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In July, Natural gas clearly outperformed crude oil. Crude rally is overstretched and its rally gets tired after around 10% jump in 

June. Nevertheless, anyhow the crude prices ended in green zone, a fourth monthly gain, with demand growing faster than 

supply and vaccinations expected to alleviate the impact of a resurgence in COVID-19 infections across the world. The pace of 

gains slowed in July as delta began to pose a greater challenge, while the Organization of Petroleum Exporting Countries 

pushed ahead with restoring more output to the market. Saudi Arabia, Kuwait and the United Arab Emirates, three core OPEC 

oil exporters in the Middle East, boosted crude shipments to multi month highs in July. 

Latest Oil Producers decision: The Organization of the Petroleum Exporting Countries and allies (OPEC+) implemented 

its plan to raise output by 400,000 barrels a day each month from August onwards. It plans to do so until all the production that 

was halted due to COVID-19 is revived. OPEC members Saudi Arabia, Kuwait and the United Arab Emirates, boosted crude 

shipments to multi-month highs in July. Top oil exporter Saudi Arabia is expected to raise crude prices for sales to Asia in 

September for a second straight month, tracking strength in Middle East benchmarks, trade sources said.

Global oil demand: Global oil demand is set to continue rising despite worries over the spread of the delta variant of COVID-

19. Global oil demand will recover to pre-pandemic levels late next year, the International Energy Agency predicted, urging 

OPEC and its allies to keep markets balanced by tapping their plentiful spare production capacity. World consumption will 

once again surpass 100 million barrels a day in the second half of 2022 as developed economies bring the virus under control, 

the agency said. On a full-year basis, world oil consumption will remain slightly below 2019 levels next year, at 99.5 million 

barrels a day. The recovery in consumption will also be uneven.

Rising delta variant of Covid-19 & fragile global recovery: A new wave of coronavirus infections globally 

demonstrated the fragile nature of the global recovery. The highly infectious Covid-19 variant is forcing governments to 

reimpose or extend some curbs, and investors are tracking an uptick in cases in the world’s biggest crude markets. China, the 

world’s largest oil importer, is struggling to curb its latest COVID-19 outbreak. Cases of the highly contagious Delta variant of 

the virus have emerged in 14 of 32 provinces. The cases of COVID-19  also rising in USA and Malaysia, Indonesia and Vietnam. 

This could see further mobility restrictions introduced. However analysts said higher vaccination rates would limit the need for 

the harsh lockdowns that gutted demand during the peak of the pandemic last year. Mobility data shows increased travel in 

India as it emerges from recent restrictions. Japan has also seen more traffic, despite rising cases and calls for Tokyo's state of 

emergency to be widened.

India's fuel demand : India's fuel demand picked up in July as easing of pandemic-related restrictions accelerated 

economic activity, helping petrol consumption reach pre-Covid levels. State-owned fuel retailers sold 2.37 million tonnes of 

petrol in July, up 17 per cent from the year earlier period. It was 3.56 per cent higher than pre-Covid petrol sales of 2.39 million 

tonnes in July 2019. This is the second straight month that showed a rise in consumption since March.

Natural Gas 

Natural gas clearly outperformed crude oil with more than 6.54% jump in month of July on depleting inventory amid low 

production and solid LNG demand. The gas price has been supported by warmer than normal weather in most parts of the 

United States which is likely to boost demand for air conditioning. The U.S. Energy Information Administration (EIA) 

reported an injection of 36 Bcf natural gas into storage for the week ended July 23, a bullish print that sent natural gas futures 

higher. 

Outlook

Natural gas still has potential to reach 320 in the month of August thus buy on dip should be a good strategy for this commodity. 

Depleting inventory amid rising demand will keep supporting prices on higher side. The weather is expected to be warmer than 

average throughout the North East for the next 6-10days and than moderate but remains warmer than normal throughout 

most of the country. As far as the summer heat is concerned, sure prices rise when there is intense heat, but production between 

the end of summer and the start of winter can help increase supply. This is why cold weather rallies are often the most dramatic 

if the heating season starts undersupplied.
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Weekly Price movement of crude oil in MCX

Source: Reuters

Looking ahead in August 2021, Crude oil prices continue to trade with buying on dips strategy where 

prices may touch the 5800 level, support is seen near 5000 considered as buying opportunities.

Weekly Price movement of crude oil in NYMEX

Source: Reuters

August 2021



4

E
N

E
R

G
Y

August 2021

Weekly Price movement of Natural gas in MCX

Source: Reuters

Natural gas continues to trade with bullish trend where resistance is seen near 320 and support is 

seen near 280. Higher volatility is expected in Natural gas. 

Major News 

• U.S. natural gas prices in 2021 at the Henry Hub benchmark in Louisiana will likely rise to their highest since 2018 as 

governments ease lockdowns and demand rises faster than producers can restore output shut during the 2020 

coronavirus-linked price drop.  

• The amount of gas flowing to U.S. LNG export plants averaged 10.8 bcfd in July, up from 10.1 bcfd in June but still below 

April's 11.5-bcfd record. 

• Demand from both Asia and Europe, where gas stocks are light, is steady and shows no sign of slowing. Major countries on 

both continents are running low on stockpiles, driving needs for U.S. supplies of the super-chilled fuel. 

• Bespoke Services noted that production held close to 91 Bcf most days in July, below the 92 Bcf/d average in June and well 

below the roughly 93 Bcf/d level. 

• With European gas prices at record levels and Asian gas trading near $15 per mmBtu, analysts expect U.S. LNG exports to 

remain elevated this year.
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Weekly Price movement of Natural gas in NYMEX

Source: Reuters
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