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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is a registered Member of 
National Stock Exchange of India Limited, Bombay Stock Exchange Limited and its 
associate is member of MCX stock Exchange Limited. It is also registered as a Depository 
Participant with CDSL and NSDL. Its associates merchant banker and Portfolio Manager are 
registered with SEBI and NBFC registered with RBI. It also has registration with AMFI as a 
Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or 
its associates has not been debarred/ suspended by SEBI or any other regulatory authority 
for accessing /dealing in securities market.

SMC or its associates including its relatives/analyst do not hold any financial 
interest/beneficial ownership of more than 1% in the company covered by Analyst. SMC or 
its associates and relatives does not have any material conflict of interest. SMC or its 
associates/analyst has not received any compensation from the company covered by 
Analyst during the past twelve months. The subject company has not been a client of SMC 
during the past twelve months. SMC or its associates has not received any compensation or 
other benefits from the company covered by analyst or third party in connection with the 
research report. The Analyst has not served as an officer, director or employee of company 
covered by Analyst and SMC has not been engaged in market making activity of the 
company covered by Analyst. 

The views expressed are based solely on information available publicly available/internal 
data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty express or implied to the accuracy, contents 
or views expressed herein and investors are advised to independently evaluate the market 
conditions/risks involved before making any investment decision.

Disclaimer: This Report Is For Informational Purpose Only And Contains 
Information, Opinion, Material Obtained From Reliable Sources And Every Effort 
Has Been Made To Avoid Errors And Omissions And Is Not To Be Construed As An 
Advice Or An Offer To Act On Views Expressed Therein Or An Offer To Buy And/or 
Sell Any Securities Or Related Financial Instruments, Smc, Its Employees And Its 
Group Companies Shall Not Be Responsible And/or Liable To Anyone For Any 
Direct Or Consequential Use Of The Contents Thereof. Reproduction Of The 
Contents Of This Report In Any Form Or By Any Means Without Prior Written 
Permission  Of The Smc Is Prohibited. Please Note That We And Our Affiliates, 
Officers, Directors And Employees, Including Person Involved In The Preparation 
Or Issuance Of This Material May; (a) From Time To Time, Have Long Or Short 
Positions In, And Buy Or Sell The Securities Thereof, Of Company (ies) 
Mentioned Herein Or (b) May Trade In This Securities In Ways Different From 
Those Discussed In This Report Or (c) Be Engaged In Any Other Transaction 
Involving Such Securities And Earn Brokerage Or Other Compensation Or Act As A 
Market Maker In The Financial Instrument Of The Company (ies) Discussed 
Herein Or May Perform Or Seek To Perform Investment Banking Services For Such 
Company (ies) Or Act As Advisor Or Lender / Borrower To Such Company (ies) Or 
Have Other Potential Conflict Of Interest With Respect Of Any Recommendation 
And Related Information And Opinions, All Disputes Shall Be Subject To The 
Exclusive Jurisdiction Or Delhi High Court.

Safe Harbor Statement: Some Forward Statements On Projections, Estimates, 
Expectations, Outlook Etc Are Included In This Update To Help Investors / Analysts 
Get A Better Comprehension Of The Company's Prospects And Make Informed 
Investment Decisions. Actual Results May, However, Differ Materially Form Those 
Stated On Account Of Factors Such As Changes In Government Regulations, Tax 
Regimes, Economic Developments Within India And The Countries Within Which 
The Company Conducts Its Business, Exchange Rate And Interest Rate Movements, 
Impact Of Competing Products And Their Pricing, Product Demand And Supply 
Constraints. Investors Are Advised To Consult Their Certified Financial Advisors 
Before Making Any Investments To Meet Their Financial Goals.
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TESTIMONIALS

Congratulations on your outstanding achievement. It seemed just like yesterday that you started the 

magazine and today it has completed so many years of successful publication. Your aim a few years back was 

to make this magazine a popular among the investor community and today it stands popular among them. The 

newsletter has established its unique format, met the expectations of delighted readers, and maintained 

stability. If you wish to read the past issues of the publication, you can access them digitally also on our 

company website. Congratulations to you and your team for this grand success and may your magazine reach 

great heights in the years to come.

Mr. Subhash C. Aggarwal
Chairman & Managing Director, SMC Group

Mr. Subhash C. Aggarwal
Chairman & Managing Director, SMC Group

With hard work, comes big accomplishments, and you have, without question, shown this to be true. I want to 

congratulate you, as your team deserves all the admiration and attention. It just goes to show that hard work, 

passion, and a “never give up” attitude really goes a long way. I know you will take this great achievement and 

use it to propel yourself to further triumphant goals. Enjoy the praise that comes with your accomplishment. 

Continue breaking your own records! Congrats!”

Dr. D. K. Aggarwal
CMD-SMC Capitals ltd & SMC Investments & Advisors Ltd.,
Chairman - SMC Real Estate Advisors Private Ltd. & SMC Comtrade Ltd

Congratulations to Wise Money team! Your brain child, Wise Money, has completed 16 successful years this 

year and it is indeed a matter of joy. All this is because of everyone’s handwork and co-operation. Without the 

co-operation of the team seeing this day would have surely been impossible. Wise Money focuses on the various 

Investment avenues. There are editorials and opinion pieces that provide in-depth insights. Undoubtedly, Wise 

Money serves its readers’ needs and interests by creating the most satisfying experience with relevant 

content, logical information, and ease of access. A hearty congratulation to you and your team for making 

this magazine reach such a great height. Also, we hope the magazine reaches greater heights than this in the 

future and hope it keeps enlightening passionate readers as it has been doing with each passing day.

Mr. Mahesh C. Gupta
Vice Chairman & Managing Director, SMC Group

Congratulations team for the incredible accomplishment. Over years, Wise Money has attained widespread 

recognition. We should celebrate this in a big way. I'm proud to be associated with the editorial team. 

Completion of 16 years is a good opportunity to ensure that goal is seen more clearly and pursued more 

enthusiastically and effectively. At the same time, I would like to thank sub brokers, Franchises, investors and 

all the readers for their continuous support. No doubt that Wise Money has always maintained its elegance, 

crispiness and simplicity to understand investment and trading ideas. 

Mr. Nitin Murarka
Vice President-SMC Research
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FROM THE DESK OF EDITOR

(Saurabh Jain)

The 16th anniversary of Wise Money is a momentous milestone, and it 

has been a privilege for me to be a part of it as an Editor. This 

anniversary demonstrates the growing interest in and recognition of 

the importance of sustainability of Wise Money. Thank you to all the 

readers, Wise Money team and Brand team who all made Wise Money 

a success.

At the outset, we continue with our positive outlook on both Indian 

economy and stock market as highlighted in our last annual issue. The 

ambitious target of becoming $ 5 trillion economy and significant 

policy changes, incentives to adopt new technologies with prime 

focus to become self-reliance auger well for the Indian economy. The 

recent economic data like high GDP growth rate, foreign exchange 

reserves, rising trend in GST collection along with improved 

corporate earnings and optimistic management comments suggest 

that the economy is in good shape. The balance sheet of the Indian 

corporates has become stronger with healthy cash position and 

reduced debt on the one hand, and on the other hand, books of both 

public and private banks have improved significantly to engineer 

future growth. 

Geopolitical tension caused due to Ukraine-Russia war led to sharp 

rise in the crude oil price have raised the fear of inflationary 

pressure, which was already at elevated level caused to due supply 

chain issues. The central banks across, Fed in particular has initiated 

contractionary measures to bring inflation under control, which has 

surpassed longer term target of 2%.  In the last meeting, it raised the 

rate by 0.25% to the range 0.25% to 0.50% and the same is likely to go 

up to the level of 2-2.25 percent over the next one year. 

The continued accommodative stance by both government and RBI is 

expected to support the growth momentum in the long run with 

intermediate headwind due to global factors. In the recently held 

monetary policy, the RBI kept the rates unchanged to remain 

accommodative while focusing on withdrawal of accommodation 

given in the system at the time of pandemic to ensure that inflation 

remains within the target going forward. The chances of further inch 

up in inflation have risen after subsequent rise in pump prices, which 

were kept on hold for long when crude prices were rising. It looks now 

that the government is not considering rationalizing excise duty at 

this juncture in view of the some correction in crude prices along with 

the news coming that Russia is offering major discount on its crude.

On the market front, the Indian stock market has recovered strongly 

from the pandemic. Despite the turbulence in stock markets across 

the globe, India has achieved yet another milestone in market 

capitalization. It surpassed the United Kingdom for the first time to 

become the sixth largest in the world. Going forward, we remain 

positive on the market on the back of improving capacity utilization 

supported by improved demand. The capex step of the user industries 

have started to pickup, which is getting 

reflected in the higher order books for the 

companies in the space of capital goods. It has also been 

observed that the consumption habit is also changing with 

likes for premium products getting traction. On these back drops, 

we expect growth momentum in sectors like financial, capital goods, 

real estate and infrastructure would continue for longer time frame.   

On the commodity front, after making a strong rally, commodities are 

trapped in a range at present. On one hand, indications of more 

interest rate hike by Fed have strengthened dollar index and US 

treasury yield amid lockdown in China has pressurized the prices. On 

the other hand, ongoing war and fear of further sanctions has limited 

the downside of commodities prices as supply side is already tight in 

the middle of strong demand. Rising U.S. interest rates and higher 

yields increase the opportunity cost of holding bullion, which is also 

used as a hedge against rising inflation. Fed officials noted that one or 

more 50 bps increases in the target range could be appropriate at 

future meetings, the next one being in May, particularly if inflation 

pressures remained elevated or intensified. Gold and silver will trade 

in a range of 50250-54000 and 63000 – 69000 respectively. Activity in 

China's manufacturing and services sector contracted at the steepest 

pace in two years in March as the local surge in corona virus cases 

restricted mobility and weighed on client demand. It can give a pinch 

to the base metals prices. Crude can make lower base but has 

important support near $92 in NYMEX and 7000 in MCX. Inflation Rate 

and New Yuan Loans of China, GDP, Inflation Rate, Unemployment 

Rate, Core Inflation Rate and Inflation Rate of UK, Inflation Rate of 

Germany, ZEW Economic Sentiment Index of Euro Area and Germany, 

Core Inflation Rate, PPI, Retail Sales, Michigan Consumer Sentiment 

Prel and Inflation Rate of US, BoC Interest Rate Decision, 

Unemployment Rate of Australia, ECB Interest Rate Decision and ECB 

Press Conference etc are many strong triggers scheduled for this 

week, which will give significant direction to the commodities.

Happy Investing!!!
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MR. AJAY GARG
Director and Chief Execu�ve Officer 

of SMC Global Securi�es Limited

Director's
Talk

handhold them. To note, nearly 80% of the new clients are of less than 50 
years of age, 50% of the clients are of less than 40 years. Even a growing 
number of women are now entering the stock market; it is good to see that 
the proportion of women investing in stock market has increased from about 
16% to 25% across India in the past two years. 

SMC has identified the major thrust areas that need focus in order to 
remain competitive in this dynamic environment; Technology and 
product development being in the forefront as they become the backbone 
of any organization. We are investing tremendously in select innovative 
products. We are successfully running a mobile trading app “SMC Ace”. 
We are also planning to launch another new mobile trading app to 
enhance the customer experience. Besides, SMC has already launched a 
web based Analytical Research Tool, Autotrender, which has been 
indigenously developed by our research and IT team. In addition to 
Autotrender, we are also focusing on our advanced research products which 
are open to all traders/investors. Our company has also introduced Algo 
trading platform to suit the needs of those clients who want to automate 
their strategies. SMC too has launched Stoxkart - a online discount broker 
providing one of the lowest brokerage structure. 

The above initiatives will certainly go a long way and play an imperative 
role in improving their trading/investing performance. All in all, thanks to 
the initial lockdown in 2020, now around 50% of the overall clientage is 
coming from T3/T4 cities and 25% are coming from T2 cities. That means 
our investors base is gradually rising even though the penetration level 
might be well below the levels seen in developed countries. It’s still a large 
number and the only way we can cater to this rising population is through 
technological innovations. Here, we are fully aware that the technological 
disruption of the trading and investment business is here to stay.

Please walk with us through the new initiatives for business 
partners.

SMC offers one stop investment solutions in trading & investments, which 
provides a range of services to grow client’s wealth and protect what they 
have worked so hard to earn. Since inception, we have effectively leveraged 
technology to deliver our products, services, and class-leading experience 
to our ever expanding client base. To gain more visibility for our business 
associate’s business digitally, we created their digital profiles in the form of 
websites and SEO optimized them for hyper local searches over google 
search and google maps. This activity helped the businesses to engage with 
their customers by responding to their reviews, answer questions, etc. In our 
vast stock broking and investment experience, we have realized that 
processes and operations are the backbones of our business. SMC has made it 
robust in order to achieve optimum productivity and efficiency, ensure 
mitigation of risks, and minimise losses. With the SMC brand, the Company is 
transitioning into a new-age FinTech platform capable of enabling 
millennials from new age India to meet their financial dreams. SMC provide 
regular training program to our Business Partner on Client Acquisition, Risk 
Management System (RMS), Back Office Operations, Trading activities, 
Research software, in addition to providing wholesome knowledge of 
various products offered by SMC.  A Business Partner can ride high with wide 
range of products available to diversify the income instead of solely 
depending on only Broking. Dedicated support staff for each product, 
effective lead management system, joint lead conversion activities and 
attractive commission structure keeps the motivation level high of the 
associate. Besides, SMC Global has done many a strategic alliance with 
different banks for offering online trading services to the bank customers. This 
tie-up offers an integrated 3-in-1 account comprising of a Savings, Demat and 
Trading account providing a hassle free and convenient trading experience to 
the bank customers through the portal www.smctradeonline.com apart from 
mobile trading app (SMC ACE) and desktop based software. Ultimately it helps 
SMC to increase its presence and client base across India. SMC has also 
launched Mobile eKYC application. The application helps SMC business 
partners to open paper less account in few minutes through Aadhar Based 
Esign. We’ll continue to onboard customers digitally, deliver the most 
cutting-edge solutions at the comfort of a mobile tap.

