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• Indian Rupee likely to remain subdued ahead of CPI release on Thursday

• Pound may swing sharply on either side amid Brexit developments this week. 

• US dollar may remains firm after Jay Powell expressed confidence in US economy

Key Market Theme

GBP GDP MoM 14:00 0.00% 0.10% 0.00%

GBP Manufacturing Prodcution MoM 14:00 -0.20% -0.30% -0.10%

EUR Sentix Investor Confidence 14:00 -13.70 -13.00 -11.50

FIIs (INR Crs) -957.05 -5272.91 -5272.91

Flows DTD WTD MTD

Macro Analysis

Global Yields 10Y-Yield 1W(bps) 1M (bps)

FX Cross INR CMP 1W 1M

FX Majors CMP 1W 1M

GBPUSD 1.2282 1.79% 1.72%

EURUSD 1.1025 0.49% -1.70%

USDJPY 106.91 0.64% 1.52%

GBPINR 88.04 1.37% 2.31%

JPYINR 67.05 -1.05% -0.92%

EURINR 79.04 0.11% -1.11%

USDINR 71.67 -0.42% 0.58%

US 1.56 6.59 -18.18

India 6.60 2.70 11.30

UK 0.50 2.41 -4.62

Germany -0.63 3.81 -13.94

 IST Previous Median  SMC's Forecast

Note: 1W refers to 1 week change from CMP      1M refers to 1 month change from CMP

Economic Data

Indian Rupee is getting some relief ground since Chinese trade officials decided to 
visit Washington next month. To continue this gesture, they intended to buy 
modest amount of agricultural products from US before October meet. Admittedly 
domestic concerns makes rupee vulnerable to investors. After slew of measures 
taken by FinMin to revive growth may deviates fiscal deficit target that can hit 
bonds and rupee respectively. In a truncated week and ahead of CPI (Thursday) 
release which we think to remains subdued mainly consolidate by food and 
vegetable prices in the month of August. Although CPI is least sensitive to drive 
exchange rate but indirectly RBI decode CPI's underlying to gauge the repo 
trends. With current account deficit remains in-check, any sharp rally in oil prices 
may weigh-down rupee in the days to come.

INDIA

US
US dollar may remains firm after Jay Powell vocally said the Fed will continue to 
“act as appropriate to sustain the expansion.” Further he talked about the 
challenges of easing in a potential downturn when policy rates are already close to 
zero something he has called the “pre-eminent monetary policy challenge of our 
time” — he offered one specific strategy: make-up inflation. When a central bank 
undershoots its inflation target, Mr. Powell explained, it can promise to the public 
that it will overshoot in the future. As it makes up for lost inflation, the bank would 
also be making up for lost growth. Such outspoken words delivered by Fed Chair 
will be highly accountable despite Trump’s repeated moral attack on Fed to reduce 
interest rates.

EUROPE & UK

From the data front, we expect The UK’s gross domestic data for July will be 
released with a 0.2 per cent fall against a 0.1 percent consensus. 

This week will be pivotal time for Brexit. Boris Johnson may resign or will head for 
any surprises. The Sunday Times reported that Johnson will oppose the law 
passed against to seek Brexit extension. He may call for an election, although he 
needs two-third of majority to pass the bill. Sudden favorable situation will 
hammer GBP once again and vice-versa.



JPY/INR (SEP) 67.26 67.11 66.99 66.84 67.38 67.52 67.65

USD/INR (SEP) 71.88 71.70 71.56 71.37 72.03 72.21 72.35

EUR/INR (SEP) 79.45 79.11 78.92 78.58 79.65 79.99 80.19

GBP/INR (SEP) 88.49 88.14 87.91 87.56 88.72 89.06 89.29

Currency  Pivot S1 S2 S3 R1 R2 R3
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