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TESTIMONIALS

Mr. Subhash C. Aggarwal
CMD- SMC Group

Warmest congratulations on your achievement. Fifteen years have passed since the first issue of 

this unique weekly publication and it has established its unique format, met the expectations of 

delighted readers, and maintained stability. The magazine's readership has grown year after 

year, thanks to its online & offline version and to the creativity of the research team. The wise 

Money editorial team gives a complete insight regarding equity, currency, commodities, Mutual 

Fund, IPO's etc to develop a solid understanding and helping them to take the informed decision. I 

hope you all feel proud today and confident in your abilities to rise to your next challenge. Accept 

my best wishes for your future success, and the attainment of new triumphs.

Mr. Mahesh C. Gupta
VCMD- SMC Group

It is with great pleasure that I extend my warmest greetings to the readers of Wise Money on 

its 15th ¬anniversary. Congratulations for adding another dimension to your achievements. 

The magazine is an invaluable resource for stock market investors. Irrespective of market 

conditions, the magazine has maintained its elegance, crispiness and simplicity to understand 

investment ideas. To commemorate this event, and to best demonstrate the obvious 

enthusiasm that has persisted these many years, Wise Money  team has prepared this special 

issue, which I am certain has many delightful surprises in store for its readers. I would like to 

congratulate all those associated with Wise Money for their remarkable work. 

Mr. D. K. Aggarwal
CMD - SMC Investments And Advisors Ltd. & SMC Capitals Ltd.

Good things remain good only because they are always scarce. I am glad to pen for 15th 

Anniversary of Wise Money as an appreciation of the commendable efforts put forth by the 

team. Indeed, this important milestone is a sign of maturity and quality. Wise Money has 

always strived to provide insights and guidance to investors to be in the market. It has 

established its distinctive format and met the prospect of enchanted readers. Every issue is 

chock full of ideas for investor, with in-depth analysis, charts, and everything else one need 

to make an informed decision. I also applaud the coordination and efforts behind the team to 

bring out this issue. I wish them all triumph!

Mr.Nitin Murarka
Vice President - SMC Research

When something good starts its interesting to know how quickly time runs away. It is matter 

of great satisfaction to write these few lines to commemorate the birth of an absolutely 

distinctive magazine 15 years back. Research team has the creativity and determination to 

make dream come true. I am confident that Wise Money will achieve new heights in all 

spheres in the years to come. On behalf of the research team, I would also like to thank all 

the directors, readers, associates and clients for their continuous support.
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Dear Readers,

We’ve come through a year which was unusual for the global financial markets 
after the Covid-19 triggered the worst crash in the stock markets and still ended 
on the firm footing owing to the government and central banks measures world 
over to overcome the de-growth in the economies. Today we are celebrating 15th 
Annual Issue of Wise Money. Indeed, it has been a remarkable and rewarding 
journey so far! In the last fifteen years of our journey in stock markets whether it 
was sub-prime crisis, taper tantrum or off late this pandemic we tried our every 
bid to save and grow your wealth by guiding you to the right spot in the markets. 
In return, you all have shown endless support and love with your valuable 
feedbacks. And for that, we’re exceedingly grateful. In this issue, apart from the 
regular coverage, we have included several interesting articles and write-ups.

The financial year 2020-21 was the best of the decade. Actually a combination of 
Central Banks action to avoid a financial meltdown, swift and sizeable relief 
packages in advanced countries, pickup in capital flows and bounces back in 
commodity prices and the unprecedented fast-tracking of vaccine development 
all helped to avoid vicious deflationary spiral taking hold.  The global recovery 
that began in the third quarter of 2020 is expected to continue through 2021. 
The prospects of a stronger recovery are emerging because of additional fiscal 
stimulus, especially in the U.S., and the prospects of broader vaccination. 
Recently even though Inflation remains benign in major advanced economies, 
with highly accommodative monetary policies and large fiscal stimuli, long-term 

bond yields moved higher on expectation that inflation would increase soon. However, calm has returned and major equity markets have scaled new peaks 
again in March, while currencies are trading mixed against a generally firming US dollar.

Back at home, both government and central bank seem to be in the aggressive mood to continue to support growth. The recently announced national budget 
has rightly focused on some of the key elements that would be foundational for charting India’s growth and recovery pathways. Undoubtedly, the recent budget 
presented clearly showed government thrust over capital expenditure and also towards privatization of PSU’s selectively. The long-awaited announcement of the 
legally empowered Development Financial Institution (DFI) with a corpus of INR20,000 crores, which aims to catalyse infrastructure spending of at least INR5 
trillion over the next three years, will encourage private investment flows into infrastructure, and revive the animal spirits of the economy.

In the recent monetary policy announcement, Governor clearly said that the central bank will maintain its ‘accommodative stance’ as long as required to 
sustain growth on a durable basis. Apart from this the central bank announced series of measures to inject liquidity in the government securities market and 
the financial system which receded bond markets concerns over huge government borrowing program. Also the announcement of a secondary market 
government securities (G-sec) acquisition plan worth Rs 1 lakh crore for April-June by RBI will ensure smooth borrowing at a lower rate for the government 
which in turn will be used for capital expenditures. It is overall positive for the growth outlook of the economy. The latest Union Budget’s thrust to 
infrastructure development, steady farm performance and sustained rural demand, together with the roll-out of the Covid-19 vaccination, hold promise that 
the economy will be seen back on track, even as the spectre of a second wave of Covid-19 infections looms large. However, the second wave is unlikely to get 
out of hand given that fatality rate is much lower this time. High resilience sectors, which have companies with healthy balance sheets, are seeing demand 
recovery to pre-pandemic levels.  Rural demand remains buoyant on the back of record agriculture production. Even Urban demand has been gaining strength 
on the back of normalisation of economic activity. India has captured the attention of the developed economies looking for new investment and trade 
opportunities. Undoubtedly Covid-19 has offered India with a once-in-a-decade chance to participate a more significant role in the global supply chain.  On the 
economic growth front, many institutions such as OECD, the IMF and Economic Survey have been predicting India’s return to being the fastest growing 
economy in the world in 2021. The International Monetary Fund (IMF) in its latest World Economic Outlook update for April 2021, has revised India’s GDP 
growth forecast. The IMF now expects India’s economy to grow by 12.5 percent in FY22, 100 basis points higher than its last forecast in January. As per IMF, 
India is the only country expected to register a double-digit growth this fiscal.

Going ahead, Indian markets will continue to track global cues including progress of President Joe Biden's new infrastructure proposal along with the earnings 
season amid domestic factors. After a strong third quarter, all eyes are on the fourth quarter results. Besides the results, the management commentary of 
India Inc for the new financial year will be closely watched. Besides, concerns over the fast spreading of successive waves of Covid in aborad & India continues 
to remain. To what extent Governments takes step to stem the infection is something that one has to keep an eye upon to gauge whether such steps can lead to 
disrupt the overall recovery or few sectors of the economy. The overall outlook for the stock market remains positive in the backdrop of strong signs of global 
and domestic recovery being witnessed. As the economy is on the modest revival path industrial sector stocks, infrastructure sector companies, housing 
sector and building materials as well as cyclical sectors looks promising  as these sectors have a direct positive correlation with the upswing in the capital 
expenditure levels and assumption of economic revival. Hence, investors should gradually accumulate good quality stocks but in a staggered manner.

On the commodity market front, CRB moved in a very tight range due to mixed triggers. On the one hand, IMF revised the world GDP target in positive way to 
6% boosted the sentiments of commodities, on the other hand, rising Covid cases and various lockdown dampened the sentiments of potential demand to 
some extent. Pause in the rally in dollar index and US treasury lent support to commodities, though it was limited. Oil prices may see a range bound trade 
despite good demand growth. Upside should be capped. Iranian supply could also increase, as talks on reviving a nuclear deal with the U.S. and other countries 
continue and raise the possibility that some sanctions could be lifted. The price of copper has hit upside territory after Chile tightened its lockdown over a spike 
in COVID-19 infections, with several new variants circulating. Base metals may see further appreciation in the prices but new lockdowns will cap the upside. 
Bullion counter should take the advantage of fall in dollar index and US treasury amid rising Covid cases and safe haven buying should return. It has potential to 
touch the higher levels of 47500-47800 levels whereas silver has chances to break the level of 68500 levels. Buying on correction should be the good strategy. 
New Yuan Loans of China, GDP of UK, ZEW Economic Sentiment Index of Euro Area and Germany, Core Inflation Rate, Retail Sales and Inflation Rate 
of US, Interest Rate Decision and Unemployment Rate of Australia etc are important triggers for commodities this week.

Happy Investing!!!

FROM THE DESK OF EDITOR
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With the advent of technology and the quick success of online broking 

firm many discount brokers have caught the broking industry off 

guard. Please walk with us through it.

Answer: Technology is the pivot on which the future growth stories in 

every sector will evolve and there is no surprise that recently it has 

gained significant role in our brokering industry as well.  Advancement in 

technology is a sign of maturity and ever since early 2000 with arrival of 

online broking we have seen a paradigm shift in way we do our business. 

It has given opportunity to develop new innovative products and services 

to diversify our revenue stream.  SMC has introduced several automated 

system to connect and service clients in its mobile trading app SMC ACE 

such as Robo advisory, Thematic basket, Portfolio Analysis, Stock SIP, Algo 

trading and online platform for Mutual fund and IPO. This time around, 

industry data is showing a massive increase in participation from 

millennials. 

Discount brokering is just another way of doing business, internationally 

it’s been there since ages and both the models have survived equally 

well. We have to look for opportunities beyond just the traditional 

broking and should concentrate on expanding our services offering and 

client base. We agree that in short run it has created some doubts but 

growth of discount broker should be looked at as a healthy sign of 

competition which will always push us to our limits. Every model has few 

limitations and discount brokers too have, therefore rather than been 

skeptical about discount broker we should be able to create enough 

wealth creation and other advisory products so that in the long run both 

can complement each other and we should all look to make our industry 

more efficient and profitable.

Your advice to retail investors in the current market situation?

Answer: Yes, markets have rallied sharply. Now markets are witnessing 

volatile movements tracking global as well as domestic factors. The wild 

swings in the stock market are not permanent, and we know that the 

market will retreat in the coming times. Investors should always monitor 

companies that they want to invest. It is important to distinguish between 

companies that witnessed their share prices dropping too much as a result 

of being pulled down in market turmoil and those who sold-off shares 

because they were facing strong downturns. Try to understand the 

business of the company. Always invest for long term in a staggered 

manner after doing rigorous homework because staggering investments 

will help manage risks of possible declines in the stock prices from a 

certain level.

One Year into the pandemic, how stock market will continue to behave 

going forward?

Answer: Yes, the pandemic turned 2020 into a year of exceptional events; 

market witnessed low levels and then recovered record-fast. Actually, 

markets moved on the back of liquidity and expected growth. From 

trillions of dollars as stimulus from governments across the globe to 

slashing of interest rates by central banks has had been keeping the mood 

of the bulls upbeat. In 2020 because of stimulus, it was quite visible that 

the growth would bounce and the markets also started bouncing with the 

more visible signs of opening up of the economy. Meanwhile, the 

commitment of the RBI at home to continue with the accommodative 

stance as long as necessary to sustain growth on a durable basis will lower 

borrowing costs, ease financial conditions and keep liquidity supportive 

for credit offtake. Also the governments push for infrastructure 

development; steady farm performance and sustained rural demand will 

continue to support the economy. The pace of the vaccination drive is also 

gaining momentum. Thus India is better poised with a reasonable uptick 

in growth and India will continue to attract the foreign players. The 

overall outlook for the stock market remains positive in the backdrop of 

strong signs of global and domestic recovery.

Few words to Wise Money team on completion of 15 years

Answer: My heartfelt congratulations on this significant anniversary - one 

that marks 15 years of Wise Money. Wise Money is not only popular, more 

importantly, it is trust-worthy. Armed with a set of chosen experts on 

markets, Wise Money gives reliable information in sensitive areas of stock 

market and host of other areas. With increasing product range, Wise 

Money removes complexity by choosing the right product with host of 

calculative information, which makes decision making easier for 

investors. I take the opportunity to wish Wise Money team continuing 

success in the future endeavours and the many more brilliant milestones 

to come.

DIRECTOR'S TALK
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DIRECTOR'S TALK

Indian economy has recovered well from the lows owing to fiscal & 

monetary measures. Banks are seeing good credit demand coming in. 

Your thoughts?

Answer:  Yes, the outlook for the banking sector remains constructive, as 

the sector is likely to witness a sustained recovery on the back of a 

sequential pick up in GDP growth. With the gradual resumption of 

economic activity after lock down, credit to agriculture and services 

sectors has registered accelerated growth in the recent period. Even in 

the industrial sector, credit growth to medium industries has accelerated 

indicating positive impact of several measures taken by the Government 

and the Reserve Bank. Among the core industrial segments, cement and 

metals are expected to see healthy investments. Going forward, 

enhanced spending on infrastructure, speedy implementation of projects 

and continuation of reforms are expected to provide further momentum 

to growth in the sector. Bank credit is expected to grow at 400-500 basis 

points (bps) higher at 9-10 per cent next fiscal, riding on economic 

recovery, and policy and regulatory spurs. Due to strengthen liquidity, 

adequate provisions , banks are expected to see good growth going 

forward.  Based on these fundamentals, it can be said that India’s banking 

sector is poised for a robust growth as rapidly growing businesses will turn 

to banks for their credit needs.

What are your views on NBFC space?

Answer:  With the economy recovering faster, consumer lending is also in 

the rising path, NBFCs will almost definitely account for a large chunk of 

this lending. Now Bank funding to the NBFC sector has shown very good 

improvement. So far government announced a series of measures in 

different phases of the pandemic to mitigate the economic distress 

caused due to the pandemic and to facilitate the resumption of 

businesses. These included provision of collateral-free loans to MSMEs, 

partial credit guarantees to help NBFCs, and measures to boost capital 

spending and employment. Now, NBFCs in terms of the collection are 

almost at the pre-COVID levels and the quality of the assets in RBI’s own 

terms, although has suffered marginally, continues to be quite resilient 

and robust. Improved system liquidity and strong capital buffers have 

boosted loan disbursements. It is expected that growth in the segment is 

likely to be driven by the improvement in demand from all the key target 

segments such as gold loans, home loans, personal credit, rural finance 

and microfinance. Growth in the vehicle finance and business loans 

segments, which are closely linked to economic activity, are expected to 

take longer to register a reasonable revival. Thus it can be said that with 

improvement in macroeconomic environment, and credit requirements 

rise in tandem, NBFCs can act the key credit facilitators, which could give 

a strong push to the overall growth of the Indian economy. 

Recently SMC got space in national bourses. Please walk with us about 

the journey

Answer: Yes, equity shares of SMC Global Securities got lis¬ted on the 

national bourses. SMC was already listed on regional stock exchanges. Our 

company already has a public shareholding of around 38 per cent. Our 

company has well diversified public shareholding and this listing provides 

liquidity to our shareholders. This milestone marks a step forward in our 

ambition to become a global organization having a dominant position in 

the financial and investment services through customer centric approach. 

As we are celebrating 15th anniversary of Wise Money, please share a 

few words for “Wise Money” and its team.

Answer: I am very happy and glad to hear that Wise Money has completed 

15 successful years this year and it is indeed a matter of joy. All this is 

because of everyone’s hard work and co-operation. I am sure that the 

team will continue its excellent analysis for many more decades. A hearty 

congratulation to you and your team for making this magazine reach such 

a great height. Also, I hope, Wise Money reaches greater heights and 

hopes it keeps educating and guiding our passionate readers as it has been 

doing with each passing day.
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Stock market is at record peak. Should we continue investing?

Yes, market is in an upswing mode with economy showing signs of 

recovery. Successful launch of COVID vaccine has ensured that the worst is 

behind us as the world takes a step closer to normalcy. Low interest rates 

ensure that loans now can be availed at lower rates. Strong results 

achieved by Indian corporates in Q3 of the current financial year point 

towards an improving economy. Considering all the scenarios, investors 

would do well to invest in equities as per their long-term asset allocation 

and control their urge of over investment.

Are you a growth or a value Investor? 

Growth and value investing are two different styles of investing that have 

their own merits, and both seek to fulfil the common goal of maximizing 

the value of investment for the investors.  Growth stocks offer strong 

earnings growth while value stocks appear to be undervalued in the 

marketplace. However, I believe that both styles complement each other. 

Hence, I prefer a combination of growth and value investing together 

which allows us to gain throughout economic cycles, smoothing any 

returns over time. Therefore, I follow both the approaches accordingly. 

What are the basic metrics you look at while evaluating any business 

from investment perspective?

Although there are multiple metrics we consider before investing in any 

company.  Some of the important ones include -  

• Quality of the top management

• Corporate Governance  

• Growth Trajectory of company/Industry

• Solvency Ratios

• Earning track record of the company

• Valuations of the company

When do you sell a stock? How do you decide that the time has come to 

get out of the stock? 

There are different reasons that influence my decision to sell a stock. 

Some of them are:

Ÿ If I do not see any incremental growth in the company or the sector 

itself.

Ÿ Valuation of the stock becomes expensive and it seems difficult that 

the stock price will sustain.

Ÿ Fundamentals of the company have deteriorated and it seems that it 

may not improve in medium to long term.

Ÿ The medium to long term outlook of the company given by the 

management is below our expectation.

Ÿ Any other better investment opportunity available in the market

What do you think is your USP over others as a Portfolio Manager?

As a Portfolio Manager I am always aware to the market scenario which 

keeps me in a good stead to take pro-active decisions. I am always calm 

and collected and never react hastily to volatile market situations. I also 

give ample thought to risk management for arresting the downside of 

portfolio returns.

Can you share an example when you anticipated a crisis and averted a 

potential loss?

Yes, I can. We had invested in shares of a reputed movie theatre company 

but as the businesses around the world suffered under the impact of 

global pandemic, I had a strong feeling that we would have a tough time if 

we do not sell the shares of that company. As expected, all the public 

places were soon closed and we were saved from the loss as the share 

price of the company plummeted over 50% in a short period.