What has been the growth driver of the Brokerage industry? 
What type of new investors have you seen coming into the 
market?

The broking industry has posted a record performance in the recent 
fiscal. Recent dynamics in stock markets suggest that there is an 
emerging class of individual investors with distinctive motivations and 
behaviors. Actually, the Brokerage industry saw uptick driven by robust 
corporate earnings, favorable liquidity in both international and domestic 
markets, higher internet penetration, and retail participation. The Industry 
has been witnessing an upsurge in the number of investors willing to invest in 
stock market. To note, Indian investors opened a record 14.2 million new 
demat accounts in FY21, nearly three times the figure in the previous fiscal 
year, as the global Covid-19 pandemic and business disruptions opened up 
new investment opportunities.

Worldwide, young investors are shifting investing trends - and economies 
along with them. It could be seen that easy access to trading platforms, 
databases and research tools has made the stock market ecosystem favorable 
for Millennials and Generation Z.  With unparalleled digital access to financial 
information, up-to-the-minute analytics driven by artificial intelligence and 
machine learning, young investors find it easy to identify the right investment 
opportunities. Besides, social media—YouTube influencers, Twitter, and 
Telegram stock-tipping chat groups—has attracted these generation. With 
access to sophisticated trading platforms, tailor-made suggestions and holistic 
financial planning at their disposal, these generations take quick decision. 

A unparalleled disruption is taking place in the Brokerage 
Industry. How is SMC leveraging on and preparing for it?

The last few years have brought about a paradigm shift in the manner 
investors trade in the stock market. With financial savings rising and 
lowering interest rates, equity as an asset class will continue to remain 
attractive. Brokering industry has seen a lot of changes and transitions in 
past decade led by disruptions from discount brokers, buoyancy in equity 
markets, digitalization and increased interest among various investor 
groups. However there is still less than 5% penetration of Indian capital 
markets as compared to developed countries where it is 20%-50%. So, there 
is a lot of headroom for Indian capital market penetration to grow. 

No doubt, discount broking firms have helped expand the market by bringing 
on board a large number of first-time investors; 60-70% participants are new 
entrants. With new age investors flocking to the stock market, traditional 
broking firms too are gearing up. But one thing is sure that sooner or later a 
lot of discount broking clients will come to a full-service broker because 
they will feel the need for a branch network and a relationship manager to 
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Director's
Talk

Mr. Pravin Agarwal
Whole Time Director

SMC Insurance Brokers Pvt. Ltd

Why should we prefer replacing damaged parts of our 

vehicles from OEM (Original equipment manufacturer) 

dealers only?
Well, your car is using thousands of moving parts. You can imagine the 

amount of wear and tear they go through and the maintenance it 

requires. It is better if you take your car to authorized workshops. The 

authorized workshops follow a process and find a cause why a particular 

part got damaged or is working improperly. The authorized workshops 

replace the damaged parts with original parts, sourced directly from the 

manufacturer. These parts are sourced by  OEM on many quality 

parameters .  

While, it is a logical choice to go for OEM parts, there are many people 

who prefer to install non-OEM or aftermarket parts from local mechanic 

shops in their vehicles. The obvious reason is OEM workshops are costly as 

compared to unauthorized shops. 

When you travel in your car it is your safety which is at stake. Especially at 

high speeds, any fault in the car can prove to be fatal. So, never take such 

risks. Have a sound comprehensive car insurance policy which covers your 

own car related losses. The policy must have OEM authorized dealers 

network for cash less claims. So, you need not go to unauthorized 

mechanic shops.

Sir, what happens if someone misplaces the keys of the car?
Many people do not know this that losing car keys is not something you 

should take casually. I have seen people who misplace car keys are using 

the second key as if nothing has happened. Misplacing your car keys can 

result in theft of car and denial of claim by the insurance company. 

If there is theft of the car, the insurance company asks to present both the 

keys of the car. If you are unable to present both the keys to the insurer 

then the latter shall reject the claim on the grounds of negligence by the 

car owner. The insurance company covers you for financial risk but not for 

your own negligence. 

The reason why many people don’t replace the car keys after misplacing 

them is that they are very costly. Now that you know the consequences of 

not getting your keys replaced you should opt for key replacement rider in 

your car insurance policy. There is a fractional increase in your car 

insurance premium if you take key replacement add-on cover.

Sir, there is always a lot of confusion on what all add-on I 

should buy. Can you guide us on the same?
Car insurance add-on covers are additional covers that you receive from 

your insurance provider along with your insurance policy, sometimes at 

the payment of an extra fee. You must have a detailed discussion on this 

issue with your agent to ensure that you buy your policy with the essential 

add-ons at a reasonable amount.

The popular add-on covers that you should have in your car insurance 

policy are:

Sir, from where shall I get the most authentic information 

about insurance?
This is a very good question. It is very important that you get the most 

authentic information on insurance to make right buying decisions. Don’t 

read and believe any material available on the internet. Best practice is 

to cross verify from IRDAI’s website and insurance companies websites. 

Certain websites of insurance brokers such as SMC Insurance Brokers are 

also good source of information as they publish anything on their website 

after thorough research and authenticity check. You can refer them to 

make the most informed decision.
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Ø Tyre Cover

Ø Zero Depreciation cover

Ø Invoice Cover

Ø Passenger Cover

Ø Road side assistance 

Ø Engine Protector

Ø Consumables  Cover

Ø Key replacement cover

An Introduction of Mr. Pravin K. Agarwal

Mr. Pravin K. Agarwal is the whole time  

Director of SMC Insurance Brokers Pvt. Ltd. 

Choosing the right insurance policy for your car 

can be a tricky business. My motto is that cheap 

is not always the best. When you search for car 

insurance make sure you evaluate the plans on 

the basis of the points discussed below.

Sometimes motorists who have insurance choose 

offerings based on lower premiums, which is not 

necessarily the best option in terms of benefits.

“It is necessary for policy buyers to read their 

policies carefully, and to understand all the 

aspects of the insurance they are planning on 

taking. Too often low premiums sound good but 

fall short when claims are made.”

Excerpts on Motor Insurance by One
of the Industry Leaders
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n the macro picture front, one of the collateral damages of the Ocurrent Russia- Ukraine war has been our domestic currency. Do 

you do see further risk for the currency given that we are seeing a 

widening of the current account deficit?

Inevitably rising crude oil prices has drastically changed the Indian macro 

dynamics notably Indian rupee which had recently fell to new life time 

low of 76.96 in early March. As widely known due to geo-political crisis 

triggered from Russia-Ukraine conflicts, rising oil prices has put rupee 

under steep pressure to trade near 76.00 vs dollar consistently over the 

last few weeks. As far as the statistics goes by India remains the third 

largest consumer of oil at 5.35 mpbd staying behind US at 21.2 mpbd and 

China at 15.1 mbpd respectively. Further India majorly imports oil from 

the middle-east while Russian oil import share to India is hardly 2% barring 

some steep rise in the month of March due to a heavy discount of $ 25 per 

barrel from Russian governments. Unfortunately our oil trade deficit was 

$ 10.5 billion marked with $75 brent oil price. Gradually as the oil prices 

heading north our oil trade deficit ballooned nearly $ 14 billion keeping 

oil reference around $100. Certainly oil above $100 is adding substantial 

rise in the overall basket of India’s trade deficit which is likely to hit 

towards $23.50 billion in coming months. Now mathematically the 

expected rise in overall trade deficit will lead to widening in current 

account deficit as major portion of the current account remains on the 

large trade deficit side keeping other inflows component in the current 

account includes NRI’s remitting, Net services surplus and Primary Income 

hardly make-up to manage the deteriorating CAD when oil prices rises 

exponentially and it is widely expected that CAD may have widened above 

$ 10bn in Q4FY23 due to be release on 31st March 2022. Admittedly rupee 

likely to hit further as the capital flows which usually offset the current 

account deficit or precisely capital account drives the current account 

amid ongoing Fed rate hike risk keeping emerging markets outflows on a 

regular intervals. India being the net importers economy faces the heat 

with capital outflows – ( in March India faced over $ 4bn capital outflows in 

the domestic equities ) in the midst of Russia-Ukraine crisis led by higher 

oil prices followed by Fed’s higher rate prospects in coming quarters. On a 

trade weighted basis, rupee has scope to fall further and may drop below 

77.00 vs dollar tracking the divergence created between emerging 

markets currencies pack between commodities producers and consumers 

as well. 

What is your outlook on the NBFC industry? What is your target for 

your businesses for the next couple of years?

NBFCs have played a critical role in stimulating the growth of the Indian 

economy and have made an important contribution towards supporting 

the government’s agenda of extending financial inclusion. It could be 

seen that the financial system is maturing from a bank-dominated space 

to a hybrid system, and now non-bank intermediaries are gaining 

prominence. No doubt the pandemic has tested the resilience of NBFCs, 

but so far, the industry has emerged stronger with reasonable balance 

sheet growth, increased credit intermediation, higher capital, lower 

delinquency ratio and enlarged liquidity cushions. It could be seen that 

many NBFCs have used the pandemic to reinvent their business models, 

realising the power of data analytics and Big Data in business 

applications. Going forward, with lower interest rates, rising income and 

stable property prices, there will be demand for home and home loans. 

The steady increase in the disbursements in the industry from the second 

quarter of the financial year 2021-22 provides hope for better growth 

prospects in FY22 and next couple of year. The industry is expected to 

remain buoyant helped by the revival in the economy, stronger balance 

sheet, higher provisions and improved capital positions of NBFCs. Even 

RBI, in order to strengthen supervision over NBFCs, has introduced scale-

based regulation and revised NPA recognition and upgradation norms 

during 2021. This too will give much fillip to the industry amid 

transparency. 

Well, after pandemic all the NBFC companies are closely watching their 

balance sheet. All companies are at different stages of growth and at 

different size. We always strive to grow at twice the industry growth rate.

SMC is planning to launch SMC Gold Loan. Please walk with us through 

the initiative. 

Yes, we are planning enter into the gold loan business; partnering with 

NBFCs. SMC will initially start under the Co-lending partnership and 

'Business Correspondent' Model with other NBFCs. There after gradually 

we will venture independently across India. It will be another secured 

loan from SMC to retailer customers. This is in line with our long-term 

expansion strategy. We see immense scope in the gold loan market due to 

the inherent benefits of gold loan and the prevailing economic scenario. 

Actually, the pandemic has increased demand for credit across low-to-

medium income households. It could be seen that due to the emotional 

value associated with gold, people pledge their gold as collateral and 

secure a short-term loan rather choosing for selling it. The trend is very 

apparent in the rural and semi-urban areas. SMC with increased wide 

presence across India is well poised to serve customers and further 

financial inclusion within the communities.

Director's
Talk

Mr. Himanshu Gupta
Chairman and Chief Executive Officer

Moneywise Financial Services Pvt. Ltd.



MR. AYUSH AGGARWAL
CIO (Chief Investment Officer, SMC Private Wealth Ltd.)
Director SMC Group

What type of an investor should invest in PMS and what are 

its advantages?

Since the minimum capital one needs to invest in a PMS scheme as 

specified by the regulator SEBI is Rs. 50,00,000, hence , it caters to niche 

segment of clients. Clients can be Individuals or Institutions entities with 

high net worth. Apart from cash, the client can also hand over an existing 

portfolio of stocks, bonds or mutual funds having a combined market 

value of min 50 lakhs to a Portfolio Manager.

Following are the Benefits of investing in SMC PMS:

 Professional Management

We provide professional management of portfolios with the objective of 

delivering consistent long-term performance while controlling risk.

We only buy fundamentally strong companies available at good to 

reasonable valuations.

 Continuous Monitoring

We recognise the importance of constantly monitoring the portfolio so as 

to optimise the returns.

 Customized Portfolio

You have the freedom and flexibility to tailor your portfolio to address 

personal preferences and financial goals. Although portfolio managers 

may oversee hundreds of portfolios, your account may be unique so as to 

suit your investment objective.

 Transparency

PMS provide comprehensive communications and performance reporting. 

Investors will get regular statements and updates from us. Web-enabled 

access will ensure that client is just a click away from all information 

relating to his investment. 
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What is USP of SMC PMS over peers?

SMC Portfolio Management Services offers professional Portfolio 

Management Services (PMS) to HNIs who seek customized solutions to 

realize their investment goals. SMC portfolio Management Service 

relieves clients from all monitoring hassles with benefits like regular 

reviews, strong risk management flexibility, and makes it an ideal PMS 

investment avenue for clients. The flexible Investment Plans do provide a 

lot of convenience to the investors. The focus of the SMC PMS is to create 

wealth over the long term through investments in equities, and across 

market capitalization by focusing solely on fundamentals of the 

companies with a blend of value and growth investing. Another striking 

feature of our PMS is approx. 2.5 % weighted average dividend yield. 

What is your take on the current market situation?

