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TESTIMONIALS

Congratulations “Wise Money”! This important milestone is a sign of its maturity and quality. It has become
a symbol of excellence for the investors. Of course, a news letter does not exist without authors and editors
who are passionate about their work. Congratulations on this historic event to all those involved in
producing “Wise Money” and to the investors for utilizing this invaluable resource. Once again many thanks
to Research Team for your continuing efforts and congratulations on 10th years of excellence!

Mr. S C Aggarwal
Chairman & Managing Director, SMC Group

Today is the day when it all started — the day when the first Issue of the Wise Money launched back in the
year 2006. We are celebrating tenth-year anniversary of this newsletter. The awesome response by readers
has always motivated us and we take this opportunity to thank all the upholding hands for their outstanding
contribution to make this newsletter a success. Congratulations “Wise Money” for your wonderful journey
of 10 years of success and the growth has been fast and unimaginable.

Mr. Mahesh C Gupta
Vice Chairman & Managing Director, SMC Group

Congratulations “Wise Money” on 10 years of hard-won success in a visionary enterprise. This Journal has
evolved to become one stop solution for investor community. The knowledge sharing framework provided
by “Wise Money” is great! The approach has always been simple, but effective method to present the
market dynamics. The editorial team and the readers, all deserve a big round of applause for this
milestone. I wish the editorial team all the best for the future and I am very confident that “Wise Money”
will enjoy a bright future of continued growth and success in the years ahead!

Mr. DK Aggarwal
CMD – SMC Investments & Advisors Ltd, SMC Comtrade Limited & SMC Capitals Limited

Dear team, congratulations on the 10th year anniversary of “Wise Money”. Today, it has a well-deserved
reputation as one of the best “Investor Guide” among its readership, and I know firsthand effort and
commitment it takes to produce each issue. The team still recalls the early days of the magazine and how
countless hours went-in to bring into the shape that is today. I am extremely proud to be a member of the
“Wise Money” editorial team.
On this great occasion, I would also like to take the opportunity to thank our Sub-brokers, Marketing team,
Branch Managers, Relationship Managers and Dealers as well for keeping their faith on research services
and research work. The strong bonding between us has certainly helped us to reach our desired goal and
would continue to do so in the years to come.
Congratulations All and keep up the great work!!

Mr. Nitin Murarka
Head of Research
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EDITORIAL
From the desk of editor
Dear Readers,
Congratulations!!! Your Wise Money is
celebrating its tenth anniversary for which I
am very sure that it wouldn't have
succeeded without your endless support
and valuable feedbacks. Today, I would also
like to take the opportunity to thank the
team who worked long hours to make this
magazine possible, as well as the
advertisers and the many contributors who
have taken the time to mark the 10th
anniversary of “Wise Money” in their own
words. The research team will continue its
effort to bring you the best and the latest
information from all the concerned
segments. In this issue, apart from the
regular coverage, we have included several
interesting articles and write-ups.
In the week gone by, market participants
looked cautious on a negative assessment
of the global economy by the head of the International Monetary Fund. The concern over global growth drove market participants toward
haven assets and boosting government bonds across the globe. The recently released Federal Reserve meeting minutes showed that policy
makers won't rush to raise interest rates. It means that the world's biggest economy is still not confident in its outlook on the global economic
growth. The dovish stance of the Fed not to hike rates is a temporary relief to the market in the short term; however it explains the longer term
concerns on growth remain. China's economy is calming after the slowdown of recent months, data suggest, easing worries about a hard
landing, but at the same time has raised questions about the government's assurance to rebalancing. Apart from the deliberate liquidity
injection, the Chinese policymakers need to address the basic issues crippling the economy. Structural reforms are the need of the hour. At
present, the global market is also in a wait-and-watch mode as ambiguity still continues in the economic recovery. Actually, since last August
2015, global financial markets have been on a roller-coaster ride. It all started from China, it devalued its currency, sending shockwaves
through foreign exchange markets, fanning already-smoldering global growth concerns that have not gone away. Falling commodity prices and
lingering concerns about scant consumer inflation after so much global monetary stimulus have also spooked the confidence of the market
participants.
Back at home, IMF chief Christine Lagarde endorsed that with strong growth and rising real income, India remains a bright spot in the global
economy. Meanwhile, the attention of the market participants has now been shifted back to company earnings after the market discounted
the Reserve Bank of India's interest-rate cut on Tuesday that was widely expected. Now investors would keenly watch the earning season to see
if profit growth recovers or gets delayed further. It is advised that market participants should be very stock specific in their approach and will
have to be cued in to global cues. Macroeconomic data, Q4 results of India Inc., the trend in global markets, investment by foreign portfolio
investors (FPIs) and domestic institutional investors (DIIs), the movement of the rupee against the dollar and crude oil price movement will
dictate trend of the market in the near term.
On the commodity market front, commodities have witnessed good run up in the prices. However, fundamentals are not suggesting that it will
repeat the first quarter performance in the second quarter as well. If oil countries succeed to freeze the output it may help crude oil to sustain
above $33 per barrel. Meanwhile, Iran is (still) not in a mood to support the decision of output freeze. It is expected
that safe haven buying would continue to keep gold prices in upper range. Base metals may remain fragile on
weaker sentiments. This week is full of event risk and many data such as CPI of China, UK and US, Advance Retail
Sales of US, Bank of Canada Rate Decision, Unemployment Rate of Australia, Bank of England Rate Decision, U.
(Saurabh Jain)
of Michigan Confidence of US, and GDP of China can give important direction to commodities.

Happy Investing!!!
®
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DIRECTOR'S INTERVIEW
basically in India comes from global
sources, so whatever happens in
the global economy in terms of the
availability of liquidity, it will
definitely have its impact on India.
A c t u a l l y, I n d i a ' s f a v o r a b l e
economic growth outlook makes
India relatively attractive for
foreign investors.
As far as the NPA situation is
concerned, what is your take in
the Indian banking system?
Answer: Indian banking sector is
passing through its most severe
period of stress in over a decade. At
present Non-performing assets
(NPAs) are a key concern for banks
in India. Actually, recently RBI
recognized
the increasing load on
Whole Time Director – SMC Global Securities Limited
bank's balance sheets and made it a
clear
priority to clean out the mess
Market seems to have got their base now. Are we going up from
in
the
system.
It
is
largely
expected
that positive business
here and why?
sentiments, improved consumer confidence and more controlled
Answer: The Indian stock market continues to remain resilient in
inflation are likely to prop-up the sector. The NPA stress and
the face of a decline in the emerging markets. However, global
other stresses would not get resolved in short period due to tepid
factors delayed the economic recovery in the last one year
domestic industrial activity, subdued profitability and high
followed by the NPA issues at home. With the improvement of the
leverage in some sectors. In this scenario, foreign flows, foreign
macroeconomic fundamentals, there are huge areas in
direct investment (FDI) and private equity money becomes
corporate India where the capacity utilization is low and this is
significant.
expected to go up going forward. Moreover, India remains a
What is your investment strategy given the current scenario?
bright spot among its emerging peers on the back of continuous
efforts and initiatives of the government to revive the economy.
Answer: With global liquidity remaining benign and India being
Also the recent budget announced by the Finance minister stuck
viewed favorably by global investors due to a reformist
to FRBM targets and paved the way for RBI to cut rates. On the
government, and a beneficiary of lower commodity prices; the
NPA front, the problem at its banks is also getting resolved.
valuations are likely to remain well supported. A long term
Moreover, with the fall in the commodity prices, a number of
investor should follow the strategy of “Regular investment”.
Indian companies are also benefiting and as the slowdown in the
Indian manufacturing capacity gets used up, private investment
However, before you buy stocks, you have to do a little research
is also expected to revive. From here, it is expected that market
on the companies you are thinking of making investments.
would see an upward movement of 10%-15% in FY 2017.
Investors should educate themselves on how to make
investments confidently and intelligently. After investing
“Fed to move 'cautiously' on rate hikes”. How important are
continue to monitor your stocks on quarterly basis.
such triggers as far as India is concerned. Express your views
Few words on Wise Money.
Answer: Ambiguity over the impact on the U.S. economy of
slower growth in China and Europe since the beginning of the
Answer: Heartiest Congratulations to “Wise Money” and its team
year has forced US Central Bank (FOMC) to hold off rate hikes
for ten successful years. It is an exclusive magazine which gives
since last December hike. Recently, Fed Chairman has said that
insightful updates across financial products. It serves as a good
the central bank would move cautiously on rate hikes due to
reference to see the way the markets roll. I am very happy to
weak global economy and stubbornly low inflation in US.
note that over the past 10 years, the newsletter has truly left its
mark and has become the favorite amongst the investor circles.
Since markets are driven by liquidity and a large pool of liquidity
My Best Wishes to the entire team.

Mr. Ajay Garg

®

6

DIRECTOR'S INTERVIEW
Meanwhile, profit booking was
witnessed near its higher levels and
at present it is trading near $1215. It
is expected that in the later part of
the year i.e during the festive
season; physical demand would see
some improvement. The demand for
the yellow metal may drive its prices
upside towards the level of $13501375 level in the year 2016. In MCX,
Indian rupee can give significant
impact on the gold prices. We are
expecting a wide range of movement
between 25000-31000 levels for the
remaining year.
Merger of Sebi and FMC: What it
means for market and market
participants.
Answer: The government decision to
bring FMC under the SEBI ambit was
the most awaited and much needed
step for the commodities market. .
Whole Time Director – SMC Global Securities Limited
The merger of FMC with SEBI would
wipe out a series of difficult
What is your outlook on the Indian market and global
regulatory processes and formalities that brokers and traders are
economy?
facing these days. It would boost the integrity of the market and
Answer: It is expected that Indian stock market would move
also curb the speculation and this is likely to provide a certain
northward on further improvement in the domestic economy,
degree of comfort to investors and other stakeholders and
which is already outperforming most then its emerging market
confidence to the market participants. Market Participants are
peers. Moreover, better balance of payments and narrow fiscal
expecting that Institutional investors like banks and mutual
deficits are going to provide a positive boost to the economy.
funds will also be allowed gradually to participate in these
Foreign market participants are active in the market and the
markets, which will increase liquidity and, therefore, price
domestic currency strengthening. Also the monetary policy has
discovery, and offer more opportunities for hedgers to execute
been largely in-line with expectations as far as the 25 basis point
their transactions. New instruments could be introduced like
cut in the repo rate is referred. The long-term impact of the
options and weather contract, which will raise the opportunities
easing of rates by RBI and providing larger liquidity will be
for the participants.
positive for the market. Form here it is expected that market
Sir,
Your advice to retail investors in the current market
would see upward movement of 10-15% in the current Fiscal.
situations.
Concerns about the global economy have weighed heavily on
Answer: The domestic markets are poised for a long-term
financial markets across the globe this year. Outside the US,
upward
trend. All fresh investment should be made with a three
global economic scenarios have clearly undermined so far in
to
five
year view to benefit from capital appreciation
2016. Japanese central banks have been pushing interest rates
opportunities.
While large-caps are relatively safer bets, with
into negative territory for some time in an effort to boost
prospects
of
economic
growth benefiting a broader spectrum of
growth, while the European Central Bank followed the suit
companies,
investors
should
allocate some money to mid-cap
recently. Also the imbalances in the Chinese economy have
funds also. It is always advisable to be highly selective while
threatened to slow down growth. All these factors indicate that
choosing your stocks.
global economy will have to bear more hit before it popup.

Mr Anurag Bansal

Gold has been rallying since the beginning of 2016, what is
your take on gold?
Answer: Gold has seen a magical upside since the beginning of
the year 2016 on the back of factors such as volatile equity
markets, downside in the Greenback, geopolitical tensions and
huge inflow in Gold ETF's amid geopolitical tensions. Even the
physical demand for gold rose significantly in the year 2016. Gold
recovered, emphatically, from its low of $1061 on fresh buying
and touched a high of $1287 in the international markets.

Few words on Wise Money.
Answer: Wise Money has served as a capsule of knowledge for
the investors. It is very dear product of our research team. A huge
majority of SMC's clientage and other stake holders who
subscribe to this publication take their investment decision
based on the advised contained in it. It has helped investors in
taking informed decisions not only in equity market but across all
other asset class like Commodities, Fixed Income, Currency,
Mutual Funds and Insurance. I wish the research team all the very
best.

®
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THE SMC RESEARCH TEAM

NEWS

TREND SHEET
DOMESTIC NEWS

Economy
• In the first bi-monthly monetary policy review for the 2016-17 fiscal, RBI
Governor Raghuram Rajan said a reduction in the policy rate by 0.25 per cent
will help strengthen growth. Accordingly, the repo rate, at which RBI lends to
the financial system, has come down to 6.5%. The cut was broadly in line
with expectations.
• According to a survey figures from Nikkei and Markit Economics, India's
private sector activity expanded at the sharpest pace in more than three
years in March, as growth of both manufacturing production and services
activity accelerated. The seasonally adjusted Nikkei Composite Output
Index rose to 54.3 in March from 51.2 in the previous month. Any reading
above 50 indicates expansion in the sector.
Hotels & Restaurants
• Hotel Leela venture Ltd (HLVL) plans to sell its five-star property in Chennai.
The company has appointed JM Financial Institutional Securities as financial
advisor to facilitate the sale of the asset. The property, which is one of the
iconic hotel properties in Chennai, has 326 keys overlooking Bay of Bengal.
Entertainment
• Wonderla Holidays announced that it has opened its Hyderabad Park for
public preview at a special pre-launch price of `650 until 20 April 2016, the
launch date. Wonderla Hyderabad is the 3rd Amusement Park of the
Company and set up with an investment of over `250 crore.
Automobile
• Maruti Suzuki India announced that the Automatic (Continuous Variable
Transmission - CVT) option will now be available on the Zeta (Petrol) variant
of Baleno as well. With this Automatic Transmission options are available on
Delta and Zeta trim of Baleno. The ex-showroom prices Delhi for Baleno Zeta
(Automatic CVT) Petrol is `7.47 lakh.
• Mahindra and Mahindra has launched a new range of tractors in the 30-45 HP
category under brand name Mahindra YUVO. The company said the YUVO
range was built on a new platform with industry first 12F+3R full constantmesh gearbox in the category and it can be used across more than 30
different farming applications.
• Mahindra & Mahindra has also launched the Nuvosport, a multi-seater UV
which is a redesigned Quanto. The vehicle is priced at `7.35 lakh (exshowroom, Thane).
Pharmaceuticals
• Dr Reddy's Laboratories Ltd has entered into API (active pharmaceutical
ingredient) supply and joint development agreements with the US-based
Cutis Pharma to advance several programs in Cutis Pharma's R&D portfolio,
including RM-02, RM-03, and RM-06, toward FDA approval.
• Lupin Pharmaceuticals launched GAVIS Pharmaceuticals' Zolpidem Sublingual
tablets after having received final approval from the United States Food and
Drug Administration) as well as from the FTC with 180 days of exclusivity.
Oil & Gas
• ONGC has received green nod for its `350-crore project of drilling 22
exploratory wells in NELP-9 blocks located at Banaskantha, Gandhinagar and
Ahmedabad districts of Gujarat.
Realty & Construction
• MBL Infrastructures has bagged road development projects worth `2,126
crore from National Highways Authority of India (NHAI) in Uttarakhand and
Uttar Pradesh.
Miscellaneous
• Nava Bharat Ventures signed an agreement with Tata Steel. The company in a
release said that it has entered into an agreement for renewal of Conversion
arrangement of Chrome Ore into Ferro Chrome, with Tata Steel Limited for a
period of 4 years commencing from April, 2016, to produce up to 70,000 MT
of High Carbon Ferro Chrome per annum at its Odisha Ferro Alloy Plant.
INTERNATIONAL NEWS
• US trade deficit widened to $47.1 billion in February from a revised $45.9
billion in January. Economists had expected the deficit to widen to $46.2
billion from the $45.7 billion originally reported for the previous month.
• US non-manufacturing index climbed to 54.5 in March from 53.4 in February,
with a reading above 50 indicating growth in the service sector. Economists
had expected the index to inch up to 54.0.
• US factory orders fell 1.7 percent in February. This followed 1.2 percent rise
in the previous month. January's figure was revised lower from a previously
reported increase of 1.6 percent. Economists had expected the measure to
fall by 1.6 percent in the latest reading.
• Japan had a current account surplus of 2.434 trillion yen in February. That topped
forecasts for a surplus of 2.011 trillion yen following the 520.8 billion yen surplus in
January. The trade surplus was 425.2 billion yen - exceeding expectations for
398.0 billion yen following the 411.0 billion deficit in the previous month.
• Consumer credit in the U.S. increased by more than expected in the month of
February. The Fed said consumer credit jumped by $17.2 billion in February
after rising by an upwardly revised $14.9 billion in January. Economists had
expected credit to increase by $14.0 billion.
• Japan's leading index fell for the fourth consecutive month in February to the
lowest level in more than four years, in line with expectations, preliminary
survey results from the Cabinet Office. The leading index, which measures
the future economic activity, dropped to 99.8 in February from 101.8 in the
previous month. The figure also matched consensus estimate.
• China's Foreign Exchange Reserves increased for the first time in five months
in March. Forex reserves rose by $10.3 billion from prior month to $3.21
trillion in March.