One advice you would like to give to younger generation who have just 

started investing.

Though there are multiple points one should keep in mind, I would like to 

stress on identifying the right companies that you can hold for at least 5 to 

10 years without worrying about the volatility in their respective share 

price in the short term if their fundamentals remain intact. 

Few words for Wise Money team

Everyone wants success, but it only follows those who make a true 

approach to get it. The team’s hard work and dedication has a destination 

which is success. Today, 15 years from its humble beginning, I would like 

to congratulate Wise Money team and all those associated with it. With 

Research team commitment and sincerity, it has proved its worth and has 

gained the much deserved recognition and fame. I wish the whole team a 

lot of health, inspiration and motivation!

DIRECTOR'S TALK
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What is your take on interest rate scenario in India considering that 

inflation is rising?

Answer: Rising inflation is a sign of higher demand and faster economic 

recovery and too much of it can negatively impact growth prospects. 

However it is expected that the headline CPI will not exceed the RBI upper 

band at least for next two quarters. As the output gap still remains wide 

from pre-pandemic levels, we won't be seeing any aggressive rate hike 

from RBI. On the flip side, if inflation goes beyond the RBI's upper target 

band of 6 percent for an extended period of time, RBI may use various 

tools to combat the inflation. Besides, the RBI has been very clear that its 

major focus continues to be managing the yield curve as well as keeping 

monetary policy accommodative to support growth. It is worth 

mentioning that Inflation within its target band allows the RBI to tackle 

rising bond yields and maintain a supportive growth environment.

Do you think RBI would continue with its easy monetary policy and 

dovish view?

Answer: RBI is likely to continue with accommodative policy stance so 

that necessary monetary action could be taken to push growth.  RBI is 

expected to remain dovish for the first half of the upcoming fiscal year 

with some respite coming in with the incoming kharif crop and seasonal 

reduction in prices as headline inflation won’t be a headwind for RBI. It is 

evident from the recent meeting, where it has said that it would maintain 

support for the economy`s recovery from the pandemic by ensuring 

ample liquidity for markets to absorb a massive government borrowing 

programme. Besides, it also said that it will monitor closely all threats to 

price stability to anchor broader macroeconomic and financial stability. 

Apart from inflation context, RBI is well managing the yield curve through 

unconventional tools. Actions such as Operation Twist/OMOs will continue 

to smoothen the distribution of liquidity across the yield curve. Based on 

that, it is expected that RBI will maintain the dovish stance and no rate 

hike till H1FY22.

Few words to Research  team on completion of 15 years

Answer: Congratulations to the editorial team for their determined 

efforts in bringing out this magazine. The efforts taken to bring about 

innovative content is appreciable. 15 years of dedication is an 

accomplishment to be proud of! I would like to congratulate the team on 

this wonderful moment of success. The team’s dedication, enthusiasm 

and insight are really inspiring. Congratulations, to you and your team at 

this historical moment.

DIRECTOR'S TALK
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1. Term Life Insurance

A term insurance plan is a necessity for every individual and its importance 
cannot be completely articulated. A term insurance plan is a plan of 
insurance which is taken for a specified period. During this period, called 
the plan term, if the person whose life is insured dies, the sum assured is 
paid. The sum assured is the amount of cover which is chosen at the time of 
buying the policy. The benefit under the plan is payable only if the person 
insured dies. If the plan completes the stipulated term and the person 
insured is alive, the plan matures. On maturity, no benefit is paid as the 
insured is alive. This is a pure protection insurance plan which provides 
coverage against the risk of death. Any other risk, like surviving till 
maturity, is not undertaken and no benefits are paid in case of such risks 
which are excluded.

Key Benefits

•  Term insurance is the cheapest form of insurance.

•  Select the length of the term for which you would like coverage, up to 
40 years or TA 75.

•  Payments are fixed and do not increase during your term period.

•  In case of an unfortunate event, dependents will receive the benefit 
amount specified in the policy terms.

•  You can customize term life insurance with the addition of riders, such 
as Accidental Death and Permanent Disability.

•  Another popular feature of term insurance is return of premium. It is a 
bit higher than your regular term life insurance. But it carries the 
benefit of refunding what you have paid for 100 percent.

To give an idea, let’s take an example of a 30-year-old, non-smoking 
male wanting a cover of INR 1 Cr. for a period of 40 years. The premium 
for such a policy will work out to be as low as Rs. 834/- per month or 
Rs.10,000 per annum. The best part in a term plan is that the premium 
installment fixed at the beginning of the plan remains the same 
throughout the policy period.

2.  Health Insurance

City life has become far more stressful and pollution far beyond safe limits 
today. Addition to this, the Covid-19 / Corona Virus outbreak that began in 
China towards the end of 2019, has now become a global pandemic. Also, 
there has been a steep rise in the medical cost and diseases are no longer 
age-specific. The scenario makes health insurance necessary for one and 
all. It protects you and your family from unexpected medical situations 
which have a direct impact on your hard-earned savings. “We recommend 
a good health insurance plan having a cover of at least Rs. 10 lakhs. Since 
there are numerous health plans being sold by public and private 
companies, it’s advisable to go through the Proper Financial Planning, 
compare them, and buy the one that suits your requirements the best.

3.  Personal Accident Insurance

India witnessed 17 deaths and 55 road accidents every hour in 2019, one of 
the highest in the world, according to the latest report released by the 
Union road transport and highways ministry. The report compiled by the 
ministry’s Transport Research Wing said road accidents killed 151,113 
people across India in 2019. That necessitates a personal accident cover, 
for, God forbid, if you suffer a disability in an Accident, or don’t survive, 
your insurer will be there to extend monetary help to the extent of the pre-

defined sum assured. In fact, in the case of a serious injury, your insurer 
continues to pay for a long time to cope with financial obstruction that a 
temporary or permanent disability can cause. Several public and private 
sector companies provide personal accident covers. So, choose a plan as 
per your requirements.

4. Critical Illness Plan

Treatment of life-threatening diseases such as cancer, heart disorders, and 
tumors is quite expensive and such patients take a long time to recover. In 
certain cases, hospitalization is not required and treatment can be done 
through regular hospital visits. For example, “if a person is suffering from 
cancer, he/she may not require to get hospitalized but the treatment may 
cost a lot of money spread over several years. The critical illness plans are 
fixed benefit plans where a lump sum amount is paid to the insured person 
for the treatment, and it depends on the person how to use that amount. 
The critical illness cover should normally be 4 to 5 times of a regular health 
insurance plan. So, from the above it is clear that insurance is important 
for both risk coverage and financial security.

5. Cyber Security Insurance

Internet is just like a life. It is interesting and we spend a lot of time doing 
amazing things here, but it comes with its fair share of trouble. With the 
technology boom and easy Internet access across the country, cyber-crime, 
too, has become a pretty common occurrence. From hacking into computers 
to making fraudulent transactions online, there are many ways in which we 
can become a victim of illegal cyber activities. Cybercrimes can be seen in 3 
major categories against Individual, Property and Government.

Cyber security insurance is the new age policy which tries to safeguard 
online users from online criminal working and online shopping are some of 
the daily activities performed by Indian users over the internet. The Cyber 
Security insurance can be classified under two headings:

Individual Cyber Security Insurance: It is meant for the daily online users. The 
policy covers risks associated with fraudulent activities like identity theft, 
malware attacks, cyber stalking, IT theft loss and social media liabilities.

Cyber Liability Insurance: It covers cyber risks associated with IT firms. It 
is an IT firm’s liability when it stores customers’ personal and financial 
data on the servers.

DIRECTOR'S VIEW
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From health insurance to financial security, some insurance
policies are worth buying as they not only give you peace of

mind but also financial security.

5 Insurance Policies everyone should have





TREND SHEET

Stocks   *Closing Trend Date  Rate Support Resistance  Closing          
 Price  Trend Trend    S/l

   Changed Changed 

S&P BSE SENSEX 49591 UP 17.07.20 37020 46250 - 44200

NIFTY50 14835 UP 17.07.20 10901 13600 - 13000

NIFTY IT 27367 UP 05.06.20 13665 24000 - 23000

NIFTY BANK 32448 UP 06.11.20 26799 31000 - 29000

ACC 1961 UP 17.04.20 1173 1750 - 1700

BHARTIAIRTEL 545 DOWN 12.03.21 524 - 565 580

BPCL 426 UP 15.01.21 415 400 - 390

CIPLA 883 UP 09.04.20 580 800 - 770

SBIN 353 UP 06.11.20 219 340 - 310

HINDALCO 361 UP 30.04.20 130 325 - 310

ICICI BANK 566 DOWN 26.03.21 579 - 610 625

INFOSYS 1441 UP 30.04.20 716 1280 - 1260

ITC 213 UP 20.11.20 192 205 - 200

L&T 1404 UP 13.11.20 1052 1400 - 1350

MARUTI 6827 DOWN 26.02.21 6866 - 7200 7400

NTPC 103 UP 05.02.21 100 92 - 90

ONGC 104 UP 27.11.20 79 93 - 90

RELIANCE* 1982 UP 19.02.21 2080 - - 1970

TATASTEEL 900 UP 16.10.20 394 790 - 760

NOTES:

1) These levels should not be confused with the daily trend sheet, which is sent every morning by e-mail in the name 
of "Morning Mantra ".

2) Sometimes you will find the stop loss to be too far but if we change the stop loss once, we will find more strength 
coming into the stock. At the moment, the stop loss will be far as we are seeing the graphs on weekly basis and 
taking a long-term view and not a short-term view.

Closing as on 09-04-2021

EQUITY

NEWS

Economy

• The Reserve Bank of India (RBI) decided to keep key lending rates unchanged 
for the fifth consecutive time in its April policy review meeting. While, it 
retained the gross domestic product (GDP) growth at 10.5 per cent. The RBI 
stuck to its accommodative monetary policy stance amid concerns that rising 
infections could derail the country’s nascent economic recovery.

Pharmaceuticals

• Alembic Pharmaceuticals announced that its joint venture Aleor 
Dermaceuticals has received tentative approval from the US Food & Drug 
Administration (USFDA) for its Abbreviated New Drug Application (ANDA) for 
Efinaconazole Topical Solution, 10%. The approved ANDA is therapeutically 
equivalent to the reference listed drug product (RLD), Jublia Topical 
Solution, 10%, of Bausch Health Americas, Inc. (Bausch). 

• Dr Reddys Laboratories announced the launch of Sapropterin 
Dihydrochloride Powder for Oral Solution, 100mg, a therapeutic equivalent 
generic version of Kuvan® (sapropterin dihydrochloride) Powder for Oral 
Solution, 100 mg, USP, approved by the U.S. Food and Drug Administration 
(USFDA).

• Zydus Cadila has received final approval from the USFDA to market Ibrutinib 
Capsules, 70 mg and 140 mg. Ibrutinib belongs to a class of drugs known as 
kinase inhibitors and is used to treat certain cancers, such as mantle cell 
lymphoma or marginal zone lymphoma, chronic lymphocytic leukemia/small 
lymphocytic lymphoma, and Waldenstrom's macroglobulinemia. Zydus 
Cadila also received final approval from the USFDA to market Macitentan 
Tablets, 10 mg. Macitentan is used to manage the symptoms of pulmonary 
arterial hypertension. 

Telecom

• Bharti Airtel has launched its 5G-ready Internet of Things (IoT) platform with 
the capability to connect and manage “billions of devices and applications” 
as the company further looks to build its enterprise business in the country.

• Bharti Airtel announced an agreement with Reliance Jio lnfocomm to 
transfer the 'Right to Use' of Airtel's 800 MHz spectrum in Andhra Pradesh 
(3.75 MHz), Delhi (1.25 MHz) and Mumbai (2.50 MHz) to Jio. The agreement is 
subject to statutory approvals. Through this agreement, Airtel will receive a 
consideration of Rs 1037.6 crores from Jio for the proposed transfer. In 
addition, Jio will assume future liabilities of Rs 459 crores relating to the 
spectrum. 

Automobile

• Mahindra & Mahindra Ltd will launch its premium SUV XUV700 in the second 
quarter of the ongoing fiscal. The new model, which has been built on the 
W601 platform, will be manufactured at the company's manufacturing 
facility at Chakan in Maharashtra.

Marine Ports & Services

• Adani Ports and Special Economic Zone (APSEZ) has acquired 25 per cent 
stake of Vishwa Samudra Holdings in Krishnapatnam Port for Rs 2,800 crore. 
This will result in APSEZ increasing its stake from 75 per cent to 100 per cent 
in Krishnapatnam Port.

Consumer Durables

• Dixon Technologies has entered into a Memorandum of Understanding (MoU) 
with Bharti Enterprises Ltd to form a joint venture (JV) to undertake 
manufacturing of telecom and networking products like modems, routers, 
set-top boxes, IoT devices, etc., for the telecom sector, including Airtel. 

INTERNATIONAL NEWS

• The International Monetary Fund raised the global growth forecasts on 
Tuesday amid high uncertainty and warned of divergent impacts from the 
Covid-19 pandemic such as sharply rising income inequality. The world 
economy is set to grow 6.0 percent this year and 4.4 percent next year.

• US trade deficit widened to $71.1 billion in February from a revised $67.8 
billion in January. Economists had expected the deficit to widen to $70.5 
billion from the $68.2 billion originally reported for the previous month.

• US factory orders slid by 0.8 percent in February after spiking by an upwardly 
revised 2.7 percent in January. Economists had expected factory orders to 
decrease by 0.5 percent compared to the 2.6 percent jump originally 
reported for the previous month.

• US initial jobless claims rose to 719,000, an increase of 61,000 from the 
previous week's revised level of 658,000. Economists had expected jobless 
claims to edge down to 680,000 from the 684,000 originally reported for the 
previous week. 

• Japan's consumer confidence rose to the highest level in thirteen months in 
March. On a seasonally adjusted basis, the consumer confidence index 
increased to 36.1 in March from 33.9 in February. The latest index was the 
highest since February last year, when it was 38.4.

DOMESTIC 

FORTHCOMING EVENTS

Board Meeting Company Name Purpose

27-Apr-21 HDFC AMC Accounts, Dividend

28-Apr-21 Bajaj Finserv Accounts, Dividend

29-Apr-21 Titan Company Dividend, Accounts

29-Apr-21 Bajaj Auto Accounts, Dividend

29-Apr-21 L&T Fin.Holdings Accounts

Ex-Date Particulars  Dividend

15-Apr-21 KSB 85% Dividend

19-Apr-21 A B B 250% Dividend

19-Apr-21 Sanofi India 1250% Final Div.+2400% Spl. Dividend

20-Apr-21 Huhtamaki India 150% Final Dividend

22-Apr-21 Castrol India 60% Final Dividend

29-Apr-21 Nestle India 650% Final Dividend

12-Apr-21 TCS Accounts, Final Dividend

14-Apr-21 Infosys Quarterly Results, Dividend

15-Apr-21 Wipro Quarterly Results, Final Dividend

15-Apr-21 Mindtree Quarterly Results, Final Dividend

17-Apr-21 HDFC Bank Quarterly Results

17-Apr-21 ICICI Lombard Accounts, Dividend

19-Apr-21 ACC Quarterly Results

19-Apr-21 ICICI Pru Life Accounts, Final Dividend

20-Apr-21 Nestle India Quarterly Results

23-Apr-21 M & M Fin. Serv. Accounts, Dividend

24-Apr-21 ICICI Bank Accounts, Dividend

26-Apr-21 Tech Mahindra Dividend, Accounts, Quarterly Results

26-Apr-21 HDFC Life Insur. Accounts

27-Apr-21 Bajaj Finance Accounts, Final Dividend

27-Apr-21 Nippon Life Ind. Accounts, Final Dividend

*
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Beat the street - Fundamental Analysis

Source: Company Website Reuters CapitalineAbove calls are recommended with a time horizon of 8 to 10 months.

Beat the street - Fundamental Analysis

Source: Company Website Reuters CapitalineAbove calls are recommended with a time horizon of 8 to 10 months.

Face Value (Rs.) 2.00

52 Week High/Low 99.80/36.05

M.Cap (Rs. in Cr.) 38268.08

EPS (Rs.) 5.31

P/E Ratio (times) 13.94

P/B Ratio (times) 0.46

Dividend Yield (%) 0.00

Stock Exchange BSE

% OF SHARE HOLDING

VALUE PARAMETERS

HEXAWARE TECHNOLOGIES LIMITED CMP: 382.90 Upside: 15%Target Price: 441

% OF SHARE HOLDING

VALUE PARAMETERS

BANK OF BARODA LIMITED CMP: 74.00 Upside: 16%Target Price: 86

Investment Rationale

Ÿ Bank of Baroda is one of India’s leading commercial 
banks for more than a hundred years. It has the 
network of 8246 branches and 11553 ATMs at end 
December 2020. 

Ÿ Global business of the bank grew at improved pace of 
6% yoy to Rs 1699981 crore at end December 2020. 
The business growth was driven by domestic business 
rising 7% to Rs 1467850 crore, while overseas 
business dipped 1% to Rs 232131 crore at end 
December 2020. Global deposits increased 7% to Rs 
954561 crore, while global advances moved up 6% to 
Rs 745420 crore at end December 2020.

Ÿ Net Interest Income (NII) of the bank moved up 9% to 
Rs 7748.73 crore in the quarter ended December 
2020. Interest income declined 7% to Rs 17768.72 
crore, while interest expenses dipped 16% to Rs 
10019.99 crore in Q3FY2021. Net Interest Margin 
(NIM) of the bank improved in Q3FY2021, supporting 
growth in the NII.

Ÿ The provision coverage ratio during December 
quarter stood at 85.46%, compared to 77.77% in the 
year-ago period. The capital adequacy ratio as on 
September 30, 2020 was 13.26%.