As of now Russia’s military aggression in Ukraine is showing little signs of 

abating. Even the foreign players who were selling in the market are now 

showing interest towards India’s growth story.  The fundamentals of the 

Indian economy are strong as compared to other emerging economies. If 

we talk about inflation, there is an expectation that inflationary situation 

in India will be better than as compared to other countries. The Indian 

central bank, Reserve Bank of India has indicated a more accommodative 

stance than most of the central banks. 

On the flip side, the key risk factor is the possible escalation of geo-

political tensions from already elevated levels, which could impact global 

growth, weaken global trade, and might disrupt global supply chains. It 

could be seen that global uncertainties are keeping certain commodity 

prices, especially crude oil, elevated and this is likely to moderate the 

consumption demand. Despite global concerns, markets are showing 

strong signs of resilience. However, on the valuation front, it is expected 

that India is better placed as compared to other economies. Otherwise, 

any investor who has long term horizon of 4 -5 years should get rewarded 

from the markets.

Few words for Wise Money.

Congratulations to the editor and the editorial team of Wise Money”. My 

heartfelt congratulations on this significant anniversary - one that marks 

16 years since the foundation of Wise Money. Over the years, Wise Money 

has attained an impressive path, widespread recognition and has become 

favorite among investor community. Please accept my best wishes for 

your future success, good fortune  and the attainment of new triumphs.

Director's
Talk



MR. PRANAY AGGARWAL
Director & Chief Execu�ve Officer

Moneywise Finvest Limited

Director's
Talk

In the next ten years, the emerging economies like India are 

most likely to be driven by GenZ. What is your approach for 

the above-stated period?   

Gen Z are true digital natives: from earliest youth, they have been 

exposed to the internet, to social networks and to mobile systems.  Gen Z 

are a growing force in investing. They can more easily access the stock 

market and other investments than any previous generation. Growth 

stocks and dividend stocks were the most popular among respondents, 

owned by 58% of investors aged 18 to 40. Going forward, we expect the 

wave of wealth–tech platforms to rise exponentially as the younger 

generations expect technological innovations to empower them with 

control and autonomy over their financial decisions. The ease of a wealth-

tech app, the possibility of fractional investments and the availability of 

information such as live stock prices will provide an experience to Gen Z 

that they are usually drawn to.

Diversity, equity and inclusion are increasingly relevant in the world of 

work and these issues are particularly important to members of Gen-Z. 

Members of Gen-Z also expect frank and respectful conversations around 

gender identity. Gen-Z Members want clear expectations, evaluations 

and communications.

Share with us the Idea behind to launch Stoxkart. What 

keeps you motivated?

The discount brokerage has set up a totally new investment scenario in 

India. Being from the financial broking family, I have grown up with a 

strong understanding of growing customer needs. There comes the idea of 

the “Stoxkart”. Incorporated in the year 2019, Stoxkart empowers 

traders & investors by sharing its Market Expertise, New-age technology, 

zero brokerage advantages and excellent trading platform.

In order for a company to have a healthy, thriving culture, one of the key 

components is trust.  The trust of my team and the Board in my decisions 

keeps me going. I love to meet team face to face, when possible, helps 

members build relationships and better understand the scope of their 

work, team composition, timelines, communications processes and 

decision-making structure. My team is my back bone. I get highly 

motivated to see my various business decisions giving impactful results.

What do you think young investors should focus on to win 

big in the stock markets?

Equity markets reward those who are disciplined, always seek 

professional advice, invest/trade with a purpose and are patient enough 

to wait for the funds to grow with time, in short believe in power of 

compounding. But because of massive information flow, these days 

thanks to social media boom, younger brains often falls into a trap 

because of lack of subject knowledge, at times they are wrongly 

influenced to believe that what they are doing in the markets are correct 

without realizing the risk and impact of their decision on the 

investing/trading portfolio, therefore our youth should be smart enough 

to balance the views presented to them on such platform and should not 

be carried away by the investing/trading style without proper analysis of 

the same. Every young individual should be clear on his risk appetite and 

tolerance as it is an individual trait which cannot be copied. Further, use 

of spare funds for investing/trading and proper allocation between 

investing and trading is the key to success in the market which one should 

not forgot. At the end I know that the current generation is far more 

advance in utilizing the resources and with little guidance and motivation 

will bring a huge change in the way equity markets are been looked at by 

large population of our country.

Few words for Wise Money.

Congratulations to Wise Money on receiving this extraordinary 

acknowledgment and recognition. I'm so thrilled to hear that you are 

celebrating 16th annual issue of Wise Money. Your efforts and resilience 

need to be celebrated and all the best to you in the future! 
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Electric vehicles are growing in India and various Government initiatives 

are also supporting but the main problems are lack of charging 

infrastructure, high initial cost and lack of electricity produced from 

renewable energy whereas Ethanol is already in the market through 

blending percentage in petrol. In January 2021, the target of achieving 

20% ethanol- blending was pre-poned to 2025 from 2030. The blending of 

ethanol has increased to 9.45% in FY2021-2022 from 8.5% blending 

achieved in FY2020-2021. Thus, blending has increased by over 11% in the 

current financial year.  Moreover, the recent press conference by Mr 

Gadkari to sugar companies “Jitna dum hai utna ethanol banao”…no 

dearth of demand. The country will require 1,016 crore litre of ethanol for 

blending in petrol in 2025 to fulfil the target of 20% ethanol blending and 

as per the report by the government on ‘Roadmap for Ethanol Blending in 

India 2020-25’, 50% of ethanol requirement will come from the sugar 

industry and rest from grain and other sources. However, electric vehicles 

can also run on electricity produced from fossil fuels, the overall 

efficiency of electric vehicles is still higher and the pollution is less 

because large thermal power plants are much more efficient and it is 

easier to control emissions from power plants than vehicles engines.

EQUITY - FUNDAMENTAL

EV Vs Ethanol – The Future of the Auto Industry
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Sr. Research Analyst
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Road Map for Ethanol Blending - E20

Ethanol Supply year  *E10  #E20 Estimated Ethanol Requirement

(Dec to Nov)   as per Roadmap (Cr Lit)

2020-21 85% 0 332

2021-22 100% 0 437

2022-23 85% 15% 548

2023-24 50% 50% 698

2024-25 15% 85% 988

2025-26 0% 100% 1016

*E10 - 10% Ethanol Blended Petrol

#E20 - 20% Ethanol Blended petrol

Then the question arises why we do not just focus on Electric vehicles? 

The answer is that a net positive contribution would require a long term 

change in energy supply infrastructure and if we assume that most of 

today’s electric cars may be powered by coal-produced electricity then it 

may beat the purpose. However, Infrastructure in many ways could be 

easier and more cost-effective to build for ethanol than for electric cars 

and filling stations can serve hundreds of users at one time. By 

contradiction, most users may charge electric cars at home and in line 

with that GM deliberately designed the Volt so that it could be charged 

with an ordinary household outlet. Meanwhile, the public charging 

networks needed to complement home charges which could be costly.  

Moreover, prices of commodity items used in manufacturing automobiles, 

including steel, aluminium, copper, zinc, rubber, platinum, palladium and 

rhodium, have become increasingly volatile in recent years. 

Semiconductor shortages have also impacted the auto industry adversely. 

Many major automotive companies have been experiencing a shortage of 

semiconductors, used in the production of automotive chips and charging 

or other components of electric vehicles. 

FLEX FUEL ENGINES & ETHANOL PUMPS SOON: Flex engines by 4-wheelers 

will be ready in the next 6 months and 2-wheelers have already developed 

flex-fuel engines. Bajaj Auto is already ready with their flex engine-

driven auto rickshaw models while the company along with TVS are 

already making use of flex engines in two-wheelers. Toyota, Suzuki and 

Hyundai have also announced that it would bring flex engines. According 

to Mr. Gadkari, the public will see more ethanol pumps in the future. 

Additionally, recently, PM has inaugurated three E100 ethanol dispensing 

stations in Pune under a pilot project. From auto rickshaws to high-end 

cars, all vehicles will be able to run on ethanol soon. Moreover he further 

said that the government will soon come up with an advisory on flex 

engines for automobile makers that will allow the manufacture of 

vehicles that would run both on petrol and 100% ethanol.  Further, lot of 

research is also carrying towards ethanol usage for future green energy 

and it is believed that Ethanol would pave the way for more green energy. 

Bio-CNG & Hydrogen are the next big steps for green energy. BPCL is in the 

process of setting up three 2G Ethanol Bio-Refineries in the states of 

Orissa, Madhya Pradesh and Maharashtra. The Bio-Refineries are 

expected to produce Ethanol 100 KL per day using lignocellulose biomass 

as feedstock (rice straw/maize stalk) using indigenous technology. The 2G 

Ethanol produced, will be used for blending in Motor Spirit (Petrol). 

Even though there are lots of hindrance to the availability of 

infrastructure related to electric vehicles various e-commerce 

companies, car manufacturers, app-based transportation network 

companies and mobility solution providers has already entered the sector 

and are slowly building up electric car capacity and visibility. In the 

financial year 2022, Tata Motors reported tremendous growth in their 

electric vehicle sales. As per data released by the homegrown automaker, 

Tata reported the highest-ever annual EV sales of 19,106 units in FY22, up 

by 353 per cent as compared to FY21. The Nexon EV is currently the most 

popular electric car in India, and also the single largest selling electric 

car. Tata is also planning to launch the updated Nexon EV soon with an 

extended range. Also, Tata Altroz EV is on the cards. The Government of 

India has encouraged foreign investment in the automobile sector and has 

allowed 100% foreign direct investment ("FDI") under the automatic 

route. Focus is now shifting to electric vehicles to reduce emissions. With 

the above availability of facts, EVs are not a threat to Ethanol and there is 

a HUGE demand for ethanol for the next many years. Both Electric 

Vehicles and Ethanol Vehicles would play a vital role in the growth of the 

auto industry simultaneously.



TREND SHEET

Stocks   *Closing Trend Date  Rate Support Resistance  Closing          
 Price  Trend Trend    S/l

   Changed Changed 

S&P BSE SENSEX 59447 UP 01.04.22 59277 56700  55700

NIFTY50 17784 UP 01.04.22 17670 16900  16600

NIFTY IT 35394 UP 05.06.20 13665 33000  30000

NIFTY BANK 37752 UP 07.01.22 37750 35400  34300

ACC 2171 DOWN 25.02.22 2060  2180 2220

BHARTIAIRTEL 762 UP 06.08.21 608 690  660

BPCL 385 UP 08.04.22 385 360  354

CIPLA 1012 UP 11.02.22 959 950  920

SBIN 516 UP 06.11.20 219 480  460

HINDALCO 582 UP 07.01.22 494 550  530

ICICI BANK* 754 DOWN 04.03.22 688  - 765

INFOSYS 1815 UP 11.03.22 1822 1770  1720

ITC 268 UP 20.11.20 192 240  230

L&T 1831 DOWN 25.02.22 1777  1840 1880

MARUTI 7558 DOWN 04.03.22 7247  7700 7900

NTPC 152 UP 14.01.22 135 134  130

ONGC 171 UP 27.11.20 79 160  155

RELIANCE 2616 UP 14.01.22 2539 2460  2400

TATASTEEL 1371 UP 11.02.22 1254 1250  1200

Closing as on 08-04-2022

NEWS

Economy

• According to a survey results from S&P Global, India's service sector growth 
expanded at the strongest rate since December last year. The services 
Purchasing Managers' Index rose to 53.6 in March from 51.8 in February. Any 
score above 50.0 indicates expansion in the sector.

Information Technology

• Infosys and Rolls Royce inaugurated their joint ‘Aerospace Engineering and 
Digital Innovation Centre' in Bengaluru, India. This centre has been 
established to provide high-end research and development (R&D) services 
integrated with advanced digital capabilities to Rolls-Royce's engineering 
and group business services from India.

• TCS and the Centre for Governance and Sustainability (CGS) at the National 
University of Singapore (NUS) Business School have announced their 
collaboration to make corporate governance assessment quicker and more 
efficient. This will contribute to the betterment of professional practices 
among institutions, government bodies and businesses in Singapore and Asia.

Pharmaceuticals

• Lupin has launched Merzee® (norethindrone acetate and ethinyl estradiol 
capsules and ferrous fumarate capsules), 1 mg/20 mcg, in the US market, 
under exclusive license, marketing and distribution agreement with 
Slayback Pharma LLC (Slayback). Slayback had earlier launched this product 
in the US in February 2021.

• Alembic Pharmaceuticals has received tentative approval from the US Food 
& Drug Administration (USFDA) for its Abbreviated New Drug Application 
(ANDA) for Dabigatran Etexilate Capsules, 75 mg, 110 mg, and 150 mg.

Automobile/ Auto Ancillary

• Maruti Suzuki India announced the commencement of bookings for the Next-
Gen Ertiga. The Next-Gen Ertiga is powered by Next Gen K-series 1.5L Dual 
Jet, Dual VVT engine with Progressive Smart Hybrid Technology. 

• Suprajit Engineering has successfully concluded the acquisition of Light Duty 
Cable (LDC) business unit from Kongsberg Automotive ASA (Kongsberg 
Automotive). The LDC business unit of Kongsberg Automotive, supplying to 
automotive, non-automotive and 2-wheeler segments along with Electro-
Mechanical Actuators (EMA) is now part of Suprajit Group. 

Defense

• HAL has entered into a MoU with Israel Aerospace Industries (IAI) to convert civil 
(passenger) aircraft to multi mission tanker transport (MMTT) aircraft in India. 
Under the pact, HAL will convert passenger aircraft into air refueling aircraft 
with cargo and transport capabilities. The move will provide India's defence 
ecosystem with new capabilities and cost effective solutions in the market. 