Stocks

*Closing

Trend

Price

Date

Rate

Trend

Trend

SUPPORT RESISTANCE Closing
S/l

Changed Changed
SENSEX
S&P NIFTY*

24674

DOWN 13.11.15

25610

25500

7555

DOWN 13.11.15

7762

-

25800
7750

CNX IT

11061

UP

23.03.16

11207

10700

10500

CNX BANK

15568

UP

18.03.16

15655

15000

14800

1442

UP

18.03.16

1337

1380

1340

BHARTIAIRTEL

335

UP

04.03.16

332

330

BHEL

123

DOWN 13.08.15

259

125

135

CIPLA

504

DOWN 03.09.15

691

550

560

DLF

ACC

320

118

UP

04.03.16

108

100

HINDALCO

88

UP

11.03.16

84

83

78

ICICI BANK

221

UP

18.03.16

230

210

205

INFOSYS
ITC

95

1166

UP

04.03.16

1173

1150

1120

321

UP

18.03.16

325

310

300

L&T

1192

DOWN 27.08.15

1620

1200

1250

MARUTI

3431

DOWN 08.01.16

4215

3700

3850

NTPC

131

DOWN 26.02.16

122

132

137

ONGC

206

DOWN 17.10.14

397

225

235

RELIANCE

1036

UP

04.03.16

1005

980

TATASTEEL

322

UP

04.03.16

289

290

*NIFTY has breached the resistance of 7500

960
270
Closing as on 08-04-2016

NOTES:
1) These levels should not be confused with the daily trend sheet, which is sent every morning by e-mail in the name
of "Morning Mantra ".
2) Sometimes you will find the stop loss to be too far but if we change the stop loss once, we will find more strength
coming into the stock. At the moment, the stop loss will be far as we are seeing the graphs on weekly basis and
taking a long-term view and not a short-term view.

FORTHCOMING EVENTS
Ex-Date
11-Apr-16
12-Apr-16
12-Apr-16
13-Apr-16

Company
MindTree
DIC India
KSB Pumps
Sanofi India

13-Apr-16
21-Apr-16
22-Apr-16

ABB India
Foseco India
Merck

26-Apr-16
27-Apr-16
28-Apr-16
6-May-16

Vesuvius India
Castrol India
CRISIL
Linde India

Meeting Date
12-Apr-16
15-Apr-16
18-Apr-16
18-Apr-16
18-Apr-16
19-Apr-16
19-Apr-16
19-Apr-16
21-Apr-16
22-Apr-16
23-Apr-16

Company
Bajaj Corp
Infosys
LIC Housing Finance
Tata Consultancy Services
MindTree
CRISIL
Wipro
Gruh Finance
Supreme Industries
HDFC Bank
Mahindra & Mahindra
Financial Services
Persistent Systems
Axis Bank
Biocon
Coromandel International
Ambuja Cements
Dabur India
ICICI Bank

24-Apr-16
25-Apr-16
26-Apr-16
27-Apr-16
28-Apr-16
28-Apr-16
29-Apr-16

Purpose
Interim Dividend - Rs 2/- Per Share
Dividend - Rs 4/- Per Share
Dividend - Rs 5.50/- Per Share
Final Dividend - Rs 25/- Per Share +
Special Dividend - Rs 22/- Per Share
Dividend - Rs 3.70 Per Share
Dividend - Rs 7/- Per Share
Dividend - Rs 7.50/- Per Share (Book
Closure Dates Revised)
Dividend - Rs 6.25/- Per Share
Dividend - Rs 5/- Per Share
Interim Dividend
Dividend - Re 0.75/- Per Share (Book
Closure Dates Revised)
Purpose
Results/Dividend
Results/Dividend
Results/Dividend
Results/Dividend
Results/Dividend
Results/Dividend
Results/Dividend
Results/Dividend
Results
Results/Dividend
Results/Dividend
Results
Results/Dividend
Results
Results
Results
Results/Dividend
Results/Dividend
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INDIAN INDICES (% Change)

SECTORAL INDICES (% Change)

0.00

1.00
0.48
0.18

-0.50

-0.40

0.00

-1.00

-0.54
-1.00

-1.05

-1.09

-0.94

-1.04

-1.50

-1.25
-2.00

-1.80

-2.00

-2.28
-2.49

-2.16
Nifty

Sensex

SMC Trend
Nifty Sensex

-2.68

-3.00

-2.31

-2.50

BSE Midcap

BSE Midcap

BSE
Smallcap

Nifty Next
50

Nifty Junior

BSE Smallcap

S&P CNX
500

-3.11

-4.00
-4.27

S&P CNX 500
-5.00
Auto Index

Bankex

Cap Goods
Index

Cons Durable FMCG Index
Index

Healthcare
Index

IT Index

Metal Index

Oil & Gas
Index

Power Index

Realty Index

GLOBAL INDICES (% Change)
SMC Trend
Cap Goods
Auto
Cons Durable
Bank
Realty

0.00
-0.04
-0.15

-0.17
-0.50

IT
Metal

Oil & Gas
Power

Closing as on 21.10.15

INSTITUTIONAL ACTIVITY (Equity) (` Crore)

-1.00
-1.14
-1.50

FMCG
Healthcare

-1.35

-1.41

5000.00

4509.20

4000.00

-1.49
-1.77

-2.00

3000.00
2000.00

-2.50

1000.00

405.41

-2.56

0.00

-3.00
Nasdaq Comp.

Dow Jones

S&P 500

Nikkei

Strait Times

Hang Seng

Shanghai
Comp.

FTSE 100

CAC 40

-211.10

-1000.00

-232.50

-514.95

-930.60
SMC Trend
Nasdaq
Dow jones
S&P 500

-2000.00
Nikkei
Strait times

Hang Seng
Shanghai

Friday

FTSE 100
CAC 40

Monday

Tuesday

FII / FPI Activity

Up

Down

4.00

1.97

2.00

1.73

3.21

3.07
2.40

1.51

2.00

0.00

0.00

-2.00

-2.00

-4.00

-4.00

-5.14

-6.00
-6.95

-8.00

MF Activity

NSE NIFTY TOP GAINERS & LOSERS (% Change)

2.81
2.05

Thursday

Sideways

BSE SENSEX TOP GAINERS & LOSERS (% Change)
4.00

Wednesday

2.10

1.87

-6.00
-6.15

-6.77

-8.00

-7.73

-10.00

-7.55

-7.00

-6.77

-10.00

-10.57

-12.00

-10.75

-12.00

Lupin

BHEL

Tata Steel

Dr Reddy's
Labs

M&M

Adani Ports ICICI Bank St Bk of India Maruti
Suzuki

Axis Bank

Aurobindo
Pharma

Lupin

BHEL

Idea Cellular Dr Reddy's
Labs

Adani Ports

ICICI Bank St Bk of India Maruti Suzuki

Bank of
Baroda
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Beat the street - Fundamental Analysis
JYOTHY LABORATORIES LIMITED (JLL)
VALUE PARAMETERS
Face Value (`)
52 Week High/Low
M.Cap (`Cr.)
EPS (`)
P/E Ratio (times)
P/B Ratio (times)
Dividend Yield (%)
Stock Exchange

1.00
342.00/237.00
5391.03
8.35
35.64
6.91
1.34
BSE

% OF SHARE HOLDING
Foreign

5.68
14.99

Institutions

9.28
3.31
66.74

Non Promoter Corporate
Holding
Promoters
Public & Others

` in cr

Actual
FY Mar-15
Revenue
1,505.30
Gross Income
727.80
EBITDA
163.00
EBIT
130.50
Pre-tax Profit
126.60
Net Income
123.20
EPS
6.76
BVPS
43.07
ROE
16.30

Estimate
FY Mar-16 FY Mar-17
1,642.50
1,849.00
685.70
699.90
217.40
263.20
195.60
244.30
194.10
230.60
157.70
179.60
8.63
9.66
47.50
53.03
19.70
20.20

STEEL STRIPS WHEELS LIMITED
VALUE PARAMETERS
Face Value (`)
52 Week High/Low
M.Cap (`Cr.)
EPS (`)
P/E Ratio (times)
P/B Ratio (times)
Dividend Yield (%)
Stock Exchange

10.00
458.00/262.70
576.03
35.79
10.55
1.56
0.53
BSE

% OF SHARE HOLDING
0.65
Foreign

0 0

Institutions

40.22
59.13

Non Promoter Corporate
Holding
Promoters
Public & Others

` in cr

Actual
FY Mar-15
Revenue
1,152.70
EBITDA
107.60
Pre Tax Profit
48.69
Net Income
39.42
EPS
25.82
BVPS
262.15
ROE (%)
10.30

®

Estimate
FY Mar-16 FY Mar-17
1,171.10
1,276.50
159.60
173.60
74.26
82.21
57.64
63.46
37.78
41.59
264.45
306.04
14.30
13.60

CMP: 297.65

Target Price: 344.00

Investment Rationale
•
Jyothy laboratories Limited is a fast moving
consumer goods company which boosts of 10
brands in its kitty including Ujala, Maxo, Exo,
Henko, Pril, Margo, Neem, Fa, Mr. white and
Chek. Ujala is the biggest brand in the company
portfolio and contributing around 50% of the
company revenues. The company has bought
50.97% stake in Henkel India to give brand
strengthening.
•
It is serving gradual quarter to quarter growth and
management of the company expects that with
increased investment in its brand and
differentiated products, it would further
strengthen its position in the market.
•
Presently, 60 per cent of its revenue come from
urban area and rest from the rural market and it
expects shares of its urban market to increase
further through products that it has acquired
from Henkel. On the flip side, contribution on
rural may go down in coming time as offtake in
December and March was not so good.
•
The company is aiming to double its turnover to
around `2,900 crore in the next 4 years on the
back of market expansion and extension of subbrands. As per the management, the brand would
grow by more than 20 percent compounded
annual growth rate (CAGR) in the next few years.
Moreover, the company is also looking to expand
the market reach of some of its products which
have strong regional presence across India in
order to drive growth.
•
In Decemeber quarter result, homecare segment
has done particularly well with the 25 percent

CMP: 377.50

growth driven through Maxo which is leading
insect repellent. Coil business, which is the main
stay for Maxo grew in high double digits as well as
liquid vaporisers which grew almost by 55 percent
in this quarter. So, it expects that the strong
outperformance in homecare through its lead
brand Maxo would continue in the next few
quarters to come.
•
Export contributes around 3 per cent of the total
revenue and may go up to 7-8 percent. It mainly
exports to around 17 countries and recently, it has
set up a factory in Bangladesh in collaboration
with a local group.
Valuation
Gradual pickup in consumer demand, monsoon,
government initiatives and focus on rural would
further aid in improving performance of the
company. Thus, it is expected that the stock will see a
price target of `344 in 8 to 10 months time frame on a
Current P/E of 35.64x and FY17 (E) earnings of `9.66.

P/E Chart

Target Price: 457.00

Investment Rationale

Steel Strips Wheels Limited (SSWL) designs &
manufactures automotive steel wheels and is
among the leading supplier to Indian & global
automobile manufacturers. It produces mainly
passenger car wheels in Dappar (Punjab) and
Oragadam (Chennai) and truck wheels in
Jamshedpur (Jharkhand).

The company has put up a modern and high-tech
steel process unit named "Ute Mayr Steel Service
Centre" at Dappar Unit (Punjab) for steel pickling,
slitting and cut to length with a monthly
processing capacity of 20,000 tonne steel.
Commercial production, at the service centre,
was commenced from March 31, 2016 onwards.
Apart from captive consumption, the company
will be undertaking steel processing of steel
manufacturing like Tata Steel and JSW.

Recently, the company has bagged a prestigious
export order from PSA Peugeot Citroën. This order
is one of SSWL's biggest Export order in its history.
Supplies would be for PSA's upcoming new plant in
Kenitra, Morocco and their existing plants Poissy,
France & Vigo, Spain. This order marks SSWL's
entry into Flow forming technology for Passenger
Car steel wheels as it includes development of 2
Ground wheels with this process. This should
assist SSWL in developing light Steel wheels for
other Global passenger car makers in future.

During December 2015, the company has
commissioned a State of the Art wider Hot Rolled
Coils Slitting Line covering all the grades of Mild

Upside: 16%

Upside: 21%

steel and high tensile steel with a maximum width
of 1650 mm and thickness in the range of 2mm to 8
mm. This facility has come up in its dappar plant
where it consumes the most steel. With the
commissioning of the said slitting line, the
company would be benefited in terms of better quality
of input steel, reduced processing losses, inventory
reduction and over all lower processing cost. Hitherto
the company was outsourcing this activity.
Valuation
To mitigate the risk, the Company continues to strive
to improve its operational performance and develop
new components, which are technologically superior
and have an edge over the competitors. Despite drop
in the market volumes, the company has maintained
volume & value growth by increasing market share,
thus it is expected that the stock will see a price
target of `457 in 8 to 10 months time frame on a
target P/E of 11x and FY17 (E) earnings of `41.59.

P/E Chart

Above calls are recommended with a time horizon of 8 to 10 months.

Source: Company Website Reuters Capitaline
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ANALYST CORNER
PRECIOUS TECHNIQUES FOR SAVVY INVESTOR

W

hen an investor invests in stock market, he is engaged with the stock markets uncertainty, opportunity and of course
risk. Investor who learns how to take advantage of opportunities and diminish risks ultimately will outperform the
market. It is always a good idea to keep the macroeconomic climate in mind when choosing asset allocation as well
as specific investments.
It is everyone's right to believe as they wish, and to disagree with others. Fundamental analysis is the foundation of solid
investing. It takes a long-term approach to analyzing the market, considering data over a number of years. So, fundamental
analysis is more commonly used by long-term investors.
The basic beliefs that investor applies fundamental versus technical, or contrarian versus consensus thinking, serve as the
foundation for strategic approach. Here's how investor can play out his investment strategies to make the most of this market
crash.

Mr. Dinesh Joshi
Sr. Research Analyst
(Equity Fundamental)

Reinvesting Profits: The first method worth considering is the reinvestment of profits; a form of compounding returns. A
study of the effects of compound interest makes the point. When investor leaves earnings to accumulate, the effect is
dramatic. The same is true in investing. The combined effect of putting money aside and reinvesting earnings is the real
answer to wealth building over a lifetime.

Set goals to make sure profits and limit losses: Most investors start out understanding their investment goals, but soon
forget to make decisions guided by those (set) goals. Investor should remember to put fundamental information first, to put technical information in
perspective, and to examine sources and data to determine its validity. Finally, it is up to investor to practice goal setting as a first step, and then to ensure
that investor guide itself by goals.
React to short-term information: No matter how careful investor define himself as a fundamentalist, the rumors and short-term opportunities are out
there in abundance and investor sometime gets stuck. It is advised to keep vision on long-term goal and try to overlook the temporary tendencies of the
market.
Giving in to panic or greed: Panic and greed are the two factors that lead to losses. If you ignore these forces, you are sure to earn handsome returns.
The common mistake made by investors involves selecting the wrong stock-one that defies the risk tolerance criteria, the goals, and the fundamentals an
investor has been studying. All of that work is meaningless, if the actual decision is made without depending on the data to back it up.
Changing goals when circumstances change: Setting goals is important because goals define everything: the best investment strategy, the right
investments, and risk tolerance. However, be aware that goals change. One preparation is not forever.
Whatever strategy investors use to manage portfolio-to select stocks, hold them, trade, and make goals into realities-the ultimate test will be profits. If
investor meets goals, then it will succeed as an investor. If they do not, then strategy and actions will prove to have been wrong.
Investor can earn in the market as long as he uses fundamental analysis, not only as primary means for picking stocks, but also for the subsequent decisions
about when or if to sell. The attraction of immediate profit, of finding an easy way, and of winning the prediction game, is widely popular and fun. However,
the fundamentals-dependable requires greater patience-have the advantage over the years: Fundamentals show the path to consistent profit and to
meet goals.