Ÿ Gross Non-Performing Assets (NPA) ratio stood at 
8.48% as on Dec 31, 2020 against 10.43% as on Dec 31, 
2019. Net NPA ratio to 2.39% as against 4.05% as on 
Dec 31, 2019. Proforma GNPA ratio and NNPA ratio 
stood at 9.63% and 3.36% as of Dec 31,2020.

Ÿ Recently, it has raised Rs.4500 crore equity capital 
through qualified institutional placement (QIP). The 
proceeds from the issue will be used to augment 
Bank of Baroda’s tier 1 capital and support its 

business growth plans.

Ÿ According to the management, the retail loan book 
is growing at more than 13% on a year-on-year (y-o-
y) basis and in the home loan segment, it is growing 
by around 12% y-o-y; above the industry levels.

Risk

• Unidentified Asset Slippages.

• Regulatory Provisioning on assets and Corporate 
Governance issue

Valuation

According to the management, the bank is doing well 
in various retail loan products, viz housing loan, auto 
loan and education loan, and is also growing higher 
than the industry in overall advances and expects to 
maintain the same tempo in the future, even 
accelerate growth further. Thus, it is expected that 
the stock will see a price target of Rs.86 in 8 to 10 
months’ time frame on a target P/BVx of 0.55x and 
FY22 BVPS (Book Value per Share) of Rs.155.66.

P/B Chart

Face Value (Rs.) 10.00

52 Week High/Low 2368.80/1090.62

M.Cap (Rs. in Cr.) 1256889.45

EPS (Rs.) 64.31

P/E Ratio (times) 30.83

P/B Ratio (times) 2.05

Dividend Yield (%) 0.30

Stock Exchange BSE

% OF SHARE HOLDING

VALUE PARAMETERS

HEXAWARE TECHNOLOGIES LIMITED CMP: 382.90 Upside: 15%Target Price: 441

VALUE PARAMETERS

RELIANCE INDUSTRIES LIMITED CMP: 1982.65 Upside: 18%Target Price: 2341

` in cr

  ACTUAL ESTIMATE

 FY Mar-20 FY Mar-21 FY Mar-22

Revenue 596743.00 498303.69 651034.94

Ebitda 83880.00 82419.59 116664.88

Ebit 66524.00 55485.50 85391.78

Net Income 39354.00 47581.88 62335.68

EPS 69.99 70.34 93.62

BVPS 724.47 924.06 1019.21

RoE 10.42% 8.43% 9.85%

FINANCIAL PERFORMANCE

` in cr

  ACTUAL ESTIMATE

 FY Mar-20 FY Mar-21 FY Mar-22

NII 54115.77 29524.67 31983.59

EBIT -1802.11 19969.48 21397.28

Net Income 546.18 2502.77 4572.97

EPS 1.02 5.37 9.69

BVPS 155.51 148.66 155.66

RoE 0.89% 4.71% 7.39%

FINANCIAL PERFORMANCE

Investment Rationale

Ÿ Oil to Chemical (O2C) Segment Revenues for Q3 FY21 
increased by 10% QoQ to Rs 83,838 crore primarily on 
account of higher volumes mainly in transportation 
fuels, PTA and polyester supported by improved 
product realization across polymers, intermediates 
and polyester. EBITDA for Q3 FY21 improved by 10.3% 
and utilization rates across RIL O2C facilities remained 
at high levels in Q3 FY21. Refining throughput was 16.7 
MMT an increase of 9.2% over 2Q FY21. 

Ÿ Moreover, recently, the managemet of the company 
has announced the spin off of its O2C business into an 
independent subsidiary and that has been approved 
by its shareholders and creditors and Reliance O2C 
(transferee company) and its shareholders and 
creditors. According to the management of the 
company, the reorganization would enable a focused 
pursuit of opportunities across the O2C value chain, 
improved efficiencies through a self-sustaining 
capital structure. Reorganisation of O2C business 
facilitates participation by strategic investors and 
marquee sector focused investors.

Ÿ Jio Platforms (JPL) reported net profit of Rs 3,489 
crore in Q3 FY21, a rise of 15.5% over Rs 3,020 crore 
in Q2 September 2020 (Q2 FY21). EBITDA margin 
increased 46 bps to 43.6% in Q3 FY21 as against 43.1% 
in Q2 FY21 owing to growing revenue and operating 
leverage. Total customer base as on 31 December 
2020 stood at 410.8 million, net addition of 5.2 
million customers. Average revenue per user (ARPU) 
during the quarter of Rs 151 per subscriber per month 
as against Rs 145 per subscriber per month in the 
trailing quarter. 

Ÿ Reliance Retail expended and EBITDA for Q3 FY21 
increased by 54% QoQ to a record Rs 3,087 crore, 
with underlying operating margin (excluding the 
impact of the investment income) at 7%, coming in 
ahead of last quarter and same time last year led by 
near doubling of fashion and lifestyle earnings, 
continued benefits from cost management 
initiatives. The business accelerated the pace of new 

store expansion with 327 stores opened during the 
quarter taking the total store count to 12,201 
stores spread over 31.2 million sq. ft. 

Risk

Ÿ Trajectory of global crude prices

Ÿ Intense competition

Valuation

The company has achieved outstanding operational 
and financial performance as compared to previous 
quarter with recovery in petrochemicals and retail 
segment, and sustained growth in Digital Services 
business. Domestic demand has sharply recovered 
across O2C business and is now near pre-Covid level for 
most products. Retail business activity has normalised 
with strong growth in key consumption baskets as 
lockdowns ease across the country. With large capital 
raise in last six months across Jio and Retail business, 
the company has welcomed several strategic and 
financial investors into Reliance family. The company 
continues to pursue growth initiatives in each of 
businesses with a focus on the India opportunity, thus 
we expect the stock to see a price target of Rs 2341 in 
8 to 10 months time frame on an expected P/E of 25x 
and FY22 (E) earnings of Rs.93.62.

P/E Chart
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Optimism about the potential for India’s economic growth has grown 

steadily in recent months. With industries showing immense resilience 

through innovative ways during the pandemic, India now gradually is 

making its way toward recovery. Early signs of revival in the Indian economy 

are already visible as we can see that there is a record production and 

procurement in agriculture, record FDI inflows, demand resurgence as 

shown by growth in auto and tractor sales, improvement in manufacturing 

and addition to the Employees’ Provident Fund Organisation (EPFO) 

subscriber base. Besides, all-time high foreign exchange reserves as well as 

improvement in indicators like freight movement indicates India is one 

strong rebound. Also the demographic changes that India’s 

going to go through are, again, unshakable and undeniable. 

Around the world, interest in India’s economy has been 

growing. India has captured the attention of the developed 

economies looking for new investment and trade 

opportunities. During the year 2020, India has received 154 

greenfield projects from the US, compared to 86 in China, 12 in Vietnam and 15 in Malaysia. Many institutions such as OECD, the IMF and Economic 

Survey have been predicting India’s return to being the fastest growing economy in the world in 2021. Moreover, the Indian central bank, which has 

slashed its repo rate by a total of 115 basis points since March 2020 to cushion the shock from the pandemic, has projected growth of 10.5% for the fiscal 

year starting April.

Going forward, the reform measures announced in the recent Budget will play a big role in India becoming one of the largest growth engines in the 

world. The initiative and measures announced in the budget are basically focused on infrastructure, agriculture, healthcare and startups. The 

government has brought in many sectoral reforms, including labour and farm reforms. The labour and agricultural reforms will help increase growth 

and returns in the manufacturing and agriculture sectors besides sending positive signals to the world about India’s intent. Also, the government policy 

of dual listing will hugely help Indian companies to raise funds. The affordability of homes in India maybe the best that has been experienced in a very 

long era and that should support the key tailwind for the country. 

Additionally, the Production-Linked Incentive (PLI) schemes will have a huge role to play in achieving size and scale in manufacturing, as these schemes 

incentivize incremental production. Government has given extra emphasis on Make In India and this PLI scheme should enable India to get a fair share 

of the global outsourcing opportunity in manufacturing which we had missed the last 

time around. Besides a cheering uptick in consumer demand together with the improved 

capability of the system to cope with healthcare requirements, is mounting confidence 

in the economy. It could be sum up that India’s growth story has a bundle of prospective, 

being one of the major consumer markets across the globe.

Undoubtedly Covid-19 has offered India with a once-in-a-decade chance to participate a 

more significant role in the global supply chain. Fiscal and financial reforms as well as the 

reform of state-owned enterprises also witnessed steady progress, and innovation 

started playing a bigger role in economic growth. The Indian policy framework today is to 

give more power to the states and to decentralize decision making for funding. Thus we 

will see dynamic and vibrant states almost competing with each other for resources and 

being much more open to investment. Thus, the holistic approach of government, which 

is consists of improving the ease of starting a business, ease of doing a business and ease 

of growing a business should allow the country to reclaim its status as the fastest-growing 

major economy.

EQUITY - FUNDAMENTAL

India stands to become one of the largest growth engines in the world 

Mr. Dinesh Joshi

Sr. Research Analyst
Equity - Fundamental
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   Projections

Country 2020 (%) 2021 (%) 2022 (%)

 India -8.0 12.5 6.9

 China 2.3 8.4 5.6

 Japan -4.8 3.3 2.5

 US -3.5 6.4 3.5

 Germany -4.9 3.6 3.4

 France -8.2 5.8 4.2

 Italy -8.9 4.2 3.6

 Spain -11.0 6.4 4.7

 UK -9.9 5.3 5.1

 Canada -5.4 5.0 4.7

 Russia -3.1 3.8 3.8

 Brazil -4.1 3.7 2.6

 Mexico -8.2 5.0 3.0

 Saudi Arabia -4.1 2.9 4.0

 Nigeria -1.8 2.5 2.3

 South Africa -7.0 3.1 2.0

World Economic Outlook projections: An overview

(real GDP, annual percent change)

Source: International Monetary Fund (IMF)



The packaging industry has experienced rapid growth globally as a result of greater innovation 

and customer preferences for global brands. Packaging sales in the emerging markets are 

expected to continue to show strong momentum as both increased consumption and demand for 

consumer goods drives the need for more sophisticated packaging. India's packaging industry is 

expected to witness an outstanding growth which would be driven by key factors such as rising 

population, increase in income levels, and changing lifestyles. The impact of Covid-19 on the 

packaging sector has been mixed depending on the segments of different end-user industries. 

Even during the pre-Covid time, such industry has witnessed substantial growth due to increased 

globalization of trade in goods and services such as e-commerce and organized retailing. 

E-commerce in India is projected to grow rapidly at a CAGR of 27 percent from 2017 to 2026 to 

reach $200 billion by 2026 which was further boosted due to a pandemic that closed down the 

retail stores. The packaging industry in India is in a bright spot given India's per capita 

consumption of packaging is only 4.3 kg whereas neighboring Asian countries such as China and 

Taiwan it is about 6 kg and 19 kg respectively. This clearly indicates that the market is largely 

untapped and with the addition of demand from industries like cement, FMCG, and Pharma 

Industry Sustainability is a key goal for all global majors in the FMCG and 

pharma industry would contribute will also contribute to the overall growth of 

the industry. The size of the industry is very big and it is estimated to be around 

500billion and it is growing at 10% per annum which is highly fragmented with 

no entry barriers. 

The global flexible packaging market is expected to witness a CAGR of 5.1% and is projected to reach USD 313.1 billion by 2024. Geographically, the 

flexible packaging industry will witness strong growth over the years to come in all major regions, especially the Asia-Pacific (APAC). The flexible 

packaging industry in APAC has been growing steadily over the last five years, registering a CAGR of approximately 5% between 2015-2019, led by China 

and India. This strong growth will continue through 2022 with the size of the flexible packaging industry in India expected to increase USD 6.8 billion, 

while an increase of USD 5.05 billion is expected for the flexible packaging industry in China. 

Organized players account for around 25% share of the industry while many subscale players operate in the regional markets. The business requires 

continuous investment in innovation and infrastructure to achieve a sizable scale. Most MNCs companies are playing a vital role in the Indian flexible 

packaging industry and dominated by multinational companies such as Huhtamaki, Sud Pack, Amcor, and Constantia those are aggressively expanded 

operations in India by acquiring small companies. Whereas, Uflex and Shreeji Packaging are amongst the few large domestic players. Flexible 

packaging is one of the rapidly growing segments of the packaging industry, combining the highest qualities of the film, paper, and aluminum foil to 

provide a wide range of protective characteristics. These flexible packages can acquire the shape of a pouch, liner, bag, or overwrap and it can 

resonate with any type of packaging and offers numerous advantages over rigid packaging. It also requires lower energy to produce and to transport and 

generates lower quantities of greenhouse gases. Rising demand for cost-effective packaging solution which provides the ease of preserving and easy 

distribution of food, beverages, pharmaceuticals, and other products which require extended shelf life is accelerating the demand for flexible 

packaging.

On the financial front, organized players are generating nearly 12-15% operating profit margin and unorganized players are getting an average of 9-

10%. Just like operating margin, the areas of packaging are also different for both players such as small players focusing on packaging of sops and 

detergent whereas organized players are focusing on the premium product like pharma, FMCG, fresh juices, hand wash, etc. prominent players in 

organized sectors are uflex, Huhtamaki PPL, Essel pro pack and they are doing very good. For example, Huhtamaki PPL product’s 80% revenue is coming 

from FMCG companies and rest from Pharma companies and during Covid-19 and fast development of e-commerce, the company has performed very 

well. Essel propack which EBIDTA is higher than the other companies is moving ahead and focusing on augmenting lines in tubing and printing, in a 

modular fashion. Therefore companies such as Uflex, Essel propack, Huhtamaki PPL, Mold-tek packaging are doing good and having good prospects in 

near future. Moreover, the increasing demand for convenience foods and fast food, changing consumer behavior, e-commerce, growing processed food 

industry will continue to  give support to the packaging industry’s earnings and growth.

EQUITY - FUNDAMENTAL

Packaging Industry holding the strength during this pandemic

Ms. Seema Srivastva

Sr. Research Analyst
Equity - Fundamental
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Charts by Reliable software

Above calls are recommended with a time horizon of 1-2 months

Disclaimer : The analyst and its affiliates companies make no representation or warranty in relation to the accuracy, completeness or reliability of the information contained in its 
research. The analysis contained in the analyst research is based on numerous assumptions. Different assumptions could result in materially different results.
The analyst not any of its affiliated companies not any of their, members, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any 
part of the analysis research.

SOURCE: RELIABLE SOFTWARE

The stock closed at Rs. 568.40 on 09th April, 2021. It made a 

52-week low at Rs. 226.10 on 13th April 2020 and a 52-week 

high of Rs. 580.50 on09th April, 2021. The 200 days 

Exponential Moving Average (DEMA) of the stock on the daily 

chart is currently at Rs. 383.02.

Short term, medium term and long term bias are looking 

positive as it is trading in higher highs and higher lows on 

charts. Apart from this, stock has formed a “Bull Flag” 

pattern on weekly charts which is considered to be bullish. 

Last week, stock has given the pattern breakout by 

registered gains around 4% and also has managed to close 

above the same. Therefore, one can buy in the range of 555-

560 levels for the upside target of 610-630 levels with SL 

below 520.

The stock closed at Rs. 1053.00 on 09th April, 2021. It made a 

52-week low of Rs. 490 on 06th May, 2020 and a 52-week high 

of Rs. 1081.55 on 09th April, 2021. The 200 days Exponential 

Moving Average (DEMA) of the stock on the daily chart is 

currently at Rs. 878.93.

As we can see on charts that stock has consolidated in 

broader range of 920-1035 levels for few weeks and has 

formed a “Continuation Triangle” pattern on weekly charts 

which is bullish in nature. Last week, stock went up by over 

6% and conclusively gave the pattern breakout along with 

high volumes, closed at weeks high so buying momentum 

may continue for the coming days. Therefore, one can buy in 

the range of 1020-1035 levels for the upside target of 1150-

1180 levels with SL below 960.

Tech Mahindra Limited (TECHM)

Gujarat Gas Limited (GUJGASLTD)
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To begin with trading options, lot of times traders, faces dilemma if they can buy options or write (short 

selling) them instead. Option buyer is a one who buys a call or put option, for which he pays premium/price, 

while an option seller or option writer takes a contrary view. Option selling requires a large amount of 

margin money, hence it is called millionaires paradise. If a trade goes wrong in options, you can fire fight 

and come out with profit or at cost, by repairing with some other strike. But for each of these trades the 

margin blocked will be higher hence you will need more capital to be successful as an options writer.

Option writing and the option buying are the two sides of the same coin. First of all I would like to mention 

that Option selling has unlimited Risk (Theoretically) and limited profit, however it has high chances of 

winning trade as most of the option contracts expire worthless. 

For eg: If you buy out-of-the-money options at unreasonable premiums or at far away strike prices, an Options 

Writer will consider you to be an extremely rash trader because an options writer makes his money by capturing 

premiums from the options he writes (sells) as he knows that most of the options expire zero 

without being exercised. So, if he plays it right, his chances of making profits are much higher.

Writer of an option has a higher probability of making money compared to an option buyer. 

Option writers primarily trade on time decay and volatility, while market movement is 

secondary factor. However there are two scenarios where option writers can initiate positions:

Ø    If he expects stock/index to trade sideways and volatility is expected to go down.

Ø    If he expects stock/index to move higher (in case of put option) or lower (in case of call option).

EQUITY - TECHNICAL

AN OPTION OF “OPTION WRITING” 

Basically, both the writers either call writer or Put writer have one thing in 

common as they look to earn through time value of option along with 

looking for decline in Implied Volatility (IV), as IV have the direct 

relationship with the option premium. So, if IV declines option premium 

will also decline.

PROBABILITY OF WINNING

In case of buying an Option 

Now there is only probability of 1/3 of winning while buying an option

1. WILL EARN only when underline price moves in favor

2. WILL LOSE if underline prices move unfavorable 

3. WILL LOSE underline price doesn’t move in particular time or remain 

sideways.

In case of selling options:

When selling an option the winning probability raises significantly. If the 

underline price: 

1. Stays the same or sideways (Gets benefit from erode in time value).

2. Go in our favor (Winning Probability with price movement), 

3. Go against us. (Losing trade can be repair with some other strike)

The ability to make money in multiple ways results in a higher probability 

of success overall.