Tyre

• CEAT announced that the company's application under component champion 
incentive scheme of the production linked incentive scheme for automobile 
and auto component industry (PLI-Auto) has been approved, subject to 
conditions being met by the company.

Paint

• Asian Paints has acquired 49% stake in Obgenix Software (popularly known by 
the brand name of White Teak). The balance 51% stake would be acquired in 
a staggered manner as per the terms of share purchase agreement.

E-Services

• Nykaa has recently launched "Superstore by Nykaa"- a tech-forward, direct-
to-retail distribution business for the Indian retailer ecosystem. An intuitive 
and easy to use app, Superstore is available for retailers across India.

Capital Goods

• Triveni Engineering and Industries announced that the new 160 KLPD 
distillery of the Company at its sugar unit at Milak Narayanpur, District 
Rampur, Uttar Pradesh, (which has the flexibility to operate with multiple 
feedstocks i.e. molasses/cane juice & syrup/grain based) has commenced 
commercial operations with effect from 4 April 2022.

INTERNATIONAL NEWS

•  The Federal Reserve has released the minutes of its March meeting. The 
minutes showed that the meeting featured a continued discussion about 
reducing the size of the Fed's balance sheet, which has swelled to about $9 
trillion due to the central bank's recently concluded asset purchase program.

• US initial jobless claims dipped to 166,000, a decrease of 5,000 from the previous 
week's revised level of 171,000. Economists had expected jobless claims to edge 
down to 200,000 from the 202,000 originally reported for the previous week.

• US services PMI rose to 58.3 in March from 56.5 in February, with a reading 
above 50 indicating growth in the sector. Economists had expected the index 
to rebound to 58.0.

• Japan's leading index, which measures the future economic activity, fell to 
100.9 in February from 102.5 in January. This was the lowest reading seen 
since September last year, when it was 100.0.

DOMESTIC 

*
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*ICICIBANK has breached the resistance of 750  

FORTHCOMING EVENTS

Board Meeting Company Name Purpose

11-Apr-22 TCS Final Dividend, Accounts

11-Apr-22 Delta Corp Accounts, Final Dividend

13-Apr-22 Infosys Accounts, Final Dividend

16-Apr-22 HDFC Bank Accounts

16-Apr-22 ICICI Pru Life Accounts

18-Apr-22 Mindtree Quarterly Results, Accounts, Final 
Dividend

19-Apr-22 L & T Infotech Dividend, Accounts

21-Apr-22 Nestle India Quarterly Results

21-Apr-22 HCL Technologies Interim Dividend, Accounts

21-Apr-22 L&T Technology Final Dividend, Accounts

21-Apr-22 ICICI Lombard Accounts, Final Dividend

23-Apr-22 ICICI Bank Accounts, Final Dividend

26-Apr-22 HDFC Life Insur. Accounts

26-Apr-22 Bajaj Finance Dividend, Accounts

26-Apr-22 Atul Final Dividend, Accounts

26-Apr-22 Nippon Life Ind. Accounts, Final Dividend

27-Apr-22 HDFC AMC Dividend, Accounts

27-Apr-22 Syngene Intl. Final Dividend, Accounts

27-Apr-22 Bajaj Auto Accounts, Dividend

27-Apr-22 Persistent Sys Accounts, Final Dividend

28-Apr-22 Biocon Accounts, Dividend

28-Apr-22 Bajaj Finserv Accounts, Dividend

28-Apr-22 Mphasis Quarterly Results, Dividend

29-Apr-22 Wipro Quarterly Results

29-Apr-22 UltraTech Cem. Final Dividend, Accounts

30-Apr-22 IDFC First Bank Accounts

Ex-Date Particulars  Dividend

13-Apr-22 Mahindra CIE 25% Final Dividend

19-Apr-22 Schaeffler India 800% Final Dividend

19-Apr-22 I D F C 10% Interim Dividend

21-Apr-22 Nestle India 650% Final Dividend

27-Apr-22 A B B 260% Final Dividend



COVID-19: the dust has not settled yet, there comes Russia Ukraine war. 

Investors look perplexed “Ab kya karein - Bazaar to samajh hi nahi aa 

raha”. Russia has launched an armed forces attack on Ukraine and the 

event has sent reactions across the world. Given uncertainty as to how the 

war would unfold and what counter-sanctions Russia might initiate, 

financial markets initially reacted harshly to the invasion. Bond yields in 

the United States and Europe fell, and the prices of oil and natural gas 

increased along with other commodities. While the war could exacerbate 

inflation, it could also weaken growth. Thus, central banks will have to 

choose which of the two scenarios is more important. But recently Fed 

was loud and clear that it would continue its tighter monetary policy. But 

for sure, for central banks across the globe that it will be a challenging 

balancing act.

A brilliant metaphorical framework for understanding the stock market 

can be summarized with the Benjamin Graham remark: In the Short-Run, 

the Market Is a Voting Machine- tallying up which firms are popular and 

unpopular, But in the Long-Run, the Market Is a Weighing Machine-

assessing the substance of a company. The message is clear: What matters 

in the long run is a company's actual underlying business performance and 

not the investing public's fickle opinion about its prospects in the short 

run.

Be patience and diversified

The saying “don’t put all your eggs in one basket” has some application to 

investing.  A patient investor understands that markets fluctuate, and has 

built a portfolio based on his time horizon, risk tolerance, and goals. 

Diversification and patience are the right tactics in these times of VUCA 

(Volatility, uncertainty, complexity and ambiguity). The investment in 

equity markets is to identify growth stocks and keep invested for the long 

term. The benefit of long term investing in stock market is unparalleled, 

EQUITY - FUNDAMENTAL
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provided that investments are made in fundamentally strong companies 

with a good business model, sound management and growth visibility. 

Staying invested in the market over the long term has historically paid off. 

It has the power of compounding your invested fund. Albert Einstein has 

rightly said “Compounding is the eighth wonder of the world. He who 

understands it earns it. He who doesn’t pays it”. Long term investment is 

more a test of the investor’s temper than his understanding. For long-

term achievement in investing, strong temperament is as significant as 

knowledge of fundamental business and financial analysis.

The world is an unpredictable place and it impacts financial markets and 

stocks. It could be seen that over the last 25 years, stock market handled 

many undesirable actions such as 1929 Great Depression, Black Monday of 

1987, the 2001 Dotcom bubble burst, the 2008 financial crisis, and during 

the 2020 COVID-19 pandemic. However, unlike prior crashes whose 

recoveries required years, the stock market rebounded back to its pre-

pandemic peak by May of 2020. Now the Russia and Ukraine saga has 

brought volatility and fear among investors. History shows that market 

has had moved smartly thereafter. The companies with strong business 

models rewarded long term investors with handsome amount. 

Investing Strategies for Uncertain Times

The recent correction in the market poses a difficult question for 

investors: what should I do? When situations of heightened uncertainty 

arise, the best defense is to be as well-informed as possible. Times of 

heightened uncertainty can lead to great opportunities for investors who 

position themselves to take advantage of it. Keep updated by following 

news that impacts markets and do homework on companies that you 

would like to invest. Making money from investing in the uncertainty 

times need patience, discipline, and, of course ample capital in liquid 

available to make opportunistic buying.  Being able to keep on top of 

news and adjust your portfolio accordingly will help you to invest wisely 

during uncertain times.

• Remove all loss-making, fundamental weak companies that do not 

have a strong business model in portfolio since these companies will 

not see a price increase even when markets recover. The loss that you 

may have to book now will look very small when you look back later.

• Use the cash to add blue chip companies that you always wanted to 

invest in but found the valuations to be high. When the markets sell off 

even good companies see a significant price correction.

Conclusion

“Market me paise bante hai par dhairya chahiye”. Good investing 

involves deciding on a long-term strategy and sticking with it.  The market 

always rewards companies that earn high returns on capital over a long 

period. The wealth a company creates-as measured by returns on capital-

will find its way to shareholders over the long term in the form of stock 

appreciation. Investors should add stocks in a staggered manner and at 

present the mantra says that focus on the domestic-oriented businesses 

as the growth of the Indian economy is intact so as the business of the 

strong fundamental companies.

Mr. Dinesh Joshi

Sr. Research Analyst
Equity - Fundamental
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Beat the street - Fundamental Analysis

Source: Company Website Reuters CapitalineAbove calls are recommended with a time horizon of 8 to 10 months.

Beat the street - Fundamental Analysis

Source: Company Website Reuters CapitalineAbove calls are recommended with a time horizon of 8 to 10 months.

Face Value (Rs.) 10.00

52 Week High/Low 1538.65/421.15

M.Cap (Rs. in Cr.) 56071.42

EPS (Rs.) 20.30

P/E Ratio (times) 57.36

P/B Ratio (times) 5.10

Dividend Yield (%) 0.00

Stock Exchange BSE

% OF SHARE HOLDING

VALUE PARAMETERS

HEXAWARE TECHNOLOGIES LIMITED CMP: 382.90 Upside: 15%Target Price: 441

% OF SHARE HOLDING

VALUE PARAMETERS

MACROTECH DEVELOPERS LIMITED CMP: 1164.50 Upside: 23%Target Price: 1437

Investment Rationale

Ÿ Lodha Group is amongst the largest real estate 
developer in India that delivers with scale since 1980s. 
Core business of Lodha Group is residential real estate 
development with a focus on affordable and mid-
income housing. The Group also has a growing 
industrial & logistics park business where in a short 
span of time, it has scaled up and made its mark with 
JVs already signed with marquee investors. 

Ÿ  The company has signed multiple Joint Development 
Agreements (JDAs) with land owners to construct real 
estate projects, with an estimated sales revenue 
potential of Rs 15,000 crore, as part of its strategy to 
expand its business operations amid rising demand of 
residential properties. The company expects to 
achieve similar additions in new projects in FY'23, on 
the back of a robust pipeline of new deals.

Ÿ  The company pre-sales for Q4 FY22 stood at Rs 3,456 
crores in India, rising 37% year on year despite strong 
base of previous year. Sales in Q4FY21 were 
supported by the stamp duty waiver in Maharashtra. 
It has reported its best ever quarterly performance in 
Q4 FY22.  Meanwhile, the company's UK investments 
had pre-sales of GBP 173 million (approximately Rs 
1,700 crore) in the quarter.

Ÿ For FY22, the company had pre-sales in India of Rs 
9,024 crores, rising 51% year on year. According to 
the management, it met its FY22 guidance of Rs 
9,000 crore in spite of the significant external 
challenges faced during the financial year.

Ÿ  It’s collections grew by 36% year on year to Rs 2,843 
crores in Q4 FY22. Meanwhile, debt for India business 
has reduced to Rs 9,310 crore in Q4 FY22 from 9,896 
crore registered in Q3 FY22 and Rs 16,075 crore 

posted in Q4 FY21.

Ÿ It has recently announced plans to enter into the 
Bengaluru property market to capture the 
expected rise in housing demand from IT/ITeS 
employees.

Risk

• H ighly Competitive      • Regulatory risks

Valuation

According to the management, the company has 
del ivered best-ever quarterly and annual 
performance showcases the growing demand for high 
quality homes in India. As India grows into a USD 5 
trillion economy and reaps the benefits of its young 
population entering the workforce, housing will 
create significant jobs directly and in the supply 
chain thus spur consumption as home owners feel 
wealthier with gradually rising home prices. Thus, it 
is expected that the stock will see a price target of 
Rs.1437 in 8 to 10 months’ time frame on a current 
P/Bv of 5.10x and FY23 BVPS of Rs. 281.82.

P/BV Chart

 Face Value (Rs.) 1.00

 52 Week High/Low 549.05/321.15

 M.Cap (Rs. in Cr.) 459706.75

 EPS (Rs.) 41.92

 P/E Ratio (times) 12.29

 P/B Ratio (times) 1.65

 Stock Exchange BSE

% OF SHARE HOLDING

VALUE PARAMETERS

HEXAWARE TECHNOLOGIES LIMITED CMP: 382.90 Upside: 15%Target Price: 441

VALUE PARAMETERS

STATE BANK OF INDIA CMP: 515.10 Upside: 20%Target Price: 617

` in cr

  ACTUAL ESTIMATE

 FY Mar-21 FY Mar-22 FY Mar-23

NII 122105.30 148654.48 151099.16

Ebit 26001.39 74395.51 86435.89

Pre-tax Profit 26001.39 48767.59 58344.56

Net Income 18870.74 34339.11 43247.21

EPS 21.14 38.32 48.44

BVPS 284.47 297.40 342.81

RoE 9.03% 12.98% 14.91%

FINANCIAL PERFORMANCE

` in cr

  ACTUAL ESTIMATE

 FY Mar-21 FY Mar-22 FY Mar-23

Revenue 5448.57 8263.36 8798.75

Ebitda 1364.83 2095.01 2283.93

Ebit 1291.40 2035.65 2357.60

Net Income  40.16 1167.11 1376.66

EPS  1.01 22.47 28.19

BVPS 116.17 253.47 281.82

RoE 7.10% 13.37% 10.46%

FINANCIAL PERFORMANCE

Investment Rationale

Ÿ  The Business of the bank rose at steady pace of 8.47% yoy 
to Rs 65,12,396 crore at end September 2021. Deposits 
increased at higher pace of 8.83% at Rs 38,47,794 crore, 
while advances growth was steady at 8.47% at Rs 
26,64,602 crore at end September 2021. Meanwhile, the 
bank's CASA ratio came at 45.74% in 31 December 2021 as 
against 45.15% as of 31 December 2020. 