INDIAN ECONOMY: BRIGHT SPOT
“India is a bright spot” and this has been recently recognized by the World Bank and International Monetary Fund (IMF). In the
year 2015, the India economy has emerged as one of the fastest growing economies as inflation eased and balance of
payments remained under control and forex reserves reaching highs of above $352 billion in December. During the year, many
new sectors are opened up for Foreign Direct Investment (FDI).
India continues to benefit from lower oil and commodity prices, and has rightly utilized the low-cost scenarios to stockpile
large reserves for future use. A lower oil prices are expected to continue to give much-needed bandwidth to policymakers for
taking aggressive initiatives towards fiscal investments. Many ambitious programs such as “Make in India”, Housing For all,
Digital India and many more are already underway to revamp Indian economy. All these initiatives are expected to give
fruitful results going forward.

Ms. Seema Srivastva
Sr. Research Analyst
(Equity Fundamental)

On the Contrary, India is facing some external and domestic cyclical hindrances from deficit in monsoons, reduced agroproduce and limited industrial growth and policy inaction due to regulatory hurdles. Market participants are eagerly waiting
for implementation of Goods and Services Tax (GST). Once such obstacles and challenges are mitigated, India's growth is
expected to gain further momentum, making it among the best performing investment destination globally in the mid- to
long run.

Improved Macroeconomic fundamentals
Some of the key macro indicators like GDP growth, fiscal deficit and current deficit, inflation scenario, interest rate scenario, forex reserves, foreign direct
investment (FDI) and credible reform process by government would continue to show strength of the Indian economy. As per CSO (Central Statistical
Office), India's GDP growth at constant market prices is projected to increase to 7.6% in FY16 from 7.2% in FY15, making it amongst the fastest growing large
economies in the world. Inflation continues to remain benign with both, CPI and WPI closer to its historic lows. With the inflation at closer to historic lows
and budget deficit under control, the interest rate in the economy has ample room to glide down.
To conclude, with the improvement of the macro fundamentals and government initiatives, India is relatively less exposed to external factors, including a
slowdown in China and global capital flows. India remains a bright spot for the foreign players as India's economy is powered by sustained growth in
consumer spending, supported by moderate inflation and still favorable demographics, and strengthening FDI.
®
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EQUITY

Bharat Heavy Electricals Limited

The stock closed at `122.80 on 08th April 2016. It made a 52-week low at `90.15
on 29th February 2016 and a 52-week high at `290 on 21st July 2015. The 200
days Exponential Moving Average (EMA) of the stock on the daily chart is
currently at `168.75.
After a steep decline from 290 levels, it finally rebounded from 90 levels with a
sharp increase in volumes. Moreover, it has formed higher high & higher lows
which show that the trend may continue in northward direction in coming
weeks. One can buy in the range of 122-123 levels for the target of 135-140 levels
with SL of 118 levels.

Gruh Finance Limited

The stock closed at `258.25 on 08th April 2016. It made a 52-week low at `189.50
on 14th May 2015 and a 52-week high of `279 on 30th December 2015. The 200
days Exponential Moving Average (EMA) of the stock on the daily chart is
currently at `247.03.
As we can see on the chart that the stock is trading in a consolidation zone since
2015 negating up and downs in the broader index. Moreover, it rose by 5 percent
last week which shows its strength. One can buy in the range of 253-255 levels
for the target of 270-275 levels with strict SL of 245 levels.

Disclaimer : The analyst and its affiliates companies make no representation or warranty in relation to the accuracy, completeness or reliability of the information contained in its
research. The analysis contained in the analyst research is based on numerous assumptions. Different assumptions could result in materially different results.
The analyst, not any of its affiliated companies, not any of their members, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any
part of the analysis research.
SOURCE: CAPITAL LINE
Charts by Spider Software India Ltd
®

Above calls are recommended with a time horizon of 1-2 months
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CHANNEL PARTNER FOR

ANALYST CORNER
TRADING AS A BUSINESS

G

e n e r a l l y,

the

2.

out best trades for next trading session. For which, one need to

trading concept is

analyze different sectors on the basis, if technical formations

based on buying and

such as inverted head & shoulders, flag patterns, symmetrical

selling any product to gain

triangle exists there.

profit. Similarly, one can
take “trading stock market”

3.

as a regular business; a way
of earning profits for better

Mr. Parminder Chauhan
Sr. Research Analyst
(Equity Technical)

One should also track the advance decline ratio, so that one can
conclude the direction of the market.

4.

living.
Any

Some homework has to be done at the end of the day for finding

Time frame is also important while considering a profitable
trade. For example, if the trader is a short term trader, then he

business

needs

may consider a 15 minutes chart time frame for taking smaller

concentration and focus as

profits. If he is a positional trader, then daily & weekly time

the stock market trading.

frames are important.

The elements of a trade of

5.

the stock market are:

Technical indicators with crucial support & resistance play an
important role while taking trades. As discussed above, in 15

Entry - when and where to

minutes trade, a trader should see the oscillators, moving

buy/sell

averages & moreover near term support & resistance. For
example, if a stock is trying to test the resistance levels, then at

Risk - how much would lose, if it goes wrong

that time the trading volumes should increase with the price, so
Exit - when and where to sell/buy to realize gains

that it can breach the resistance & maintain its upside

Before potential trade entry, the first thing traders must look at is

momentum. The same theory as well applies to a bearish stock in

“risk” . One should try to find out what kind of risk would be there

intraday.

because this is the only thing one can be certain about from the

6.

beginning, except isolated disaster events. A combination of stop loss

If a trader is interested to pocket in higher profits & also is
capable of taking proportionate higher risk, then he can consider

exit and position size helps to mitigate risk.

larger time frame such as 60 minutes or daily, weekly charts. In

Secondly, the entry level is crucial because at this point, trader has

long term, trend lines & 200 EMA should also be considered, as

considered risk (certain) and exit target (potential only). Here, trader

these shows the long term view of particular scrip.

can judge whether a trade at the entry level that has in his mind is

7.

sensible proposition or not.

It is not necessary that if higher weight age scrip moves
drastically (up/down), then it will impact its peer stocks

Lastly, traders must look at exit level in respect of where he will

simultaneously. So one have to take positions after making proper

realize his gains. For this he needs to set a target level. One cannot be

research.

in anyway certain that price will reach this target, of course, but one
can make a reasonable assumption based on its experience of the

8.

In a live market, a trader can also make profits out of scrip based
on its news and break out in technical patterns.

particular strategy or method that traders use.
To conclude, if one wants to take decent returns out of the roller
To sum this up here is an example of how a trader might look at a
potential trade.
1.

coaster markets, then he has to maintain proper discipline & do a
trade management to protect the trading positions.

A trader must watch the global markets mainly global movements
before initiating a trade.

®
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ANALYST CORNER
TRADE COVER CALL STRATEGY WITH ROLLOVERS

I

n option trading, a single strategy never
works in every market
condition/situation. Each strategy has
its own suitable market scenario for profits.

Mr. Vineet Sood
Assistant Vice President
(Derivative Strategies)

Covered Call strategy is one of the
most useful strategies to increase
returns and reduce risk on the
traders/investors holdings. This
strategy comes under category of
income generation strategies, which is
implemented by writing call option
while buying the same number of
shares of the underlying stock.

With conservative nature, it decreases
the risk of stock ownership with
generate additional income. However,
strategy has limited upside potential
on significant price rise in underlying stock.
Investors can enhance the overall performance of cover call strategy
with adding of few trade filters.

Impact of Market Conditions on cover call Strategy
Covered call strategy, generally, performs well in flat and uptrend
scenarios, but it underperforms in sharp down trend. The strategy
participates in the modest stock appreciation up to the strike price, with
the addition of the sold call premium. In case of stock price rises
significantly and exceeds the strike price of sold call option, the call option
comes into the money. This caps the gain for the call writer based on the
strike price and the premium received. The strategy provides limited
protection when the stock price declines significantly, as the decline of the

underlying stock is partially offset by the call premium received.

Back Testing Result of Cover Call Strategy on Nifty
Following assumptions were considered while back testing
1)

Back tested Period April 2014 to March 2016. This period includes
bullish cycle and a bearish cycle.

2)

On each expiry day the Nifty Future was bought and simultaneously by
selling 100 point out of money Current month call option at closing
price in same quantity.

3)

Position closed to End of expiry at closing price.

4)

No position changes made during the month.

5)

Brokerage and other charges were not included.

a

Back testing Result indicates doing cover call writing every month is mild
profitable on long term basis with 15 point per month as average profit
with accuracy of 62 % profitable months. At the same time, strategy
occurred some big losses in declining months and lost (-640) point in 20152016.
There are many technical & derivative indicators like moving averages,
ADX (Average Direction Index), Average True Range (ATR), rollovers etc,
which can be added to improve the performance of cover call strategy. We
back tested the cover call strategy with Rollover statistics as trade filter.
We added a rule to execute cover call strategy only in months which have
higher base rollover on expiry.
Back testing results indicated higher base rollover filter had helped in
improving the overall performance of the strategy by staying out from the
market in some of declining months. Now the strategy has more than 80
percent winning months with 100 point average profit in (2 years) in traded
months.

Cover Call strategy Result on Nifty future and 100 point Out of money call
FY 2014 - 2015
FY 2015 - 2016
Date

Future

P&L Cover

P&L Cover call Strategy

Date

Future

P&L Cover

P&L Cover call Strategy

Close

Call Strategy

With Higher Rollover Filter

8182

(193)

-193
196

Close

Call Strategy

With Higher Rollover Filter

Apr-14

6840

181

181

May-14

7235

306

Jun-14

7493

204

Jul-14

7721

192

Aug-14

7954

200

Sep-14

7911

(19)

Sep-15

7869

5

5

Oct-14

8169

197

Oct-15

8112

231

231

Nov-14

8494

161

Nov-15

7884

(144)

Dec-14

8174

(293)

Dec-15

7946

131

Jan-16

7425

(477)

Feb-16

6971

(410)

Jan-15

8952

252

Feb-15

8683

(203)

Mar-15

204

200

161

252

Apr-15
May-15

8319

196

Jun-15

8398

117

Jul-15

8421

116

Aug-15

8949

(441)

Mar-16

116

131

-410

8432

(177)

7738

228

228

Total

1001

999

Total

(-640)

304

Avg Profit

83

200

Avg Profit

(-53)

38

Conclusion
Back testing data indicates, Cover call strategy is a profitable strategy in
nifty on long term basis for income generation in flat and bullish markets
scenarios. Further addition of trade filters with rollover and risk

management rules can make this strategy more profitable with small draw
down and workable even in declining markets.
*Rollovers means transfer of derivative future to new series at the
starting of expiry

®
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ANALYST CORNER
HOW TO USE PCR?

P

ut Call Ratio (PCR) is

the ratio of total Open

Interest

(OI)

outstanding in put v/s call in a
particular day. In this case, it
is considered that the market
is of option seller; PCR act as
contrarian indicator. It is
observed that when the ratio
above 1 is considered bullish
whereas the reading below 1 is

Mr. Dhirender Bisht
Sr. Research Analyst
(Derivative)

bearish. If we observe the PCR
in chart then we can see that
most of the time when PCR is
above 1, Nifty moved up.

that this rule works most of the time.

During this period, when PCR>1 it is advisable to find buy trade and go

We have back tested the setup for the period from 1st Jan 2016 to 31st

along with the trend. Another interesting observation, which can

Mar 2016 and found hit ratio at more than 65%. However, if the trader

really improve the trading for day trader is “If PCR is greater than the

wants to improve further his hit ratio then he can do by adding

previous day value during the intraday session, the trader should be

technical setup and indicator can achieve hit ratio of 75-80%.

more focused towards the buy setup and vice versa. It could be seen

How to correlate the movement of underlying (say nifty) with PCR?
PCR

1.

NIFTY

Decreasing

Trading at resistance

Correction may come

Decreasing

Decreasing

Bearish

Increasing

Increasing

Bullish

Increasing

Trading around support

Pullback or reversal due

If PCR is decreasing near the resistance of Nifty that means,

For eg. At the later part of the Feb 2016, market tested its

either put seller are booking profit in put at its lowest premium

support while PCR was also rising.

or call seller are active, which implies that correction can be
there in near term
2.

4.

In another scenario, if the PCR is rising during pullback (profit
booking) that means put writers are aggressive and selling at

If Nifty is falling and PCR is also falling that means the put writers

high premium which is a strong bullish setup and one can confirm

are inactive or call writers are aggressive and this indicates more

it with his own trading setup to initiate the trade.

fall in Nifty.
3.

Conclusion

In another instance, if PCR is rising around Nifty support and Nifty

This is not a holy grail for the trader but it will definitely improve
the trading style of trader and reduce the losses.

is rising steadily then it generates bullish signal in the market.

®
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DERIVATIVES
WEEKLY VIEW OF THE MARKET
Markets witnessed profit booking on the back of global softness with no fresh triggers. Nearly major sectors witnessed profit booking but metals and Oil & Gas
remained strong. FII turned net seller in derivative market throughout the week and every bounce was used to sell further. Hereafter, the range of 7400-7600
levels will remain crucial in the near term, and the move is expected to remain volatile with negative bias, as indicated by option open interest concentration. If
Nifty falls below the 7500 mark, it could correct to 7400 levels on the back of further profit booking. On bounce, the index will face strong resistance at 76007640 levels. In derivative data segment, Nifty future basis gap decreased to 18 points via 36 point on long unwinding. The put-call ratio of open interest closed
down at 0.76 levels indicating OTM call writing. The options open interest concentration continued to be at the 8000-strike call with the highest open interest of
above 84 lakh shares; this is followed by 7900-strike call with open interest of 59 lakhs. Among the put options, the 7500-strike taking the total open interest to 50
lakh shares, with the highest open interest among put options followed by 7400-strike put with total open interest of 42 lakh shares. The Implied Volatility (IV) of
call options down at 14.89%, while the average IV of put options closed at 14.98%. The VIX index moved to 17.35% from 17.28% but here on, there is high
probabilities of further surge in volatility from current levels, as Nifty down momentums strengthen, further correction cannot be ruled out. It is advised to use
bounce to exit longs and initiate fresh shorts.

