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Domestic Fundamentals: Soybean futures (October)Domestic Fundamentals: Soybean futures (October)

Fundamentals

Ÿ Taking into consideration the slow growth pace of sowing & the prospects that China may lift import ban on Indian oilmeals,soybean futures (October)is 

expected to trade with a positive bias taking support near 3250, while the upside ma get restricted near 3650 levels.

Ÿ It is being estimated that soybean stock in the country is thin, there is limited fall likely in prices in the near-term (4-6 weeks), while it is difficult to predict for the long-term as 

kharif soybean sowing is in progress.

Ÿ Spot soybean is trading higher at the key markets of Maharashtra and Madhya Pradesh due to increased buying from crushers amid better sales report for the month of June& 

reports of lower sowing of oilseeds this season.

Ÿ Soybean Indore prices finding support near Rs.3280 consolidated for a while and gradually picked the momentum in last few sessions.Going forward we expect prices scale 

higher, but in phased manner. Once prices manage to hold above Rs.3600, we may see prices to retest Rs.3800.On the higher side Rs.3570-3600 will work as an immediate 

hurdle, while on the downside immediate support is near Rs.3440 followed by Rs.3380.

Ÿ Indian government raised soybean MSP by 11.4% to Rs.3,399/100kg to encourage farmers to grow more soybean.

Ÿ As per the ministry's data, total area sown in soybean has reached 51.64 lakh hectares as on July 6 in the 2018-19 Kharif season, from 53.70 lakh hectare in the year-ago period. In 

the 2018-19 Kharif season, farmers have sown 

oilseeds in 63.59 lakh hectare so far as against 73.45 

lakh hectares in the same period last year.

Ÿ Farmers have expedited the planting of the oilseed 

because the sowing window is drawing closer. 

However, the overall acreage is still lagging 

marginally on year as rains are playing truant in key 

growing regions of Madhya Pradesh. In Madhya 

Pradesh, area under soybean was at 2.8 mln ha, 

down from 2.9 mlnha sown in the year-ago period, the 

data showed.However, the acreage so far was tad 

higher than the normal area for the corresponding 

period, based on the average of last five years. 

Ÿ Area under soybean would gather momentum in the 

coming days because the sowing window usually 

ends by the mid of July, and yield would get hit if 

planting is done later than that.

Source:	Reuters	&	SMC	ResearchSource:	NCDEX

 S2 S1 Pivot R1 R2

 3198 3334 3465 3601 3732

Forward Curve of Soybean Futures (NCDEX) Historic return of Soybean futures (NCDEX) 
in the month of July

Ÿ On the export front, Oilmeal shipment during the first three month (Apr-Jun) of current FY 2017-18 stood at 6.54 lakh tons, up 9% from 5.99 lakh tons previous year.During the 

period under review, April-June 2018 Vietnam imported 1.16 lt of oilmeals (compared with 86,458 tonnes last year); South Korea 1.32 lt (2.33 lt); Thailand 1.01 lt (35,169 

tonnes); and France 42,550 tonnes (5,241 tonnes).

Ÿ Rays of hopes are being seen through the prospects that China is likely to lift ban on Indian oilmeals as ongoing trade dispute between USA and China has created a lot of 

uncertainty and forcing China to look out to other origins for their requirements of soybean and oilmeals. This is likely to open up the Chinese market for India subject to 

clarification about phytosanitory certificate for export of oilmeals from India. SEA has requested the Commerce Ministry to seek clarification from Chinese AQSIQ authority 

about phytosanitory certificate conditions.