Ÿ NII rose by 6.4% to Rs 30,687 crore in Q3 FY22 from Rs 
28,820 crore posted in Q3 FY21.

Ÿ NIM slightly improved to 3.4% in Q3 FY22 from 3.34% 
posted in the corresponding quarter last year. 

Ÿ Provision and contingencies contracted by 32.6% to Rs 
6,973 crore in Q3 FY22 over Q3 FY21. Provision Coverage 
Ratio (PCR) at the end of Q3 FY22 stood at 88.32%. 

Ÿ The bank has improved the asset quality on sequential 
as well as year-on-year basis in Q3FY2022.The gross 
NPA ratio was 4.5% as at 31 December 2021 as against 
4.9% as at 30 September 2021 and 4.77% as at 31 
December 2020. The net NPA ratio was 1.34% as at 31 
December 2021 as against 1.52% as at 30 September 
2021 and 1.23% as at 31 December 2020. 

Ÿ The management of the bank plans to double its 
home loan portfolio in the next five years. To achieve 
its target of doubling the home loan book, the bank is 
strengthening its underwriting capability to improve 
delivery. Also, a new retail loan management system 
is being put in place that will reduce the time taken 
for the turnaround of loans. While corporate book, 
which remained flat y-o-y in 9MFY22, is likely to gain 
traction with better utilisation rates.

Ÿ On the digital front, YONO continues to set new 

records with 80m downloads and more than 45m 
registered users, with average daily logins of 10m. 
SBIN has a leadership position with a market share 
of 14.5% in POS terminals, 27.7% in Debit Card 
spends, and 23.2% in mobile banking (by value).

Risk

Ÿ Unidentified Asset Slippages. 

Ÿ Regulatory Provisioning on assets 

Valuation

The bank has exhibited healthy performance on various 
parameters with some parameters showing way better 
than industry performance and some showing in line with 
the industry performance. The strong underwriting 
practices have led to significant improvement in the 
asset quality of the bank. The bank aims to deliver 15% 
RoE on sustainable basis across economic cycles and 
expects to achieve target sooner. Thus, it is expected 
that the stock will see a price target of Rs.617 in 8 to 10 
months’ time frame on current P/BVx of 1.80x and FY23 
BPS (Book Value Per Share) of Rs.342.81.
P/BV Chart
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Charts by Reliable software

Above calls are recommended with a time horizon of 1-2 months

Disclaimer : The analyst and its affiliates companies make no representation or warranty in relation to the accuracy, completeness or reliability of the information contained in its 
research. The analysis contained in the analyst research is based on numerous assumptions. Different assumptions could result in materially different results.
The analyst not any of its affiliated companies not any of their, members, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any 
part of the analysis research.

SOURCE: RELIABLE SOFTWARE

The stock closed at Rs 734.60 on 08th April, 2022. It made a 

52-week low at Rs 620.45 on 08th March, 2022 and a 52-week 

high of Rs. 872.95 on 22nd July, 2021. The 200 days 

Exponential Moving Average (DEMA) of the stock on the daily 

chart is currently at Rs 740.20.

Short term and medium term bias look positive for the stock 

as it is trading in uptrend since September, 2019. After 

healthy correction, the stock consolidated in narrow range 

and formed a “Continuation Triangle” on weekly charts, 

which is bullish in nature. Last week, the stock has given the 

pattern breakout along with high volumes and also has 

managed to close above the breakout levels. So, further 

upside is expected in the stock from current levels. 

Therefore, one can buy in the range of 723-728 levels for the 

upside target of 790-800 levels with SL below 680 levels.

The stock closed at Rs 162.15 on 08th April, 2022. It made a 

52-week low of Rs 125.20 on 20th December, 2021 and a 52-

week high of Rs. 171.30 on 06th October, 2021. The 200 days 

Exponential Moving Average (DEMA) of the stock on the daily 

chart is currently at Rs 137.62.

As we can see on charts that stock is trading in higher highs 

and higher lows on charts which is considered to be bullish. 

Apart from this, the stock is forming an “Inverse Head and 

Shoulder” pattern on weekly charts and is likely to give the 

neckline breakout of pattern. So, follow up buying may 

continue for coming days. On the technical indicators front 

such as RSI and MACD, these are also suggesting buying for 

the stock. Therefore, one can buy in the range of 156-159 

levels for the upside target of 185-190 levels with SL below 

142 levels.

GAIL (India) Limited (GAIL)

Berger Paints (I) Limited (BERGERPAINT)
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VWAP stands for Volume Weighted Average Price. The volume-weighted average price is a trading 

benchmark used by traders that gives the average price at which security has traded, throughout the day, 

based on both volume and price. As a technical tool, Volume Weighted Average Price (VWAP) is suitable 

mostly for day traders or intraday traders in general, due to its accuracy to spot exit-entry points in a short-

term timeframe.

Importance of VWAP

While trading in stock markets, it is always important to use the right indicators so that you can enter and 

exit at the right time and therefore gain handsome profits.

VWAP rightly tells you not just about the price movement but also the volumes. It is very 

important for a trader to get the best benefit from volume indicator as well. Not having 

appropriate information about the volume can often lead to false indications.

For example- An increase in the price but no increase in volume can often lead to false 

bullish signals and vice versa.

EQUITY - TECHNICAL

Trading With VWAP

Mr. Shitij Gandhi

Sr. Research Analyst
Equity - Technical

ANALYST CORNER
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Let us now discuss importance of VWAP indicator specifically for intraday traders.-:

Ÿ It is an important indicator to have a timely idea about short term trend of market.

Ÿ It can further define the entry and exit points for a trader and help them in making profits with limited risk.

Ÿ Unlike moving average, VWAP talks about the volume as well. This is the reason for lesser false signals.

Ÿ It sets the benchmark for the traders about the average price of the security at a particular session and a particular day.

How to Use VWAP Indicator?

As a day trader, one has only few hours to trade in a market and VWAP can be a great tool for all intraday traders as it gives them the opportunity to 

identify the right entry and exit point. In a simple manner it’s always better to enter into a trade when price is near to the VWAP. This will reduce the risk 

in case of any failure. VWAP basically allows you to make an entry into a trade once a pullback is there after a breakout. The risk to reward automatically 

becomes favourable for a trader, which means loss incurred in each trade would be comparatively much less.

Let us understand how one can define the trend of particular asset class while looking at the VWAP indicator.

Ø When the VWAP is below the market price, it is the right opportunity for 

thea traders to take a long position as the market sentiments are very 

bullish at the moment.

Ø  When the VWAP is above the market price, it is the right time for the 

traders to sell their stocks as the market at this time has bearish 

sentiments.

Conclusion

For people having the right mindset and a willingness to learn, stock market is a great place to be. There are lot of indicators that guides with the right 

trading decisions. And serve as the best friend while doing trading.

VWAP works moreover as a benchmark rather than an indicator and guides every intraday trader to make great profits. It is a perfect combination of 

price trends and volume for every trader who is looking for the right entry and exit point.



WEEKLY VIEW OF THE MARKET

Indian markets remained highly volatile in the week gone by, on the back of mixed cues from the domestic and global front. Nifty was seen trading in broader 

range of 18100 to 17600 while Bank nifty also remained volatile and witness see-saw moves in broader range of 38750 to 37350 levels. From the derivative front, 

call writers remained active at 17800 & 18000 strikes while put writers were seen adding open interest at 17700, 17600 & 17500 strikes. For upcoming week, we 

expect markets to remain volatile once again and could witness sideways moves at higher levels. For Bank nifty, 38200 levels could cap any sharp upside in prices 

while 37000 level is likely to provide support to index. As far nifty is concerned, 17850-17950 zone will act as a resistance for index while 17600-17500 zone could 

provide support on any dip. However, we expect that bias is likely to remain in favour of bulls and we may witness sector specific and stock specific moves in 

upcoming sessions. Implied volatility (IV) of calls closed at 17.68% while that for put options closed at 18.01. The Nifty VIX for the week closed at 19%, which was 

slightly lower than the previous week. PCR OI for the week closed at 1.42.

ZEEL  
  
BUY APR 280 PUT  9.25  
SELL APR 275 PUT  7.25  
  
Lot size:  3000  
BEP:  278.00  
  
Max. Profit: 9000.00 (3.00*3000)  
Max. Loss: 6000.00 (2.00*3000) 

OPTION
STRATEGY

FUTURE

SBIN 
 
BUY APR 525 CALL  11.50 
SELL APR 530 CALL  9.60 
 
Lot size:  1500 
BEP:  526.90 
 
Max. Profit: 4650.00 (3.10*1500) 
Max. Loss: 2850.00 (1.90*1500)

DERIVATIVE STRATEGIES

ICICIBANK  
  
BUY APR 760 CALL  17.00  
SELL APR 780 CALL  9.30  
  
Lot size:  1375  
BEP:  767.70  
  
Max. Profit: 16912.50 (12.30*1375)  
Max. Loss: 10587.50 (7.70*1375)

SRTRANSFIN (APR FUTURE)

Buy:    Above `1220

Target:  `1280

Stop loss: `1180

COFORGE (APR FUTURE)

Sell:    Below `4370

Target:  `4250

Stop loss: `4445

BULLISH STRATEGY

CHANGE IN NIFTY OPTION OI (IN QTY) (MONTHLY)NIFTY OPTION OI CONCENTRATION (IN QTY) (MONTHLY)

CHANGE IN BANKNIFTY OPTION OI (IN QTY) (MONTHLY)BANKNIFTY OPTION OI CONCENTRATION (IN QTY) (MONTHLY)

In lakhs

In 10,000

In lakhs

In 10,000

BEARISH STRATEGY

MCDOWELL-N (APR FUTURE)

Sell:    Below `905

Target:  `880

Stop loss: `920

Call Put Call Put

Call Put Call Put
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DERIVATIVES
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SENTIMENT INDICATOR (NIFTY)

 07-Apr 06-Apr 05-Apr 04-Apr 01-Apr

DISCOUNT/PREMIUM 90.80 59.80 60.10 44.80 42.55

COST OF CARRY% 0.74 0.71 0.70 0.67 0.64

PCR(OI) 1.42 1.46 1.44 1.39 1.39

PCR(VOL) 1.03 1.08 1.16 1.14 1.19

A/D RATIO(NIFTY 50) 0.72 0.79 1.50 11.25 4.00

A/D RATIO(ALL FO STOCK)* 0.67 0.90 1.98 10.00 3.70

IMPLIED VOLATALITY 17.68 17.68 16.87 16.31 17.15

VIX 19.00 19.02 18.49 17.91 18.44

HISTORICAL VOLATILITY 23.37 23.41 23.44 23.49 23.37

*All Future Stock

SENTIMENT INDICATOR (BANKNIFTY)

Note: All equity derivative data as on 7th April, 2022
**The highest call open interest acts as resistance and highest put open interest acts as support.
# Price rise with rise in open interest suggests long buildup | Price fall with rise in open interest suggests short buildup 
# Price fall with fall in open interest suggests long unwinding | Price rise with fall in open interest suggests short covering

#All Future Stock

 07-Apr 06-Apr 05-Apr 04-Apr 01-Apr

DISCOUNT/PREMIUM 206.75 121.55 71.10 14.85 53.15

COST OF CARRY% 0.74 0.71 0.67 0.81 0.76

PCR(OI) 1.10 1.14 1.19 1.28 1.19

PCR(VOL) 0.95 0.87 1.43 1.13 1.03

A/D RATIO(BANKNIFTY) 0.57 0.83 0.10 All up All up

A/D RATIO(ALL FO STOCK)# 0.50 1.00 0.20 All up All up

IMPLIED VOLATILITY 23.76 24.08 24.19 23.71 23.25

VIX 19.00 19.02 18.49 17.91 18.44

HISTORICAL VOLATILITY 32.16 32.24 32.29 32.33 31.99

FII’s ACTIVITY IN DERIVATIVE SEGMENTFII’S ACTIVITY IN INDEX FUTURE

Top 10 Long Buildup Top 10 Short Buildup

NAME LTP % Price Change Open interest %OI Chng

BSOFT 488.10 4.40% 5664100 39.83%

ABB 2199.10 4.32% 266750 38.21%

TATACOMM 1336.15 7.30% 4382800 34.44%

BALRAMCHIN 519.65 7.09% 7819200 32.80%

TRENT 1313.75 3.02% 2649150 29.16%

ABBOTINDIA 18228.60 3.74% 30550 27.69%

VOLTAS 1308.25 3.24% 3542500 24.52%

WHIRLPOOL 1670.10 3.58% 1038250 24.49%

BEL 235.80 9.02% 42366200 21.93%

TORNTPOWER 536.20 6.29% 3433500 15.72%

NAME LTP % Price Change Open interest %OI Chng

SBICARD 858.40 -1.75% 6468500 72.31%

ZEEL 286.45 -4.88% 85440000 36.61%

LTTS 5008.00 -2.76% 707400 25.87%

MPHASIS 3179.00 -5.46% 1626275 23.89%

FEDERALBNK 99.05 -2.94% 70500000 22.61%

IDFC 63.15 -1.33% 110220000 14.70%

INFY 1821.50 -4.56% 29175000 14.30%

TITAN 2468.55 -2.63% 6492000 11.96%

RELIANCE 2587.95 -2.93% 33556250 10.03%

BAJAJFINSV 16651.95 -3.42% 610850 9.58%

DERIVATIVES
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COMMODITY

SPICES

Gold prices rebounded from the support as concerns over rising costs and the 
Ukraine crisis bolstered its appeal as an inflation hedge and a safe haven, but 
the U.S. Federal Reserve’s aggressive policy stance limited gains. Once 
inflation starts to heat up again, it is going to work in favor of gold, even in the 
face of the aggressive Fed monetary policy. Minutes of the Fed’s March 
meeting showed deepening concern among policymakers that inflation had 
broadened through the economy, with “many” participants prepared to raise 
interest rates in hefty 50-basis-point increments in the next few meetings. 
Rising U.S. interest rates increase the opportunity cost of holding bullion 
while boosting the dollar. The dollar index slipped from a near two-year high, 
while benchmark U.S. 10-year Treasury yields also held close to a multi-year 
peak. Russia's central bank said that due to a "significant change in market 
conditions" it would buy gold from commercial banks at a negotiated price 
from April 8. On March 25, the bank had said it would buy gold at a fixed price 
of 5,000 roubles a gram until June 30. Since that announcement, the rouble 
has strengthened sharply against the dollar. Russia is one of the world's biggest 
gold producers, but the country's refiners were barred from selling bullion into 
the London market, the world's largest, after the Kremlin sent troops into 
Ukraine in February. Gold prices on the international market have remained 
stable at around $60 a gram, or $1,900 an ounce. Ahead in the week gold 
prices likely to trade in the wider range of 50400-52900, whereas silver may 
trade in the range of 64000-68500.