INSTITUTIONS LOVE IT!!

Options are more commonly written by institutional investors & one of the 

reasons is that institutional investors buy and sell stocks in relatively high 

quantities.

When they determine a level at which they plan to off-load a sizeable 

quantity of a particular company’s stock, it would lead to a good amount 

of selling pressure as the quantity of sale of shares could be high. As a 

result, there is a fair chance that the share price would witness a 

resistance and find it difficult to overcome, that level on the upside in the 

near term. To make the best of such opportunity, institutional investors 

would write a call option at that level. This type of strategy is known as 

covered call. For those who are up to it by means of both skill wise and 

account wise, selling options can be a good way to speculate.

LETS US UNDERSTAND WITH AN EXAMPLE

One is having ITC in his portfolio and its CMP is 180. The movement in ITC is 

not wide so one can sell 195 strike calls and received the premium. The 

covered call’s maximum payoff is the premium received. This allows the 

option seller to keep the premium without having to sell the underlying 

stock or losing any money on it. However, if the stock rises above the strike 

price, the investor could have realized those gains. However one can 

repair the strategy with shifting its strike from 195 to 210 or higher.

At last let’s understand difference and various pros and cons between 

option buying and option writing with below mentioned table:

THE BOTTOM LINE 

Writing a naked option carries significant risk and because of that most 

investors hedge their bets by writing calls of far away strikes. It requires 

lot of patience, practice, discipline and most important capital to write 

any option. Selling options may not have the same kind of excitement as 

buying options. However it’s like a test match where each day counts and 

patience works. At some point, option sellers have to determine how 

important a probability of success is compared to how much premium 

they are going to get from selling the option.

 Option Buyer Option Writer

Risk Limited risk 
 (to the extent premium paid) Unlimited risk (Theoretically)

Reward Unlimited profit potential Limited profit potential (to the
  extent premium received)

Risk to Reward  Low risk; High Reward High risk; Low Reward
Ratio

Probability Probability for option buyer of Probability for option writer
 making money can be 33% (Will Earn of making money can be 67% 
 only if underline moves in favour)   (Will Earn if underline moves in
  favour or remain sideways as well)

Margin  Option buyer pays premium   Option writer has to pay margin
requirement to buy options money, which will be same 
  as futures

Time Decay Time decay works against an option  Time decay works in favour of
 buyer an option seller

Mr. Shitij Gandhi

Sr. Research Analyst
Equity - Technical

ANALYST CORNER
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DERIVATIVES

WEEKLY VIEW OF THE MARKET

Indian markets once again struggled to hold on to its gains as Nifty and Bank Nifty both the indices ended the week on a negative note. Nifty indices ended the 

week below 14850 mark while leading banking names like HDFC Bank & Axis Bank dragged the bank Nifty below 32500 levels. From derivative front, call writers 

were seen adding hefty open interest at 15000 strike and this should act as strong hurdle for Nifty going forward. On downside, 14700 & 14500 levels are likely to 

provide support to the index. The Implied Volatility (IV) of calls closed at 19.37% while that for put options, it closed at 20.58%. The Nifty VIX for the week closed 

at 20.31%. PCR OI for the week closed at 1.79 and it indicates more puts writing than calls. From technical front, bank nifty is trading near its crucial support level 

of 32150 which is placed at its 100 days exponential moving average. In coming sessions, if Bank Nifty manages to give any decisive move below that then further 

decline in prices can be observed. Till then we can expect range bound trade in markets with sector specific moves.

COALINDIA

BUY APR 130 PUT  3.40
SELL APR 120 PUT  0.65

Lot size:  4200
BEP:  127.25

Max. Profit: 30450.00 (7.25*4200)
Max. Loss: 11550.00 (2.75*4200)

OPTION
STRATEGY

FUTURE

HCLTECH

BUY APR 1050 CALL  33.55
SELL APR 1100 CALL  17.00

Lot size:  700
BEP:  1066.55

Max. Profit: 23415.00 (33.45*700)
Max. Loss: 11585.00 (16.55*700)

DERIVATIVE STRATEGIES

SUNPHARMA

BUY APR 650 CALL  14.15
SELL APR 670 CALL  8.50

Lot size:  1400
BEP:  655.65

Max. Profit: 20090.00 (14.35*1400)
Max. Loss: 7910.00 (5.65*1400)

GUJGASLTD (APR FUTURE)

Buy:    Above `578

Target:  `599

Stop loss: `566

AMARAJABAT (APR FUTURE)

Sell:    Below `817

Target:  `786

Stop loss: `835

BULLISH STRATEGY

CHANGE IN NIFTY OPTION OI (IN QTY) (MONTHLY)NIFTY OPTION OI CONCENTRATION (IN QTY) (MONTHLY)

CHANGE IN BANKNIFTY OPTION OI (IN QTY) (MONTHLY)BANKNIFTY OPTION OI CONCENTRATION (IN QTY) (MONTHLY)

In lakhs

In 10,000

In lakhs

In 10,000

BEARISH STRATEGY

BATAINDIA (APR FUTURE)

Sell:    Below `1392

Target:  `1339

Stop loss: `1421

Call Put Call Put

Call Put Call Put
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SENTIMENT INDICATOR (NIFTY)

 08-Apr 07-Apr 06-Apr 05-Apr 01-Apr

DISCOUNT/PREMIUM 50.60 68.95 67.95 60.65 86.00

COST OF CARRY% 0.72 0.72 0.71 0.70 0.67

PCR(OI) 1.79 1.75 1.76 1.66 1.60

PCR(VOL) 1.43 1.28 1.44 1.42 1.13

A/D RATIO(NIFTY 50) 1.58 8.80 1.23 0.23 23.50

A/D RATIO(ALL FO STOCK)* 1.91 4.96 1.84 0.21 6.80

IMPLIED VOLATILITY 19.37 19.29 20.16 20.76 18.21

VIX 20.31 20.25 20.84 21.22 19.99

HISTORICAL VOLATILITY 28.42 28.49 28.54 28.60 28.58

*All Future Stock

SENTIMENT INDICATOR (BANKNIFTY)

Note: All equity derivative data as on 8th April, 2021
**The highest call open interest acts as resistance and highest put open interest acts as support.
# Price rise with rise in open interest suggests long buildup | Price fall with rise in open interest suggests short buildup 
# Price fall with fall in open interest suggests long unwinding | Price rise with fall in open interest suggests short covering

#All Future Stock

 08-Apr 07-Apr 06-Apr 05-Apr 01-Apr

DISCOUNT/PREMIUM 280.50 273.45 313.90 249.95 390.55

COST OF CARRY% 0.74 0.73 0.72 0.74 0.75

PCR(OI) 0.86 0.86 0.82 0.81 0.90

PCR(VOL) 0.91 0.93 0.86 0.90 0.94

A/D RATIO(BANKNIFTY) All down All up 1.20 All down All up

# A/D RATIO(ALL FO STOCK) All down All up 1.40 All down All up

IMPLIED VOLATILITY 30.17 29.98 32.51 32.46 26.04

VIX 20.31 20.25 20.84 21.22 19.99

HISTORICAL VOLATILITY 40.77 40.86 40.92 41.02 40.77

FII’s ACTIVITY IN DERIVATIVE SEGMENTFII’S ACTIVITY IN INDEX FUTURE

In Cr. In Cr.

Top 10 Long Buildup Top 10 Short Buildup

NAME LTP % Price Change Open interest %OI Chng

LALPATHLAB 3120.65 14.61% 317250 67.86%

NAM-INDIA 360.55 3.89% 1460800 64.50%

LTI 4344.30 4.76% 407400 40.51%

NAVINFLUOR 3058.85 9.33% 280350 36.32%

VEDL 238.80 3.06% 82875400 28.60%

GLENMARK 508.40 4.47% 7665900 25.28%

DEEPAKNTR 1722.65 3.78% 1104000 23.42%

COFORGE 3100.15 4.73% 747750 22.41%

LTTS 2887.85 5.37% 527600 19.58%

AARTIIND 1425.20 3.71% 541875 19.16%

NAME LTP % Price Change Open interest %OI Chng

AMARAJABAT 819.00 -5.61% 4229000 83.55%

TRENT 733.00 -3.20% 1236125 24.27%

UBL 1130.30 -9.64% 1297100 24.03%

APLLTD 979.45 -1.05% 923450 23.27%

PVR 1142.70 -8.11% 1845338 21.72%

MGL 1136.20 -4.61% 1450200 21.34%

JUBLFOOD 2886.85 -2.78% 1560000 20.91%

BATAINDIA 1414.55 -1.47% 1705000 19.00%

SIEMENS 1852.95 -1.13% 797500 18.17%

M&MFIN 195.55 -4.17% 18756000 16.44%
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As volatility increases trader always switches their strategies to gauge their payoff. In a normal course a 

plain vanilla option (1 strike call or put, buy or sell) is most favourite among the traders whereas as 

volatility increases the option traders switches their strategies into 2 legs to 4 legs strategies. In current 

market situation where the market is highly volatile with large intraday swings, a trader can’t hold its 2 legs 

strategy like bull call spread and bear put spread where losses and profit are limited though but many time 

it doesn’t seem worth to hold the position. One strategy which is still seems attractive is butterfly; one can 

buy or sell it depending on the view on the market. In a basic term if a trader is having a bullish view then he 

can buy call butterfly and on bearish view he can buy put butterfly.

What is Butterfly?

Let’s say the Nifty is trading at 14600 and the trader is having a bullish view on index for next 100 points. 

Then he can buy 1 lot 14600 call, sell 2 lots of 14700 call and buy 1 lot 14800 call.

DERIVATIVE

Butterfly – Tool to trade high volatility

Mr. Dhirender Singh Bisht

Sr. Research Analyst - Derivative

So the total cost involve in this butterfly is 10 whereas the maximum 

benefit in this butterfly is (Gap of strike which is 100 minus cost (100-10) is 

90 if nifty expiries at 14700. The trader is having a view that the market 

expires beyond the range of 14600-14800 then he can sell the butterfly to 

receive the whole premium on expiry of the contract.

Benefits over normal spread (bull call and bear put)

If the expiry is far, then we can see less sensitivity in the price of butterfly 

as compared to the normal spread. Let’s understand it with example.

(The above table suggests the sensitivity of the different option strategy 

with movement of underlying and days to expiry)

In nutshell, the butterfly can hedge the trader from huge intraday 

volatility and wide movement as compared to the other strategies. 

How to select the butterfly

There are various factors involve in selecting the butterfly, time to expiry, 

range and expectation (sideways or trending). If the time to expiry is more 

then we can expect the movement in butterfly less as compared to the 

vertical spread or plain vanilla option. If a trader wants to cover a wider 

range then he has to pay more premiums. Bigger the gap between strikes 

of butterfly more the premium he has to pay. 

Let understand all these points with example

Example 1: Mr. A want to cover the nifty range of 14800-15000.

Example 2: Mr. B expecting the range of 14800-15200  

The premium paid by Mr. B is higher as it covers the big range and both 

views are bullish. The trend define whether to buy or sell bullish (call 

butterfly) or bearish (put butterfly). 

How to select the strikes and set profit and loss.

The best way to select the butterfly is by taking the strike at 1 standard 

deviation of underlying inside the range. Let’s understand it with example 

say nifty spot level is 14500 and the 1 Standard deviation is 200 point. 

Then we need to cover the range of 14700 (14500+200) and 14300 (14500-

200) in Nifty. The best butterfly to execute is 200 points nifty 14500 

butterfly. 

Profit payoff always attract a trader but it’s quite toughs to achieve it full. 

The best way to book profit is time target, price target or one can book 

profit approximately 15-20% of capital deployed which is quite reasonable 

in a long run. The stop loss should be an underlying price if the trader is 

taking a bet on technical analysis or if he is using derivative data then he 

should wait until the data get reversed whether or not price level 

breached.  

To conclude, Butterfly is an attractive strategy to those traders who want 

to trade in all kind of market condition with consonant payoff. The only 

thing one should keep in mind is that he should remain disciplined to cut 

the position (in profit or loss) and not to become too greedy while 

following the system. 

Option Action Premium 

NIFTY 14600 CALL 1 lot buy 148 Wing

NIFTY 14700 CALL 2 lots sell 99 Body

NIFTY 14800 CALL 1 lot buy 60 Wing

 Total Cost 10 (debit) 

Day Nifty Butterfly Bull Spread Bear Spread Naked Option Naked Option

 Future 14600-700-800 CE 14700 -14800 CE 14600-14500 PE 14700 CE 14500 PE

1 14529 6.5 36 44 125 185

2 14761 10 58 26 195 54

3 14919 15.5 82 7.5 284 11

4 15245 1.5 99 0.4 558 4

5 15080 0 100 0 381 0

Buy: 14800 call 1 lot SELL: 14900 call 2 lots BUY 15000 call 1 lot

Buy: 14800 call 1 lot SELL: 15000 call 2 lots BUY 15200 call 1 lot
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COMMODITIES FUNDAMENTAL

Commodities Super cycle... “Let’s keep calm & wait for it” 
The new talk of the town is “new commodity super cycle”, looking at the phenomenal returns in 

commodities amid record stimulus and low interest rates after a sharp fall. Super cycle means market should 

get ready to see the large variation in the prices in broad range whether it is agro, energy, industrial metals 

or bullions. The time duration may be longer; a decade long or more than from trough to peak and back 

again. Market is considering the major fall in 2020 as trough and now it is on the path of recovery. So in 

coming years, demand should continue to outpace supply and this situation may continue for longer period. 

New production takes time to come into the market and till then there should be tightness in supply 

situation. This dis-equilibrium helps the commodities prices to make the peak. When production improves 

then with the time, demand gets saturated and then the super cycle starts to make trough again. This way 

story goes round, but it is not as easy as it seems. 

In the past, all the four well known super cycles viz. 1910s, 1950s, 1970s and 2010s 

were driven by industrialization and urbanization of US, First World War, the re-

industrialization of Europe and Japan after the Second World War, and China’s 

industrialization as well as urbanization in the 2000s. The secular bull market in 

commodities reached a peak in 2011; from where it had all was in downhill. Trade wars 

made the fall sharper. Supercycle hype dissipated over the course of a four-year bear 

market which only troughed late in 2015.

Ms. Vandana Bharti

AVP
Commodities Research

At present, some factors are in favour of commodities super cycle. Firstly, 
massive stimulus amid low interest rate regime, which may trigger larger-
than-normal upswing in commodities in coming years backed by stronger 
pace of increase in global economic activities. China has led the recent 
rally in commodities. It is important to track its business activities and its 
impact, as it accounts for about 50% to 60% of commodity demand in the 
mining space. Going ahead, it is turn for India to carry the baton of next 
supercycle with Government’s initiative of Atmanirbhar Bharat, fuelling 
the pace of industrialization and urbanization. By 2050, India is projected 
to be the world's second-largest economy and will account for 15% of the 
world's total GDP. Additionally, construction of new energy infrastructure 
to support climate targets, especially after Covid 19 might also be 
important trigger for new super cycle.  Africa will join the hand later on. 
This time, oil may not be benefitted much from the super cycle, as the 
world is looking forward for clean energy to support the environment, 
however, it will take little longer to bring change in Energy Mix. 
Nevertheless, the world is aggressive to replace fossil energy with 
renewable energy. Investment in the energy transition will be a massive 
and lasting new driver for commodities. With China recently committing 
to carbon neutrality by 2060 and Joe Biden promising to return the United 
States to the Paris Agreement on climate change, more opportunities are 

coming for labour market and metals market. As per estimate, at least $40 
trillion will be spent over the next 20 years. Some environment friendly 
metals viz. lithium, neodymium, cobalt, nickel and many others may see 
strong rally in this cycle. The super cycle of commodities is just knocking 
the door, as prices have already rallied after making trough, though the 
move should not be of one side. A minor correction is already taking place 
in commodities, which may stimulate fresh buying later on.

 Generally, super cycles have emerged from the consumption 
rather than the production side of the market. Rising consumption rates 
across Asia, the Americas and Europe are probably only normalizing from 
their lockdown lows. Consumptions are yet to reach the pre-virus levels. 
Before covid era, commodities demands were already facing the heat of 
slowdown in China and the consumption was decreasing. Despite V-shape 
recovery, the actual consumption and supplies are yet to appear normal as 
compared to pre covid era. The recent rally is a mix of demand and 
liquidity driven, which is not depicting the actual picture of demand and 
supply equilibrium. Importantly, there aren’t reports of major materials-
intensive projects being rolled out in any of the major economies. Fast-
growing China, in fact, is talking of withdrawing stimulus. Money market 
liquidity is tightening and private credit growth is moderating. 
Nevertheless, huge stimulus by US, Euro zone and by other major 
economies, economic reforms in India will counter the situation and 
demand is already improving for commodities and in coming years the 
pace of demand should be stronger. Stimulus money should go to the poor. 
Rising wages, meanwhile, would also lead to faster home formation, 
which is commodities-intensive in the form of construction and household 
appliances. The confirmation of the current super cycle will take a bit 
longer time...& it’s worth to wait for it.

ANALYST CORNER

Source: SMC Research

Source: Reuters & Investing
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Turmeric futures (May) is likely to trade sideways in the range of 7800-8800 
levels. The prices are looking for softer amid prospects of higher imports. The 
Indian Embassy to Cambodia has stated recently that it will focus on increasing 
imports of pepper and turmeric from Cambodia. A meeting in this context was 
fruitful in its discussion of how to boost exports of Cambodian agricultural 
products to India. The embassy is clear about the quality turmeric produced in 
Cambodia, expecting a win-win situation for companies of the two countries, 
which will lead to an increase in bilateral trade. Jeera futures (May) will 
probably see selling pressure with every rise, facing resistance near 14800. 
The downside may get extended towards 14200. In the present scenario, the 
spot markets are witnessing supply pressure of the new crop and resurgence in 
coronavirus cases in many countries and the fresh lockdowns are likely to hit 
demand. Dhaniya futures (May) is expected to trade with a positive bias in the 
range of 7200-7600 levels. The sentiments are highly optimistic, on the back 
of strong export demand and lower stock in pipeline. Output in Rajasthan is 
expected to drop to 12 lakh bags (of 40 kg each) against 25-30 lakh bags logged 
every year. Similarly, production in Gujarat will drop down to 40 lakh bags due 
to lower yield. On the whole, dhaniya production in this marketing year is 
estimated at 342,435 tonnes (85 lakh bags) against 352,316 tonnes logged last 
year. Though there are concerns that demand will taper off due to the second 
wave of Covid pandemic and subsequent lockdowns, prices in the market are 
supported by robust demand.