DERIVATIVE STRATEGIES
BULLISH STRATEGY

OPTION
STRATEGY

BEARISH STRATEGY

DLF
Buy APR 120. CALL 4.40
Sell APR 125. CALL 2.40

NTPC

Lot size: 5000
BEP: 122.00
Max. Profit: 15000.00 (3.00*5000)
Max. Loss: 10000.00 (2.00*5000)

Lot size: 4000
Max. Profit: unlimited
Max. Loss:

Sell:

Below `2430

Sell:

Below `180

Target:

`985

Target:

`2370

Target:

`174

Stop loss: `183

Stop loss: `2460

CHANGE IN NIFTY OPTION OI

Call

8200

14.58

20.11

20.58

18.05

13.82
7.27
1.35

7000

7300

7400

7500

7600

Call

Put

7800

-0.20

8100

-3.97

3.32

1.08

6.55

8000

-0.12

7900

-0.67

7800

-1.58

7700

0.17

7600

-0.46

7500

7700

0.00
-5.00

-0.38

7400

0.08

12.47

5.00

-10.00
7300

5.89

30.36

10.00

0.00
7000

13.17

15.00

42.43

50.14

41.07

20.00

5.68

10.00

22.16

31.65
37.24

51.51
22.94

5.39

10.45

15.40

40.00

33.81

37.45

50.00

42.48

60.00

18.27

60.14

25.00

70.00

21.44

30.00

80.00

5.28

90.00

28.03

In lakhs
83.87

In lakhs

7900

8000

8100

8200

Put

CHANGE IN BANKNIFTY OPTION OI

BANKNIFTY OPTION OI CONCENTRATION

54.81

In 10000
93.66

In 10000
100.00

60.00

90.00

Call

Put

16200

16500

17000

17500

14500

13.33

27.38

15500

4.10
0.67

14000

15800

16000

16200

16500

Call

-0.05

16000

-0.65

15800

0.94

15500

6.43
0.56

15000

21.14

-0.08

14500

7.70

4.59
-0.15

13500

0.00
-10.00

14000

0.50

0.12
3.80

7.15

4.07

4.62

8.64

2.14

10.00

10.65

20.00

0.00
13500

19.61

30.67

21.18

16.29

4.65
2.92

2.05

9.06

14.37
3.73

7.32

0.85

20.00

20.50

40.00
30.00

15000

30.00

6.34

66.67

50.00

40.00

45.88

60.00

40.31

50.69

70.00

33.57

50.00

80.00

10.00

CANBK (APR FUTURE)

TCS (APR FUTURE)

Above `962

NIFTY OPTION OI CONCENTRATION

20.00

5400.00 (1.35*4000)

Buy:

Stop loss: `949

30.00

Lot size: 125
BEP: 3382.00
Max. Profit: 4000.00 (32.00*125)
Max. Loss: 2250.00 (18.00*125)

BEP: 136.35

SRTRANSFIN (APR FUTURE)

FUTURE

MARUTI
Buy APR 3400. PUT 64.00
Sell APR 3350. PUT 46.00

Buy APR 135. CALL 1.35

17000

17500

Put

®
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DERIVATIVES
SENTIMENT INDICATOR (NIFTY)

SENTIMENT INDICATOR (BANKNIFTY)

07-Apr 06-Apr 05-Apr 04-Apr 01-Apr
Discount/Premium

18.60

20.35

20.30

31.95

35.70

PCR(OI)

0.76

0.80

0.84

0.95

0.96

PCR(VOL)

0.94

0.89

0.90

0.93

1.14

A/D RATIO(Nifty 50)

0.29

2.77

0.06

1.63

0.85

A/D RATIO(All FO Stock)*

0.28

2.58

0.11

0.82

1.35

Implied Volatality

14.89

15.35

16.61

15.64

15.60

VIX

17.35

17.83

17.45

17.28

17.28

HISTORY. VOL

28.47

28.53

27.78

24.07

24.62

*All Future Stock

07-Apr 06-Apr 05-Apr 04-Apr 01-Apr
Discount/Premium

76

70.15

84.3

86.35

69.6

PCR(OI)

0.62

0.62

0.69

0.82

0.83

PCR(VOL)

0.77

0.88

0.83

0.83

1.04

A/D RATIO(BANKNIFTY)

0.09

0.83

All Down

0.50

2.00

A/D RATIO#

0.17

0.54

All Down

0.24

4.25

Implied Volatality

21.34

22.55

23.83

23.49

22.65

HISTORY. VOL

29.38

30.10

31.03

27.89

28.77

# All BANKING Future Stock

In Cr.

1500

3194

In Cr.

4000

1245

FII’s ACTIVITY IN DERIVATIVE SEGMENT

FII’S ACTIVITY IN NIFTY FUTURE

122

1000

3000

500

2000

23-Mar

28-Mar

29-Mar

30-Mar

31-Mar

01-Apr

04-Apr

05-Apr

06-Apr

-647

-1886

-1569

-1620

-3000

07-Apr

Top 10 long build up
LTP

-2500

-2440

-1474

-2000

-770

-2000

-1224

-1000

-387

-161

-1500

-1030

0

-905

-1000

97

395

208

200

1000

-467

0
- 500

23-Mar

28-Mar

29-Mar

30-Mar

31-Mar

01-Apr

04-Apr

05-Apr

06-Apr

07-Apr

Top 10 short build up

% Price Change Open interest

HAVELLS

321

2.00%

BATAINDIA

521

2.84%

L&TFH

70

6.28%

AJANTPHARM

1406

0.50%

TATASTEEL

324

3328000

%OI Chng

LTP

% Price Change Open interest

%OI Chng

31.54%

HINDZINC

161

-12.40%

6761600

43.64%

1619000

21.09%

BEML

923

-10.85%

784000

33.11%

30640000

18.32%

MCDOWELL-N

2368

-5.66%

769500

28.41%

349600

12.63%

UNIONBANK

125

-10.93%

8604000

28.04%

1.65%

24394000

9.97%

VOLTAS

271

-4.69%

3849600

27.57%

BIOCON

537

8.77%

2801700

8.52%

GODREJCP

1356

-3.02%

302400

25.17%

GRASIM

3916

0.95%

883500

7.34%

STAR

1025

-4.11%

1003200

23.49%

PAGEIND

12023

3.01%

67750

6.27%

BANKINDIA

91

-10.01%

20505000

22.34%

HEROMOTOCO

2969

0.31%

1127200

6.06%

EXIDEIND

134

-4.77%

6956400

22.00%

CROMPGREAV

51

4.91%

17733000

4.90%

RELCAPITAL

368

-2.99%

12321000

15.98%

**The highest call open interest acts as resistance and highest put open interest acts as support.
# Price rise with rise in open interest suggests long buildup | Price fall with rise in open interest suggests short buildup
# Price fall with fall in open interest suggests long unwinding | Price rise with fall in open interest suggests short covering
®
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ANALYST CORNER
COMMODITIES…STILL ON A ROLLER COASTER RIDE!!!

T

bought cheer on the face

CRB slipped from the high of 370 in 2010 to 150 in 2016, now

of the investors , who have been

recovering towards 180. On higher side, we are expecting 230-240

waiting long to rejoice. They

mark for CRB.

he magical rebound in

the commodities prices

took no time to believe that the
mayhem is over and this is the
time for reversal. We have
clearly mentioned in our “Annual
Commodity outlook 2016” that in
the year 2016 commodities

Ms. Vandana Bharti
AVP
Commodity Fundamental

prices should get stabilized, but
one sided move is not expected
in 2016 as the global economic

upside bias. On the contrary, if the dollar index stabilizes above 100
levels, then it will result in some correction in the commodity counter.

Both Crude oil and gold have shown their muscle power. Some agri
commodities are ready to pop up. Silver should be a good buy as gold
silver ratio is indicating the same. Sugar would possibly sweeten
investors' portfolio while Spices like Cumin seeds, coriander may spice
up. One should add lead and zinc from the industrial metal counter in
the portfolio. Frequent churning in commodities portfolio is the need
of time as market is not one sided. If we get 10% to 12% return in any
commodities, one should not wait for more and should immediately
book profit.

health is still fragile. We are
correct on our point and the same has been witnessed.

Crude oil gave

more than 50% return from its low and gold too glittered. Undoubtedly,
2015 return (%)

1st quarter 2016 return (%)

-23.12

-10.20

Dollar Index

9.32

-4.10

upside to the commodities.

Dow Jones

-2.23

1.61

However, the major concern for the commodity market is that whether the

Nifty

-3.95

-2.52

prices will sustain at higher levels or would see just another round of

INR

-4.57

0.09

Gold (COMEX)

-10.46

16.29

policies and how the economic policies will impact the market in a big way

Crude (NYMEX)

-31.10

1.97

apart from Chinese story. It is expected that China would continue with its

Copper (LME)

-25.00

2.78

Sugar (LIFFE)

8.15

5.58

and the US dollar strengthens, it would hurt the sentiments of commodities

CPO (BMD)

10.69

10.50

complex. It is a well-known fact that there is a strong correlation between

Soybean (CBOT)

-14.39

4.59

Corn (CBOT)

-9.46

-2.23

moves taken by the Chinese authorities to stimulate growth, including
increased availability of credit and a return to a policy of encouraging
infrastructure investment, fall in the dollar index, see saw move in the
equity market, expectation of slow rate hike by Fed gave more room for

correction. Election in U.S is on the cards. The hundred billion dollar
question is that how the new government will deal with the monetary

low interest rate policy, to inject more liquidity in the system. But in the
case, if US resume its gradual process of normalizing its monetary policies

the US dollar and the key commodity prices, which are priced in US dollars.
When the dollar strengthens, commodity prices weaken and vice-versa.

CRB

Source: SMC research & Reuters

If the strength in commodities comes from the real growth story, then it
will continue for a long time than strength which comes from devaluation
in the greenback. There is an obvious correlation between commodity
prices and the rate of global economic growth, which impacts demand for
commodities. If the world witnesses 3% annual global growth (Which is the
expected World GDP for 2016), and the dollar remains stable in the year
2016 then we may see commodities prices moving in range with some
®

25

SPICES

BULLIONS

Turmeric futures (May) is expected to consolidate in the range of 8000-9000
levels, with a downside bias. The spot markets of yellow spices are witnessing
strong selling pressure due to record supplies in local mandis. It is reported
that the total daily arrivals are about 40000 bags in Nizamabad & Erode
mandis. Secondly, the easing demand from retailers and stockists amid
adequate stocks on higher arrivals from growing regions are creating bearish
sentiments over the counter. Cardamom futures (May) is likely to consolidate
in the range of 690-750 levels. The downside may remain capped as it is
forecasted that the severe drought like condition in Cardamom growing
regions in Idukki district of Kerala and other parts may negatively impact the
total production in the coming season which will begin from July/August.
Total arrivals during the season up to April 2 were at around 25,156 tonnes
and sales were at 24,259 tonnes. The individual auction average stood at
`598.16. Prices of graded varieties (`/kg): 8mm bold good colour 950; 7-8 mm
680-700; 6-7 mm 550-580; below 6 mm: 500-510. The V-shaped recovery in
Jeera futures (May) is likely to continue & in days to come, the counter may
test 16650-17000 levels. It is estimated that this season the production of
jeera is projected to decline by 15% as compared to the previous year. At the
spot markets, the stockists are buying mostly to fulfill upcoming seasonal
demand. On the flip side, export demand has not yet begun, but enquiries
have already started.

In bullion counter, yellow metal, gold may trade on a firm path but silver may
trade in a range. In the near term rise in global risk sentiment and weak global
stock markets will increase safe haven demand for yellow metal. Movement of
local currency rupee will also give direction as it can move in the range of 6567 in near term. Gold can trade in the range of 28500-29800 while silver can
move in the range of 35200-38200 in near term. Recently minutes from the
Fed's March meeting released last week showed a consensus by policymakers
that risks from a global economic slowdown warranted a cautious approach to
raising U.S. interest rates. The metal saw its biggest quarterly rise in nearly 30
years in the three months to March, rallying more than 16 percent and hitting
a 13-month high on speculation the Fed was not in a hurry to normalize
interest rates. San Francisco Fed President John Williams stated that at least
two interest-rate hikes this year is the "right course" so long as the U.S.
economy continues to grow. In the March quarter, India's total gold demand is
expected at 60-70 tonnes, the lowest since the first quarter of 2009, when
local purchases totalled 41 tonnes. Gold demand has suffered as Gold
jewellers across the country have been on strike since March 2, after Finance
Minister Arun Jaitley announced that gold would be liable for 1% excise duty
from this financial year. According to World Gold Council “Central banks
slowed their gold purchases in February, snapping up 25 tonnes of the yellow
metal against a combined 41 tonnes purchase in January”

ENERGY COMPLEX
OIL AND OILSEEDS
Soybean futures (May) would possibly consolidate in the range of 4025-4300
levels. The counter is expected to hold its gains as there are possibilities that
there could be turn around in export demand for soy meal from the Indian
pockets. It is forecasted by the U.S Dept. of Agriculture that Indian soybeans
will continue to find niche markets in the United States, Canada, France,
Belgium, South Korea and Europe. In addition to animal feed use, oil meals
like soy meal are increasingly used in processed food products, healthcare
products, and also as low-cost high-protein supplements. On CBOT, the most
active soybeans futures contract (May) is likely to face resistance near 930
levels. The wet weather in the major growing regions has fueled projections
that farmers will plant more fields with the oilseed than previously expected.
The market participants would trade cautiously as the USDA will release its
monthly report “World Agricultural Supply and Demand Estimates Report”
along with season-average price forecasts for soybeans on 12th April. The
bullish trend in Mustard futures (May) is likely to stay as it can test 4600-4650
levels. Improved buying support in mustard oil and fear of lower crop output
also lifted prices of mustard seeds in the physical market with its prices
Indore mandis rising to Rs.3,950-Rs.4,000 a quintal. The uptrend in CPO
futures (May) is likely to continue & the counter has the potential to test 580
levels. The per capita edible oil consumption in India is also increasing and is
currently estimated 17.18 kg for MY 2015/16.

OTHER COMMODITIES
Sugar futures (May) is expected to fall further towards 3360-3325 levels. At
the domestic spot markets, the prices of the sweetener are witnessing a
bearish trend owing to selling pressure from mills and resale trade. Most
importantly, the sugar exports from India have come to a halt as dealers have
not signed new contracts in the last week as the local prices have surged. The
sentiments of sugar futures in the international market are also bearish as
the market participants are focused on prospects for a bumper harvest in
center-south Brazil, which is expected to exceed last year's total. The bulls in
chana futures (May) are expected to gather pace as the counter can test 5150
levels. It is reported that in order to create buffer stock of pulses, HAFED will
procure Chana on behalf of NAFED in Haryana. In the spot markets, prices of
pulses are rising as stockists are buying on the back of pickup in demand from
retailers. Moreover, factors such as waning stocks in local mandis &
anticipation of weak production have also added buying spree in the pulses.
Kapas futures (Apr) is expected to consolidate in the range of 750-790 levels.
The upside may remain limited as the market participants may remain
cautious because the planting of this Kharif crop will begin from end of this
month & would continue till September. This season, assuming a normal
monsoon, the nationwide yield for MY 2016/17 is forecasted at 526 kg per
hectare, higher than the MY 2015/16 estimated yield of 502 kg per hectares.

Crude oil may trade on upside path as expectation of production freeze by
Russia and Venezuela in the April 17 meeting. Crude oil can move in the range
of 2400-2700 in MCX. Crude oil prices also got support as U.S. Federal Reserve
sated that the world's biggest economy was on the path of more economic
growth. Iraq stated that exports from its southern ports had hit almost 3.5
million bpd by April, up from an average of 3.29 million bpd in March, putting
doubts on the feasibility of a planned meeting by major producers on April 17
to freeze output levels. Iran, which was relieved from crippling international
sanctions in January, had cut its crude exports to little more than 1 million
bpd, and said that it would only participate in a production freeze once it had
regained its pre-sanctions levels of 4 million bpd. Natural gas prices may
move higher and can test 145 on expectation of rise in demand. Weather
forecasts show colder-than-normal temperatures settling to major Midwest
and East Coast heating markets through mid-April. The summer could bring
strong demand, too, according to MDA Weather Services in Maryland. Its new
summer outlook predicts the fifth-hottest summer since at least 1950, based
on a 9.6% increase in cooling degree days which is a measure of much hot
temperatures are driving demand for electricity to run air conditioners. Many
investors have been speculating that natural-gas producers will start massive
supply cuts soon because of a recent collapse in prices that took them to the
lowest inflation-adjusted level in its history of Nymex trading.

BASE METALS
In base metal counter, copper along with Lead may trade on a lower path but
nickel and aluminum can trade sideways. Copper may move in the range of
300-320. Chile's state copper producer Codelco is slashing spending by $6
billion over the next five years in the wake of a steep fall in the price of
copper, significantly reducing its targeted output. Recently copper prices got
under pressure as minutes from the last month's European Central Bank's
meeting; revealed that global economic outlook had deteriorated further.
Meanwhile, fears of negative interest rates stoked a sell-off in the banking
sector. The ECB's latest minutes revealed that further rate cuts would not be
ruled out putting banks under further pressure. Lead can hover in the range of
110-118 while zinc can move in the range of 114-120. UK has recorded its
biggest monthly car sales in almost 20 years, with more than 500,000 new
vehicles registered in March. Sales of electric cars and other alternatively
fuelled vehicles rose 21.5% from last March, although they represent fewer
than 3% of total sales. Increase in electric car sales gives support to lead
prices. Nickel may move in the range of 545-600 in MCX. Marcventures
Holdings, Inc., one of the Philippines' biggest nickel miners, is considering
building a processing plant and acquiring a mining company to boost output
and exports. Aluminum can move in the range of 97-104 in MCX. U.S.
producers, along with United Company Rusal have accused Chinese producers
of circumventing a 15-percent export tax on primary aluminum by shipping
so-called "fake" semi-fabricated products that are intended to be re-melted
later, piling pressure on overseas rivals.

