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Overview and outlook

Copper ended in red in the month of June as global 

trade war concerns between US, China and other 

countries kept the sentiment downbeat. Copper moved 

in range of 493.25-445.45. Fears of a full-blown trade 

war with the US have magnified concerns about the 

outlook for China, following weaker-than-expected 

growth data for May.

The global refined copper market had a surplus of 

55,000 tonnes in March and 87,000 tonnes in 

February. Chinese data, meanwhile, showed refined 

copper output rose 15.5% in May from a year earlier. 

Chile´s Codelco, the world's top copper miner, that 

workers' unions at its small Salvador copper division 

had rejected an early wage deal from the company and 

pushing off further negotiations until later this year 

when its contract expires.

Copper can trade on weaker path as it can take 

support near 400 while upside will be capped 

near 450. 

Meanwhile de-escalation of trade war is required for 

r e c o v e r y  i n  c o p p e r .  W o r k e r s  a t  C o d e l c o ’ s 

Chuquicamata copper mine in Chile, the state miner’s 

second largest by output are threatening to walk off the 

job soon to protest plans to transform the century old 

open pit into an underground mine. Industry body 

ICSG estimated world copper mine production rose 

7.1% or by 330,000 tonnes during the first quarter of 

this year.

Key news

US and China trade war

The US has ramped up its trade war with China, listing 

$200bn (£150bn) worth of additional products it plans 

to place tariffs on as soon as September. The move 

comes just days after the two countries imposed tit-for-

tat tariffs of $34bn on each other's goods. President 

Donald Trump had already threatened to impose 

additional tariffs against China if it retaliated. The US 

wants China to stop practices that allegedly encourage 

transfer of intellectual property - design and product 

ideas - to Chinese companies, such as requirements 

that foreign firms share ownership with local partners 

to access the Chinese market.

Funds slashing Copper positions

Funds have been slashing their exposure to copper. Net 

length on the CME’s copper contract has collapsed over 

the space of the last month from 77,740 contracts to 

just 22,061 approx. Copper, however, is particularly 

vulnerable because of its exposure to the Chinese 

economy, already showing signs of losing momentum 

and now apparently battening down the hatches for a 

trade stand-off with the United States.

Supply issues

Labor negotiations at BHP Billiton–operated (BHP) 

Escondida, the largest copper mine in the world, are 

scheduled for this month. Last year, labor action at the 

mine boosted copper prices. However, given the 

negative sentiments in copper markets, it remains to be 

seen how much of an impact labor action at Escondida 

will have this year.

ICSG Copper estimates

Meanwhile, Industry body ICSG estimates world 

copper mine production rose 7.1% or by 330,000 

tonnes during the first quarter of 2018 although the 

numbers were flattered by a strike at the world’s largest 

copper mine Escondida in Chile in Q1 2017.
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Nickel

Overview and outlook

Nickel ended the month of June on nearly flat note as 

falling stockpiles which are at the lowest since 2014, 

underlining a deficit in the metal used for stainless steel 

supported the prices but trade war concerns capped the 

upside.

Nickel moved in range of 988.50-1063.50 in MCX. 

According to the International Nickel Study Group” 

The global nickel market deficit narrowed to 13,100 

tonnes in April from a revised deficit of 16,600 tonnes 

in the previous month”

Nickel can trade with weak bias as it can take 

support near 900 and can face resistance near 

980 in the month of July 2018. Shrinking stocks 

and falling supplies have created a bullish backdrop for 

the stainless steel ingredient in recent past few quarters 

but meltdown on other base metals kept the sentiments 

downbeat. 

Key news

Rising nickel price prompts owners to restart 

Avebury mine after  nine-year  halt  to 

operations

The Avebury nickel mine near Zeehan is expected to 

restart as early as January next year, with hopes it will 

create more than 200 jobs on Tasmania's west coast. 

The Avebury mine has been in care and maintenance 

since 2009 after a fall in nickel prices, but was bought 

from MMG Limited by Dundas Mining for $25 million 

in mid-2017.

Environmental clampdown supporting 

Nickel

The environmental clampdown in China has taken out 

about 35,000 tonnes of nickel pig iron capacity since 

May. That is nearly two percent of global nickel 

demand estimated this year at around two million 

tonnes and one reason why top consumer China has 

been importing. China’s stringent targets for 

improving air quality have seen a nationwide 

crackdown on polluting industries such as mining, 

smelting and manufacturing. Nickel pig iron is a 

cheaper alternative to pure nickel for use in stainless 

steel, a sector which consumes around two-thirds of 

global supplies of the metal valued for its anti-corrosive 

properties.

Falling stockpiles also supporting Nickel 

prices

Stocks of nickel in LME approved warehouses have 

dropped 40 percent to near 270,000 tonnes since 

January 2016. In warehouses monitored by the 

Shanghai Futures Exchange, stocks have tumbled 

nearly 80 percent to below 24,000 tonnes since August 

2016. The consultancy estimates the nickel market saw 

a deficit of 60,000 tonnes last year and forecasts a 

shortage of 70,000 and 90,000 tonnes this year and 

next respectively.
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Lead

Overview and outlook

The battery metal lead traded in volatile fashion 

recently as fear of trade war fears between US and 

China kept the sentiment jittery while falling 

stockpiles kept the downside capped. Lead prices 

moved in range of 161.25-171.90 in the month of 

June. 