SPICES

Bullion prices appreciated as weakness in the dollar and Treasury yields 
offered support along with a surprise jump in U.S. jobless claims. Gold has 
gained nearly 4.4% for the week so far, after posting losses in the previous two 
weeks. The U.S. dollar fell to a two-week low against a basket of currencies 
after the number of Americans filing new unemployment claims increased for 
the second straight week. U.S. Treasury yields fell, pressured by fresh dovish 
comments from Federal Reserve Chair Jerome Powell. Powell noted that an 
expected rise in prices this year is likely to be temporary, and warned that an 
uptick in COVID-19 cases could slow the recovery. The U.S. central bank 
intends to maintain its ultra-easy stance even though data suggest the 
economy revving up. The European Central Bank policymakers discussed a 
smaller rise in bond purchases, according to meeting accounts. As the Fed 
mentioned, they see the economy strong at the beginning of 2022, but that is 
at a cost of rising inflation rate, which can go out of hand and that is the time 
when we will see some solid gains in gold. Investors are expecting the Fed will 
have to hike interest rates as early as January 2022 as it becomes a huge task 
once inflation starts going out of control. Ahead in this week, we may continue 
to witness huge volatility and gold may trade with bullish bias and range would 
be 44000-48900 levels whereas, Silver may trade in the range of 63900-69800 
levels. Whereas on COMEX gold may trade in the range of $1690-$1780 and 
Silver may trade in the range of $23.90-$27.40.

BULLIONS

Soybean futures on the national bourse are enjoying a one sided bull run amid 
lower arrivals in domestic markets and higher demand for soymealfrom major 
importing nations. The May contract is expected rally further towards 6600-
6700. A similar trend is likely to be seen in mustard futures (May) as it can re-
test the previous high near 6330 & even surpass the same to see higher levels 
of 6450-6550.India’s MY 2021/22 oilseeds exports are forecast to rise to 1.2 
MMT against the total oilseed inventory in MY 2021/22, which will be limited 
to 0.85 MMT. Current stocks have been revised lower due to a gradual recovery 
in demand for crush, food, and feed waste utilization following a brief hiatus 
during the COVID-19 induced lockdown. In terms of soybean meal equivalent 
(SME), the protein meal consumption for feed use is expected to increase due 
to growing consumer preferences and rising health consciousness toward 
healthy and protein rich foods including animal proteins continues to drive 
protein meal consumption. Soy oil futures (May) is expected to trade with a 
positive bias in the range of 1250-1350 levels, while CPO futures (Apr) is 
expected to remain stable in the range of 1110-1170 levels. It is estimated 
that vegetable oil consumption in MY 2021/22 will rise two percent to 22.9 
MMT due to expected demand recovery, particularly from bulk buyers, which 
includes hotels, restaurants, food business operators, institutions, and 
catering services (HRI). Household consumption demand, such as consumer 
packs, continues to remain strong. On the other hand, given India’s consistent 
and massive demand as well as a swift recovery following the nationwide 
lockdown, imports for the current year are expected to remain buoyant at 
14.4 MMT. 

OIL AND OILSEEDS
Crude Oil prices are struggling for direction as a falling dollar and rising stock 
markets offset earlier declines caused by a big increase in U.S. gasoline 
stockpiles and subdued demand compared with pre-pandemic levels. The S&P 
500, meanwhile, hit a record high and the Nasdaq was at a seven-week peak, a 
day after the Federal Reserve reiterated its pledge to remain ultra-dovish 
until the economic recovery is more secure. Russia said the fallout from the 
COVID-19 pandemic on the global consumption of oil may last until 2023-2024, 
according to a draft government document. While oil demand remains 
weakened by the impact of the coronavirus, crude production looks set to 
rise. OPEC+, agreed to bring back about 2 million barrels per day (bpd) of 
production over the next three months. Iran and the United States held talks 
with other powers on reviving a nuclear deal that almost stopped Iranian oil 
from coming to market, reviving tentative hopes Tehran might see some 
sanctions lifted and add to global supplies. Ahead in this week crude price may 
witness huge volatility and continue to trade within the range of 4180-4760, 
where sell near resistance and buy near support would be the strategy. 
Natural Gas prices rebounded from the support after but failed to sustain 
above the resistance of 198. Gains are being capped by weak weather-driven 
demand. According to the National Oceanic Atmospheric Administration, the 
weather is expected to become cooler than normal for most mid-west for the 
next 6-10 and 8-14 days. Ahead in this week, we may expect prices may trade 
with sideways to bullish bias where support is seen near 180 and resistance is 
seen near 198.

ENERGY COMPLEX

Cotton futures (Apr)is expected to rise for the third consecutive week and test 
22500-22700. On the demand side, Indian cotton is priced competitively 
compared to other destinations such as the US, Brazil, West Africa and 
Australia.Currently, Indian cotton is offered for exports at ₹45,300-45,700 per 
candy (of 356 kg). In contrast, cotton in New York is ruling at 79.90 cents a 
pound (₹47,050 a candy). ICE Cotton futures (May) is expected to take support 
around 78 cents as it taking positive from increase in weekly export sales. 
Going ahead, if we see more exports going forward, it’s possible to have a 
carryover stocks down in the current marketing year. Guar seed (May) may 
consolidate in the range of 3850-4050. Similarly, in guar gum (May) may trade 
sideways in the range of 6000-6300. These counters may remain stable as 
crude oil prices are stable in the international market & the US oil and natural 
gas rig count jumped nine to 528 in the week ending April 7, as drilling activity 
pulled back slightly in the giant Permian Basin but increased in a handful of 
smaller basins. Chana futures (May) is likely to witness bullish momentum and 
test 5700-5800 levels in days to come on expectations of better demand 
during the forthcoming festival season amid lower inventories. In addition, 
the government has spruced up procurement through minimum support price 
as higher arrivals at major markets. The government agency Nafed is learnt to 
have procured 1.52 lakh tonnes of chana in Andhra Pradesh, Maharashtra, 
Madhya Pradesh, Telangana, Karnataka and Gujarat. The second advance 
estimates of Ministry of Agriculture pegs chana production at a record high of 
116 lakh tonnes in 2020-21 season (111 lakh tonnes).

OTHER COMMODITIES

Base metals may trade in the range as a concern about available supplies and 
weaker U.S. dollar and lower treasury yield may reinforce bullish sentiment 
while declining premiums and rising inventories in exchange registered 
warehouses may cap gains. Copper may trade in the range of 670-720. 
Treatment charges—to turn copper concentrate into metal— have crashed 
because of disruptions to mine supply globally. Smelters have had to accept 
lower treatment charges to ensure they have enough feedstock to keep their 
operations going. Chile, the world's largest copper ore exporter, announced 
plans to shut its borders for 30 days due to a raging COVID-19 pandemic, 
causing uncertainty over global copper supplies. However, Copper stocks at 
157,075 tonnes in LME registered warehouse have more than doubled since 
early March. Zinc may trade in the range of 222-235 while Lead can move in 
the range of 160-170. Teck Resources and its smelter customers Glencore and 
Korea Zinc nearly halved treatment and refining charges (TC/RCs) in a deal for 
2021 to $159 per tonne due to tight mine supply, Fastmarkets reported. 
Treatment charges (TCs) fall when mine output decreases and smelters 
compete to get concentrate to process. Nickel may trade in the range of 1220-
1330 levels. Chinese battery material maker CNGR Advanced Material Co 
would set up a joint venture in Indonesia to produce nickel matte, used to 
make chemicals for electric car batteries, with a Singapore-based partner. 
Aluminum may move in the range of 175-190 levels. United Co. Rusal booked a 
record month for both U.S. and North American shipments in March, and the 
region’s top executive doesn’t expect the pace to ease up due to soaring 
demand for the industrial metal.

BASE METALS
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TREND SHEET

Closing as on 08.04.2021

EXCHANGE COMMODITY CONTRACT  CLOSING  DATE TREND TREND RATE TREND SUPPORT RESISTANCE CLOSING 

   PRICE  CHANGED   CHANGED   STOP/LOSS

NCDEX SOYABEAN  MAY 6343.00 25.03.21 UP 5800.00 6130.00 - 6100.00

NCDEX JEERA MAY 14440.00 29.03.21 DOWN 14900.00 - 14870.00 14900.00

NCDEX REF.SOY OIL MAY 1299.40 31.03.21 UP 1260.00 1263.00 - 1260.00

NCDEX RMSEED  MAY 6143.00 05.04.21 UP 6100.00 5930.00 - 5900.00

NCDEX CHANA MAY 5407.00 05.04.21 UP 5200.00 5170.00  5150.00

NCDEX GUARSEED MAY 3948.00 16.02.21 DOWN 3950.00 - 4100.00 4120.00

NCDEX COCUD MAY 2663.00 02.02.21 UP 2100.00 2520.00 - 2500.00

NCDEX GUR JUN 1145.50 13.01.21 UP 1060.00 1123.00 - 1120.00

MCX CPO APR 1140.60 05.05.21 UP 1100.00 1085.00 - 1080.00

MCX RUBBER MAY 17084.00 17.02.21 UP 15500.00 16850.00 - 16820.00

MCX MENTHA OIL  APR 955.30 02.02.21 DOWN 976.00 - 977.00 980.00

MCX MCXBULLDEX APR 14643.00 06.04.21 UP 14300.00 14330.00 - 14300.00

MCX SILVER  MAY 67501.00 06.04.21 UP 66000.00 65200.00 - 65000.00

MCX GOLD  JUN 46838.00 06.04.21 UP 45600.00 45740.00 - 45700.00

MCX MCXMETLDEX APR 14531.00 06.04.21 UP 14200.00 14320.00 - 14300.00

MCX COPPER  APR 695.60 06.04.21 UP 690.00 672.00 - 670.00

MCX LEAD APR 166.70 08.03.21 DOWN 162.00 - 169.00 170.00

MCX ZINC APR 230.10 06.04.21 UP 225.00 222.00 - 220.00

MCX NICKEL APR 1270.90 06.04.21 SIDEWAYS 1250.00 1230.00 1300.00 -

MCX ALUMINIUM APR 185.70 06.04.21 UP 180.00 178.00 - 177.00

MCX CRUDE OIL  APR 4438.00 06.04.21 SIDEWAYS 4500.00 4200.00 4600.00 -

MCX NATURAL GAS   APR 186.60 22.02.21 DOWN 210.00 - 198.00 200.00

TECHNICAL RECOMMENDATIONS

NICKEL MCX (APR) contract closed at Rs. 1170.90 on 08th Apr’2021. The contract made 

its high of Rs. 1461.30 on 22nd Feb’2021 and a low of Rs. 1154.30 on 09th Mar’2021.  The 

18-day Exponential Moving Average of the commodity is currently at Rs 1222.96. On the 

daily chart, the commodity has Relative Strength Index (14-day) value of 56.846.

One can sell near Rs. 1265 for a target of Rs. 1210  with the stop loss of Rs. 1290.

GUARGUM NCDEX (MAY) contract closed at Rs. 6155.00 on 08th Apr’2021. The 

contract made its high of Rs. 6437.00 on 06th Apr’2021 and a low of Rs. 5811.00 on 

01st Apr’2021. The 18-day Exponential Moving Average of the commodity is currently 

at Rs. 6103.30. On the daily chart, the commodity has Relative Strength Index (14-

day) value of 53.951.

One can buy near Rs. 6100 for a target of Rs. 6500 with the stop loss of Rs. 5900.

JEERA NCDEX (MAY) contract was closed at Rs. 14440.00 on 08th Apr’2021. The contract 

made its high of Rs. 15140.00 on 23rd Mar’2021 and a low of Rs. 13325.00 on 09th 

Feb’2021. The 18-day Exponential Moving Average of the commodity is currently at Rs. 

14644.39. On the daily chart, the commodity has Relative Strength Index (14-day) value 

of 47.088.

One can sell near Rs. 14600 for a target of Rs. 14000 with the stop loss of Rs 14900.
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Volatility in Agriculture commodities Prices- Importance of Price Risk 
Management and Role of Derivatives Markets

In the past few months, we have seen huge amount of price volatility, in agro commodities both in the 

domestic and internationally. We are looking into a near record food grains production this time as well. The 

global commodity prices have been running higher & we are taking various cues from that as well. So, in such 

kind of scenario, how should the market participants manage the price risks and what are the global learnings?

Leaving behind the multi-year low’s, hit by the slump in demand during the pandemic, now we are 

witnessing multi-year high’s of agro commodities prices – top on the leader board. The demand side may be 

on a stronger, it is also about the easy money due to stimulus given by various countries. 

Generally, we have seen a lot of volatility in the non-agro commodities, but this time around, while we have a 

pandemic year behind, we are also witnessing the same phenomenon in the agro commodities prices as well.

Now, what is more relevant is the risk management, by using tools and 

techniques like discipline of trades, right balance of risk- reward, by 

implementing VAR, right limits, review mechanism, stock-to-use ratios etc. 

Recently, SEBI has made mandatory for the listed companies that they 

should disclose their annual reports in the corporate governance chapter 

that what is the exposure in commodities, hedging activities undertaken 

during the year, so that people come to know companies are hedging or 

not and know efficiently that they are handing the risk of their commodity 

businesses. Here, we would like to suggest that not only listed 

companies, but every corporate in agri business should disclose such 

information, which would help in creating the need for hedging. The 

entrepreneurs needs to understand that the risk they are taking if not 

involved in hedging and not reported in financial books, then their 

financial advisor can show them the right way to handle the risk and urge 

to adopt hedging mechanisms in commodities. Every company should 

have a hedging policy and a risk mitigating exercise in place, stress 

analysis. Corporates, especially the MSME’s are still to come out for 

hedging and for this more awareness is to be created, which will go a long 

way in creating a right kind of atmosphere.

The hedging tool “options on goods” is the biggest development that 

has happened in the Indian commodity exchanges. In the recent times, 

FPO’s (Farmers Producers Organizations) of more than 500 in numbers 

have come to the frontline and participating on NCDEX through options 

and are very well mitigating the risk, by protecting their harvest price at 

the time of sowing. 

In the international market, whether it is CBOT, Dalian or BMD, when it comes 

to agro commodities, hedging has been a policy not a choice. The Chinese 

experience shows they support the firms until the market reaches sufficient 

liquidity for their hedging needs, which eventually creates domestic demand 

for hedging. Other countries encourage their small and medium segment firms 

to actively hedge their risk in the domestic market through indirect incentives.

A similar state of mind should be set up amongst the stakeholders in India. 

Whenever, we trade in commodity, we should be hedging it can go adverse 

due to many factors and on the same time we have to keep focus on the 

structural business, manage the margins, cash flowand volatility risk. And, 

especially when the volatility is much higher than the margin of business 

then every entrepreneur has to develop their own risk model, because if we 

calculate the downside risk, profit will automatically reflect into books. So, 

with continuous efforts of knowledge gaining, awareness, developing 

foresight of commodities outlook, hedging process can capture interest. 

For example, an oilseed farmer sowing mustard seed price at Rs. 6000 per 

quintal, and when the crop hits the market next year, prices go down as 

the output is higher due the same psychology followed by every farmer. 

So, here they can save themselves from such adverse market scenario by 

selling options by giving small premium. Even if the price goes down, the 

farmer gets Rs.6000 per quintal. The stock-to-use ratio of some of the 

majorly consumed commodities likely pulses, vegetable oils are always on 

the lower side, so even a slight deviation on the supply side, prices shows 

huge volatility. Therefore, to avoid this kind of scenario, risk management 

has to be revamped and done from the beginning.

To conclude, hedge comes with a cost and it should be considered as an 

integral part of the business model. With hedging, we will be able to 

focus on the core business, rather getting busy of thinking about the risk. 

We have tools available on the Indian commodity exchanges, only full 

scale adaptation is the need of the hour. 

Mr. Subhranil Dey
Sr. Research Analyst

Commodities

Name of Commodity Jan – Mar 2021 Financial Year 2021-21

Castor Seed 11.69% 15.71%

Chana 21.64% 19.61%

Guar seed 10.99% 19.23%

Guar gum 14.80% 26.73%

Maize 16.85% 20.36%

RM Seed 30.82% 21.19%

Soybean 19.57% 19.73%

Soy oil 18.98% 16.21%

ANALYST CORNER

Source: SMC Research
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Gold and Crude Oil, the world’s most strategic commodities have received much attention recently. I preferred 

to choose the theme of the article explaining the Gold-Crude ratio. The Gold & Crude Oil ratio defines the 

correlation between both commodities. In other words, it tells us how many barrels of crude we buy with one 

ounce of gold at any given time. A higher ratio indicates that either the oil prices are much cheaper or the Gold 

price is much expensive, which means one ounce of gold can buy more oil. It is also recognized as volatility 

measure drives by political or economical events. Historically when the ratio has spiked to absurd highs it has 

been followed by some kind of political as well as economical crisis. In the past 20-25 years, the ratio has been 

successfully predicted four crises and been a leading indicator of turbulent markets. In addition to this, hedgers 

and spread traders will also pay more attention to ratio analysis to create opportunities.  

As we all know both commodities belong to a different asset class with their own 

fundamentals and possess unique demand-supply constraints. Irrespective of these odds, 

both do have some interesting similarities. High crude prices tend to be relating to higher 

rates of inflation and lower periods of economic growth. With gold being a popular hedge 

against inflation, there should be a degree of correlation in any price movements. 