Spices: Turmeric futures (May) closed higher for the third consecutive week 
to jump to 7-week high of over 10000 levels on improving domestic demand 
and diminishing arrivals in the physical market. The arrivals are normal as per 
the season. We expect the prices to trade higher towards 10500 levels with 
major support at 9120 levels. Currently, the prices are 20% higher as compared 
to last year due to improved demand for the new season turmeric. New season 
turmeric is hitting the market and the exports are currently peaking up. In the 
first 10-months (Apr-Jan) of FY 2021/22, exports were down by 20.1% at 1.27 
lakh tonnes as compared to last year but higher by 9.2% as compared with 5-
year average.  As per first advance estimates by the Govt for 2021/22 season, 
turmeric output is pegged at 11.76 lakh tonnes in 2021-22 as against 11.24 lt in 
2020-21. Jeera futures (May) closed lower after two weeks of uptrend this 
week due to profit booking at all-time high of 23495 levels. We have witnessed 
improving domestic demand from the spices industries. In coming week, it is 
likely to trade lower towards 21500 levels with resistance at 23260 levels due 
to some technical corrections. The physical arrival of old and new crop in 
Unjha is around 25000 bags (1 bag = 55 kg) daily compared to about 44000 bags 
last year. In 2022, jeera prices have jumped about 38% while prices are higher 
by 58.3% y/y due to lower crop estimates. As per the first advance estimates 
by govt, cumin seed output is at 7.25 lakh tonnes in 2021-22 against 7.95 lakh 
tonnes in 2020-21. Jeera exports during Apr-Jan period down by 23% Y/Y at 
1.88 lt compared to 2.44 lt last year due to higher prices. Dhaniya futures 
(May) closing higher for the third successive week and touched 7 years high 
prices due to  improving export demand.  It is likely to trade in a range of 
12050 - 13300 levels. Currently prices are higher by 75% y/y and up 42% since 
January on lower crop estimates while the exports are down. The spice 
companies waited price fall this year, but they see no reduction in prices and 
now started their purchase, which will support prices. The arrivals have 
improved in market as the prices touching multi year high. Arrivals have 
increased to over 70000 bags this week from less than 40000 bags last week. As 
per data release by Govt, coriander exports during FY 2021/22 (Apr-Jan) down 
by 15% at 41,100 tonnes compared to 48,350 tonnes last year but 11% higher 
compared to 5-year average.

BULLIONS

Crude Oil extended losses, amid uncertainty that the Euro zone will be able to 
effectively sanction Russian energy exports and after consuming nations 
announced a huge release of oil from emergency reserves. Prices were also 
pressured by fears that lockdowns in China due to a new wave of COVID-19 
would slow the recovery in oil demand. Both benchmarks plunged more than 
5% to their lowest closing levels since March 16. The European Union's top 
diplomat, Josep Borrell, told a NATO meeting that new EU measures, including 
a ban on Russian coal, could be passed on Thursday or Friday and the bloc 
would discuss an oil embargo next. However, the coal ban would take full 
effect from mid-August, a month later than initially planned. In China, 
multiple outbreaks of the virus have prompted widespread lockdowns in 
Shanghai, the most populous city. The demand situation in China is really not 
looking good, especially when we have so much new supply on the market. IEA 
member countries agreed to release 60 million barrels on top of a 180 million-
barrel release announced by the United States last week to help drive down 
fuel prices. Ahead in the week crude may trade in the range of 6800-7500 with 
bearish bias. Natural gas prices surged higher to fresh 13-year highs. 
Inventories unexpectedly declined. The weather is expected to be much 
colder than normal on the West Coast and colder than normal throughout the 
United States for the next two weeks. Natural gas arrivals at LNG export 
terminals rose after falling for 3-consecutive days. Ahead in the week prices 
may trade in the range of 460-510.

ENERGY COMPLEX

Cotton futures (Apr) touched fresh all-time high of 44100 levels last week. 
We expect prices to trade in range of 42900 – 44100 with positive bias. Cotton 
prices have fallen in the global market, while domestic mandi has remained 
higher due to persistent demand from mills. Currently, the domestic prices 
are high 99.5% y/y and jumped about 29% in 2022 due to concerns over 
production, slow arrivals, better domestic and exports demand. According to 
market sources, domestic cotton arrivals down 25% or 88.95 lakh bales so far 
this season to around 238 lakh bales compared to last year. As per USDA report, 
all cotton planted area for coming season (2022) is estimated at 12.2 million 
acres, up 9 percent from last year. Guar seed futures (May) seen correction 
from higher levels as prices surged to 4-months high on export demand of guar 
gum from the country. We expect the prices to trade towards 7200 levels if it 
breaks resistance level of 6800. Support is at 6550 levels. Currently, prices are 
up 69% y/y on reports of lowest production in last 5 years, multi-year lower 
stocks and improving export demand due to higher crude oil prices. The oil rig 
count is also higher at 533 up by about 243 compared to last year. In Jan 2022, 
Guar gum exports are higher by 5% y/y at 22300 tonnes while exports in 
2021/22 (Apr-Jan) are up by 38.4% y/y at 2.64 lakh tonnes. Castor Seed (May) 
witnessed huge correction of more than 6% last week at higher prices due to 
profit booking. We expect prices to trade lower towards 6600 levels with 
resistance at 7360. There is expectation of improving arrivals, as prices have 
been good this season. Prices have increased 18% this year due to lower 
production estimates and higher by 46% y/y due to good exports demand and 
limited arrivals. As per SEA, castor meal exports increase by 40% y/y to 32000 
tonnes in Feb 2022, while overall exports for FY 2021/22 down about 5.5% to 
3.60 lt vs 3.90 lt. Similarly, castor oil exports are higher by 7% m/m in Feb 2022 
at 50,200 tonnes while it is at par at 6.1 lakh tonnes for Apr-Feb period. 
Mentha Oil (Apr) closed higher for 5th consecutive week due to higher demand 
and diminishing arrivals. Moreover, there is expectation of lower area in the 
coming season. The immediate resistance is 1152 levels and support is at 
1095. The trend looks positive and likely to trade higher towards 1200 levels in 
coming weeks. The area under mentha expected to be lower this season in 
Uttar Pradesh while exports and demand is rising over the years.

OTHER COMMODITIES

Base metals may trade in the range with weak bias as demand worries rose 
after data showed service & factory activity in top metals consumer China 
slumped at the fastest pace in two years last month, hit by a COVID-19 
resurgence and related restrictions. If dollar extends its rebound versus major 
peers after hawkish voices of the US Fed officials, it may weigh on counter. 
Fed officials said they were prepared to raise rates in half-percentage-point 
increments in coming policy meetings. However, metals prices may get 
support further as the risk of more sanctions on Russia may raise concerns over 
supply. Copper may trade in the range 790-840 levels. Treatment charges for 
spot copper concentrate in China could continue to rise in the second quarter 
amid easing supply. Zinc can move towards 362 levels with support of 340 
levels. Lead can move in the range of 180-190 levels with firm bias. Rapid falls 
of metals in LME warehouses that underpin the exchange's physically-
deliverable futures contracts can result in price volatility. Of the 500 tonnes of 
zinc stored in LME warehouse in Europe, only 25 tonnes is available to the 
market. Aluminum may trade with bearish bias in the range of 265-285 levels. 
Lower crude prices and worries about growth and demand due to fresh 
lockdowns in China and higher interest rate environment may pressurize the 
Aluminum prices. The premium for aluminum shipments to Japanese buyers 
for April to June was set at $172 a tonne, down 2.8% from the previous quarter, 
as weak demand in Japan and China outweighed concerns of supply 
disruptions from Russia. Nickel may trade in the range of 2300-2600 levels.  

BASE METALS
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The aftershocks of the COVID-19 pandemic continue to rock the global economy. The year 2021 ushered in a 

new era of prices for two historically significant assets—gold and oil. Both Gold and Crude Oil, the world’s 

most strategic commodities, witnessed a huge attention from the investors. The precious metal has proven 

its importance as an investment when the global politics and economy is going through a crisis. While crude 

oil prices have since risen sharply to nearly $100 per barrel following strong economic recovery post-

lockdowns. Moreover, rising geopolitical tensions between Russia and Ukraine and in the Middle East are 

stoking supply fears. This is contributing to rising inflation and concerns about economic recovery.

The Gold and Crude Oil ratio has now been shorten. The ratio clearly defines the correlation between both 

commodities and gives us an idea about how many barrels of crude we buy with one ounce of gold at any 

given time. A higher ratio indicates that either the oil prices are much cheaper or the 

Gold price is much more expensive, which means one ounce of gold can buy more oil. It 

is also recognized as a volatility measure that is driven by political or economic events. 

Both the commodities are dollar-denominated and strongly interlinked that is why the 

gold-crude ratio is considered an important indicator for the global economy’s health. 

Another significant link between both commodities is inflation because the rise in 

energy prices will impact inflation and on the flip side, gold is considered as a hedge 

against inflation. It tells us that higher energy prices will lead to an increase in inflation and the gold prices will go up as more investor will park their 

money to diversify their portfolio from inflation-losing assets like cash and bond market. Addition to this, hedgers and spread traders will also pay more 

attention to ratio analysis to create opportunities. 

As we are aware that both the commodities belong to different asset classes with their own fundamentals, they possess unique demand-supply 

constraints. Irrespective of these odds both also have some interesting similarities which are already mentioned above in the case of inflation and 

geopolitics. 

The chart below illustrates the Gold/Crude ratio from Feb 1992 to Feb 2022:

COMMODITIES - TECHNICAL

Gold and Crude Oil ratio: “Indicating more shine in Gold”

Mr. Ravinder Kumar

Sr. Research Analyst
Commodities

ANALYST CORNER

Above mention chart illustrate the Gold versus Oil Correlation; from the 

chart it is very much clear that we have witnessed huge volatility in past 

30 years.  

From 1992 to 2002 the average of Gold-Crude ratio stood at 17.00 and the 

median at 16.93. This means we can buy an average of 17 barrels of crude 

with one ounce of Gold. From 2002-to 2012 the ratio stood at 11.19 and 

the median at 11.16. Over the past two years, the ratio stood at 24.47 and 

the median for the same period stood at 23.23.  The ratio has hit a low of 

12.12 in 2014 and a high of 89.92 in 2020 and presently it reads at 19.85. 

Clearly, there’s a significant range here, but unlike the way gold or oil 

trades against the US Dollar, this chart shows repeated reversions to the 

mean. Presently the Average at the time of writing reads at $17.81 and 

WTI Crude is trading at $112.10 which means that gold should cost around 

$1996.00 an ounce, rather than $1928 which currently trades at. This 

means that gold is undervalued at present and one should take benefit of 

the situation. Based on the analysis of 30 years charts it is identified that 

the ratio may trade in the range of $12-$30.  In my analysis with the help 

of this ratio, one can identify the fair value of either commodity which 

further helps us in making a good investment decision. With reference to 

my previous article on the Gold-crude ratio which is published in the 

previous "Wise Money" issue, I advised that one should book some profits 

in yellow metal around $1700 and try to make fresh positions in Crude 

around $61.00. 