Meanwhile, the movement in the US dollar and the 

trade war between China and the US will be the key 

factors that would influence lead prices. Lead prices 

can be fuelled by worries about shortages in China 

due to rolling environmental inspections on the 

secondary lead processing sector that resulted in 

some smelter closures.

In the month of July battery metal can trade 

on weaker path as it has support near 144 

while it has resistance near 164 in MCX.

Key News

Lead Acid Battery Market to be Driven 

by Increasing Adoption of Vehicle 

Electrification 

Global lead acid battery market is expected to grow at 

a significant rate during the forecast period owing to 

the growing demand for stationary lead acid batteries 

in off-grid renewable energy generation and 

increasing adoption of vehicle electrification. Lead 

acid batteries are one of the highly used batteries in 

automobiles, such as for commercial cars, passenger 

cars, and motorcycles.

Lead Acid Battery Market to Hit USD 

72.29 Bn by 2025

The lead acid battery market was valued at US$ 49.16 

billion in 2016 and is projected to reach US$ 72.29 

billion by 2025, exhibiting a CAGR of 4.41% during 

the forecast period.

Global lead acid battery Market

In terms of product segmentation, SLI lead battery 

accounted for the largest market with market share of 

54.51% in 2016 and is expected to grow at a CAGR of 

3.39% over the forecast period, owing to its usage in the 

automotive sector.

ILZSG Estimates of Lead

Provisional data reported to the ILZSG indicate that 

world refined lead metal demand exceeded supply by 

37kt during the first quarter of 2018. Over the same 

period total reported stock levels decreased by 26kt.

 A 8.9% increase in global lead mine production 

compared to the first quarter of 2017 was mainly due to 

higher output in China, Morocco and Turkey.

Refined lead metal global output increased by 3.4%, 

mainly influenced by a reported 4.6% rise in China.

Source Kitco metals
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Zinc

Overview and outlook

Zinc prices tumbled lower the month of June as its 

prices fell more than 5% amid trade war tensions 

between China and US coupled with surge in LME 

inventories. Zinc moved in range of 194.85-219.15.

In the month of July Zinc can continue its 

meltdown as it can take support near 165 and 

can face resistance near 195.

New Century cuts Q3 zinc forecast

New Century Resources has cut its third-quarter 

forecast for the Century Mine zinc tailing project in 

Queensland, Australia, but said it remains on track 

for first production in August.

Zinc premium subdued

Backwardation in LME zinc’s cash/three-month 

spread widens to $55.50 per tonne.  Indian zinc 

premiums rose in historical high on the high end of its 

range. 

China smelter cuts boost zinc price

There are reports that top Chinese smelters planned 

to cut output by 10 percent to address low prices and 

treatment charges of the metal used to galvanise 

steel. China’s top zinc smelters plan to cut zinc output 

by 10 percent after holding a meeting in Shaanxi 

province.

ILZSG estimates

According to preliminary data recently compiled by 

the ILZSG, the global market for refined zinc metal 

was in surplus by 25kt over the first quarter of 2018 

with total reported inventories rising by 118kt over 

the same period.

World zinc mine production remained stable 

compared to the first quarter of 2017. This was 

mainly the result of rises in Australia, Turkey and the 

United States being offset by decreases in Canada, 

China and India.

Lead and zinc Spread

Analysis: Lead and Zinc spread can move in range of -

30 to -20 in the month of July 2018. 

Source:	Reuters
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Aluminum

Overview and outlook

Aluminum traded sharply lower in the month of June 

as global trade war concerns kept the prices on 

weaker note. Overall it moved in range of 146.45-

158.95. According to the International Aluminium 

Institute “Global primary aluminium output in May 

rose to 5.441 million tonnes from a revised 5.303 

million tonnes in April”

Aluminium prices can trade on weaker path 

as it can take support near 132 and resistance 

near 160 in MCX.

Russian automaker Avtovaz stated that it will 

continue to buy aluminium from sanctions-hit Rusal 

but was looking for alternative sources in case it has 

to wind down business with the world’s biggest 

producer of the metal.

Key News

Global Aluminum premium lower

Aluminium premiums across Europe, Asia and the 

United States were broadly lower with the 

backwardation in forward spreads on the London 

Metal Exchange putting significant pressure on the 

market. Aluminium premiums in Rotterdam were at 

their lowest levels so far this year due to the persistent 

backwardation in LME forward spreads.

Indian aluminium exports jump 36% in 

2017-18 on high global demand

Aluminium exports from the country increased by 36 

per cent in 2017-18, aided by global demand, which 

outstripped supply. A spurt of 21 per cent in the 

commodity’s prices on the London Metal Exchange 

(LME); US sanctions on UC Rusal, one of the largest 

producers; and over-supply to the domestic market 

helped exports to rise in the last financial year and the 

trend is expected to continue in 2018-19.

US Aluminum 

US Domestic primary aluminum production in April 

2018 was 71,000 metric tons (t). The average daily 

production in April was 2,360 t, 3% more than that in 

March 2018, 18% more than that in April 2017, and 13% 

more than that in April 2016. Total aluminum 

recovered from scrap in April 2018 was 300,000 t, 

slightly less than the revised amounts in March 2018, 

April 2017, but slightly more than that in April 2016.
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