COMMODITIES - TECHNICAL

Gold-Crude Ratio- A PARADIGM SHIFT…Need of the Hour

Mr. Ravinder Kumar

Sr. Research Analyst
Commodities

The chart below illustrates the Gold/Crude ratio from Jan 2000 to Jan 2021

Average

From 2000 to 2021, the average of Gold-Crude ratio stood at 17.52 and its 

median at 15.70. This means we can buy an average of 17 barrels of crude 

with one ounce of Gold. Over the last 10 year, the ratio has hit a low of 

12.21 in 2013 and a high of 39.02 in 2020. Clearly, there’s a significant 

range here, but unlike the way gold or oil trades against the US Dollar, this 

chart shows repeated reversions to the mean.

Then the question arises what we have driven from the ratio or how it 

can help us in trading? 

Ratio simply gives us an idea about overvalued and undervalued 

commodity. With the help of this ratio, we can make our investment 

decision. In other words, we can say the Gold/Oil ratio provides us with a 

guide of fair value for either commodity. The average Ratio at the time of 

writing reads at $17.52 and WTI Crude trading at $61.80 which means gold 

should cost around $1083.00 an ounce, rather than the $1700.00 it 

currently trades at. The price of gold needs to fall or the price of oil needs 

to rise, to see a return to the long-term average. In my view, at the 

current price, we should take some profits in yellow metal and invest 

the proceeds in black gold. Or there could be another scenario, gold 

should see more fall, with strong upside in US Treasury and Dollar index 

whereas crude may see a limited upside due to resurgence in Covid 

numbers which is resulting in further lockdown.

The  is defining the Gold versus Oil Correlation (Orange is Gold & chart 2

Blue is WTI Crude Oil). Chart dictates us the whole story of Gold and 

Crude, the prices of yellow metal kept rising, whereas oil prices crashed 

down. We all are aware of the reasons behind the movement of prices in 

both commodities. 

What might push the Crude up or Gold up?

Firstly we talk about Crude oil prices; the year 2021 has brought in enough 

optimism where prices surged over 20% in just 3 months. The reason 

behind this rally is the efforts of the OPEC+ alliance, as they kept the 

supply relatively curtailed amid aggressive Vaccination Drive worldwide. 

And another one is demand recovery, as the global economy recovers from 

the hit of the COVID pandemic. In addition to this dollar also provides 

support to the oil prices. Rising oil prices will end up with rising inflation, 

as it will increase the cost of producing goods. On the flip side, to 

understand the factors behind the rally of gold, we must understand that 

Gold is widely used as a hedge against inflation. But there are some other 

factors that affect the gold prices in the long run as the recent rally was 

fear-driven caused by the pandemic. The COVID-19 Pandemic has hit the 

global economies and arises uncertainty among investor around the 

world. Alternatively, the Treasuries are also considered to be safe-haven 

assets and are negatively correlated with gold prices. As we have 

witnessed the recent sell-off in gold prices are mainly due to rising in US 

10 year bond yields. Rising bond yields signalled that investors are 

optimist for economic growth in future. If we witness recovery in the 

global outlook then we might see a further rally in bond yields which led to 

more sell-off in the gold price as it signalled in the Gold/ Crude Ratio. So, 

basically in my view, the investment rationale we take from this is 

that, to book some profits from yellow metal and diversify some 

portfolio in Crude oil. This view is for short to mid-term. If we get the 

ratio cheaper in a range of 1:17-1:20, then there should be a good 

buying opportunity that may arise in gold, maybe at the end of the 

third quarter or the beginning of the fourth quarter of 2021.

ANALYST CORNER
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CRB moved in a very tight range due to mixed triggers. On the one hand, IMF revised the world 
GDP target in positive way to 6% boosted the sentiments of commodities, on the other hand, 
rising Covid cases and various lockdown dampened the sentiments of potential demand to some 
extent. Pause in the rally in dollar index and US treasury lent support to commodities, however 
it was limited. U.S. dollar traded near more than two-week troughs versus major peers, tracking 
Treasury yields lower, after minutes of the Federal Reserve's March policy meeting offered no 
new catalysts to dictate market direction. The gauge rallied to an almost five-month high at 
93.439 at the end of last month. In energy counter, rally paused in crude oil while Natural gas 
continued to trade weak. Oil was down, as an unexpected build in U.S. gasoline stocks raised 
concerns about weakening demand for crude in the world’s biggest oil consumer alongside rising 
stockpiles. Meanwhile, global crude oil supply is also increasing as Russia reportedly increased 
its output from average March levels in the first few days of April. Iranian supply could also 
increase, as talks on reviving a nuclear deal with the U.S. and other countries continue and raise 
the possibility that some sanctions could be lifted.Natural gas was weak as warmer than normal 
weather is expected to cover most of the United States for the next 6-10 and 8-14 days according 
to the National Oceanic Atmospheric Administration. With fall on dollar index and US treasury 
yield, bullion counter saw good buying from the lower levels. Silver too saw good upside. Here in 
India, sudden depreciation in INR, injected more volatility. Base metals prices appreciated. Price of 
copper has hit near decade highs this year and climbed earlier last week after Chile tightened its 
lockdown over a spike in COVID-19 infections, with several new variants circulating.

                    Cotton prices rose, supported by concerns that dry weather in West Texas, the 
largest U.S cotton-producing region, may weigh on U.S supplies of the crop. Guar counter 
witnessed fresh buying in the week gone by. Chana futures saw strong buy owing to strong 
sentiments in spot market. The sentiments are positive as the government started procuring the 
commodity in some major growing states at the minimum support price. Madhya Pradesh, the 
largest grower of chana, started the procurement drive. Around 1.45 million tons of chana will 
be procured in the state. Refined soya oil saw good buying from lower levels and it continued for 
third week nonstop. Jeera prices were in pressure. Sentiment for Jeera turned bearish due to a 
slowdown in demand and expectations of rise in arrivals because of peak harvest season.The 
USDA also estimated soybean plantings at 87.6 million acres this year, which would be up 5% 
from last year.

WEEKLY COMMENTARY

COMMODITY UNIT 31.03.21 08.04.21 DIFFERENCE

   QTY. QTY.

CASTOR SEED MT 2066 4346 2280

CHANA MT 40405 58210 17805

COCUD MT 76301 73124 -3177

CORIANDER MT 1963 2491 528

GUARGUM MT 16953 16340 -613

GUARSEED MT 27286 27981 695

GUR  MT 30 30 0

JEERA MT 2047 2676 629

MUSTARD SEED MT 37743 43957 6214

SOYBEAN MT 19692 18206 -1486

TURMERIC MT 1075 1008 -67

WHEAT MT 0 252 252

WEEKLY STOCK POSITIONS IN WAREHOUSE (NCDEX)

Ÿ  Ministry of Agriculture and Farmers Welfare has signed 
83 MoUs/Agreements with other countries for 
cooperation in Agriculture and allied sectors till date.

Ÿ  The food ministry has sent a proposal to the Empowered 
Group of Ministers to review cooking oil prices, and a 
meeting may be called soon.

Ÿ  The MCX Clearing Corp extended the alternate risk 
management framework on crude oil and natural gas 
contracts for May.

Ÿ  China's refined zinc output stood at 496,900 mt in 
March, up 5.44% or 25,600 mt on the month and up 6.49% 
on the year.

Ÿ  Rates for capesizes jumped 7.2% to $22,468 a day April 
7, the highest for the time of year since at least 2014, 
according to data from the Baltic Exchange in London.

Ÿ  India’s gold imports in March surged 471% from a year 
earlier to a record 160 tonnes

Ÿ  USDA reported weekly export sales for soybean Oil at 
4,100 MT for 2020/2021 were down 69 percent from the 
previous week and 62 percent from the prior 4-week 
average. 

Ÿ  Under the agreement, OPEC Plus will increase 
production by 350,000 barrels a day in both May and 
June and by 441 thousand barrels a day in July.

Ÿ  Intercontinental Exchange Inc expands cotton futures 
daily price limit to 4 cents/pound effective with start of 
trading for April 9, 2021daily price limit for contract 
delivery months will expand to 4 cents/lb above & below 
prior day settlement price.

NCDEX TOP GAINERS & LOSERS (% Change)

COMMODITY UNIT 30.03.21 07.04.21 DIFFERENCE

   QTY. QTY.

ALUMINIUM MT 900.381 793.872 -106.51

COPPER MT 1052.124 845.403 -206.72

GOLD KGS 1059 446 -613.00

GOLD MINI KGS 720.3 552 -168.30

GOLD GUINEA KGS 5.256 5.216 -0.04

LEAD  MT 569.9344 514.5494 -55.39

NICKEL MT 785.6095 842.477 56.87

SILVER (30 KG Bar)  KGS 173094.9737 162378.8171 -10716.16

ZINC  MT 2853.903 2213.662 -640.24

WEEKLY STOCK POSITIONS IN WAREHOUSE (MCX)

MCX TOP GAINERS & LOSERS (% Change)
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WEEKLY STOCK POSITIONS IN LME (IN TONNES)

Spot Prices (% Change) Crude.....on gradually recovery mode

COMMODITY STOCK POSITION  STOCK POSITION DIFFERENCE

 31.03.21 08.04.21

ALUMINIUM 1905375 1860850 -44525

COPPER 142550 157075 14525

NICKEL 260568 257418 -3150

LEAD 119850 118775 -1075

ZINC 271025 267650 -3375

PRICES OF COMMODITIES IN LME/ COMEX/ NYMEX (in US $)

COMMODITY EXCHANGE CONTRACT 01.04.21 08.04.21 CHANGE%

ALUMINIUM LME CASH 2212.50 2267.50 2.49

COPPER LME CASH 8768.00 9001.50 2.66

LEAD LME CASH 1942.50 1969.00 1.36

NICKEL LME CASH 16001.00 16778.00 4.86

ZINC LME CASH 2765.50 2827.50 2.24

GOLD COMEX JUNE 1728.40 1758.20 1.72

SILVER COMEX MAY 24.95 25.59 2.55

LIGHT CRUDE OIL NYMEX MAY 61.45 59.60 -3.01

NATURAL GAS NYMEX MAY 2.64 2.52 -4.43

INTERNATIONAL COMMODITY PRICES

Commodity Exchange Contract Unit 01.04.21 08.04.21 Difference (%)

Soybean CBOT MAY Dollars Per Bushel 14.02 14.15 0.93

Soy oil CBOT MAY Cents per Pound 52.13 53.38 2.40

CPO BMD JUNE MYR per MT 3741.00 3791.00 1.34

Cotton ICE MAY Cents per Pound 77.95 81.41 4.44

Crude is the most important fuel sources, globally and contributed to over a third 
of the world's energy consumption. Rising Brent prices in March continued to 
reflect expectations of rising oil demand as both COVID-19 vaccination rates and 
global economic activity have increased, combined with ongoing crude oil 
production limits from members of the Organization of the Petroleum Exporting 
Countries (OPEC) and partner countries (OPEC+). There is evidence that Asia's 
demand for imported crude is returning to levels seen before the pandemic hit 
demand toward the end of the first quarter of 2020.

Highlights

• As per Short-Term Energy Outlook by EIA, Brent prices will average $65/b in the 
second quarter of 2021, $61/b during the second half of 2021, and $60/b in 2022. 

• The higher forecast reflects larger draws from global oil inventories in 2021, 
particularly in the second quarter, than previously expected, which will reduce 
global oil inventory levels through the forecast period. The larger draws are the 
result of lower expected OPEC crude oil production in the second quarter of 
2021.

• EIA expects global oil inventories to fall by 1.8 million b/d in the first half of 
2021. Forecast increases in global oil supply will contribute to a mostly balanced 
market during the second half of 2021. However, the forecast depends heavily 
on future production decisions by OPEC+, the responsiveness of U.S. tight oil 
production to oil prices, and the pace of oil demand growth, among other 
factors.

• EIA expects OPEC crude oil production will rise from an average of 25.1 million 
b/d in the first quarter of 2021 to 25.8 million b/d in the second quarter. The 
increase is the result of the April 1 OPEC+ announcement to begin raising 
production targets in May. It also reflects Saudi Arabia unwinding voluntary cuts 
of 1.0 million b/d between May and July. We expect OPEC crude oil production 
will rise to almost 27.9 million b/d in the second half of 2021.

• EIA estimates that the world consumed 96.0 million b/d of petroleum and liquid 
fuels in March, an increase of 4.7 million b/d from March 2020. EIA forecast that 
global consumption of petroleum and liquid fuels will average 97.7 million b/d for 
all of 2021, which is up by 5.5 million b/d from 2020. EIA forecast that consumption 
will increase by 3.7 million b/d in 2022 to average 101.3 million b/d. 

• According to EIA’s most recent data, U.S. domestic crude oil production 
averaged 11.1 million b/d in January 2021. EIA estimate that U.S. domestic 
crude oil production declined by 0.8 million b/d in February, mostly because of 
cold temperatures that affected much of the country, particularly Texas. 

• EIA expect U.S. crude oil production will average 11.9 million b/d in 2022. The 
forecast of rising U.S. crude oil production is the result of our expectation that 
West Texas Intermediate crude oil prices will remain above $55/b through the 
forecast period.

• As global stock draws moderate, EIA expects upward price pressure on crude oil 
to ease. The higher crude oil price forecast reflects tighter markets through the 
second quarter, resulting from a slower relaxation of Saudi Arabia’s voluntary 
cuts than we had forecast.

Source: EIA
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MACRO-OUTLOOK OF THE EMERGING ASIA

ANALYST CORNER

Emerging Asia’s vaccine roll-

out has started on a slow note 

with few countries are doing 

exceptionally well notably in 

China and Taiwan where social 

distancing is not a drag on 

g rowth  anymore.  Ind ia  

recently hit by the sudden 

surge in covid cases as seven 

day rolling average now 

surpassed last year September 

peak of 90,000 cases per day 

while Malaysia, Philippines 

and Indonesia need to stay in 

lockdown for longer period of 

time capping the economic 

recovery. Admittedly after a 

slow pick-up in vaccination, 

most of the Asian countries place enough orders to inoculate over 65% of 

their adult populations with exception in South Asia which is highly 

dependent on World Health Organisation’s COVAX. In evidently Asian 

countries now find back to the queue of vaccine distribution notably in 

India where we are manufacturing the vaccine but sudden surge led the 

supply chain more vulnerable. Overall, many Asian countries are likely to 

face vaccine shortage until the second half of this year which may drag 

aggregate growth in Asia.

Confirmed Vaccine Orders (% of population)

Fear of Taper Tantrum

The return of Taper Tantrum still looms in the financial markets however 

after 8 years, Asian economies are well placed. Admittedly US treasury 

yields are continuously rising in the wake of large US fiscal stimulus 

injected of $1.9 trillion as well as another proposed $ 2 trillion for building 

infrastructure. The higher yield moves ignited fears of a re-run of a TAPER 

TANTRUM where higher US yields led to fall in Asian currencies and 

triggered many emerging markets central banker to hike rates. However, 

given the US Fed has made clear it will not raise interest rates until the 

economy is back at full employment and inflation is on track to moderately 

exceed its 2% target, thus there is little risk a rise in policy rates over the next 

couple of years. Additionally, US Fed will remain mindful of what happened 

in 2013, won’t repeat its communications mistakes. Even the rate 

projection for the US economy may go wrong amid US inflation outlook 

and the outlook, the Asian economies are in a much better position to 

withstand sudden shifts in capital flows unlike in 2013 where Thailand, 

Indonesia and India faced the biggest slump in domestic currencies. 

Current Account Balance (% of GDP)

India’s Macro-outlook and key forecast

India’s level of GDP relative to the pre-covid trend will be the sole 

parameter for RBI to frame the forward guidance of monetary policy 

stance. However, in its latest policy meet RBI has revised up slightly the 

inflation guidance to above 5% for next two quarter of FY22 which is the 

most important parameter for Indian rupee and bonds as well. However, 

G-secs was supported by latest RBI’s feed of Rs 1 lac crores to buy 

government bonds in Q1FY22. With global oil prices set to continue 

recovering, the headline rate should rise further over the coming months. 

But the fact that there is still excess capacity in the economy means that 

core inflation should remain broadly stable, however it is trending higher 

due to high transportation cost and it elevate more due to localised 

lockdown. So, inflation is unlikely to pose a major threat to the RBI as long 

as the “tolerance band” of 2-6% remains intact. Based on the tolerance 

band, RBI is unlikely to raise rate in near term even some modest recovery 

may come after latest economic lockdown as reinstated by RBI MPC 

members in its first monetary policy in Fy22.

Consumer Prices (% YoY)

Mr. Arnob Biswas
Sr. Research Analyst - Currency

Source: Bloomberg

Source: Refinitiv

Source: Refinitiv

Key Economic Forecast - India

YoY % unless stated Latest End 2021 End 2022

GDP 0.40 11.50 8.40

Consumer Prices 5.03 5.30 4.20

Current Account (% of GDP) -0.90 -1.00 -1.50

Repo Rate % 4.00 4.00 4.00

Reverse Repo Rate % 3.35 3.35 3.35

Cash Reserve Ratio % 3.00 4.00 4.00

10-Year Govt Bond Yield % 6.05 6.10 6.15

USDINR 74.50 75.60 73.00
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Currency Table

Currency Pair Open High Low Close

USD/INR 73.4700 75.1400 73.4200 74.8325

EUR/INR 86.5125 89.2000 86.3850 88.7950

GBP/INR 101.6425 103.2250 101.6425 102.7850

JPY/INR 66.5475 68.6350 66.5150 68.3850

News Flows of last week

(* NSE Currency future, Source: Reliable, Open: Monday 9.00 AM IST, Close: Wednesday (5.00 PM IST)

08th APR Fed officials saw inflation risks as ‘broadly balanced’

07th APR G20 extends debt relief for low-income countries until end of this 
year

07th APR IMF proposes ‘solidarity’ tax on pandemic winners and wealthy

07th APR Biden administration in push for a global corporate tax

07th APR Jamie Dimon forecasts post-pandemic boom for US economy

06th APR Global corporate tax deal edges closer after US backs minimum rate

06th APR Pandemic will leave little lingering damage for advanced 
economies, says IMF

05th APR IMF’s spring meetings lack ambition for a world in crisis

05th APR IMF prepares to bolster developing countries’ finances

Market Stance

Indian Rupee faced the biggest slump this week after dragging more than 1.5% in a 

day which is the first time since August 2019 amid RBI’s decision to keep dovish 

stance. Although the dollar index eased this week as Us Treasury yields slide after 

US initial jobless claims showed an increase to 744K – higher than expected. 