Soybean (India) 2016/2017 2017/2018 2018/2019 Unit Description

Area Harvested 11,300 10,500 11,500 (1000 HA)

Beginning Stocks 338 818 128 

Production 11,000 9,000 10,800 

Imports 79 80 80 

Total Supply 11,417 9,898 11,008 

Exports 269 270 300 

Crush 9,000 8,200 9,100 (1000 MT)

Food Use Dom. Cons. 450 450 450 

Feed Waste Dom. Cons. 880 850 900 

Domestic Consumption 10,330 9,500 10,450 

Ending Stocks 818 128 258 

Total Distribution 11,417 9,898 11,008 

Yield 0.97 0.86 0.94 (MT/HA)

Source: USDA
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International fundamentals: Soybean futures (November)International fundamentals: Soybean futures (November)

Source:	Reuters	&	SMC	ResearchSource:	CBOT

Fundamentals

Ÿ U.S Soybeans (November) is trading near its two year low of $8.68 ¾ a bushel, weighed the impact ofreduced Chinese demand following Beijing's tariffs on U.S.

Ÿ supplies.The USDA is expected to begin cutting forecasts for U.S. soyexports and increasing projected stockpiles amid a trade warwith top importer China. 

Going ahead, the bearish trend is likely to get extended further towards $8-7.95 a bushel, if breaks the strong support near $8.50.

Ÿ Last week, soybean futures on CBOT witnessed a bounce back from its contracts lows as China and the United States enacted tariffs on $34 billion worth of each other's 

goods amid escalating trade tensions between the two countries, which had sent soybeans near a 10-year low in recent sessions.

Ÿ U.S. soybeans are trying to edge higher on, but 

the gains getting capped on the reports that the 

crop condition of the crop is above market 

expectations.The USDA said 71 percent of the 

soybean crop was in goodto excellent condition, 

slightly above market expectations.

Ÿ The weather in the U.S. Midwest is co-operating 

and the amount of soybeans in good to excellent 

shape at 74 percent is much better than last year 

at this time and better than the 10 year average, 

weighing on soybean futures. But the trade 

battles that U.S. President Donald Trump is 

launching are creating additional headwinds 

against prices.

Ÿ Also, the Export Inspections report showed 

soybean shipments of 654,834 MT in the week 

that ended on July 5. That was down 22.9% from 

the previous week but 37.24% more than the 

same July 4th week last year.

Ÿ By imposing the tariffs on U.S. agricultural 

products, China is targeting one of the few sectors 

Forward Curve of U.S Soybean futures (CBOT) Historic return of  U.S Soybean futures (CBOT)
in the month of July

 S2 S1 Pivot R1 R2

 7.51 8.16 9.29 9.93 11.06

of the American economy that runs a trade 

surplus at a time when net farm income is 

poised to fall to a 12–year low.

Ÿ China canceled purchases of 366,000 metric 

tons of U.S. soybeans for 2017-18, according 

to the U.S. Department of Agriculture's weekly 

export sales data released last Thursday. The 

week before, China canceled purchases of 

120,000 metric tons of U.S. soybeans for the 

2017-18 year, which analysts said suggests 

that China plans to bypass the U.S. in the 

global market in light of trade tensions 

between the two countries.

Ÿ Chinese companies are expected to cancel 

most of the remaining soybeans they have 

committed to buy from the U.S. in the year 

ending Aug. 31China still has about 1.14 

million metric tons of outstanding U.S. 

soybean sales on the books for delivery by 

Aug. 31, though some cargoes have recently 

been switched for delivery in countries like 

Bangladesh and Iran, U.S. Department of 

Agriculture data show.

Ÿ Chinese companies have contracted to 

increase purchases from Brazil since April 

and soy inventories at major crushers are 

currently at the highest in years, according to 

the China National Grain and Oils Information 

Center. That’s likely to change later in the 

year. 

Ÿ Another record Brazilian soybean crop, 

currently estimated at 119 million tons,will 

provide ample supplies for export in 2018.

Ÿ If China intends to keep their crushing plant 

operating in the fourth quarter and early first 

quarter they will need to import U.S. soybeans 

even with a 25 percent tariff,” as there are no 

other options to cover the shortage.