Rationale behind the crude and gold movement

The uncertainties presented by the COVID-19 crisis have had a profound 

impact on normal ways of life, economies, and financial markets around 

the world. What happened in crude oil was unbelievable but it has already 

given hints in the ratio analysis. In the year 2021 prices have given a return 

of over 77% and in the first 3 months of 2020, it has already rallied above 

73%. The global oil market had already tightened significantly prior to the 

invasion after economies rebounded strongly from the pandemic, and the 

disruption to Russian exports has the potential to drive crude prices even 

higher. Governments around the globe are facing inflationary pressure as 

in Jan’2022 US posted CPI, its biggest 12-month increase since February 

1982. Prior to the conflict in Ukraine, inflation was expected to peak in 

April 2022. This event just acts as a catalyst. On the other hand, gold acts 

as a hedge against inflation, and also the safe-haven buying has witnessed 

in the commodity. Alternatively, the Treasuries are also considered to be 

safe-haven assets and are negatively correlated with gold prices. As we 

have witnessed the recent sell-off in Gold prices is mainly derived from 

rising US 10 year bond yields. Rising bond yields signaled that investors are 

optimistic about economic growth in the future. Hence we can say that 

crude is overvalued and gold is undervalued. We must book some profit in 

crude oil around $110 and try to take positions in gold around $1925 and 

diversify the portfolio.
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TREND SHEET

Closing as on 07.04.2022

EXCHANGE COMMODITY CONTRACT  CLOSING  DATE TREND TREND RATE TREND SUPPORT RESISTANCE CLOSING 

   PRICE  CHANGED   CHANGED   STOP/LOSS

NCDEX JEERA MAY 22930.00 03.01.22 UP 17500.00 21750.00 - 21700.00

NCDEX GUARSEED MAY 6652.00 01.04.22 UP 6400.00 6350.00 - 6300.00

NCDEX COCUD MAY 3148.00 04.04.22 DOWN 3200.00 - 3385.00 3400.00

MCX RUBBER APR 17070.00 14.12.21 DOWN 17800.00 - 17850.00 17900.00

MCX MENTHA OIL  APR 1129.60 31.03.22 UP 1070.00 1070.00 - 1050.00

MCX MCXBULLDEX APR 15048.00 07.02.22 UP 14100.00 14750.00 - 14700.00

MCX SILVER  MAY 66765.00 07.02.22 UP 61900.00 65600.00 - 65500.00

MCX GOLD  JUN 51897.00 07.02.22 UP 48200.00 51100.00 - 51000.00

MCX MCXMETLDEX APR 21763.00 16.12.21 UP 1670.00 20950.00 - 20900.00

MCX COPPER  APR 817.00 16.12.21 UP 740.00 795.00 - 790.00

MCX LEAD APR 185.70 16.12.21 UP 186.00 181.00 - 180.00

MCX ZINC APR 349.15 16.12.21 UP 275.00 331.00 - 330.00

MCX NICKEL APR 2464.30 16.12.21 UP 1530.00 2250.00 - 2200.00

MCX ALUMINIUM APR 276.65 16.12.21 UP 218.00 271.00 - 270.00

MCX MCXENRGDEX MAY 8338.00 15.02.22 UP 7200.00 7850.00 - 7800.00

MCX CRUDE OIL  APR 7278.00 15.02.22 UP 6800.00 7050.00 - 7000.00

MCX NATURAL GAS   APR 476.70 15.02.22 UP 320.00 435.00 - 430.00

TECHNICAL RECOMMENDATIONS

COMMODITY

GOLD MCX (JUN) contract was closed at Rs. 51897.00 on 07th Apr’2022. The contract 

made its high of Rs. 56163.00 on 08th Mar’2022 and a low of Rs. 47534.00 on 28th 

Jan’2022. The 18-day Exponential Moving Average of the commodity is currently at Rs. 

51833.25. On the daily chart, the commodity has Relative Strength Index (14-day) value 

of 50.603. 

One can sell below Rs. 51550 for a target of Rs. 50700 with the stop loss of Rs 52000.

CASTOR SEED NCDEX (MAY) contract closed at Rs. 7136.00 on 07th Apr’2022. The 

contract made its high of Rs. 7642.00 on 01st Apr’2022 and a low of Rs. 7050.00 on 08th 

Apr’2022. The 18-day Exponential Moving Average of the commodity is currently at Rs. 

7276.25. On the daily chart, the commodity has Relative Strength Index (14-day) value 

of 42.282.

One can sell near Rs. 7150 for a target of Rs. 6950 with the stop loss of Rs. 7250.

COPPER MCX (APR) contract closed at Rs. 817.00 on 07th Apr 2022. The contract made 

its high of Rs. 888.35 on 07th Mar’2022 and a low of Rs. 758.00 on 09th Feb’2022.  The 

18-day Exponential Moving Average of the commodity is currently at Rs 816.65. On the 

daily chart, the commodity has Relative Strength Index (14-day) value of 56.213.

One can buy near Rs. 815 for a target of Rs. 835  with the stop loss of 805.
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COMMODITY

NEWS DIGEST

In the week gone by, CRB saw a pause in the rally but closed above 310 levels as selling was 
limited. War, lockdown in China, Fed announcement etc were the major triggers for the market. 
In base metals, it was only copper, which saw some buying; rest of them saw marginal fall. 
Chile's copper production fell 7.5% in February to 394,700 tonnes. Aluminum saw correction 
from the higher side. China provided some relief which translated to aluminum price declines as 
a result of weakened demand due to on-going lockdown policies and increased Chinese exports 
of primary aluminum. China exported 26,378 tons of primary aluminum during the month, the 
largest monthly volume since 2010. In the energy counter, crude prices slipped but natural gas 
ignited. Crude touched a three-week low after consuming nations announced a huge release of 
oil from emergency reserves, with worries over tight supply still clouding the market outlook. 
International Energy Agency member countries on Wednesday agreed to release 60 million 
barrels on top of a 180 million-barrel release announced by the United States last week to help 
drive down prices in a tight market following Russia's invasion of Ukraine. In a four week time 
period, natural gas touched the high of 484.4 from the low of 340 levels. Record high coal prices 
are compelling EU to shift on natural gas, which appreciated its prices. The U.S. benchmark 
natural gas price jumped above $6 per MMBtu on Wednesday, on the back of estimates that 
domestic production has dipped in recent days. In bullion counter, we have seen that gold and 
silver ratio weekend as gold outperformed silver despite the sharp rise in dollar index and US 
treasury yield.

Spices were again attracted buying on well-built fundamentals. Jeera appreciated for third 
week as production of cumin seed is at 7.25 lakh tonnes in 2021-22 against 7.95 lakh tonnes in 
2020-21. As per govt data, jeera exports in Jan 2022 up by 19% m/m at 14725 tonnes compared 
to 12385 tonnes in Dec 2021. Dhaniya continued its superb rally and torched 7-year high on 
improved demand from stockists and spice manufactures. The spice companies waited price fall 
this year, but they see no reduction in prices and now started their purchase, which will support 
prices in coming weeks. Cotton touched fresh all-time high of 43950 levels and continues its 
positive trend this week due to good demand and lower availability. Domestic cotton arrivals 
down 25% or 88.95 lakh bales so far this season to around 238 lakh bales compared to last year.  
Castor fell from the top higher as higher prices dented demand from the local traders and oil 
millers. Market is expecting heavy arrivals in April – May which may put pressure on prices.

WEEKLY COMMENTARY

COMMODITY UNIT 01.04.22 07.04.22 DIFFERENCE

   QTY. QTY.

BAJRA MT 4150 4150 0

CASTOR SEED MT 3228 2498 -730

CORIANDER MT 587 912 325

COTTONSEED OILCAKE MT 76986 78134 1148

GUARGUM MT 21585 21883 298

GUARSEED MT 32989 33167 178

MAIZE MT 1089 1089 0

JEERA MT 5679 6104 425

SOYBEAN MT 1387 1387 0

TURMERIC MT 2106 2326 220

STEEL LONG MT 82 0 -82

WEEKLY STOCK POSITIONS IN WAREHOUSE (NCDEX)

Ÿ   India reported record merchandise exports of $418 
billion in just-concluded financial year 2021-22. 

Ÿ The total wheat export stood at 70.30 lakh tonnes till 
March 21 this fiscal, with maximum shipments to 
Bangladesh followed by Sri Lanka and UAE.

Ÿ As per ISMA, sugar production reached 309.87 lakh tonne 
until March of the ongoing 2021-22 MY, higher compared 
to 278.71 lakh tonne last year, while exports may 85 lakh 
tonne in the ongoing 2021-22 MY ending September.

Ÿ India’s exports of agricultural products, including 
marine and plantation products, for 2021-22 hit a record 
at $50 billion. That was up 20% on year.

Ÿ As per the State Chilean Copper Commission (Cochilco), 
Chile's copper production fell 7.5% in February to 
394,700 tonnes. 

Ÿ As per the Andean country's central bank, Chile, the 
world's top copper producer, saw exports of the red 
metal reach $4.95 billion in March.

Ÿ  Indian Energy Exchange (IEX) clocked a 38% growth in 
trade volume at 1,02,035 million units in financial year 
2021-22.

Ÿ The Perth Mint shipped 121,997 troy ounces (oz) of 
physical gold products worldwide in March, a 68% lift on 
the previous month’s figure of 72,651oz.

Ÿ India’s import bill for edible oils is slated to jump by $2 
billion, following the sharp rise in prices after Russian 
attack on Ukraine.

Ÿ India’s Bharat Petroleum Corp Ltd has bought 2 million 
barrels of Russian Urals for May loading from trader 
Trafigura.

NCDEX TOP GAINERS & LOSERS (% Change)

COMMODITY UNIT 01.04.22 07.04.22 DIFFERENCE

   QTY. QTY.

ALUMINIUM MT  6,761   5,771  -990

COPPER KGS  1,830,398   1,578,059  -252339

GOLD KGS  857   454  -403

GOLD GUINEA GM  14,096   14,096  0

GOLD MINI GM  628,900   463,500  -165400

LEAD  MT  3,683   3,610  -74

NICKEL KGS  406,177   337,874  -68303

SILVER KGS  64,079   64,761  682

ZINC  MT  500   165  -335

WEEKLY STOCK POSITIONS IN WAREHOUSE (MCX)

MCX TOP GAINERS & LOSERS (% Change)
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WEEKLY STOCK POSITIONS IN LME (IN TONNES)

Spot Prices (% Change) Bullion spot exchange

COMMODITY STOCK POSITION  STOCK POSITION DIFFERENCE

 01.04.22 07.04.22

ALUMINIUM  646,850   619,871   -26,979 

COPPER  91,400   94,925   3,525 

NICKEL  72,570   73,702   1,132 

LEAD  38,725   39,325   600 

ZINC  141,925   130,425   -11,500 

PRICES OF COMMODITIES IN LME/ COMEX/ NYMEX (in US $)

COMMODITY EXCHANGE CONTRACT 01.04.22 07.04.22 CHANGE%

ALUMINIUM LME CASH  3,491.00   3,385.00  -3.04

COPPER LME CASH  10,375.00   10,311.50  -0.61

LEAD LME CASH  2,416.00   2,384.50  -1.30

NICKEL LME CASH  32,107.00   33,689.50  4.93

ZINC LME CASH  4,173.50   4,188.00  0.35

GOLD COMEX JUN  1,923.70   1,933.80  0.53

SILVER COMEX MAY  24.65   24.74  0.37

CRUDE OIL NYMEX MAY  99.27   96.03  -3.26

NATURAL GAS NYMEX MAY  5.72   6.359  11.17

INTERNATIONAL COMMODITY PRICES

Commodity Exchange Contract Unit 01.04.22 07.04.22 Difference (%)

Soybean CBOT MAY Dollars Per Bushel  15.82   16.45  3.98

Soy oil CBOT MAY Cents per Pound  71.20   73.02  2.56

Cotton ICE MAY Cents per Pound  134.55   133.20  -1.00

CPO BMD JUN MYR per MT  5,566.00   5,827.00  4.69

In the budget of 2018-19, the government had announced to set up a regulated 
system of gold exchanges in the country. For this purpose, after a discussion 
between the Ministry of Finance and the Securities and Exchange Board of India 
(SEBI), it has been decided that SEBI will regulate the entire ecosystem of the 
proposed bullion exchange. After prolonged deliberations, SEBI in its board meeting 
on 28 September 2021 approved the guidelines for spot exchanges of gold. Under 
these guidelines, the National Stock Exchange of India Limited (NSE) and India 
Bullion and Jewelers Association Limited (IBJA) have joined hands to launch a 
domestic bullion spot exchange. Both the entities are holding high level discussions 
with the industry partners regarding the shareholding pattern. There will be 
participation from NSE, IBJA and Bullion Industry (Refiners, Bullion Dealers, 
Jewellers, Banks, Foreign Suppliers, Funds, FPIs, other MIIs, etc.) for shareholding 
structure as per SEBI regulatory norms.

Establishing India's dominant role in the world gold market

India is the second largest consumer of gold globally after China, with annual gold 
demand of around 800–900 tonnes, and an important position in global markets. 
Despite this, India has no role in determining the gold prices in the global markets. 
India follows only globally fixed prices. The proposed spot exchange of bullion will 
bring transparency in gold transactions and enable India to emerge as a 
determinant of gold prices globally over time. A similar spot exchange already 
operates in China, the world's largest consumer of gold, where all domestically 
produced and imported gold is bought and sold.

This spot exchange of bullion, which includes the complete ecosystem of trading and 
physical delivery of gold, is essential to create an attractive and effective bullion 
system in India. Efficient and transparent domestic spot price realization from bullion 
spot exchange, quality of gold, promotion of India's good delivery standard with active 
participation of retailers, greater integration with financial markets and greater gold 
recycling in the country will get. SEBI will be the sole regulator of this including 
vaulting, assaying and quality and delivery standards of gold.

The entire transaction on this exchange is divided into three phases as follows:

1. Conversion from Physical Gold to Electronic Gold Receipt

 The instruments representing gold traded on the exchange will be called 
Electronic Gold Receipts (EGRs).

2. Trading of Electronic Gold Receipts on the Stock Exchange

 Thereafter the EGR will be credited to the demat account of the beneficiary. 
Only then trading of EGR can be done. EGRs can be kept for as long as they have 
permanent validity.

3. Conversion from Electronic Gold Receipt to Physical Gold

 Lastly, an EGR holder can withdraw gold from the vault by returning the EGR. 
Physical gold can be obtained only after depositing the EGR equivalent to a 
certain gram of gold

Advantages of Bullion Spot Exchange

• This collaboration of NSE and IBJA not only provides the much awaited platform 
to the traders for spot market bullion transactions.