Additionally recent Fed minutes reiterated dovish stance agreeing accommodative 

monetary policy will remain in place until further progress is regarding 

employment and inflation is reached. We think the weak trend in rupee may 

continue in upcoming days and the USDINR pair may face deep resistance around 

74.90 on spot. Meanwhile the pound steadied versus the dollar after Q1 profit 

taking by market participants sent the pound lower yesterday. The pound’s 

strength year to date has been credited to expectations of an economic rebound 

and a rapid vaccine roll out program. Investors await economic data and evidence 

of a sustained vaccine rollout to see if pound can hold onto Q1 gains. While the euro 

rose again versus the dollar but gains were capped by EUR2.9B in option expiry. We 

think next euro has the potential to slide on modest term despite vaccination 

euphoria lifted euro higher in last few sessions.

EUR/INR (APR) contract closed at 88.7950 on 08-Apr-2021. The contract made its 

high of 89.2000 on 08-Apr-2021 and a low of 86.3850 on 05-Apr-2021 (Weekly Basis). 

The 21-day Exponential Moving Average of the EUR/INR is currently at 87.4735.

On the daily chart, EUR/INR has Relative Strength Index (14-day) value of 61.7754. 

One can buy at 88.50 for a target of 89.50 with the stop loss of 88.00.

EUR/INR

USD/INR (APR) contract closed at 74.8325 on 08-Apr-2021. The contract made its 

high of 75.1400 on 08-Apr-2021 and a low of 73.4200 on 06-Apr-2021 (Weekly Basis). 

The 21-day Exponential Moving Average of the USD/INR is currently at 73.6013.

On the daily chart, the USD/INR has Relative Strength Index (14-day) value of 

68.54. One can buy at 74.75 for the target of 75.75 with the stop loss of 74.25.

USD/INRTechnical Recommendation

GBP/INR (MAR) contract closed at 102.7850 on 08-Apr-2021. The contract made its 

high of 103.2250 on 07-Apr-2021 and a low of 101.6425 on 05-Apr-2021 (Weekly Basis). 

The 21-day Exponential Moving Average of the GBP/INR is currently at 101.7076

On the daily chart, GBP/INR has Relative Strength Index (14-day) value of 59.58. 

One can sell at 103.25 for a target of 102.00 with the stop loss of 103.85.

GBP/INR

JPY/INR (MAR) contract closed at 68.3850 on 08-Apr-2021. The contract made its 

high of 68.6350 on 08-Apr-2021 and a low of 66.5150 on 05-Apr-2021 (Weekly Basis). 

The 21-day Exponential Moving Average of the JPY/INR is currently at 67.5585.

On the daily chart, JPY/INR has Relative Strength Index (14-day) value of 57.23. 

One can sell at 69.00 for a target of 68.00 with the stop loss of 69.50.

JPY/INR

Economic gauge for the next week

Date Currency Event Previous

12-Apr INR Inflation Rate YoY MAR 5.03%

13-Apr USD CPI m/m 0.40%

13-Apr USD Core CPI m/m 0.10%

16-Apr INR  WPI Inflation YoY MAR 4.17%

14-Apr USD Crude Oil Inventories 

15-Apr USD Core Retail Sales m/m -2.70%

15-Apr USD Retail Sales m/m -3.00%

15-Apr USD Philly Fed Manufacturing Index 51.8

16-Apr USD Prelim UoM Consumer Sentiment 88.9



IPO NEWS

Barbeque Nation Hospitality share debuts at Rs 492, a discount to issue price

Shares of Barbeque Nation Hospitality debuted at a 1.6 percent discount to its issue price on April 7 amid the resurgence of COVID and high volatility in equities. 

The stock listed at Rs 492, against the issue price of Rs 500 on the BSE. The company owns and operates Toscano Restaurants and UBQ by Barbeque Nation 

Restaurant. As of December 2020, the Barbeque Nation Restaurant network had 147 restaurants across 77 cities in India and six International Barbeque Nation 

Restaurants in three countries outside India. The company successfully raised Rs 453 crore through its public issue including a fresh issue of Rs 180 crore which 

would be on net basis utilised for repaying debts.

Tatva Chintan Pharma Chem files DRHP, to raise Rs 450 crore via IPO

Specialty chemical manufacturing company Tatva Chintan Pharma Chem has filed preliminary papers with capital markets watchdog Sebi to raise Rs 450 crore 

through an initial share sale. The initial public offer (IPO) comprises fresh issuance of equity shares worth Rs 225 crore and an offer of sale to the tune of Rs 225 

crore by existing promoters and shareholders, according to draft red herring prospectus (DRHP). Proceeds from the fresh issue would be used towards funding 

capital expenditure requirements for expansion of the company's Dahej manufacturing facility; up-gradation of an R&D facility in Vadodara; and general 

corporate purposes. In addition, the company said it expects to receive the benefits of listing equity shares on the stock exchanges, including enhancing visibility 

and brand image among existing and potential customers and creating a public market for equity shares in India. Vadodara-based Tatva Chintan is a speciality 

chemical manufacturing company. The company exports most of its products to over 25 countries, including the USA, China, Germany, Japan, South Africa and 

the UK. ICICI Securities and JM Financials have been appointed as merchant bankers to the issue. The equity shares of the company will be listed on NSE and BSE.

Jana Small Finance Bank files IPO papers, to raise Rs 1,100 crore

Jana Small Finance Bank has filed preliminary papers with markets regulator Sebi to float an initial share-sale. The initial public offer (IPO) comprises fresh 

issuance of equity shares worth Rs 700 crore and an offer for sale of up to 92,53,659 shares by existing shareholders, the draft red herring prospectus (DRHP) filed 

with Sebi showed. Those selling shares in the offer-for-sale include Bajaj Allianz Life Insurance Company, Hero Enterprise Partner Ventures, ICICI Prudential Life 

Insurance Company, Enam Securities, North Haven Private Equity Asia Platinum Pte Ltd, QRG Enterprises and Tree Line Asia Master Fund (Singapore) Pte Ltd. 

According to merchant banking sources, the IPO is expected to fetch Rs 1,100 crore. The small finance bank has proposed to utilize the net proceeds from the 

fresh issue towards augmenting its Tier 1 capital base to meet future capital requirements. The proceeds will also be used for meeting the expenses in relation to 

the offer. Jana Small Finance Bank said it may consider a pre-IPO placement of an aggregate amount not exceeding Rs 500 crore, including by way of a proposed 

further issue to its promoters for an amount of up to Rs 400 crore. The pre-IPO placement, if undertaken, will be completed prior to filing of the DRHP with the 

Registrar of Companies (RoC). In case the pre-IPO placement is undertaken, the amount raised will be reduced from the fresh issue.

Seven Islands Shipping gets Sebi's go ahead to Rs 600 corer IPO

Seaborne logistics firm Seven Islands Shipping has received markets regulator Sebi's go-ahead to raise Rs 600 crore through an initial share-sale. The public issue 

comprises a fundraise via fresh issue amounting to Rs 400 crore, and an offer for sale aggregating up to Rs 200 crore, according to draft red herring prospectus 

filed with Sebi. Under the offer for sale, up to Rs 100 crore will be raised by FIH Mauritius Investment, up to Rs 85.64 crore by Thomas Wilfred Pinto, and up to Rs 

14.35 crore by Leena Metylda Pinto. Seaborne logistics company, which filed preliminary papers with Sebi in February, obtained its observation on March 22, 

latest update with the Securities and Exchange Board of India (Sebi) showed. The company will utilise the net proceeds raised from the fresh issue to acquire a 

large crude carrier vessel and one medium-range vessel from the secondary market at an estimated expense of Rs 352.43 crore. Earlier, the company tried to tap 

the capital markets in 2017. Going by the draft papers, the portion reserved for qualified institutional buyers will be up to 50 per cent of the offer, and non-

institutional investors will have up to 15 per cent of the portion reserved. Up to 35 per cent will be reserved for the retail investors.

Policybazaar IPO | Insurance firm plans to file draft prospectus in May

SoftBank-backed insurance platform Policybazaar is gearing to go public before the end of this year. The firm is planning to file a draft prospectus next month for 

its initial public offering (IPO). Earlier in March, Policybazaar raised $75 million in funding led by US-based Falcon Edge Capital. The company will deploy the 

capital to expand its services in the UAE and West Asia. New investor Bay Capital backed PB Fintech, the holding company of PolicyBazaar, in a secondary 

transaction in March. Founded in 2008, Gurgaon-based insurance aggregator turned into a unicorn after SoftBank led an over $200 million financing in the 

company in 2018. Policybazaar offers a platform that allows customers to compare auto, health, life and personal insurance policies. The portal hosts more than 

100 million visitors a year and sells 4,00,000 insurance policies each month.

*Closing price as on 08-04-2021

IPO TRACKER

Company Sector M.Cap (In Rs Cr.) Issue Size (in Rs Cr.) List Date Issue Price List Price Last Price  %Gain/Loss*

Barbeque Nation Hospitality Limited Hospitality 2713.00 452.87 7-Apr-21 500.00 492.00 705.35 41.07

Suryoday Small Finance Bank Ltd Small Finance bank 2832.63 582.34 26-Mar-21 305.00 292.00 267.10 -12.43

Nazara Technologies Limited Gamming 4973.00 582.91 30-Mar-21 1101.00 1971.00 1639.30 48.89

Kalyan Jewellers India Limited Jewellery 7416.00 1175.00 26-Mar-21 87.00 73.90 72.85 -16.26

Laxmi Organic Industries Limited Organic  Chemicals 5216.00 600.00 25-Mar-21 130.00 155.50 198.95 53.04

Craftsman Automation Limited Engineering 1456.35 823.00 25-Mar-21 1490.00 1350.00 1456.35 -2.26

Anupam Rasayan India Limited Specialty Chemicals 5505.00 760.00 24-Mar-21 555.00 520.00 552.65 -0.42

Easy Trip Planners Limited Travel and tourisim 2179.00 510.00 19-Mar-21 187.00 206.00 201.20 7.59
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Keyman insurance can be defined as an insurance policy where 

the proposer as well as the premium payer is the employer, the 

life to be insured is that of the same employer's key employee 

(Keyman) and the benefit, in case of a claim, goes to the 

employer. The `Keyman' here can be any employee, having a 

special skill set or substantial responsibilities, who 

contributes significantly to the profits of that organization. It 

is not a special plan of insurance but just application of life 

insurance to fulfill a special need.

 •  The CBDT, through circular No, 573 dated August 21, 1990, has clarified that a lump sum payment made gratuitously or by way of compensation or 

otherwise, to the widow or other legal heirs of an employee, who dies while still in active service, is not taxable as income under the Income-Tax 

Act, 1961.

 •  The Money received (Death Benefit under Keyman Policy) will be treated as Business profit u/s 28 (vi) for that financial year. Company may also 

decide to give partially or entire policy money to the widow or other legal heirs of the demised employee.

Key Points to Remember

Least of the amount as arrived under the above 3 methods will be the allowable Sum Assured

 • 1 0 times of the annual compensation for the Key person including salary, bonus and all other perquisites.

 • 5  times of Average Net Profit of the company for last 3 years.

  • 3  times of Average Gross Profit* of the company for last 3 years.

Maximum Allowable Sum Assured

  • I t protects the company's valuation. For example, in case of the company being put up for sale, prospective buyers are likely to put a higher value 

to the company if they know that it has a monetary backup (insurance) to meet the cost of replacement of the its key person.

  • T he morale of the key employee is boosted. He/She feel important. The sense of belonging increases productivity and help in retention of the key 

employee.

  • D isruption of lines of business credit due to the death of Key Man can seriously affect the business. Here, the insurance money can help as a 

guarantee of loan repayment in case of death of the key person.

  • T he premium paid will be treated as business expenses and the company would save Significant TAX & surcharge on every rupee of premium paid for 

such a policy as per current tax law.

  • I t protects against business risk in the event of unfortunate death of the key man person.

Basically, it is a pure term plan that can be bought by a company to cover the life of an important employee. But, the policy has many uses. The amount 

that can be claimed with such a policy allows you to not only recruit and train key personnel, but also secure and settle loans, offer salary continuation 

arrangements to the spouse of the deceased and fund executive compensation plans.

How can keyman insurance be used & its Benefits?

An Employee or Director in a Key position, Key Sales Person, 

Key project Managers whose services have significant effect 

on the profitability of the company due to his technical 

background, experience in the field, industry wide vision or 

market image or anybody with specialized skills, whose loss 

can cause a financial strain to the company, is eligible for 

Keyman Insurance.

         

Keyman Insurance

What is Keyman insurance?

Who can be a Keyman?

Toll Free: 180026663666 Customer Care: 93114954449910377355

Ashok Kumar

      Head – Sales & Development      Life Insurance

LIFE INSURANCE





FIXED DEPOSIT COMPANIES

12M 18M 24M 36M  48M 60M 84M

PERIOD

ADDITIONAL RATE OF INTEREST (%)

MIN.

INVESTMENT

(`)
NBFC COMPANY - NAME S.NO

` 20000/- BUT
` 40000/-

IN MONTHLY

OPTION

HDFC LTD- SPECIAL DEPOSIT FOR INDIVIDUAL
(UPTO `2 CR.)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.33M=6.20  66M=6.60  99M=6.65  - -

33M=6.05  66M=6.50  99M=6.55  - - -

39M= 6.05%  45M= 6.20%  65M= 6.45%  - -ICICI HOME FINANCE (UPTO `1.99 CR.)

6.75 - 7.25 7.35 - - - -J K LAKSHMI CEMENT LTD ` 100000/-
0.50% ADD. INTEREST TO SR. CITIZEN,

EMPLOYEES & SHAREHOLDERS - MAX. 0.50%

LIC HOUSING FINANCE LTD. (UPTO `20 CR.) 5.25 5.50 5.65 5.75 - - 5.75 - ` 20000/-0.25% FOR SENIOR CITIZEN

7.25 - 7.50 8.00 - 8.10 8.25 -SHRIRAM TRANSPORT FINANCE-UNNATI SCHEME ` 5000/-
0.40% FOR SENIOR CITIZEN,
0.25% EXTRA FOR RENEWALS

7.25 - 7.50 8.00 - 8.10 8.25 -SHRIRAM CITY UNION SCHEME ` 5000/-
0.40% FOR SENIOR CITIZEN,
0.25% EXTRA FOR RENEWALS

HDFC LTD- REGULAR DEPOSIT FOR INDIVIDUAL
(UPTO ` 2 CR.)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.5.70 - 5.85 6.05 - 6.05 6.40 -

6.00 - 6.00 6.00 - 5.75 5.75 -KTDFC (Kerala Transport) ` 10000/-

HDFC LTD- PREMIUM DEPOSIT FOR TRUST
(UPTO `2 CR.)

-15M=5.75  - - 30M=5.90  - -

0.25% EXTRA FOR SR. CITIZEN4.30 - 5.55 5.95 - 6.20 6.25 6.45

` 5000/-M&M FINANCIAL SERVICES LTD (UPTO `1 CRORE) 0.25% FOR SENIOR CITIZEN

0.25% EXTRA FOR SR. CITIZEN, 0.10% EXTRA
FOR RENEWAL

BAJAJ FINANCE LTD.INDIVIDUAL & HUF

(UPTO ` 5 CR.)
` 25000/-6.15 - 6.60 7.00 - 7.00 7.00 -

HDFC LTD- REGULAR FOR INDIVIDUAL & TRUST
(>`2 CR TO `5 CR)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.

15M=5.80 22M=5.95 30M=6.00 44M=6.25 

` 10000/-

HDFC LTD- REGULAR DEPOSIT FOR TRUST
(UPTO ` 2 CR.)

-5.60 - 5.75 5.95 - 5.95 6.30 -

HDFC LTD- PREMIUM DEPOSIT FOR INDIVIDUAL
(UPTO `2 CR.)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.

5.70 6.00 6.20 6.30 44M=6.45 6.45 6.45 -

ICICI HOME FINANCE (UPTO `1.99 CR.)

* Interest Rate may be revised by company from time to time. Please confirm Interest rates before submitting the application. 

* For Application of Rs.50 Lac & above, Contact to Head Office. 

* Email us at fd@smcindiaonline.com

1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

17

` 10000/-PNB HOUSING FINANCE LTD.(UPTO `5 CR.) 0.25% EXTRA FOR SR. CITIZEN UPTO `1 CRORE5.90 - 6.15 6.60 - 6.60 6.70 6.7015

5.45 - 5.55 5.95 - 5.95 6.15 -

HDFC LTD- SPECIAL DEPOSIT FOR TRUST
(UPTO `2 CR.)