Ÿ Following the implementation of tariffs on US 

soybeans last week, Bloomberg reports show 

that China plans to reimburse tariffs amounts 

to importers who buy US beans IF they are 

meant for State reserves. 

Ÿ The total market volume, or the total number 

of transactions for all the contracts, for China’s 

soymeal futures rose on 6th July to the highest 

at 5.213 million lotssince early April after 

China and the United States implemented 

tariffs on each other’s goods.
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Source:	Reuters	&	SMC	ResearchSource:	CBOT
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Mustard futures (August)Mustard futures (August)

Source:	Reuters	&	SMC	ResearchSource:	NCDEX

Fundamentals

Ÿ Mustard on the domestic bourse is trading near its three month high & has been an outperformer among the oilseed complex. The factors ranging from steady 

demand of its meal & strong pace of crushing over the last months have been the driving force for the bullishness. In days to come, accumulation & buying on 

dips is recommended for the August Delivery contract for a target of 4250-4400 levels, keeping support near 3950-3900 levels.

Ÿ The rising price has prompted sellers to get rid of stock procured at the lower level due to attractive rates.

Ÿ The export of rapeseed meal has jumped by nearly 90 per cent to about 1.35 lt in first three months, mainly driven by exports to South Korea and Thailand.

Ÿ The trade estimates show that in 2018-19, the total crop is about 70.50 lakh tons and during the period of March-June about 47.65 lakh tons of crop have arrived in the spot markets.

Ÿ Regarding crushing, since the beginning of March till June, almost 32.50 lakh tons have been crushed by the millers. 

Ÿ The estimated stock with farmers till the end of June is estimated to be 22.35 lakh tons, whereas with processors & stockiest is about 15.15 lakh tons, making a total of 37.50 

lakh tons.

Ÿ The parity is unlikely to improve as any more upside in mustard oil price will dent demand due to availability of refined soy oil and crude palm oil at competitive rate.

Historic return of  RM Seed (NCDEX)
in the month of July

Forward Curve of Mustard futures (NCDEX)

 S2 S1 Pivot R1 R2

 3853 3940 4010 4097 4167
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Edible oil complex (Domestic Fundamentals)

Fundamentals

Ÿ CPO futures (August)has broken the support near 624 levels & is now expected to plunge further towards 610-605 levels. The counter is taking negative cues from the 

Malaysian palm oil prices & also from U.S soy oil on CBOT. The edible oil prices on the international markets are trading yearly lows due to lack of demand amid trade 

war tensions &weak exports. 

Ÿ Crude Palm Oil prices on MCX were consolidating 

above Rs.624 from quite a sometime. In the earlier 

week prices made a failed attempt to move above 

Rs.635. Just for a day prices made a high of 

Rs.643.80 and quickly once again entered in to a 

consolidation mode.

Ÿ Going forward prices on sustaining above Rs.635 

and moving above Rs.645 will confirm the 

underlying strength in the commodity, which can 

lead prices towards Rs.660-665 levels in days to 

come. Below Rs.635 prices will again enter into a 

consolidation mode. Prices on failing to protect 

Rs.624 may correct towards Rs.600.

Ÿ Refined soy oil futures(August)will possibly 

witness a consolidation in the range of 745-775 

levels.

Ÿ The upside fizzled out on lack of buying and ideas 

that the kharif sowing would pace up following the 

recent revival in monsoon rainfall & moreover the 

US Soybean oil futures are quoting around their 

lowest levels in two and half years.

Historic return of  Soybean Oil futures (NCDEX)
in the month of June

Forward Curve of Refined Soy oil futures (NCDEX)

Edible oil complex (Domestic Fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	NCDEX

 Commodity S2 S1 Pivot R1 R2

 CPO (August) 606 621 639 653 671

Ref. soy oil (August) 716 736 756 776 795

Soybean oil (India) 2016/2017 2017/2018 2018/2019 Unit Description

Crush 9000 8200 9100 

Beginning Stocks 477 430 248 

Production 1620 1475 1635 

Imports 3534 3345 3650 

Total Supply 5631 5250 5533 (1000 MT) 

Food Use Dom. Cons. 5200 5000 5100 

Domestic Consumption 5200 5000 5100 

Ending Stocks 430 248 428 

Total Distribution 5631 5250 5533 

Source: USDA

Ÿ In the absence of demand stockists 

have stayed away in edible oils. 

