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ENERGY PERFORMANCE (September 2022) (% change) ENERGY PERFORMANCE (Jan - Sept 2022) (% change)
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In September, crude prices fell more than 11%, the fourth consecutive monthly loss, their worst losing streak in over two years, 

due to fear of a global slowdown hurt demand, interest rest hike, increasing supply largely on the back of the U.S. shale boom. 

Major central banks have embarked on the most aggressive round of rate rises in decades, sparking fears of a global economic 

slowdown. To fight inflation, the Fed has raised interest rates by 300 points this year, from an original base of just 25 points in 

February. The US Dollar Index has climbed to 20-year highs as a result of the Fed’s aggressive actions, and this has weighed on 

the oil market. The Organization of the Petroleum Exporting Countries (OPEC) has pumped 29.81 million barrels per day 

(bpd) in September, the survey found, up 210,000 bpd from August and the highest since April 2020.

Outlook

The recent volatility in oil prices may continue on fears of global recession, high inflation and interest rate hikes are denting fuel 

demand as well as ongoing geopolitical developments. The crude demand outlook is not getting any favors from economic data 

or corporate reports. Oil's demand outlook has been clouded by rising fears of an economic slump in the United States and 

Europe, debt distress in emerging market economies. The central banks' aggressive rate hikes and worries about a possible 

global recession curtailing fuel demand have been pressuring oil markets. The Fed chairman Jerome Powell said recently that 

U.S. rate hikes will have some way to go before the Fed considers a pause or reduction, with the likelihood of another 125 basis 

points being added before the end of the year. The increase in Chinese refined oil products exports is likely to help stabilise 

global oil markets and partly replace supplies from Russia which will be hit by European Union embargoes in coming months. 

But a drop in oil prices is also expected to eventually help bring down runaway inflation. However, price falls are poised to have 

limits as the oil market will remain tight over the short term. OPEC and its allies led by Russia agreed reduction of output at 

around 1 million bpd, the first cut since 2020, to bolster prices that have slid on fears of an economic slowdown. 

Major Events & News

• Top oil exporter Saudi Arabia may raise prices for most crude grades it sells to Asia in November on expectations for demand 

recovery and Chinese refineries to increase output following the issuance of new product export quotas. The November 

official selling prices (OSP) for flagship Arab Light crude may rise by 25 cents a barrel, according to the Reuters on Sept. 29-

30.

• Chinese refiners are likely to boost refined oil products exports in the last two months of 2022 and into early 2023 after 

receiving the biggest allocation from Beijing this year, trade sources and analysts said.

• The EU ban on Russian waterborne crude and refined products is likely to result in supply disruptions in Russia and the end 

of the SPR (Strategic Petroleum Reserve) sales will remove further supply from the market.

• Analysts estimated global oil demand would reach about 101-102 million barrels per day (bpd) in 2023, after averaging 

98.5-101.5 million bpd this year, with the market also closely monitoring China's COVID restrictions.

• Data released recently showed the U.S. GDP contracted by 0.6% in the second quarter, an indication of the economic 

slowdown at the largest economy in the world.
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WEEKLY PRICE MOVEMENT OF CRUDE OIL IN MCX WEEKLY PRICE MOVEMENT OF CRUDE OIL IN NYMEX

Source: Reuters Source: Reuters

In October 2022, Crude oil prices may trade with high volatility within the range of 6300-7200 where buying 

near support and sell near resistance would be strategy. 

Natural gas 

In September, natural gas prices nosedived almost 25% on NYMEX, on high U.S. storage levels and an outlook for mild 

temperatures that likely would keep demand in check. Europe's energy problems surely remain worrisome, but the need for 

U.S. liquefied natural gas seems lower than previously thought. Record high gas prices have depressed the demand and caused 

some gas users to switch to coal and oil, while recent supply cuts by Russia have set off panic in Europe, which is bidding up 

LNG prices and pulling cargoes from all directions to fill its storage ahead of winter when increased heating needs boost gas 

demand. Gas markets face "unprecedented" uncertainty this winter and into 2023 as dwindling levels of key Russian supplies 

drive up prices and disrupt trade flows, according to a new report from the International Energy Agency.

Outlook 

• The European Union countries agreed to impose emergency levies on energy firms' windfall profits, and began talks on the 

potential of a bloc-wide gas price cap. 

• European demand for LNG sets off global competition for supplies, even as demand tumbles in Europe and Asian growth 

stalls, according to latest IEA market report.

• Global gas consumption is expected to decline by 0.8% in 2022 as result of a record 10% contraction in Europe and 

unchanged demand in the Asia Pacific region. Global gas consumption is forecast to grow by only 0.4% next year, but the 

outlook is subject to a high level of uncertainty, particularly in terms of Russia’s future actions and the economic impacts of 

sustained high energy prices.

• Europe’s gas consumption declined by more than 10% in the first eight months of this year compared with the same period 

in 2021, driven by a 15% drop in the industrial sector as factories curtailed production.

WEEKLY PRICE MOVEMENT OF NATURAL GAS IN MCX WEEKLY PRICE MOVEMENT OF NATURAL GAS IN NYMEX

MCX Natural gas continues to trade with sideways to bearish trend where resistance is seen near 

620 and support is seen near 480. Higher volatility is expected in Natural gas.

Source: Reuters Source: Reuters
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DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private 
circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is 
solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. 
The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any 
loss or damage that may arise to any person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment 
objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from 
investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long 
or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a 
market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject 
to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and 

related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd 

is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository 

Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a 

Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing 

/dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ 

provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any 
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