®

26

COMMODITY
TREND SHEET
EXCHANGE

COMMODITY

CONTRACT

CLOSING

DATE TREND

PRICE

CHANGED

TREND

RATE TREND

SUPPORT

RESISTANCE

CHANGED

CLOSING
STOP/LOSS

NCDEX

SOYABEAN

MAY

4179.00

22.03.16

UP

3964.00

3900.00

-

3800.00

NCDEX

JEERA

MAY

16625.00

10.03.16

UP

15125.00

15600.00

-

15300.00

NCDEX

CHANA

MAY

5103.00

31.03.16

UP

4522.00

4800.00

-

4700.00

NCDEX

RM SEEDS

MAY

4525.00

07.04.16

UP

4525.00

4300.00

-

4200.00

MCX

MENTHA OIL

APR

804.50

22.03.16

Down

834.80

-

850.00

870.00

MCX

CARDAMOM

MAY

720.10

22.03.16

UP

738.80

700.00

-

680.00

MCX

SILVER

MAY

36382.00

11.02.16

Up

38288.00

36200.00

-

36000.00

MCX

GOLD

JUNE

29060.00

04.02.16

UP

27422.00

28600.00

-

28400.00

MCX

COPPER

APR

306.75

04.06.15

Down

381.35

-

320.00

328.00

MCX

LEAD

APR

114.05

07.04.16

Down

114.05

-

119.00

125.00

MCX

ZINC

APR

116.70

03.03.16

UP

123.85

116.00

-

115.00

MCX

NICKEL

APR

562.10

21.05.15

Down

827.90

-

610.00

620.00

99.90

-

105.00

108.00

133.40

124.00

-

120.00

MCX

ALUMINUM

APR

99.90

07.04.16

Down

MCX

CRUDE OIL

APR

2478.00

07.04.16

SIDEWAYS

MCX

NATURAL GAS

APR

134.00

17.03.16

Up

*Closing as on 07.04.16

NOTES : 1)

These levels should not be confused with the daily trend sheet, which is sent every morning by e-mail in the name of Daily report- commodities (Morning Mantra).

2) Sometimes you will find the stop loss to be too far but if we change the stop loss once, we will find more strength coming into the commodity. At the moment, the stop loss will be far as we
are seeing the graphs on weekly basis and taking a long-term view and not a short-term view.

TECHNICAL RECOMMENDATIONS
CRUDE OIL MCX (APR)
CRUDE OIL MCX (APR) contract closed at `2478 on 7th Apr'16. The contract made its high of `3497 on
04th Nov'15 and a low of `2101 on 20th Jan'16. The 18-day Exponential Moving Average of the
commodity is currently at `2549.5.
On the daily chart, the commodity has Relative Strength Index (14-day) value of 53. One can buy in the
range of `2530-2510 with the stop loss of `2480 for a target of `2620.

CHANA NCDEX (MAY)
CHANA NCDEX (MAY) contract closed at `5103 on 7th Apr'16. The contract made its high of `5123 on 8th
Apr'16 and a low of `4072 on 3rd Feb'16. The 18-day Exponential Moving Average of the commodity is
currently at `4698.1.
On the daily chart, the commodity has Relative Strength Index (14-day) value of 64. One can buy in the
range of `5060-5040 with the stop loss of `5000 for a target of `5120.

RM SEED NCDEX (MAY)
RM SEED NCDEX (MAY) contract closed at `4525 on 7th Apr'16. The contract made its high of `4570 on
8th Apr'16 and a low of `3837 on 01st Feb'16. The 18-day Exponential Moving Average of the commodity
is currently at `4233.7.
On the daily chart, the commodity has Relative Strength Index (14-day) value of 62. One can buy in the
range of `4500-4480 with the stop loss of `4450 for a target of `4600.
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ANALYST CORNER
CRUDE OIL… “PRICE RECOVERY TO NEW NORMAL”

C

rude oil, which is also known as the lifeblood of every economy, has shown swift bounce back of more than 50% and it
crossed key level of $41 after it tumbled below $27 in the month of February this year. In the past few years, global supply
glut, increase in the dollar index, China slowdown concerns and increase in inventories kept its price under pressure.

Recently, crude oil prices rallied to above $40 after the Organization of the Petroleum Exporting Countries (OPEC) suggested the
idea of a production freeze at January's highs. The combination of declining oil output, smaller crude stockpile builds and surging
gasoline consumption in the United States also helped in its
recovery. This recovery was witnessed as few top oil
Monthly Crude Chart (NYMEX and MCX)
producers decided to freeze their output. During the
February month, Russia and Saudi Arabia announced a cap on
their production to their respective January levels.
Meanwhile Organization of Petroleum Exporting Countries
Mr. Sandeep Joon
(OPEC) and non-OPEC members are meeting on 17th April to
Sr. Research Analyst
strike a deal on capping the production limit. Iran, which is
(Commodity Fundamental)
gearing up to boost the output after the sanctions were
lifted, is the only key producer, which has explicitly refused
to freeze its output. Moreover, some producers have also stated that they would support the
deal only, if Iran agrees. However, the recent jump in oil prices can induce U.S. oil producers
to ramp up production. Though the shale oil producers have refrained from drilling new wells
in the last few months, but a large backlog of wells drilled at higher oil prices is ready for
fracking and completion. Higher oil prices will encourage producers to pump oil from such
wells, which may increase supply in the market thus keeping prices under pressure.
Meanwhile, Energy Information Administration's (EIA) short-term energy outlook report
forecasting a drop in average U.S. oil production from 9.4 million barrels per day (b/d) in
Source: Reuters
2015, to 8.7 million b/d in 2016 and 8.2 million b/d in 2017, this is likely to support the
sentiments.
However, at a time when the world oil market is grappling with a global supply glut, Iran announced that it is ready to increase exports by 500,000 barrels per day,
and is likely to realize this goal to win back its shares in the world market. In near term, key factors which would influence the crude oil prices are demand &
supply, macroeconomic events, geopolitical tensions and pace of US interest rate hike in 2016 along with movement of greenback. On the domestic bourses,
movement of local currency will also affect the crude oil prices. On the domestic bourses, crude oil prices can show recovery towards Rs 3300 -3500 per barrel at
home and $50-$52 in the international market in the near term.

“GREEN SIGNAL” FOR OVERHAUL OF THE INDIAN COMMODITY MARKETS

E

Mr. Subhranil Dey
Sr. Research Analyst
(Commodity Fundamental)

very seed takes time to grow
into a plant & becomes a tree
to bear fruits. Each seed
undergoes a transformation and
takes on a new form, thereafter
everyone enjoys it for whatever it
has to offer. Similarly, the seeds of
the Indian commodity markets were
sown in the year 2003. After several
years of nurturing, the commodity
market has grown matured & has
widened its branches into several
directions from vanilla trading to
hedging. Over these years, the
regulators of the commodity market
have focused on spreading
awareness about the modern trading
mechanisms to each of its
stakeholders.

The turnover of the commodity market has been on a roller coaster ride
over these years. The journey in the year 2003-04 began with a turnover
of merely 1.29 lakh crores & reached its peak in 2011-12, when it clocked
181.26 lakh crores. Later, unfortunately, it slumped to Rs 64.57 lakh
crore in 2015 due to various reasons.
We all know that a garden isn't that beautiful without an experienced
gardener. Last year, the FMC was merged with SEBI & Indian Commodity
derivatives market has come under the lens of the unified regulatory
watch of the capital markets regulator. In the recent months, the

regulation of the commodity derivatives market has gone under a vast
sea change. The merger of FMC & SEBI has given a green “Green Signal”
for overhaul of the commodity market. With this, the SEBI now has
become superior surveillance, risk-monitoring and enforcement
authority.
The government is also doing its best to give the best dose to boost the
investors' confidence into the commodity derivatives. In the Union
budget speech of 2016-17, the Honb'le Finance minister Arun Jaitley
stated that “New derivative products will be developed by Securities
and Exchange Board of India (Sebi) in the commodity derivatives
market”. This statement indicates the launch of new products in
commodity derivatives. After the announcement, SEBI is sketching out
to give a face-lift to the Indian commodity market & is also planning to
introduce products like options and index trading. It is also expected
that trading in options and indices could be introduced in the future. The
introduction of new derivative products will be a positive step that will
help inject liquidity in the Indian commodity derivatives market & make
it attractive for new participants.
It's just the beginning. There are also talk that India is likely to open up
commodity broking, and proprietary trading for 100% foreign direct
investment under automatic route. This will provide additional
resources to exchanges for improving infrastructure and technology up
gradation.
The future is bright & shiny!!! The rays of hope are bravely breaking
through the clouds. In the days to come, we hope to see Indian
commodity market on the world map & expect India to become one of
the major commodity futures market.
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COMMODITY
NEWS DIGEST

WEEKLY COMMENTARY

•
U.S. International Trade Commission had launched an

investigation into the U.S. aluminium industry and
global trade in the metal.
•
US Initial claims for state unemployment benefits
declined 9,000 to a seasonally adjusted 267,000 for
the week ended April 2.
•
Oil production by members of OPEC will rise this year.
•
China's refined copper exports averaged less than
10,000 tonnes a month in the first two months of
2016, and around 17,000 a month in 2015.
•
Recently world's largest gold-backed exchange-traded
fund, New York-listed SPDR Gold Shares (GLD),
experienced its first net weekly outflow this year.
•
The Spices board has tightened the rules related to
sampling and certification of jeera (cumin) for
exports.
•
India's spices exports fell by 6.26% to 6,03,885 tonnes
during April-December 2015-16 on sharp decline in
shipments of spice seeds and cumin. - Spices Board of
India
•
During April 2015 to March 2016, the total exports of
oilmeals in terms of quantity are down by 52% & in
term of value the total earning is down by 65% as
compared to 2014-15.
•
India's total oilseed production in marketing year
(MY) 2016/17 (Oct-Sept) will reach 35.4 million
metric tonnes (MMT), a ten-percent over last year.
–USDA Foreign Agricultural Service
•
The government is believed to have approved the
sugarcane price to be paid by millers unchanged at `230
per quintal for the next season starting October 2016.

Since the beginning of the year 2016, commodities have seen some great move. Fresh buying
emerged and it attracted capital inflow. The major reasons for the upside were fall in dollar
index, Fed decision to delay the interest rate hike, some improvement in economic data's, sea
saw movements in equity market amid huge inflow in ETFs. Some profit booking at higher level
noticed. Second quarter has already knocked the door. Last week, market saw some improvement
on recovery in the prices of energy, bullion, oil seeds etc. CRB recovered to some extent and
closed above 165. The dollar hovered near a 17-month low against the yen. Crude futures jumped
as hopes for an agreement among exporters to freeze output underpinned the market. Rally on
the crude prices extended on the back of an unexpected fall in US inventories and on hint that a
freeze in global output may be on the horizon. Although, persistent global oversupply and Iran's
plans to boost production capped the upside. In industrial metals, aluminium fell despite the
strong rise in crude prices, with which it has strong correlation in general. Aluminium prices
dropped as worries grew that Chinese smelters were restarting output, adding to a global supply
glut. Copper prices hit lower levels by a lack of production cutbacks and weak demand in the
world's biggest metals consumer China. Lead and zinc also closed the week in a negative territory.
Some fine moves were witnessed in agri commodities, which gave good opportunities to the
traders last week. Fresh run up was witnessed in turmeric after taking support near 8100 levels.
Off take in spot market owing to lower levels augmented the prices. Rest of the spices viz;
cardamom, jeera and dhaniya prices also moved up. Jeera saw nonstop six week upside on firm
trend at spot market on pick-up in demand, restricted supplies from producing belts. In
international market, oil seeds and edible oil performed weak. But here in the domestic market,
oil seeds and edible oil continued to move up on improved physical activities. Nevertheless, lower
export of oil meal limited the upside. Pause in rally witnessed in sugar after a six week terrific
rise. Magical upside in Chana thrilled the market participants in futures trade. Mentha oil futures
declined due to subdued demand from consuming industries in the spot market against sufficient
stocks on higher supplies from Chandausi in Uttar Pradesh.

NCDEX TOP GAINERS & LOSERS (% Change)

MCX TOP GAINERS & LOSERS (% Change)
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WEEKLY STOCK POSITIONS IN WAREHOUSE (NCDEX)
COMMODITY

UNIT

29MM COTTON NEW
BALES
CASTOR SEED
MT
COTTON SEED OILCAKE
MT
GUARGUM
MT
GUARSEED
MT
JEERA
MT
MAIZE
MT
SOYABEAN
MT
SUGAR
MT
TURMERIC
MT
WHEAT
MT

31.03.16
QTY.

30700.00
28802.00
40485.00
31297.00
30593.00
1360.00
3155.00
35834.00
90824.00
1645.00
249.00

07.04.16
QTY.

30700.00
25398.00
41651.00
32268.00
31326.00
1924.00
3148.00
35625.00
93450.00
2003.00
2561.00

DIFFERENCE
0.00
-3404.00
1166.00
971.00
733.00
564.00
-7.00
-209.00
2626.00
358.00
2312.00

NATURAL
GAS

GOLD M

CPO

COTTON

CARDAMOM

ZINC
MINI

COPPER

ALUMINIUM

MENTHA
OIL

LEAD

WEEKLY STOCK POSITIONS IN WAREHOUSE (MCX)
COMMODITY

UNIT

31.03.16

QTY.
CARDAMOM

07.04.16 DIFFERENCE

QTY.

MT

33.70

31.10

-2.60

BALES

75200.00

73900.00

-1300.00

GOLD

KGS

161.00

243.00

82.00

GOLD MINI

KGS

561.00

634.80

73.80

GOLD GUINEA

KGS

10.23

10.23

0.00

MENTHA OIL

KGS

3156250.43

2610443.48

-545806.95

SILVER (30 KG Bar)

KGS

9001.40

10551.03

1549.63

COTTON
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COMMODITY
SPOT PRICES (% change)

Price movement of commodities in March 2016

CHANA (DELHI )

11.06

MUSTARD (JAIPUR)

6.12

JEERA (UNJHA)

5.91

CRUDE PALM OIL (KANDLA)

4.31

PEPPER MALABAR GAR (KOCHI)

3.26

SOYABEAN (INDORE)

3.21

GUAR SEED (JODHPUR)

3.19

COTTON SEED OIL CAKE (AKOLA)

2.99

BARLEY (JAIPUR)

2.19

RAW JUTE (KOLKATA)

1.98

GUAR GUM (JODHPUR)

1.55

COTTON (KADI)

0.88

CORIANDER (KOTA)

0.59

SILVER 5 KG (DELHI)

0.00

REFINED SOYA OIL (INDORE)

0.00

TURMERIC (NIZAMABAD)

Source: SMC & Reuters

-0.37

CHILLI (GUNTUR)

-1.19

SUGAR (KOLKATA)

-1.33

WHEAT (DELHI)

-2.33

GUR (MUZAFFARNGR.) -7.77
-10.00

-5.00

0.00

5.00

10.00

15.00

WEEKLY STOCK POSITIONS IN LME (IN TONNES)
COMMODITY

STOCK POSITION

STOCK POSITION

31.03.16

07.04.16

2798875

2763750

-35125
-4375

ALUMINIUM

DIFFERENCE

COPPER

145450

141075

NICKEL

432672

432024

-648

LEAD

156075

155725

-350

ZINC

435800

433625

-2175

PRICES OF METALS IN LME/ COMEX/ NYMEX (in US $)
COMMODITY

EXCHANGE CONTRACT 01.04.16

07.04.16 CHANGE%

Meanwhile, Gold lost its some shining in the month of March but locked its biggest
quarterly gain in nearly 30 years. Bounce back in the global stock markets, feeble
physical demand from India and China and some profit booking at higher level
pressurized the counter. Silver did not lose its ground. In base metal counter, metals
slipped on persistent concerns over global economic growth and weak demand from top
consumer China. Copper ended flat but with bearish bias. Softer US dollar and declining
physical stocks in LME warehouses capped the downside. Nickel ended lower due to
decrease in stainless steel demand. Aluminum and lead dropped sharply. Crude oil prices
climbed higher on speculation about production freeze proposed by Saudi Arabia,
Russia, Venezuela and Qatar to cap oil output and reduce a worldwide surplus. Natural
gas also recovered amid colder weather conditions ignited lower level buying.