Malaysian palm oil, Chicago soya oil 

complex and soya oil are trading on a 

bearish path.

Ÿ On the spot markets, the prices are 

trading in a narrow range, however 

undertone remains mixed to positive 

hence one may expect prices to 

e v e n t u a l l y  g i v e  p o s i t i v e 

momentum.Going forwards prices on 

sustaining above Rs.755 may attempt 

to rise towards 770-780, where it is 

likely to find resistance. And on failing to 

protect recent swing low of Rs.740 it 

may drift towards Rs.715-720.

Ÿ Entry of duty-free refined edible oilsfrom 

neighbouring countries of Bangladesh, 

Nepal and Sri Lanka under South Asian 

Free Trade Area (SAFTA) agreement is 

hurting Indian oilseed farmers and 

refiners. It is reported that around 

20,000 tonnes of edible oil have already 

entered India from Bangladesh.

Ÿ The government had increased import 

duty on crude palm oil (CPO) and 

refined palm oil to 48.4 per cent and 

59.4 per cent respectively in March and 

that on soft oils to 38.5 per cent in June to help farmers and support domestic prices. But imports from neighbouring countries under SAFTA have thwarted that initiative.South 

Asian Free Trade Area (SAFTA), the free trade arrangement of South Asian Association for Regional Cooperation (SAARC), came into place in 2006. 

Palm oil (India) 2016/2017 2017/2018 2018/2019 Unit Description

Beginning stocks 499 490 490 

Production 200 200 200 

Imports 9341 10600 11500 

Total Supply 10040 11290 12190 

Industrial Dom. Cons. 550 600 620 (1000 MT) 

Food Use Dom. Cons. 9000 10200 11100 

Domestic Consumption 9550 10800 11720 

Ending Stocks 490 490 470 

Total Distribution 10040 11290 12190 

Source: USDA
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Ÿ Refined soy oil futures(August)will possibly 

witness a consolidation in the range of 745-775 

levels.

Ÿ The upside fizzled out on lack of buying and ideas 

that the kharif sowing would pace up following the 

recent revival in monsoon rainfall & moreover the 

US Soybean oil futures are quoting around their 

lowest levels in two and half years.

Historic return of  Soybean Oil futures (NCDEX)
in the month of June

Forward Curve of Refined Soy oil futures (NCDEX)

Edible oil complex (Domestic Fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	NCDEX

 Commodity S2 S1 Pivot R1 R2

 CPO (August) 606 621 639 653 671

Ref. soy oil (August) 716 736 756 776 795

Soybean oil (India) 2016/2017 2017/2018 2018/2019 Unit Description

Crush 9000 8200 9100 

Beginning Stocks 477 430 248 

Production 1620 1475 1635 

Imports 3534 3345 3650 

Total Supply 5631 5250 5533 (1000 MT) 

Food Use Dom. Cons. 5200 5000 5100 

Domestic Consumption 5200 5000 5100 

Ending Stocks 430 248 428 

Total Distribution 5631 5250 5533 

Source: USDA

Ÿ In the absence of demand stockists 

have stayed away in edible oils. 

Malaysian palm oil, Chicago soya oil 

complex and soya oil are trading on a 

bearish path.

Ÿ On the spot markets, the prices are 

trading in a narrow range, however 

undertone remains mixed to positive 

hence one may expect prices to 

e v e n t u a l l y  g i v e  p o s i t i v e 

momentum.Going forwards prices on 

sustaining above Rs.755 may attempt 

to rise towards 770-780, where it is 

likely to find resistance. And on failing to 

protect recent swing low of Rs.740 it 

may drift towards Rs.715-720.