0.25% EXTRA FOR SR. CITIZEN ` 10000/-

0.25% EXTRA FOR SR. CITIZEN
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MFs turn net buyers; invest Rs 2,476 crore in equities in March

Mutual funds invested Rs 2,476 crore in equities in March, making it the first such infusion in 10 months, as consolidation in the market provided 

investment opportunities to fund managers. According to Sebi data, MFs put in a net amount of Rs 2,476.5 crore in equities in March. Before that, MFs 

withdrew Rs 16,306 crore from equities in February, Rs 13,032 crore in January, Rs 26,428 crore in December, Rs 30,760 crore in November, Rs 14,492 

crore in October, Rs 4,134 crore in September, Rs 9,213 crore in August, Rs 9,195 crore in July and Rs 612 crore in June. These outflows were mainly due 

to profit booking by investors amid rally in stock markets. However, MFs had invested over Rs 40,200 crore in the first five months (January-May) of 

2020. Of this, Rs 30,285 crore was invested in March 2020.

Trust AMC launches liquid fund NFO

Trust Asset Management Company has launched New Fund Offer on Liquid Fund. The liquid fund will be open for subscription between April 8 and 22, 

and invest in debt and money market instruments. This is the second NFO of the fund house after its maiden Banking & PSU Debt Fund in January which 

had open AUM of Rs.580 crore. The Liquid Fund will follow a structured investment approach backed by unique Limited ActivTm methodology, with the 

objective of delivering consistent risk-adjusted returns. It has developed an investment methodology in collaboration with Crisil, the knowledge 

partner for initial debt schemes of Trust Mutual Fund. Anand Nevatia, Fund Manager of the Liquid Fund said the portfolio will be weights based on 

outstanding issuance amounts, consisting of highest rated issuers with high liquidity.

Aditya Birla Sun Life Mutual Fund rolls over seven FMPs

Aditya Birla Sun Life Mutual Fund has rolled over seven FMPs which were maturing in the month of April, 2021. The scheme maturities have been pushed 

to end of 2022 and some in the middle of 2023. However, the fund house has said that those investors who do not give their consent for rolling over will 

get the redemption proceeds on the original maturity date. The seven FMPs that are being rolled over are: Aditya Birla Sun Life Fixed Term Plan - Series 

OZ (1187 days), Aditya Birla Sun Life Fixed Term Plan -Series PA (1177 days), Aditya Birla Sun Life Fixed Term Plan - Series PC (1169 days), Aditya Birla Sun 

Life Fixed Term Plan - Series PF (1148 days), Aditya Birla Sun Life Fixed Term Plan - Series PK (1132 days), Aditya Birla Sun Life Fixed Term Plan - Series PI 

(1140 days), Aditya Birla Sun Life Fixed Term Plan - Series PJ (1135 days). "Unitholder(s) who do not submit the duly filled consent form within the 

aforesaid timeline will not be entitled for extension of maturity and their investments in the Schemes shall be redeemed on the “Original Maturity 

Date”. Such Unitholders shall receive the redemption/maturity proceeds based on the applicable Net Asset Value as on the Original Maturity Date of the 

respective Schemes" said the fund house in a letter to investors.

Franklin Templeton MF's six shut schemes generate Rs 15,776 cr

Franklin Templeton Mutual Fund said its six shut schemes have received Rs 15,776 crore from maturities, pre-payments and coupon payments since 

closing down in April, 2020. The fund house shut six debt mutual fund schemes on April 23, citing redemption pressures and lack of liquidity in the bond 

market. The schemes -- Franklin India Low Duration Fund, Franklin India Dynamic Accrual Fund, Franklin India Credit Risk Fund, Franklin India Short 

Term Income Plan, Franklin India Ultra Short Bond Fund, and Franklin India Income Opportunities Fund -- together had an estimated Rs 25,000 crore as 

assets under management (AUM).  "The six schemes have received total cash flows of Rs 15,776 crore till March 31, 2021 from maturities, coupons and 

prepayments since winding up," the fund house said in a statement.

Sebi modifies framework for limited purpose clearing corporation by mutual funds

Markets regulator Sebi has tweaked its framework pertaining to contribution of asset management companies (AMCs) for setting up of limited purpose 

clearing corporation by mutual funds. The regulator had in February issued guidelines wherein AMCs were required to contribute Rs 150 crore as share 

capital for setting up of limited purpose clearing corporation (LPCC) by mutual funds. It was prescribed that such contribution from AMCs needs to be in 

proportion to the average assets under management (AUM) of open-ended debt oriented mutual fund schemes (excluding overnight, gilt fund and gilt 

fund with 10-year constant duration but including conservative hybrid schemes) managed by them for the financial year 2019-20. In the latest circular, 

Sebi said the contribution of AMCs will be based on average AUM of debt oriented schemes for the financial year 2020-21.

INDUSTRY & FUND UPDATE

NEW FUND OFFER

Scheme Name TRUSTMF Liquid Fund

Fund Type Open Ended

Fund Class Debt Scheme - Liquid Fund

Opens on 08-Apr-2021

Closes on 22-Apr-2021

Investment Objective To provide reasonable returns at a high level of safety and liquidity through investments in high quality debt and money market 

instruments.

Min. Investment 1000

Fund Manager Mr. Anand Nevatia
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“
Congratulations to Wise Money team on its 15th 

Anniversary. Any endeavour which is planned well and 

continues to evolve, remains relevant especially in this 

day and age when information is available a plenty. Wise 

Money has been one like that and today in brief covers the 

latest developments across personal finance and markets. 

Congratulations to the team once again and may Wise 

Money reach greater heights in the years to come.

Mr. D P Singh
Chief Business Officer, SBI Mutual Fund

TESTIMONIALS

“
At the outset, I would like to congratulate SMC Global on 15 wonderful years of servicing 

investors through the Wise Money weeklies. The magazine has grown from strength to strength, 

and is now a comprehensive product offering investment advice across the board, benefiting its 

readers immensely, I'm sure. I wish the team more success in the years to come. All the very best.

Mr. Sunil Subramaniam
Managing Director, Sundaram Mutual Fund

“
My hearty congratulations to SMC Research team for the 

15th Anniversary of their weekly magazine, ‘Wise Money’. 

To be able to put up such an insightful research and 

analysis for investors and partners alike, on a weekly 

basis, is indeed commendable. I wish the team at SMC the 

very best for the future. 

“
Congratulations on successfully completing 15 years of 

publication! The magazine, Wise Money, over the years has 

improved in terms of its content, presentation and has 

successfully presented complex market related matters in 

a very lucid form. The weekly publication is data driven 

and provides a detailed update on equity, derivatives, 

commodities, currency and IPO related developments. All 

of these make the reading of Wise Money an enjoyable 

experience. Wish you many more years of publication and 

may you break many new grounds. Good luck! 

On the occasion of the 15th Anniversary of Wise Money, I 

congratulate Wise Money team on creating a magazine full 

of research and qualitative insights on all segments of 

financial markets. Success requires planning and right 

execution and Wise Money truly helps not only savvy 

investors but also new to markets in taking informed 

decision for their successful wealth creation. Wishing all 

the readers a great year ahead with good health, peace 

and prosperity.

Mr. Rajat Malhotra
Vice President and Zonal Business Head-North

HDFC Asset  Management Company Ltd.
Mr. Aniruddha Chaudhuri
Head - Retail Sales, ICICI Prudential AMC

“
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Mr. Raghav Iyengar
Chief Business Officer, Axis Mutual Fund



Mr. Naveen Gogia
Executive Vice President, Co Head - Sales & Distribution

HDFC Asset Management Company Limited

“
On the occasion of the 15th Anniversary of Wise Money, I 

would like to congratulate the entire team of Wise Money 

for their continued efforts to make this a credible source 

of Information & Insights about Financial Markets. Wise 

Money provides the required guidance to Investors across 

different market cycles  & helps them in creating an 

effective Investment Strategy. I wish that, this glorious 

journey continues & Wise Money achieves new milestones 

each year.  Wishing all the readers of Wise Money a great 

year ahead”.

Mr. Brijesh Sharma
Sr. Zonal Business Head - North

Nippon India Mutual Fund

“
Knowledge is the most important pillar of our industry and 

SMC Research has been doing a great job in imparting of 

knowledge for last 15 years, would like to congratulate the 

team and I am sure it will a great moment for entire Wise 

Money team, the magazine comes as very handy and simple 

but with comprehensive coverage of stocks and various 

dimensions of capital markets and thus empowering 

investors to take the right decisions in their journey of 

achieving financial goals. Once again congratulations entire 

SMC Research on creating this great milestone of 15 years. 

Wish you many more great years ahead.

Mr. Kamal Mehta
Vice President - Retail Sales

Taurus Asset Management Company Ltd.

“
I would like to take this opportunity to congratulate “WISE 

MONEY” for completing 15 glorious years. I have been the 

regular reader of the issue since its inception.  What I am 

most impressed about its complete coverage of multi asset 

class and its analysis of underlying trends.  Wise Money is a 

great choice for investors and every aspect of personal 

finance. It focuses on current issue and data with rich 

graphics and charts have been always useful to understand 

trends in the market.  I wish years of success ahead for 

editorial team of SMC group and the management. Good 

Luck and Keep Growing !!!!

Mr. Munish Sabharwal
SVP & Zonal Head- North, SBI Mutual Fund

Congratulations on publication of 15th Anniversary issue of 

“Wise Money”, your in-house magazine. I applaud the 

efforts of the Management & editorial team of this 

wonderful effort of empowering investor through different 

articles and market information. I am a regular reader of 

your magazine and vouch for the content which is 

consistently credible and creative. Again, all the good 

wishes to the entire team of “Wise Money” on 15th 

Anniversary issue. 

“
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Note:  Indicative corpus are including Growth & Dividend option     . The above mentioned data is on the basis of 07/04/2021
Beta, Sharpe and Standard Deviation are calculated on the basis of period: 1 year, frequency: Weekly Friday, RF: 5.5%

TAX FUND

EQUITY (Diversified)

INCOME FUND

SHORT TERM FUND
Due to their inherent short term nature, Short term funds have been sorted on the basis of 6month returns

BALANCED

        Returns (%)   Risk Average Yield till
 Scheme Name NAV Launch  QAAUM        Since Std. Sharpe 

1W 2W 1M 6M 1Y 3Y
Maturity (Years) Maturity

 (`) Date (`Cr.)       Launch Dev.    

Franklin India STIP - Growth 4007.98 31-Jan-2002 5397.91 21.02 19.52 19.80 21.12 4.83 2.83 7.50 48.79 -0.12 2.43 10.81

Aditya Birla Sun Life Medium Term Plan - R - G 24.22 25-Mar-2009 1836.25 18.80 12.80 9.39 9.44 12.73 3.16 7.62 55.99 -0.05 3.84 6.51

HDFC Medium Term Debt Fund - Growth 43.51 06-Feb-2002 2901.03 20.06 15.89 12.68 7.40 8.52 7.77 7.97 22.01 0.11 3.89 6.90

Aditya Birla Sun Life Dynamic Bond F - Ret - DAP 23.91 08-Apr-2009 1625.61 11.52 11.61 13.52 6.07 9.21 4.52 7.53 36.37 -0.03 3.56 6.60

Nippon India Short Term Fund - Growth 40.90 18-Dec-2002 8577.88 14.02 14.93 11.08 5.83 8.69 7.65 7.99 15.03 0.16 2.51 5.58

ICICI Prudential Short Term Fund - G 45.97 25-Oct-2001 23584.30 12.62 10.66 8.40 5.82 9.64 8.14 8.15 17.46 0.17 N.A 5.11

Aditya Birla Sun Life Corporate Bond F - R - G 86.14 03-Mar-1997 25520.70 14.55 13.49 11.90 5.81 10.60 8.89 9.34 17.28 0.20 2.87 5.37

Annualised

Annualised

        Returns (%)   Risk
Average  Yield till

Scheme Name NAV Launch  QAAUM        Since Std. Sharpe 

1W 2W 1M 6M 1Y 3Y
Maturity (Years) Maturity

 (`) Date (`Cr.)       Launch Dev.    

Franklin India Credit Risk Fund - Growth 20.79 07-Dec-2011 3205.06 23.15 18.21 24.73 21.31 11.45 4.67 8.15 41.93 -0.07 2.95 10.41

Aditya Birla Sun Life Credit Risk F - R - G 15.37 17-Apr-2015 1593.24 12.07 11.14 8.84 9.42 10.66 5.79 7.45 27.16 0.00 1.93 7.17

Aditya Birla Sun Life Income Fund - DAP 24.73 06-Mar-2009 1612.85 22.49 20.12 21.69 6.51 10.35 8.49 7.77 36.50 0.10 6.90 6.52

ICICI Prudential All Seasons Bond F - G 28.05 20-Jan-2010 5470.12 18.75 13.34 10.41 6.79 10.22 8.73 9.63 23.95 0.16 N.A 5.95

IDFC Corporate Bond Fund - Reg - Growth 15.07 12-Jan-2016 23066.40 15.72 12.33 12.02 5.62 10.19 8.07 8.14 24.22 0.11 2.87 5.32

Edelweiss Banking & PSU Debt F - R - G 19.12 13-Sep-2013 493.78 24.69 19.00 28.97 6.59 10.15 9.78 8.94 39.60 0.12 N.A 7.06

HDFC Credit Risk Debt Fund - Reg - G 18.27 25-Mar-2014 6922.29 17.55 13.33 10.57 10.44 10.11 8.04 8.94 20.30 0.16 2.56 7.79

               Returns (%)   Risk   Market Cap (%)

Scheme Name NAV Launch  QAAUM  3M 6M 1Y 3Y Since  Std.Dev Jenson LARGE  MID SMALL DEBT & 

 (`) Date (` Cr.)     Launch   CAP CAP CAP OTHER

Kotak Equity Hybrid Fund - Growth 34.12 05-Nov-2014 1339.73 7.68 28.39 66.68 11.86 10.76 2.53 0.11 46.71 19.81 12.50 20.98

ICICI Prudential Equity & Debt Fund - G 172.48 03-Nov-1999 16774.30 9.31 36.50 59.60 10.83 14.20 2.59 0.03 61.83 7.26 5.87 25.04

UTI Hybrid Equity Fund - Growth 207.74 20-Jan-1995 3883.34 6.17 26.49 59.60 7.08 14.82 2.43 -0.01 50.42 12.58 8.86 28.14

Nippon India Equity Hybrid Fund - G 57.37 08-Jun-2005 4336.72 9.34 29.44 59.35 1.71 11.66 2.93 -0.17 64.99 4.15 5.41 25.45

Aditya Birla Sun Life Equity Hybrid 95 F - G 922.07 10-Feb-1995 7889.55 5.27 24.96 59.12 7.03 18.87 2.39 -0.02 52.42 22.67 3.98 20.93

HDFC Hybrid Equity F - R - G(Adjusted-NAV) 67.35 11-Sep-2000 17566.70 5.31 26.01 58.98 9.13 15.49 2.48 0.00 57.89 5.66 9.28 27.17

HDFC Hybrid Equity Fund - Growth 67.70 06-Apr-2005 17566.70 5.86 26.66 58.39 8.11 12.69 2.49 0.01 61.38 8.26 3.82 26.54

      Returns (%)    Risk    Market Cap (%)

Scheme Name NAV Launch  QAAUM  3M 6M 1Y 3Y Since  Std.Dev Beta  Jenson LARGE  MID SMALL DEBT & 

 (`) Date (` Cr.)     Launch    CAP CAP CAP OTHER

IDFC Tax Advantage (ELSS) Fund - R - G 77.05 26-Dec-2008 2916.70 13.86 40.73 101.44 9.75 18.08 3.43 1.00 0.06 49.28 21.84 27.33 1.55

Mirae Asset Tax Saver Fund - Reg - G 25.68 28-Dec-2015 6255.02 8.44 32.09 83.73 16.73 19.56 3.22 0.97 0.13 68.52 18.66 9.15 3.67

HDFC Long Term  Advantage Fund - G 458.55 02-Jan-2001 1326.00 7.89 32.39 75.58 10.60 20.77 3.30 1.00 0.00 76.57 1.03 18.35 4.05

DSP Tax Saver Fund - Growth 66.29 18-Jan-2007 7857.76 8.06 35.17 74.90 12.88 14.22 3.14 0.94 0.08 65.62 21.84 11.20 1.34

Franklin India Taxshield - Growth 702.35 10-Apr-1999 4412.15 7.00 36.99 74.57 9.03 21.31 3.38 1.00 -0.02 73.17 17.47 6.98 2.39

BOI AXA Tax Advantage Fund - Eco - G 85.79 25-Feb-2009 399.17 7.24 29.59 74.51 12.80 19.40 2.78 0.80 0.24 50.63 32.50 13.97 2.91

Nippon India Tax Saver (ELSS) Fund - G 63.30 21-Sep-2005 11122.70 11.77 38.34 73.76 1.43 12.60 3.63 1.04 -0.11 75.84 11.56 10.71 1.89

      Returns (%)    Risk    Market Cap (%)

Scheme Name NAV Launch  QAAUM  3M 6M 1Y 3Y Since  Std.Dev Beta  Jenson LARGE  MID SMALL DEBT & 

 (`) Date (` Cr.)     Launch    CAP CAP CAP OTHER

Kotak Small Cap Fund - Reg - Growth 121.08 24-Feb-2005 2893.54 17.17 50.86 130.28 14.62 16.72 3.36 0.85 0.30 4.63 27.28 64.83 3.26

IDFC Sterling Value Fund  - Reg - Growth 66.52 07-Mar-2008 3112.43 15.65 47.69 119.90 5.50 15.57 3.76 1.00 0.02 14.51 44.02 40.00 1.47

PGIM India Midcap Opportunities F - R - G 32.16 02-Dec-2013 858.18 12.84 41.05 119.52 17.32 17.22 3.20 0.87 0.32 6.14 66.07 23.43 4.36

Nippon India Small Cap Fund - Growth 60.56 16-Sep-2010 11721.00 16.36 44.73 117.87 9.96 18.59 3.50 0.92 0.17 6.28 22.38 69.41 1.93

Aditya Birla Sun Life Small Cap F - G 43.56 31-May-2007 2501.28 12.92 43.22 113.65 1.53 11.20 3.60 0.89 -0.01 1.46 24.72 72.61 1.21

Canara Robeco Small Cap Fund - R - G 15.77 15-Feb-2019 751.47 11.21 35.36 109.99 N.A 23.69 3.21 0.80 0.18 1.61 23.98 69.23 5.18

Edelweiss Small Cap Fund - Reg - Growth 17.78 07-Feb-2019 690.62 13.14 41.86 108.97 N.A 30.45 3.24 0.83 0.25 N.A 30.84 65.10 4.06

*Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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