ALUMINIUM

LME

3 MONTHS

1536.00

1503.50

COPPER

LME

3 MONTHS

4835.00

4650.50

-3.82

LEAD

LME

3 MONTHS

1748.00

1708.00

-2.29

NICKEL

LME

3 MONTHS

8320.00

8390.00

0.84

LME

3 MONTHS

1872.00

1754.00

-6.30

COMEX

JULY

1223.50

1237.50

1.14

Soya

CBOT

MAY

Cent per Bushel

918.25

904.25

0.74

Maize

CBOT

MAY

Cent per Bushel

354.00

361.50

2.12

BMD

JUNE

MYR per MT

2748.00

2710.00

-1.38

LIFFE

MAY

10 cents per MT

436.80

422.30

-3.32

ZINC
GOLD
SILVER

COMEX

MAY

15.05

15.16

-2.12

The month gone by was very amazing for Agri commodities. Moreover, on the
quarterly basis, it was also a very strong quarter for gold, crude, sugar, CPO etc that
saw much needed gains. In spice complex, jeera, coriander and cardamom enjoyed
rally while turmeric slipped lower. Jeera and coriander witnessed sharp jump on
quality issue after the damage to the standing crop from unseasonal rains and
hailstorms. Cardamoms also gained as arrivals almost dried due to end of harvesting
season. Turmeric colour faded due to rising supplies & lack of sufficient upcountry
demand from the North Indian pockets. CPO is the highest gainer in the last month
due to good physical demand from stockist and traders in domestic spot market and
reports of lower world production estimates. Malaysia's palm oil production will
slump more than previously forecast as the lingering effects of El Nino curb output in
the world's second-biggest producer. Soyabean rose on fresh buying by vanaspati
millers coupled with restricted supplies from producing regions. R M seed also
enjoyed rally on concern of short supplies due to unseasonal rains and hailstorms in
producing region. Expectations of lower output after unseasonal rains in some
growing regions also supported chana prices. Sugar gave massive returns on deficit
news of global sugar supply and higher export from India.

INTERNATIONAL COMMODITY PRICES
COMMODITY EXCHANGE CONTRACT

LIGHT CRUDE OIL NYMEX

MAY

36.79

37.26

1.28

CPO

NATURAL GAS

MAY

1.96

2.02

3.17

Sugar

NYMEX

UNIT

01.04.16 07.04.16 CHANGE(%)
-1.52
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FIXED INCOME UPDATE

Budget update
There was significant noise prior to the budget

Source: Bloomberg, ACEMF. Data as on 2nd March
2016

about the need to re-look at the deficit targets in
the context of a continued output gap and
absence of private sector capex. The
government, to its credit, has chosen to remain

R. Sivakumar,
Head – Fixed Income
Axis Asset Management Co. Ltd

Statutory Details and Risk Factors
Statutory Details: Axis Mutual Fund has been

prudent and has stuck to the consolidation

established as a Trust under the Indian Trusts Act,

roadmap. This is a significant win for maintaining

1882, sponsored by Axis Bank Ltd. (liability

macro stability. It helps maintain fiscal

restricted to Rs. 1 Lakh). Trustee: Axis Mutual

credibility especially given that the government

Fund Trustee Ltd. Investment Manager: Axis Asset

had shifted its targets only last year. Additionally

Management Co. Ltd. (the AMC) Risk Factors: Axis

it also allows RBI to remain focused on winning

Bank Limited is not liable or responsible for any

the war against inflation and inflationary

loss or shortfall resulting from the operation of

expectations and to move the economy towards a

the scheme.

sustainable low rate regime.

This document represents the views of Axis Asset
Management Co. Ltd. and must not be taken as

Market update

the basis for an investment decision. Neither Axis
Mutual Fund, Axis Mutual Fund Trustee Limited
nor Axis Asset Management Company Limited, its

RBI and inflation update

Despite the favorable backdrop on both inflation
and monetary policy, long bonds have

Directors or associates shall be liable for any

The continued success on the inflation front

disappointed over the last year. So much so that

damages including lost revenue or lost profits

combined with growth disappointments has

despite being in a rate cut cycle, the yield spread

that may arise from the use of the information

allowed the RBI to cut policy rates by 125 bps

between the repo rate and the benchmark 10

contained herein. No representation or warranty

over 2015. Post September 2015, the RBI has

year yield has been higher in 2016 than what it

is made as to the accuracy, completeness or

been on pause even as it has been highlighting

was in the midst of the market sell-off in the first

fairness of the information and opinions

the importance of sticking to the fiscal

half of 2014.

consolidation roadmap. Going forward, the RBI is
likely to remain focused on getting inflation

This is clearly evidence of the extreme negativity

sustainably into its medium term target as

surrounding longer bonds over the last few

defined by the new monetary policy framework.

months. Other reflections of this sentiment can

We expect 2016 to continue to see moderate

be found in terms of a sharp fall in trading

inflation prints which should allow the RBI to

volumes, limited bidding interest during auctions

remain accommodative and carry out further

and lack of meaningful flows into domestic

rate cuts over the course of the year.

longer duration mutual funds. We think that the
market is getting affected by shorter term

Looking at the domestic factors, the key positives

technical factors (such as global EM correction)

on the inflation front going forward will likely

and that fundamentals should assert themselves

come from continued sound food management by

over the course of 2016. The presentation of the

the government as well as weak global

union budget has taken out a key source of

commodity prices. On the other hand the

uncertainty, and the commitment on fiscal

challenges over the year are likely to come from

consolidation has led to a big rally in the

the implementation of the pay commission

aftermath of the budget.

reports that will boost government spending and
can potentially create wage led inflation

Yields can come off significantly going forward on

pressures. The RBI is also taking comfort with the

account of normalization of the spread as well as

stability that India has enjoyed on the external

on account of further policy action from the RBI.

front even as other EM assets have taken a big hit

Investors should continue to look at duration

in the ongoing global sell-off.

products from a medium term perspective.

contained herein. The material is prepared for
general communication and should not be
treated as research report. The data used in this
material is obtained by Axis AMC from the sources
which it considers reliable. While utmost care
has been exercised while preparing this
document, Axis AMC does not warrant the
completeness or accuracy of the information and
disclaims all liabilities, losses and damages
arising out of the use of this information.
Investors are requested to consult their financial,
tax and other advisors before taking any
investment decision(s). The AMC reserves the
right to make modifications and alterations to
this statement as may be required from time to
time.
Mutual Fund Investments are subject to market
risks, read all scheme related documents
carefully.

Investors with a lower risk appetite can look at
Short term funds.
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FIXED DEPOSIT MONITOR
FIXED DEPOSIT COMPANIES
PERIOD
S.NO

1

(NBFC COMPANY -NAME)

BAJAJ FINANCE LTD.(UPTO RS. 5 CR.)

12M

18M

24M

36M

8.75

8.85

8.90

8.90 -

ADDITIONAL RATE OF INTEREST (%)

45M

48M

60M

84M

8.90

8.90

-

MIN.
INVESTMENT

0.25% FOR SENIOR CITIZEN, 0.10%
FOR EXISTING CUSTOMERUPTO RS. 1CRORE

DELHI NCR
& MUMBAI-75000,
OTHER-50000/-

2

DEWAN HOUSING FINANCE CORPORATION LTD

13M=9.00%

14M=9.00%

(FOR TRUST ONLY)

18M=9.10%

40M=9.10%

(FOR WOMEN ONLY)

0.25% EXTRA FOR SR. CITIZEN,WIDOW,

13M=50000;

ARMED, PERSONNEL, EXISTING DHFL HOME

14M=10000;

BORROWERS, 0.25% EXTRA FOR DEPOSIT

40M=2000

50 LAC AND ABOVE

3

DEWAN HOUSING FINANCE CORPORATION LTD (AASHRAY)

8.75

-

9.00

9.00 -

9.00

-

9.00

4

GRUH FINANCE LTD.

7.50 13M=7.50 7.75

8.00 -

8.00

8.00

8.00

10,000/-

96-120M=8.00%; 0.25% FOR FEMALE,
SENIOR CITIZEN & TRUST

5

HDFC PREMIUM DEPOSIT FOR INDIVIUAL & TRUST (UPTO RS. 2 CR.)

15M=8.35

22M=8.40

30M=8.35

44M=8.40

-

0.25% FOR SR. CITIZEN UPTO
RS. 1 CR.

1000/-

20000/-, 40000/IN MONTHLY

6

HDFC LTD FOR INDIVIDUAL & TRUST (UPTO RS.5 CR.)

8.25

-

8.25

8.25 -

8.25

8.25

-

0.25% FOR SR. CITIZEN UPTO RS. 1 CR.

7

HDFC LTD FOR INDIVIDUAL & TRUST (UPTO RS.5 CR.)

8.15

-

8.15

8.15 -

8.15

8.15

-

0.25% FOR SR. CITIZEN UPTO RS. 1 CR.

8

HUDCO LTD.(IND & HUF)

7.70

-

7.70

7.70 -

7.70

7.55

7.55

0.25% FOR SENIOR CITIZEN

10000/-

9

HUDCO LTD.(TRUST/CO/INSTITUTION)

7.50

-

7.50

7.50 -

7.50

7.50

7.50

-

10000/-

10

LIC HOUSING FINANCE LTD.(UPTO RS. 5 CR.)

8.25

8.25

8.35

8.40 -

-

8.50

-

0.25% FOR SR. CITIZEN IF APP ABOVE
RS. 50,000/- & 0.10% IF APP UPTO RS. 50,000/-

10000/-

0.25% FOR SR. CITIZEN

10000/-

0.25% EXTRA FOR SR. CITIZEN UPTO RS.1 CRORE

20000/-

11

M&M FINANCIAL SERVICES LTD (FOR BELOW RS. 1 CRORE)

8.45

8.45

8.45

8.45 -

8.45

8.45

-

12

PNB HOUSING FINANCE LTD.(UPTO RS. 5 CR.)

8.00

-

8.00

8.25 -

8.25

8.25

8.25

13

PNB HOUSING FINANCE LTD.(UPTO RS. 5 CR.)

15M=8.05

44M=8.40

-

0.25% FOR SR. CITIZEN

14

SHRIRAM TRANSPORT FINANCE-UNNATI SCHEME

8.75

-

8.75

9.00 -

9.00

9.00

-

0.25% FOR SR. CITIZEN

5000/-

15

SHRIRAM CITY UNION SCHEME

8.75

-

8.75

9.00 -

9.00

9.00

-

0.25% FOR SR. CITIZEN

5000/-

22M=8.05

30M=8.35

• Interest structure may be revised by company from time to time. Pls confirm Interest rates before submitting the application.
* For Application Greater Than Rs. Fifty Lakhs Or equal to Fifty Lakhs, Please Contact to Head Office.
* Email us at fd@smcindiaonline.com
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ANALYST CORNER
“BEATING EMOTION- WAY TO MINIMIZE EMOTION WHILE TRADING”

A

fter a series of losses or

a series of wins; it is
natural to become

Mr. Shitij Gandhi
Sr. Research Analyst
(Technical)

those rules and should follow them while ignoring the crowd mentality.
The trick is writing the parameters down and then sticking to those
rules.

extremely anxious or over

Anticipate your losses and not your profits: To gain control

confidence, which may cause to

over emotions and to gain discipline in trading, take each position as a

ignore the trading rules.

losing position. That is, instead of counting the market to market

Because it brings emotions in

gains; always count the loss that may incur, if the stops are hit. The

trading and at the same time it

emotions are now geared to have accepted losses on existing trading

results in self destruction of the

positions. So, when the losses do happen, it will change neither the

trading.

Such conditions are

trader's life nor the trading bias. If they do hit profits, there is an

part of every beginner trader's

immediate uplift in trader's spirits, which can be quite welcome at

life.

times.

Here, in this article we will discuss some of the main causes for
emotional trading and the ways to overcome from them. Following are
the main reasons which make traders a bit emotional while doing
trading or are the main causes for incurring heavy losses in market.
1)

No clear trading rules or improper planning

2)

Lack in following set of proper rules

3)

Not having any exit strategy

4)

No command on position sizing

5)

Fear & greed

6)

Not taking trading as serious business OR immaturity

Know your risk tolerance: To avoid higher risk at the time of
trading one should never trade without stop losses. Traders should
apply proper stop losses based on solid support levels for that stock.
Stop losses always protect us from the trade which may go against us.

Treat your trading as a Business: Treat trading like a full time
career. Even when it is part time, it must be respected as a full time
career with all the attention it requires. Accurate records of every
transaction should be made. That way it can be compared to current
patterns as professionals never stop learning.

Get rid of Overtrading: Limited trading always yield better results
because if money is made 9 times out of 10 trades then may be that one
However, emotional trading can be avoided by following below

single trade left could result in a big loss due to which all profit might

mentioned points:

vanish. Quality should be maintained instead of quantity.

Planning: A great trader will differentiate himself from a good

Be Self-Reliant and take responsibility for your trades:

trader with his understanding and forecasting the market. He never

When a trader lacks self-confidence, then he might run around trying

rushes into a trade just because he sees spikes either on the upside or

to find someone else to make decisions. A person must take

downside. He knows what he is going to do before he initiates the

responsibility for its own actions. Professional traders make their own

trade and has all of his various strategies worked out for all the

choices and their own decisions. They use facts and figures which are

different scenarios that can happen to that trade. Therefore, always

comfortable and make them confident with every trade they enter and

plan your steps before initiating it.

remain calm even when the occasional trade goes against them.

Pursuing the rules: The thumb rule of trading is not to follow the

Conclusion: Emotions are the worst enemy of a trader. It keeps us

crowd and but to develop one's own unique trading style. After

away from realty which leads to big losses. The above suggestions

establishing a set of parameters for trading, one should write down

provide a direction to keep emotion out of trading.
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CURRENCY
Currency Table

News Flows of last week
06thApr
06thApr

Currency Pair

Open

High

Low

Close

USD/INR

66.51

66.92

66.30

66.70

EUR/INR

75.81

76.31

75.48

76.00

06thApr
07thApr

GBP/INR

95.02

95.02

93.71

94.09

07thApr

JPY/INR

59.66

61.80

59.45

61.57

(Source: Reliable Software, Open: Monday 9.00 AM IST, Close: Thursday (5.00 PM IST)

07thApr
07thApr

Rupee hit highest point of calendar '16 as against dollar
Fed signaled caution on rate hikes, worried by global growth:
minutes
WTO cut 2016 world trade growth forecast to 2.8 percent
China's FX reserves post surprised rise in March on more stable
yuan
Interest rates on U.S. 30-year mortgages fell to their lowest in
more than year
The U.S. dollar fell below 108 yen for the first time in 17 months
The number of Americans filing for unemployment benefits fell
more than expected last week,

Economic gauge for the next week

Market Stance
Indian Rupee started the week with a positive note and hit the highest point of
calendar 2016 against the US dollar in the week gone by, wiping off its yearly
losses. The gains were not managed to sustain for long as local unit pared
those gains to trade lower in later part of the week post the Reserve Bank of
India's first bimonthly policy review of the new financial year. Reserve Bank of
India has cut repo rate by 25 basis points, which was in line with the market
expectations. RBI Governor Raghuram Rajan also narrowed the policy rate
corridor from +/-100 basis points (bps) to +/- 50 bps by reducing the MSF rate
by 75 basis points and increasing the reverse repo rate by 25 basis points.
However, firm dollar kept sharp losses capped.

