 1.17 0.0% 0.81 0.224 0.04 -0.02 0.02 0.0775 0.13 7.5% -0.19 0.224 0.04 -0.01 0.00

74.00 0.5800 0.98 0.0% 0.75 0.263 0.04 -0.02 0.02 0.1350 0.19 7.8% -0.25 0.263 0.04 -0.01 -0.01

74.25 0.4050 0.80 0.0% 0.68 0.295 0.05 -0.03 0.02 0.2200 0.26 8.2% -0.32 0.295 0.05 -0.01 -0.01

74.50 0.2825 0.65 0.0% 0.60 0.317 0.05 -0.03 0.01 0.3400 0.35 8.8% -0.40 0.317 0.05 -0.02 -0.01
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