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Ÿ Tension between US-China: Tensions between the United States and China are flaring over the coronavirus, 

which the Trump administration accuses China of failing to control, as well as accusations of espionage, intellectual 

property theft and human rights violations. American officials ordered the closure of China’s consulate in Houston, 

saying that diplomats there had aided in economic espionage, prompting China to order the closure of the 

American consulate in Chengdu. Trump administration also added another 11 Chinese companies to a government 

list barring them from buying American technology and other products, citing human rights abuses against 

predominantly Muslim ethnic minorities in the Xinjiang region in China’s far west. The two countries are also 

Major News

In Aug Bullion counter may continue to trade with bullish bias driven by growing concerns over the global economic 

recession, fears of a second wave of COVID-19, heightened geopolitical tensions, historically low and negative interest 

rates as well as rising inflationary expectation amidst unprecedented levels of stimulus measures launched by central 

banks around the globe, where we may also witness some selling from higher levels, but any dip towards support 

considered as buying opportunity. Silver is set to outshine gold, even as prices of both precious metals soar in the midst 

of a faltering global economy and a weakening U.S. dollar. Lower demand by the world's second-biggest bullion 

consumer could limit a rally in global prices. Millions of Indians have lost their jobs or taken a pay cut after the country 

imposed a lockdown on its 1.3 billion people to curb the spread of the virus that has infected more than 1.5 million 

Indians. Clearly investors aren’t feeling completely comfortable as evidenced by gold’s latest shunt higher. The safe 

haven commodity is now crossed the level of $2000 per ounce for the first time, reflecting the market’s underlying 

anxiety. It is believed that gold prices could be entering a period of consolidation after a historic surge prompted at least 

in part by the public-health crisis, alongside a recent bout of weakness in the U.S. dollar, and the low yields being offered 

by government debt. 

Overview

Outlook

In the month of July, Bullion counter remain on upside path as concerns over global economic growth and wave of 

stimulus measures from central banks continue to support the bullish sentiments and posted return of almost 10 %.  

Bullion counter has witnessed biggest monthly gain in more than four years after a weaker dollar and low rates fuelled 

its surge to a record. Silver prices posted about 34% in July—the second-biggest monthly gain on record—and it’s still 

undervalued compared with the yellow metal. In result, the local demand in India is expected to fall to the lowest level in 

26 years with domestic bullion prices hitting a record high and as falling disposable incomes could curtail retail 

purchases. The gold prices has surged almost 30% in 2020, putting it on track for the biggest annual increase in more 

than a decade, as concern about the fallout from the coronavirus pandemic boosts its appeal as a haven. The Federal 

Reserve last month repeated a vow to use all its tools to support the U.S. economy, with governments and central banks 

worldwide already unleashing vast amounts of stimulus to shore up growth. In result to this we have seen positioning in 

Gold not only from institutional side but from retail side seen surge in flows. Gold traders declared their intent to deliver 

3.3 million ounces against the August Comex contract, the largest daily delivery notice in bourse data going back to 

1994. With more stimulus on the horizon, the gold is the currency of last resort amid an inflation threat to the dollar. A 

historic plunge in second-quarter GDP and a tweet by President Donald Trump raising the possibility of delaying the 

U.S. November presidential elections weighed on U.S. stocks and Treasury yields. 
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Gold Price movement in MCX

Source: Reuters

Gold Price movement in COMEX

Source: Reuters
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Silver Price movement in MCX

Source: Reuters

Silver Price movement in COMEX

Source: Reuters

August 2020

In Aug gold may trade in range of 50000-57000 and Silver may trade in range of 62000-75000. Whereas on COMEX 

gold may trade in range of $1900-$2100 and Silver may trade in range of $23.40-$28.00.
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clashing over China’s security crackdown in Hong Kong, its global 5G ambitions and its territorial claims in the 

South China Sea.

Ÿ Accelerating spread of the coronavirus: Continued failure to curtail the spread of Covid-19 in the US and 

other countries poses a dramatic risk to any economic recovery and supporting gold. Coronavirus cases continue to 

surge in the United States and dozens of U.S. states have had to pause or roll back their reopening plans. More than 

18.41 million people have been reported to be infected worldwide so far.

Ÿ Coronavirus relief bill in US senate is taking so long: The deadlock over coronavirus relief bill in US is 

taking long time. White House negotiators vowed to work “around the clock” with congressional Democrats to try 

to reach a deal on coronavirus relief. The democrats are standing behind a $3 trillion plan that passed the House in 

May and Republicans raising concerns over their own $1 trillion proposal laid out by Senate Majority Leader Mitch 

McConnell last week. Mitch McConnell said he is “prepared to support” a coronavirus relief agreement when 

Democrats and the White House reach one.

Ÿ Decision of Federal Reserve: The Federal Reserve left interest rates near zero on July 29, and Mr. Powell made 

clear officials plan to keep rates at rock-bottom for the foreseeable future. Mr. Powell said it was important that the 

Fed keep its programs in place “until we’re very confident that the turmoil from the pandemic and the economic 

fallout are behind us. In the next few months, the Federal Reserve will be solidifying a policy outline that would 

commit it to low rates for years as it pursues an agenda of higher inflation and a return to the full employment 

picture that vanished as the coronavirus pandemic hit. Further supporting gold, the five-year U.S. Treasury yield 

hit a record low, while the benchmark 10-year Treasury yield fell to a five-month trough.

Global gold demand sinks in Q2, 2020

Global gold demand in Q2 down 11% y-o-y to 1,015.7t, demand for the first half year was 6% weaker at 2,076t. The 

COVID-19 pandemic was again the main influence on the gold market in Q2, severely curtailing consumer demand 

while providing support for investment. The global response to the pandemic by central banks and governments, in the 

form of rate cuts and massive liquidity injections, fuelled record flows of 734t into gold-backed ETFs (gold ETFs). These 

flows helped lift the gold price, which gained 17% in US dollar terms over the first half, hitting record highs in many 

other currencies.

India's gold demand also plunged

• Gold demand in India plunged 70 percent during the April-June quarter to 63.7 tonnes compared with the same 

period last year mainly due to the nationwide lockdown to prevent the spread of COVID-19 and high prices, 

according to a latest World Gold Council (WGC) report published on July 30, 2020.

• Gold demand in India in H1 2020 was 165.6 tonnes, plummeting 56 percent in comparison to H1 2019, despite 

marginal increase of gold ETF buying in keeping with global trends

• The total jewellery demand in India for the second quarter of 2020 decreased by 74 percent at 44 tonnes compared 

to 168.6 tonnes in the same quarter of 2019. 

• Total investment demand for Q2 2020 declined by 56 percent to 19.8 tonnes during the quarter under review 

against 44.5 tonnes last year. 

• Similarly, total gold imports in India in Q2 2020 sank 95 percent to 11.6 tonnes during the quarter compared to 

247.4 tonnes in Q2 2019 due to no movement.

August 2020
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Gold-Silver ratio

Analysis: Gold-silver ratio has dropped from 98 to below 84 level as Silver outperformed gold. In August it trade in the 

range of 80-90.

SPDR Gold trust holding

Analysis: SPDR gold share trade in the range of 175-195 in near term.

Source: Reuters

Source: goldprice.org
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