Date
Currency Event
12th Apr
GBP
Consumer Price Index (YoY)
12th Apr
GBP
Core Consumer Price Index (YoY)
13thApr
USD
Retail Sales ex Autos (MoM)
13thApr
USD
Retail Sales (MoM)
13thApr
USD
Retail control
14thApr
EUR
Consumer Price Index (MoM)
14thApr
EUR
Consumer Price Index - Core (YoY)
14thApr
EUR
Consumer Price Index - Core (MoM)
14thApr
EUR
Consumer Price Index (YoY)
14thApr
GBP
BoE Interest Rate Decision
14thApr
GBP
BoE Asset Purchase Facility
14thApr
GBP
BOE MPC Vote Cut
14thApr
GBP
Bank of England Minutes
14thApr
GBP
BOE MPC Vote Unchanged
14thApr
GBP
BOE MPC Vote Hike

Previous
0.3
1.2
-0.1
-0.1
0
0.2
1
0.4
-0.1
0.5
375
0
9
0

USD/INR

EUR/INR

USD/INR (APR) contract closed at 66.70 on 07th April'16. The contract made its
high of 66.92 on 06th Aprilh'16 and a low of 66.30 on 05th April'16 (Weekly Basis).
The 14-day Exponential Moving Average of the USD/INR is currently at `66.81.

EUR/INR (APR) contract closed at 76.00 on 07th April'16. The contract made its
high of 76.31 on 07th April'16 and a low of 75.48 on 04th April '16 (Weekly Basis).
The 14-day Exponential Moving Average of the EUR/INR is currently at `75.35.

On the daily chart, the USD/INR has Relative Strength Index (14-day) value of
40.34. One can sell below 66.50 for the target of 66.00 with the stop loss of 67.00.

On the daily chart, EUR/INR has Relative Strength Index (14-day) value of 59.99.
One can buy above 76.50 for a target of 77.45 with the stop loss of 76.00.

GBP/INR

JPY/INR

Technical Recommendation

GBP/INR (APR) contract closed at 94.09 on 07th April'16. The contract made its
high of 95.02 on 04th April'16 and a low of 93.71 on 07th April '16 (Weekly Basis).
The 14-day Exponential Moving Average of the GBP/INR is currently at 95.02.

JPY/NR (APR) contract closed at 61.57 on 07th April '16. The contract made its high
of 61.80 on 07th April '16 and a low of 59.45 on 04th April'16 (Weekly Basis). The 14day Exponential Moving Average of the JPY/INR is currently at 59.90.

On the daily chart, GBP/INR has Relative Strength Index (14-day) value of 39.29.
One can sell below 94.00 for a target of 93.00 with the stop loss of 94.50.

On the daily chart, JPY/INR has Relative Strength Index (14-day) value of 67.39.
One can buy around 61.00 for a target of 62.10 with the stop loss of 60.45.

®

35

INSURANCE

CIGNA TTK PRO HEALTH INSURANCE PLAN
A UNIQUE, ONE OF ITS KIND PLAN THAT COVERS YOUR PHYSICAL, EMOTIONAL AND FINANCIAL WELL BEING
Cigna TTK Health Insurance is a standalone health insurance company,
headquartered in Mumbai having a pan
India presence spread across 15 cities of
the country. Cigna Corporation, a fortune
500 company is the first US Health
Insurance player to set foot in the country.
Cigna’s partnership with the TTK Group
is to bring in innovative suite of health
insurance products along with an
enhanced customer service experience
to the Indian market. Cigna TTK
introduced first-of-its kind, group
health insurance product - Cigna Global
Health Product (CGHP), offering a global
coverage for Indian employees
travelling across globe.
Safeguard your health with financial support
for expenses related to hospitalization such
as room accommodation, treatment costs,
diagnostics, consumables and drugs.
Treatment related expenses before and
after hospitalization are also covered for specified number of days.
Pro Health Insurance Protect Plan provides
an insurance coverage of up to `4.5 lakhs
for individuals and families. This plan has
been designed to provide a comprehensive
coverage for treatment of diseases leading
up to and during hospitalization. Apart
from hospitalization, the insurance
amount also covers Day Care procedures &
Domiciliary Treatment. Other important
features include Health Maintenance
Benefit to cover costs incurred for
consultation and pharmacy charges, bonus
coverage for 'No Claims', second opinion
help on Critical Illnesses and a Worldwide
Emergency Cover.

Eligibility and Sum Assured Options
The minimum entry age under this
policy is 91 days for children and 18
years for adults. There is no limit for
entry under this policy.
Coverage for children:
a. Children between 91 days to 5 years will
be covered only if either of the parents
is covered.
b. Children from 6 years to 18 years will
only be covered if one of the parents is
the proposer.
c. Children up to 23 years can be
covered under t h e f l o a t e r a s
dependents

PHYSICAL WELL-BEING
•

In-patient, Pre and Post
Hospitalization

EMOTIONAL WELL-BEING

FINANCIAL WELL-BEING

• ExpertOpinion on Critical Illnesses

• Restoration of Sum Insured
• Cumulative Bonus

•

Day Care Treatment

• Worldwide Emergency Cover

•

Health Maintenance
Benefits

• Ambulance Expenses

• Critical Illness Add-on Cover

• Donor Expenses

• Discounts on Premium

•

Health Rewards

•

Heath Check-up

•

Domiciliary Treatment

• MaternityandNew-born Expenses
• Vaccination Cover

FIRST YEAR VACCINATIONS

PRO-HEALTH
BASIC
COVERS

In-patient Hospitalization - Covered
up to shared room, under shared
room plan will cover hospitalization
expenses such as surgeon’s fees,
nursing, anesthesia, blood, oxygen,
operation theater charges, surgical
appliances, medicines, drugs and
consumables up to the sum insured.
Daycare Treatment - You might
need to be hospitalized for less than
24 hours for certain procedures like
dialysis, radiation therapy, cataract
surgery among others. Plan will
cover the cost of such procedures up
to the sum insured.
Donor Expenses - For situations like
an organ transplant, the medical
expenses incurred for the in-patient
hospitalization of the donor is also
covered by us. The coverage will be up
to the sum insured.
Health Maintenance Benefit - Under
Pro-Health plan you can claim OPD
charges of `2000/- every year on
Dental,Allopathic or Non-Allopathic.

Pre-hospitalization - You may
incur some expenses before you
are hospitalized, like doctor’s
fees, pharmacy related expenses
or diagnostic tests. All such costs
will be covered by us up to 60 days
before your hospitalization.
Domiciliary Treatment - If you need
to be treated at home due to
unavailability of a bed at the
hospital or because your health
condition did not allow hospital
transfer and doctor recommended
home care, plan will cover the
expenses for it, up to the sum
insured.
Worldwide Emergency Cover Emergency cover not only in India
but also covers in-hospitalization
expense abroad on reimbursement
basis up to `10 lakhs or sum assured,
whichever is lower.

MATERNITY EXPENSES
Post-hospitalization - After you get
home from the hospital, there are still
expenses to be taken care of, like
consultation fees, diagnostic tests,
pharmacy related costs among other
things. Plan will cover such expenses
related to your hospitalization up to
90 days after your discharge.
Ambulance Cover - The need for
emergency ambulance service; should
you need immediate assistance, it will
cover the ambulance expenses up to
2000 rupees every time you get
hospitalized.

YOU HAVE THE OPTION TO CHOOSE
FROM A WIDE RANGE OF SUM INSURED'S
AVAILABLE UNDER DIFFERENT PLANS
Plan Name

Sum Insured (Lacs)

Protect Plan

`2.5L, `3.5L, `4.5L

d. Children beyond 23 years if
dependent on the parents can be
covered under an individual policy.

Plus Plan

`4.5L, `5.5L, `7.5L, `10L

Preferred Plan

`15L, `30L, `50L

Renewals will be available for lifetime.

Premier Plan

`100L

• Deductible for Premium Reduction
• Tax Benefit

Restoration of Sum Insured - If
the Sum Insured and Cumulative
Bonus (if any) is insufficient due
to claims paid & accepted, we will
restore 100% of Sum Insured once
in a policy year to meet future
claims for all unrelated
diseases/injury. For example, an
insured has taken a cover of `3.5
lakhs and a claim of ` 3 lakhs has
been paid. Now, he is admitted to
hospital for an unrelated disease
and files a fresh claim of ` 1 lakh.
Under restoration benefit, the
policy will provide an additional
` 3.5 lakhs of Sum Insured. Fresh
claim and any future claims can
be settled out of the balanced
Sum Insured plus the restored
Sum Insured within the same
policy year.

NEW BORN BABY EXPENSES
Direct Claim Settlement - Cigna TTK
settles 100% claims in-house only for
speedier processing as TTK is partner.
Annual Health Check-up - We
encourage the people we serve to
stay healthy, thats why, we provide
a comprehensive health check-up
for all insured persons above 18
years once every 3 years.
Healthy Rewards: Client get
accumulate and redeem points
accumulated for following online
Wellness program of Cigna TTK
Health Insurance.

BEWARE OF SPURIOUS PHONE CALLS AND
FICTITIOUS/FRAUDULENT OFFERS
IRDA clarifies to public that:
• IRDA or its officials do not involve in activities like
sale of any kind of insurance or financial products
nor invest premiums.
• IRDA does not announce any bonus. Public receiving
such phone calls are requested to l o d g e a p o l i c e
complaint along with details of phone call, number.
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IPO
IPO NEWS
Infibeam listed at 6% premium over issue price of `432
Infibeam Incorporation, the first e-commerce debutant on the Dalal Street, received a positive response from investors, and the stock got listed at `458 on the
BSE, a 6.01 per cent premium to its issue price of ` 432. The `450 crore IPO was the first primary market offering by an e-commerce company till date. The issue
was open for direct subscription between March 21 and March 23 and was subscribed 1.1 times. Incorporated in 2007, Infibeam has two major businesses — the
BuildaBazaar (BaB) e-commerce marketplace (28 per cent revenue) and e-retail website Infibeam.com (72 per cent revenue). While BaB offers cloud-based,
modular and customisable digital solutions and other value-added services to enable merchants to set up online storefronts, Infibeam.com is a multi-category eretailer. The key strengths of the company include its strong merchant base in BuildaBazaar and high growth the company recorded in the e-tail business.
BuildaBazaar provides digital solutions to 48,724 merchants. It helps merchants to set up online storefronts at an average monthly realisation of `1,650 per
merchant. Infibeam.com, on the other hand, has 5,000 registered merchants. The company has 12 logistics centres across 11 cities.
Mistry plans $300m IPO for Tata Sky
Cyrus Mistry has initiated a process to sell part of Tata Sky in his first initial public offering (IPO) move after becoming Tata Group chairman in 2012. The $300million (about `2,000-crore) Tata Sky issue — among the biggest IPO fund-mobilization programmes in recent times — will be an offering from India's largest
business house after more than a decade since its marquee Tata Consultancy Services was listed in 2004.Tata Sky will also be the 30th publicly listed company
from the Tata Group, which currently has a combined market cap of nearly `7.2 lakh crore. Morgan Stanley, Citi and Kotak Mahindra Capital will manage the
offering of India's premier direct-to-home television service provider in which Tata Sons — the holding company of the Tata Group — owns 51%, media mogul
Rupert Murdoch's 21st Century Fox has 30%, Singapore state investor Temasek 10% and Tata Opportunities Fund holds 9%. Mistry has revived the plan to list Tata
Sky on the domestic stock market, which will help the 47-yearold to part-monetize the asset by bringing in fresh funds to fuel the conglomerate's conglomerate's
growth plans and trim its debt.
Hindustan Aeronautics to hit markets by December-end
After completing the `4,300 crore buy back of shares, Hindustan Aeronautics Ltd (HAL) plans to hit the market with an initial public offering by 2016-end along
with 10 per cent government stake sale. Buyback of shares has strengthened the balance sheet of state-owned HAL and the company is now in the preparing the
draft red herring prospectus (DRHP) for the IPO. The DRHP is likely to be filed with Sebi by September and the IPO will be launched in the October-December
quarter. The Cabinet in 2012 approved selling of 10 per cent stake or 1.20 crore equity shares through an IPO of Navratna defence equipment maker HAL. The
company provides maintenance and overhaul services to aircraft. Government had asked HAL, which was sitting on a cash balance of `17,671 crore, to buy back
25 per cent of its share capital and free reserves last month. This led to a cash outgo of `4,300 crore. he company has capex plans for `800 crore and has a net
worth of `17.12 lakh crore. Its profit after tax stood at `2,388 crore. The government in 2013 appointed four merchant bankers- SBI Cap, Goldman Sachs,
Barclays and Axis Capital -for managing the stake sale of HAL. The government holds 100 per cent stake in HAL. HAL would be in addition to over a dozen PSUs
which the disinvestment department already has in its pipeline. The Budget 2016-17 has set a disinvestment target of `56,500 crore for current fiscal. Of this,
`36,000 crore is estimated to come from minority stake sale in PSUs, and the remaining `20,500 crore is projected to come from strategic sale in both profit and
loss-making companies.
Seaways Shipping files for IPO; IDFC PE to exit
Logistics service and solutions provider Seaways Shipping & Logistics Ltd has filed draft papers with the capital markets regulator Securities and Exchange Board
of India for its initial public offering (IPO). The company plans to raise Rs 80 crore (about $12 million) through a fresh issue of sale, besides an offer-for sale of up
to 6.44 million shares by existing shareholders including IDFC Alternatives (IDFC PE). With this, Seaways Shipping has become the fifth company to file papers
with SEBI this year for an IPO. Of the total `80 crore, the company plans to use `45.48 crore for capital expenditure and `17 crore for repayment/pre-payment in
full or in part of certain loans over the next two financial years. Incorporated in 1989, Seaways Shipping had initially commenced its business in bulk cargo and
since then has expanded to provide integrated logistics services. It has broadly categorised its services into non-vessel operating common carrier; ocean and air
freight forwarding; bulk cargo handling; turnkey and integrated logistics solutions; free trade warehousing zone (FTWZ) services and offshore logistics services.
As of February 29, 2016, the company had operations in 30 locations in India with 45 offices for its different business verticals. It also has direct operations in
Singapore, Malaysia, the UAE, Hong Kong, Bahrain and the US, through its subsidiaries, joint venture or branch offices. Additionally, Seaways Shipping has
presence in 95 countries through strategic partners.
CL Educate refiles for IPO, ups issue size
Education services company CL Educate Ltd, best known for its erstwhile test prep brand Career Launcher, has refilled its draft red herring prospectus with the
capital markets regulator Securities and Exchange Board of India (SEBI) for its initial public offering (IPO). The company had first filed its documents with SEBI in
September 2014. It hadn't disclosed the amount it planned to raise but the issue size was estimated to be around `240 crore ($40 million then), of which Gaja
Capital and the company's promoters were to get about half. As per the latest draft prospectus, the company has increased the total issue size from about 4
million shares to almost 4.7 million shares. While the size of the fresh issue has only slightly increased to about 2.06 million shares, the offer for sale by existing
investors and promoters has risen to 2.63 million shares from 1.98 million shares earlier. Also, the IPO previously comprised 29.28 per cent of the proposed postissue equity base. This has now increased to 33.5 per cent. Existing investor Gaja Capital, which is looking to part-exit through the IPO, has cut its offer for sale
size to 6,05,000 shares from 9,91,505 shares earlier. Mortgage lender HDFC, which wasn't part of the list of selling shareholders earlier, is now offloading
2,00,000 shares, or almost a third of its stake in the company. The company plans to use funds raised from the issue for acquisitions and other strategic
initiatives, loan repayment, working capital requirements and other general corporate purposes. CL Educate started operations in 1996 as a provider of MBA test
preparation courses. It later diversified across the education value chain—test preparation and training, generally referred to as test prep, under the Career
Launcher brand; publishing and content under GK Publications; K12 schools under the brand Indus World Schools with 10 schools across India; and vocational
training programmes.

IPO TRACKER
Company

Sector

Infibeam Incorp.
Bharat Wire
Health.Global
Quick Heal
Team Lease Serv.

IT - Software
Metal
Healthcare
IT software
Services

M.Cap(In `Cr.)

Issue Size(in `Cr.)