Ÿ Entry of duty-free refined edible oilsfrom 

neighbouring countries of Bangladesh, 

Nepal and Sri Lanka under South Asian 

Free Trade Area (SAFTA) agreement is 

hurting Indian oilseed farmers and 

refiners. It is reported that around 

20,000 tonnes of edible oil have already 

entered India from Bangladesh.

Ÿ The government had increased import 

duty on crude palm oil (CPO) and 

refined palm oil to 48.4 per cent and 

59.4 per cent respectively in March and 

that on soft oils to 38.5 per cent in June to help farmers and support domestic prices. But imports from neighbouring countries under SAFTA have thwarted that initiative.South 

Asian Free Trade Area (SAFTA), the free trade arrangement of South Asian Association for Regional Cooperation (SAARC), came into place in 2006. 

Palm oil (India) 2016/2017 2017/2018 2018/2019 Unit Description

Beginning stocks 499 490 490 

Production 200 200 200 

Imports 9341 10600 11500 

Total Supply 10040 11290 12190 

Industrial Dom. Cons. 550 600 620 (1000 MT) 

Food Use Dom. Cons. 9000 10200 11100 

Domestic Consumption 9550 10800 11720 

Ending Stocks 490 490 470 

Total Distribution 10040 11290 12190 

Source: USDA

10.34%

4.31%

3.07%

-3.13%
-2.43%

-1.60% -1.67%

1.60%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

2010 2011 2012 2013 2014 2015 2016 2017

758.10	

762.00	

764.00	

767.70	

771.40	

775.10	

778.80	

782.50	

750.00	

755.00	

760.00	

765.00	

770.00	

775.00	

780.00	

785.00	

Jul Aug Sep Oct Nov Dec Jan

87

Closing	as	on	9th	July,	2018



SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and 

NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The 

research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents 
of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are 
neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action 
taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or 
any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a 
certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short 
positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

Edible oil complex (International market fundamentals)

10

Edible oil complex (International market fundamentals)

Source:	Reuters	&	SMC	ResearchSource:	CBOT Closing	as	on	9th	July,	2018

Fundamentals

Ÿ The trend of CPO futures (September)is clearly bearish & the downside may get extended further towards 2100 MYR/ton, if breaks the support near 2200 levels.

Ÿ Malaysian palm oil futures has fallen more to a two-year, hurt by weaker oils on China's Dalian Commodity Exchange and a firmer ringgit.The ringgit rose to its strongest levels 

against the dollar in two weeks and made the edible oil more expensive for foreign buyers.

Ÿ The sentiments are bearish due to concerns over the US-China trade war, lacklustre export data as well as tracking weakness in related oil.

Ÿ US President Donald Trump’s administration has decided to impose tariffs on US$34 billion in Chinese exports to the US which went into effect on 6th June.

Ÿ SocieteGenerale de Surveillance (SGS) reported that exports of Malaysian palm oil products during June fell 11.8 per cent to 1.059 million tonnes from 1.2 million tonnes 

shipped during May.

Ÿ However, Malaysia sees opportunities in potential US-China trade war.China’s potential imposition of 25% retaliatory import tariffs on US soybeans is seen as an opportunity 

for the palm oil industry to increase its exports to the 

country.This is because lower soybean imports 

from the US would create a shortfall of edible oil into 

China, which is likely to benefit palm oil.

Ÿ Malaysian exporters, especially palm oil producers, 

have been urged to take advantage of the current 

US-China trade war which may see the later facing 

difficulty in replacing its soybean supplies.