List Date

Issue Price

List Price

Last Price*

%Gain/Loss(from
Issue price)

2360.97
189.25
1517.76
1514.75
1491.69

450.00
70.00
650.00
451.30
273.68

4-Apr-16
1-Apr-16
30-Mar-16
18-Feb-16
12-Feb-16

432.00
45.00
218.00
321.00
850.00

458.00
47.35
209.80
304.95
860.00

444.70
42.10
178.40
216.30
872.50

2.94
-6.44
-18.17
-32.62
2.65

*Closing prices as on 07-04-2016
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COMMENTS
"At the outset, I would like to congratulate the Wise Money team on the 10th anniversary of this insightful
and informative magazine. As I am a regular reader of the same, I can say that your magazine is truly allencompassing, covering all major asset classes and markets in an easily understandable and user-friendly
manner, while at the same time, not compromising on the high analytical standards. Three cheers for the
team behind the magazine, that, I have no doubt, works hard round the clock to present this every week.
Mr. Kiran Kaushik - Executive Vice President and Head- Sales
HDFC Asset Management Company Ltd

SMC Wise Money has been one source for getting information on key drivers of the market. The weekly
magazine not only covers stocks, commodities and derivatives but also covers all Industry related relevant
news. I wish SMC team all the very best for decades to come
Mr. Deepak Jaggi - Executive Director | Head - Retail Sales | India
DHFL Pramerica Asset Managers Private Limited

"Hearty congratulations on your tenth anniversary issue! Wise Money continues to be one of the best and the
most elaborate resource in diversified financial services for newbies and pros alike.
All the amazing, thoughtful and inspiring content you present to the readers really makes a difference.
Keep up the good work! "
Mr. Chandresh Nigam - MD & CEO
Axis Mutual Fund

"Congratulations to Wise Money magazine on 10 years' of inspiring and valuable contribution to financial
world. Only a magazine with high quality content can stand the test of time, and Wise Money has done that
quite effectively. The financial world is changing rapidly, and Wise Money has been on the cutting edge of
the topics related to these changes, nourishing our knowledge and stimulating our mind. Many blessings for
many more years to come
Mr. Pradeep Bhadauria - Business Head - Retail Liability
DHFL

I congratulate SMC for completing 10 Glorious years of increasing circulation. In the last decade “Wise
Money” has become a name synonymous with “Right Advise at Right time”. The research inputs put up by an
incredible team of experts has always made markets not only simple to understand for the investment
specialists but also to an ordinary investor.

It has consistently published high quality content with

directional advise for all. Hoping it continues to scale greater heights and I look forward to the next edition.
Mr. Gunit Singh - Vice President and Zonal Head - North
HDFC Asset Management Company Ltd

Every issue of ''Wise Money'' by SMC highlights vital aspects of commodity and equity market. Wise Money
covers key areas of security and trading market with in-depth analysis and recommendations. This
magazine is one of the best sources to gain accurate insights and help in strategy formulation.
Mr. Rajeev Garg - Vice President
Shriram Transport Finance Co. Ltd.
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MUTUAL FUND

Performance Charts

EQUITY (Diversified)

Due to their inherent long term nature, the following 3 categories have been sorted on the basis of 1 year returns

Returns (%)
Scheme Name

3M

6M

1Y

Risk

NAV

Launch

QAAUM

3Y

Since

Std.Dev Beta

(`)

Date

(` Cr.)

SBI Small & Midcap Fund - Growth

31.89

09-Sep-2009

706.33

-4.96

0.35

7.32

39.49 19.27

2.82

0.83

Sundaram Rural India Fund - Reg - G

25.88

12-May-2006

476.33

1.28

0.03

1.33

19.40 10.07

2.53

0.98

Market Cap (%)
Jenson

LARGE

MID

SMALL

DEBT &

CAP

CAP

CAP

OTHER

0.60

N.A

69.58

27.45

2.97

0.23

85.65

11.83

0.46

2.06
34.21

Launch

PPFAS Long Term Value Fund - Reg - G

16.59

24-May-2013

613.57

-2.78

1.96

0.81

19.26

2.10

0.71

0.21

19.99

38.65

7.15

Reliance Small Cap Fund - Growth

24.61

16-Sep-2010

1831.89 -8.17

-4.66

0.27

37.71 17.58

N.A

3.13

1.05

0.47

6.57

55.46

32.62

5.35

DSP BlackRock Micro Cap Fund - Reg - G

41.09

14-Jun-2007

2213.86 -4.94

-3.35

-0.40

40.12 17.37

2.98

1.01

0.57

N.A

81.47

13.68

4.86

SBI Magnum Midcap Fund - Growth

58.51

29-Mar-2005

1480.43 -2.79

-1.87

-0.94

33.93 17.37

2.47

0.86

0.37

8.26

77.31

5.41

9.01

Birla Sun Life Small & Midcap Fund - G

24.28

31-May-2007

175.35

-4.63

-2.23

-0.98

27.51 10.53

2.89

1.03

0.36

6.98

79.42

9.59

4.01

Launch
Date
10-Dec-1999

QAAUM
(` Cr.)
848.42

3M

6M

3Y

1.38

-2.36 -1.92

19.36

Since
Launch
14.35

Std.Dev

Franklin India Balanced Fund - Growth

NAV
(`)
89.43

1.68

0.21

Reliance RSF - Balanced - Growth

38.96

08-Jun-2005

1931.57

-2.42

-3.81 -2.38

17.88

13.37

1.97

0.17

50.34

10.53

2.59

36.53

L&T India Prudence Fund - Growth

19.10

07-Feb-2011

1493.54

-1.78

-3.48 -2.42

21.34

13.34

1.78

0.23

46.50

19.74

2.22

31.54

BALANCED
Returns (%)
Scheme Name

1Y

Risk
Jenson

Market Cap (%)
LARGE
CAP
53.12

MID
CAP
11.50

SMALL
CAP
N.A

DEBT &
OTHER
35.38

SBI Magnum Balanced Fund - Growth

94.06

09-Oct-1995

3545.68

-1.25

-1.66 -2.73

20.06

16.15

1.69

0.20

33.49

28.31

4.15

34.05

HDFC Balanced Fund - Growth

105.29

11-Sep-2000

4879.06

0.01

-3.26 -3.77

20.59

16.31

1.88

0.20

40.54

23.31

1.19

34.96

Birla Sun Life Balanced 95 - Growth

546.34

10-Feb-1995

2341.69

-0.91

-3.25 -3.92

18.39

20.80

1.92

0.18

46.35

24.17

N.A

29.48

DSP BlackRock Balanced Fund - Growth

104.88

27-May-1999

958.00

-1.90

-3.88 -4.21

16.34

14.94

2.01

0.19

50.73

17.61

1.07

30.59

NAV

Launch

QAAUM

INCOME FUND
Returns (%)
Scheme Name
ICICI Prudential Dynamic Bond F- Prem Plus - G
DHFL Pramerica Credit Opp F - Reg - G
BOI AXA Corporate Credit Spectrum F - Reg - G
L&T Resurgent India Corporate Bond F - Reg - G
SBI Corporate Bond Fund - Growth
Kotak Medium Term Fund - Reg - G
UTI Banking & PSU Debt Fund - Reg - G

(`)

Date

17.45
11.79
11.06
11.16
23.95
12.33
12.15

14-Jan-2010
29-Sep-2014
27-Feb-2015
02-Feb-2015
19-Jul-2004
21-Mar-2014
03-Feb-2014

(`Cr.)
805.72
277.07
348.03
359.33
580.92
1158.56
533.68

Risk

Annualised

Since

Std.

1W

2W

1M

6M

1Y

3Y

Launch

Dev.

39.77
25.28
21.69
36.17
24.81
21.88
20.30

26.85
20.12
20.08
22.61
22.14
16.90
20.71

34.96
16.70
16.98
25.24
17.71
18.28
17.66

9.51
10.01
9.57
8.06
8.99
9.48
10.06

10.25
10.18
9.71
9.66
9.59
9.54
9.44

10.17
N.A
N.A
N.A
10.40
N.A
N.A

9.35
11.44
9.48
9.80
7.73
10.74
9.35

24.78
8.24
6.56
13.47
7.73
9.32
4.46

SHORT TERM FUND

0.23
0.45
0.30
0.16
0.36
0.33
0.38

Yield till

Maturity (Days) Maturity
3062.36
697.15
956.30
2168.11
1168.00
1160.70
705.36

8.52
11.24
12.39
9.79
10.17
10.52
8.35

Due to their inherent short term nature, Short term funds and Ultra short term funds have been sorted on the basis of 6month and 3month returns respectively

Returns (%)
Scheme Name

Average

Sharpe

NAV

Launch

QAAUM

Risk
Since

Std.
Dev.

Average

Sharpe

Yield till

Maturity (Days) Maturity

(`)

Date

6M

1Y

3Y

Launch

DSP BlackRock Income Opp F - Reg - G

24.61

13-May-2003

2292.50 27.84 21.16 19.74

9.72

9.71

9.77

7.22

8.05

0.36

1087.70

Kotak Income Opportunities F - Reg - G

16.37

11-May-2010

1247.87 19.79 17.89 16.83

9.50

9.33

9.21

8.70

6.56

0.40

821.25

10.81

HDFC Short Term Plan - Growth

29.72

28-Feb-2002

2390.86 23.72 19.44 17.02

9.46

9.50

9.39

8.02

6.09

0.46

711.75

10.53

ICICI Pru Banking & PSU Debt F - Reg - G

17.03

01-Jan-2010

3735.30 39.99 28.40 27.82

9.22

9.40

9.47

8.86

11.06

0.22

1832.30

8.39

Birla Sun Life Short Term Opp F - Reg - G

24.93

24-Apr-2003

3391.23 28.54 23.34 21.80

9.05

8.75

10.00

7.30

9.92

0.25

2044.00

8.84

Birla Sun Life Medium Term Plan - Reg - G

18.74

25-Mar-2009

5098.79 27.86 19.79 21.02

8.95

9.67

10.59

9.33

10.02

0.32

2204.61

9.99

Birla Sun Life Treasury Optimizer Plan - DAP

176.06

22-Jun-2009

5157.70 31.01 24.16 24.05

8.92

9.03

10.24

8.68

12.52

0.25

2354.25

8.13

Average

Yield till

NAV

Launch

Since

Std.
Dev.

(`Cr.)

1W

Annualised
2W
1M

10.51

ULTRA SHORT TERM
Returns (%)
Scheme Name

QAAUM
(`Cr.)

1W

Annualised
2W
1M

(`)

Date

ICICI Pru Ultra Short Term Plan - Reg - G

15.38

11-Aug-2009

Birla Sun Life Savings Fund - Ret - G

284.57

27-Nov-2001 11854.60 21.89 18.93 14.59

3M

5948.18 25.99 20.18 16.92 10.10
9.92

Risk
Sharpe

Maturity (Days) Maturity

1Y

3Y

Launch

9.10

8.95

6.68

5.51

0.32

934.40

8.63

9.06

9.33

7.55

2.67

0.68

288.35

8.76

Baroda Pioneer Treasury Advantage F - Plan A - G

1743.50

24-Jun-2009

1382.69 17.36 18.75 14.33

9.92

9.15

9.25

8.53

2.90

0.62

362.09

9.25

Birla Sun Life Floating Rate F - LTP - Ret - G

264.67

05-Jun-2003

1377.55 28.22 22.85 15.70

9.77

8.99

9.28

7.87

3.10

0.54

237.25

8.26

UTI Floating Rate Fund - STP - G

2455.61

29-Aug-2003

5046.14 17.89 18.30 14.95

9.67

8.72

9.12

7.38

2.96

0.47

316.16

9.19

21.30

17-Jan-2006

2745.72 15.79 18.23 13.99

9.59

8.80

9.22

7.67

3.33

0.50

361.00

8.55

1756.01

13-Jul-2007

331.30 15.12 19.32 13.83

9.49

8.89

9.35

6.65

3.46

0.52

--

7.99

IDFC Ultra Short Term Fund - Reg - G
Tata Treasury Manager Fund - SHIP - G

Note: Indicative corpus are including Growth & Dividend option. The above mentioned data is on the basis of 07/04/2016
Beta, Sharpe and Standard Deviation are calculated on the basis of period: 1 year, frequency: Weekly Friday, RF: 7%

®
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TUTORIAL
CORPORATE ACTIONS ADJUSTMENT IN THE F&O SEGMENT

T

he basis for any adjustment for
corporate actions shall be such that the
value of the position of the market
participants, on the cum and ex-dates for the
corporate action, shall continue to remain the
same as far as possible. Hence, there is a need
to adjust option strikes/and lot after
corporate Action. This will also address issues
related to exercise and assignments.

Corporate Actions to be adjusted
Mr. Sachin Sarvade
Research Analyst
Technical

The corporate actions may be broadly
classified under stock benefits and cash
benefits.
The various stock benefits declared by the
issuer of capital are:
* Bonus

* Rights

* Merger / De-merger

* Amalgamation

* Splits

* Consolidations

* Warrants
The cash benefit declared by the issuer of capital is cash dividend.

Time of Adjustment in F&O segment
Any adjustment for corporate actions would be carried out on the last day on
which a security is traded on a cum basis in the underlying equities market,
after the close of trading hours.

Adjustment
Adjustments may entail modifications to positions and / or contract
specifications as written below, such that the basic premise of adjustment laid
down above is satisfied:
a) Strike Price

1.

Compute value of the position before adjustment

2.

Compute value of the position taking into account the exact
adjustment factor

3.

Carry out rounding off for the Strike Price and Market Lot

4.

Compute value of the position based on the revised strike price
and market lot

The difference between 1 and 4 above, if any, is decided in the manner
laid down by the relevant authority by adjusting Strike Price or Market
lot, so that no forced closure of open position is mandated.

B. Dividends

Dividends, which are below 10% of the market value of the

underlying stock, would be deemed to be ordinary dividends and no
adjustment in the Strike Price would be made for ordinary
dividends. For extra-ordinary dividends, above 10% of the market
value of the underlying security, the Strike Price would be adjusted.

To decide whether the dividend is "extra-ordinary" (i.e. over 10% of

the market price of the underlying stock.), the market price would
mean the closing price of the scrip on the day previous to the date
on which the Company makes the announcement of the dividend
after the meeting of the Board of Directors. However, in cases
where the announcement of dividend is made after the close of
market hours, the same day's closing price would be taken as the
market price. Further, if the shareholders of the company in the
AGM change the rate of dividend declared by the Board of Directors,
then to decide whether the dividend is extra-ordinary or not would
be based on the rate of dividend communicated to the exchange
after AGM and the closing price of the scrip on the day previous to
the date of the AGM.

In case of declaration of " extra-ordinary " dividend by any company, the

total dividend amount (special and / or ordinary) would be reduced from
all the strike prices of the option contracts on that stock.

The revised strike prices would be applicable from the ex-dividend

b) Position

date specified by the exchange.

c) Market Lot / Multiplier
The adjustments would be carried out on any or all of the above, based on the
nature of the corporate action. The adjustments for corporate actions would
be carried out on all open, exercised as well as assigned positions.

C. Mergers

On the announcement of the record date for the merger, the exact

date of expiration (Last Cum-date) would be informed to members.

After the announcement of the Record Date, no fresh contracts on

Methodology for adjustment
The methodology to be followed for adjustment of various corporate actions
to be carried out is as follows:

Futures and Options would be introduced on the underlying, that
will cease to exist subsequent to the merger.

Un-expired contracts outstanding as on the last cum-date would be

A. Bonus, Stock Splits and Consolidations

compulsorily settled at the settlement price. The settlement price
shall be the closing price of the underlying on the last cum-date.


Strike Price:

dividing the old strike price by the adjustment factor as under shall
arrive at the new strike price.

Market Lot / Multiplier:

The new market lot / multiplier shall be arrived at by multiplying the
old market lot by the adjustment factor as under.

Position:

multiplying the old position by the adjustment factor as under shall
arrive at the new position.

Adjustment factor:

Bonus - Ratio A: B
Stock Splits and Consolidations
Ratio - A: B

Adjustment factor: (A+B)/B
Adjustment factor: A/B


The above methodology may result in fractions due to the corporate

action e.g. a bonus ratio of 3:7. With a view to minimizing fraction
settlements, the following methodology is adopted:
®


GTC/GTD orders for the futures & options contracts on the

underlying, outstanding at the close of business on the last cumdate would be cancelled by the Exchange.

D. Rights
Rights Ratio A: B,
Benefitperrightentitlement(C):P-S
Benefit per share (E) : (P – S) /A+B
Underlying close price on the
last cum date (P)
Issue price of the rights (S)

Adjustment factor = (P-E)/P
To be multiplied by old
strike price &
divided into old lot size to
arrive at the new strike
price and lot size

E. The relevant authority may, on a case by case basis, carry out
adjustments for other corporate actions in conformity with the
above guidelines, including compulsory closing out, where it
deems necessary.
(nseindia.com)
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