Ÿ Malaysia hopes that China will be importing more 

Malaysian palm oil and palm-based products and 

also encourage more China corporations to invest 

in other primary industries in Malaysia

Ÿ On the supply side, June production fell 12.6 

percent to 1.33 million tonnes versus the previous 

month, according to data from industry regulator 

 Commodity S2 S1 Pivot R1 R2

CPO futures (Sept) 2121 2224 2340 2443 2559

U.S soy oil (July) 25.89 27.56 29.59 31.26 33.29

Historic return of  Soybean Oil futures (CBOT)
in the month of July

Forward curve of U.S Soybean Oil Futures

9

the Malaysian Palm Oil Board (MPOB) on Tuesday. Output is expected to rise in July and throughout the third quarter of the year, in line with seasonal trends.

Ÿ The MPOB data also showed that end-stocks in June rose 0.8 percent from the previous month to 2.19 million tonnes, while exports declined 12.6 percent to 1.13 million 

tonnes.

Ÿ Malaysia aims to increase its trade and relations with China going forward, and is eyeing higher foreign direct investment from Chinese corporations with the palm oil 

downstream industry as a potential area.

Ÿ U.S soy oil (July)is expected to plunge further & test 26 cents per ton, while the upside may get restricted near 31 cents. 

Ÿ Taking a closer look on the CFTC positions, it is clearly visible that more short positions are getting created in the international market. This depicts that the market participants 

are still bearish over the counter due to the ongoing trade war tensions between U.S & China. 

CFTC POSITION – U.S SOYBEAN OIL

Palm Oil (Malaysia)  2016/2017 2017/2018 2018/2019 Unit Description

Area Harvested 4900 5200 5300 (1000 HA)

Beginning Stocks 1546 2016 2899 

Production 18858 20500 21000 

Imports 598 750 700 

Total Supply 21002 23266 24599 

Exports 16301 17250 17500 

Industrial Dom. Cons. 1964 2350 2600 (1000 MT)

Food Use Dom. Cons. 670 700 750 

Feed Waste Dom. Cons. 51 67 75 

Domestic Consumption 2685 3117 3425 

Ending Stocks 2016 2899 3674 

Total Distribution 21002 23266 24599 

Yield 3.85 3.94 3.96 (MT/HA)

Source: USDA
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Ÿ Malaysian palm oil futures has fallen more to a two-year, hurt by weaker oils on China's Dalian Commodity Exchange and a firmer ringgit.The ringgit rose to its strongest levels 

against the dollar in two weeks and made the edible oil more expensive for foreign buyers.

Ÿ The sentiments are bearish due to concerns over the US-China trade war, lacklustre export data as well as tracking weakness in related oil.

Ÿ US President Donald Trump’s administration has decided to impose tariffs on US$34 billion in Chinese exports to the US which went into effect on 6th June.

Ÿ SocieteGenerale de Surveillance (SGS) reported that exports of Malaysian palm oil products during June fell 11.8 per cent to 1.059 million tonnes from 1.2 million tonnes 

shipped during May.

Ÿ However, Malaysia sees opportunities in potential US-China trade war.China’s potential imposition of 25% retaliatory import tariffs on US soybeans is seen as an opportunity 
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the Malaysian Palm Oil Board (MPOB) on Tuesday. Output is expected to rise in July and throughout the third quarter of the year, in line with seasonal trends.

Ÿ The MPOB data also showed that end-stocks in June rose 0.8 percent from the previous month to 2.19 million tonnes, while exports declined 12.6 percent to 1.13 million 

tonnes.

Ÿ Malaysia aims to increase its trade and relations with China going forward, and is eyeing higher foreign direct investment from Chinese corporations with the palm oil 

downstream industry as a potential area.

Ÿ U.S soy oil (July)is expected to plunge further & test 26 cents per ton, while the upside may get restricted near 31 cents. 

Ÿ Taking a closer look on the CFTC positions, it is clearly visible that more short positions are getting created in the international market. This depicts that the market participants 

are still bearish over the counter due to the ongoing trade war tensions between U.S & China. 
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