• It is also expected to create a pricing framework for gold at the national level.

• With complete transparency of trading activities through this exchange, there 
will be efficiency in realization of better price of bullion, liquidity will increase.

• The quality and reliability of the metal being delivered to the investors through 
the exchange platform will also be ensured.

• Its proposed framework will cater to the B-2-B segment of the industry and will 
also play a vital role in integrating the transactions of all the key partners 
(dealers, jewellers, retailers and consumers) of the value chain of the entire 
bullion system. This will also increase the participation of big businessmen.

COMMODITY
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CURRENCY

The new set of FX divergence between commodity producers and consumers nations

ANALYST CORNER

The Russia-Ukraine war has 
c reated  a  new set  o f  
divergence in the forex space 
notably between commodity 
linked currencies and equity 
l inked  cur renc ies .  The  
European currencies most 
immediately exposed to the 
war and its economic fallout 
have fallen against the US 
dollar, while most commodity 
currencies have strengthened 
as commodity prices continue 
to surge. Since the invasion 
began on 24th February, the 
European currencies suffered 
significant fall against the 
dollar. The notable exception 
was the Swiss franc, it has 
benefited from safe-haven 
demand, despite being a net 

importer of commodities. The commodity-linked forex pack, the aussie 
and kiwi held up best, but the Canadian dollar and Norwegian krone still 
fell against the greenback despite the sharp rise in oil prices. On the 
emerging currencies pack, Rupee was the biggest loser dropping to new 
life time low to 76.96 amid substantial surge in Brent oil to $139. On the 
contrary, commodity currencies in Latin America appreciated while the 
CEE currencies (Central & Eastern Europe) suffered sharp falls and the 
ruble fell an astonishing by 26% after sanctions on its central banks left 
Russia without access to much of its FX reserves.

I nev i t ab l y  t he  wa r  
between Russia and 
Ukraine has created 
imbalances for various 
central  bankers  for  
providing rate guidance 
which we have seen in 
latest FOMC’s 25 bps 
h a w k i s h  h i k e .  
Interestingly dollar’s 
subdued reaction after 
the FOMC rate hike 
implied that the rising 
volatility will continue 
across major economies 
to chase for an additional 

rate hikes this year to be discounted by markets which may prove to be a 
headwind for the dollar in the short term. However, the long term 
projection will be supportive for dollar as well. The key driver for the 
dollar will be Fed’s increasingly hawkish stance in response to a robust 
economic recovery and surging inflation pressures in the US. 

We expect that the Fed will raise at least six quarter percentage rate 
hikes in 2022 and a significantly more aggressive pace of quantitative 
tightening than in the previous tightening cycle. On the contrary, we think 
many other central banks will lag behind the pace of extent of monetary 
tightening that markets now appear to expect which implies that rate 
differentials will continue to shift in favor of the dollar. Historically 
tighten financial conditions remained backdrop for dollar; tightening 
financial conditions implied majorly money market dealer funding. 
Usually higher financial tightening conditions led to cap in higher dollar. 
At present the tightening conditions in US is yet to pick-up apart from 
conventional rate hikes. but as the latest relative comparison showed in 
the below chart shows that financial conditions in the US is yet to tighten 
which can give more room for dollar to rise versus developed and 
emerging currencies including rupee as well in coming months

Mr. Arnob Biswas
Sr. Research Analyst - Currency

Change in G10 FX pairs since Russian invasion (Till 24th March, 22)

EUR/USD -2.40%

GBP/USD -1.90%

USD/JPY 4.00%

AUD/USD 3.10%

USD/CAD -1.70%

Sources : Reuters, SMC Global Securities Ltd

Change in EMFX pairs since Russian invasion

USD/INR 2.20%

USD/CNY 0.80%

USD/RUB 18.30%

USD/TRY 7.40%

USD/BRL -4.10%

Sources : Reuters , SMC Global Securities Ltd

Key FX observations:

3M Carry - Implied yield of 3M forwards vs USD

1 Y Change -  % changes vs USD, aimed to gauge momentum and mean-
reversion (1 year)

Implied Volatility - 3M at-the-money option-implied volatility (annualized)

Risk- Reversal - Difference between implied volatility of 3M 25-delta put 
and call options.

**Correlation between changes in currency unit per US dollar and the 
variable listed in the top row: A positive value means a rise in the variable in 
the top row is associated with a rise in the currency against the US dollar, and 
a negative value means that it is associated with a fall in the currency against 
the US dollar. EUR, CNY, and JPY in the top row refer to a change.

FX Metrics
Pairs 3M Carry 1-Y change (%) Implied Volatility Risk Reversal

G10 FX

DXY - 6.80 - -

EUR -0.81 -6.61 7.50 -1.60

GBP 0.70 -3.94 7.90 -1.80

JPY -0.31 -11.34 6.80 1.00

AUD 0.02 -1.36 10.40 -2.00

CAD 0.53 -0.32 7.20 -1.00

EM FX

INR 4.25 -5.08 6.20 -1.10

CNY 2.84 2.72 3.40 -0.50

IDR 2.09 0.49 6.00 -0.30

RUB 45.30 -28.54 87.60 -18.30

TRY 34.71 -86.51 34.60 -11.30

BRL 11.34 14.55 16.50 -2.50

FX Correlation
G10 FX EUR CNY JPY 10-y UST Yield Global Equities Brent

DXY -0.95 -0.46 -0.55 0.30 0.12 0.38

EUR - -0.20 0.10 -0.07 0.35 -0.45

GBP 0.75 0.36 0.12 0.11 0.61 0.10

JPY 0.28 0.09 - -0.70 0.08 -0.50

AUD 0.56 0.87 0.12 0.14 0.45 0.65

CAD 0.40 0.65 0.48 0.22 0.47 0.08

EM FX  

INR -0.12 0.23 0.39 -0.56 0.48 -0.76

IDR 0.23 0.18 0.08 0.23 0.65 0.16

RUB 0.78 -0.26 0.04 -0.60 0.76 -0.80

TRY 0.18 0.04 0.01 -0.12 0.24 -0.65

BRL -0.48 0.17 -0.30 0.15 0.46 0.68

FX Metrics
Pairs Current Q2 2022 Q3 2022 Q4 2022

G10 FX

EURUSD 1.0975 1.0900 1.1000 1.1100

GBPUSD 1.3190 1.3100 1.3300 1.3400

USDJPY 121.65 123.00 121.50 124.00

AUDUSD 0.7480 0.7650 0.7330 0.7000

USDCAD 1.2570 1.2650 1.2800 1.2900

USDCHF 0.9335 0.9500 0.9650 0.9700

EM FX

USDINR 76.30 77.40 76.00 75.20

USDCNY 6.37 6.50 6.40 6.20

USDIDR 14350 14430 14570 14640

USDRUB 98.00 120.00 115.00 100.00

USDTRY 14.83 15.60 15.10 15.50

USDBRL 4.82 4.90 5.30 5.70

Key FX Outlook:
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Currency Table

Currency Pair Open High Low Close

USD/INR 75.9025 76.2000 75.4575 76.1525

EUR/INR 84.3000 84.3000 82.5000 83.1250

GBP/INR 99.8050 99.8500 98.8800 99.6600

JPY/INR 62.2875 62.2875 61.1650 61.6300

News Flows of last week

(* NSE Currency future, Source: Reliable, Open: Monday 9.00 AM IST, Close: Wednesday (5.00 PM IST)

08th APR MPC keeps repo rate unchanged, hikes reverse repo rate to 3.50%.

07th APR Nato states agree to supply heavy weapons to Ukraine

07th APR US imposes ‘severe’ sanctions on Russian banks after Bucha 
atrocities

06th APR Fed officials plan to shrink the balance sheet by $95 billion a 
month

06th APR Global trade falls 2.8% as Russia’s war in Ukraine hits container 
traffic

06th APR US and EU to announce new sanctions against Russia

05th APR The US Trade Balance came in at -89.2B, below -88.5B expected.

05th APR US Mar ISM Non-Manufacturing PMI  58.3, 58.4 forecast, 56.5 
previous

05th APR US blocks Russian dollar debt payments

Market Stance

The Indian Rupee continued to reverses its gains in the week gone by after FOMC 

minutes revealed that the Fed was preparing to move more aggressively to fight 

inflation and included that many members were in favor of a 50 basis point hike in 

May. Moreover, the minutes stated that the Fed would likely look to reduce its 

balance sheet after the May meeting at a rate of $95 billion a month. US Jobless 

claims fell last week and matched the lowest levels since 1968. Additionally latest 

RBI policy continued to remain accommodative which would further weigh rupee in 

coming days. We are eyeing rupee to slide towards 76.40 in a week or two vs dollar. 

On the majors, GBPUSD rates remain stable from holding near the $1.30 mark. The 

overall USD strength in the marketplace is pressuring the pair, but the sterling is 

remaining stable as compared to other currency pairs. We will remain bearish in 

GBPINR pair while euro is weakening for the sixth consecutive day in this week with 

the lowest levels since March 8th. Since the Fed minutes were released, the euro 

remained under pressure due to overall dollar strength. We are anticipating euro-

rupee to slide below 82.00 on spot by this week.

EUR/INR (APR) contract closed at 83.1250 on 07- April -22. The contract made its 

high of 84.3000 on 04- April -22 and a low of 82.5000 on 06- April -22 (Weekly Basis). 

The 21-day Exponential Moving Average of the EUR/INR is currently at 83.8367.

On the daily chart, EUR/INR has Relative Strength Index (14-day) value of 35.18. 

One can sell at 83.00 for a target of 82.00 with the stop loss of 83.50.

EUR/INR

USD/INR (APR) contract closed at 76.1525 on 07-April-22. The contract made its high 

of 76.2000 on 07- April -22 and a low of 75.4575 on 05-April -22 (Weekly Basis). The 

21-day Exponential Moving Average of the USD/INR is currently at 76.0600.

On the daily chart, the USD/INR has Relative Strength Index (14-day) value of 

51.66.One can buy at 75.75 for the target of 76.75 with the stop loss of 75.25.

USD/INRTechnical Recommendation

GBP/INR (APR) contract closed at 99.6600 on 07- April -22. The contract made its 

high of 99.8500 on 04- April -22 and a low of 98.8800 on 06- April -22 (Weekly Basis). 

The 21-day Exponential Moving Average of the GBP/INR is currently at 100.1220.

On the daily chart, GBP/INR has Relative Strength Index (14-day) value of 38.80. 

One can sell at 99.75 for a target of 98.75 with the stop loss of 100.25.

GBP/INR

JPY/INR (APR) contract closed at 61.6300 on 07- April -22. The contract made its 

high of 62.2875 on 04- April -22 and a low of 61.1650 on 06- April -22 (Weekly Basis). 

The 21-day Exponential Moving Average of the JPY/INR is currently at 62.9613.

On the daily chart, JPY/INR has Relative Strength Index (14-day) value of 31.59. 

One can buy at 61.25 for a target of 62.25 with the stop loss of 60.75.

JPY/INR

Economic gauge for the next week

Date Currency Event Previous

11-Apr JPY BOJ Gov Kuroda Speaks 

12-Apr USD CPI m/m 0.80%

12-Apr USD Core CPI m/m 0.50%

13-Apr GBP CPI y/y 6.20%

13-Apr USD PPI m/m 0.80%

13-Apr USD Core PPI m/m 0.20%

14-Apr EUR Main Refinancing Rate 0.00%

14-Apr USD Core Retail Sales m/m 0.20%

14-Apr USD Retail Sales m/m 0.30%
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Is Yield Curve Inversion Concern
The curve inverts when yields on short-term treasuries rises above longer- term treasuries. A yield curve 

represents the different interest rates that are offer to investor who own bonds, for longer holding on bond 

you will be rewarded more. For example, investors of the 30 year treasury are paid more than Investors of a 

2- year treasury. This is because the more time money sits in a bond, the higher the risk of the investment 

failing and therefore one is compensated for allowing that risk.

Globally, the most actively traded bonds are the U.S 10-year bond and U.S 2- Year bond and therefore we will 

use these bonds to understand the relation. Moreover, our stock market too has got affected by the trend in 

the U.S market and its economy. Many investors use the spread between the yields on 10-year and 2-year 

U.S. Treasury bonds as yield curve proxy and a relatively reliable leading indicator of recession in recent 

decades. 

The spread between 2 and 10 year bond yields has long been regarded as a great indicator of prospect 

economy health, and as a phenomenon that can limit the Federal Reserve’s freedom of action. Usually, 10-

year bonds will command a higher yield, for the sensible reason that more risk is involved in investing further 

into the future, and investors require a higher return to compensate for it. 

In 1998, the 10-year and 2-year spread briefly inverted after the Russian debt default. Quick interest rate cuts by the Federal Reserve helped avert a 

U.S. recession. In 2006, the spread inverted for much of the year. Long-term Treasury bonds went on to outperform stocks during 2007. The Great 

Recession began in December 2007. On August 2019, the 10-year/2-year spread briefly went negative. The U.S. economy suffered a two-month 

Mr. Tapish Pandey
Sr. Research Analyst

Currency

ANALYST CORNER

recession in February and March 2020 amid the outbreak of the COVID-19 

pandemic. 

Recently the 2-year and 10-year Treasury yields inverted for the first time 

since 2019 as Yields of short-term U.S. government debt have been rising 

quickly this year, reflecting expectations of a series of rate hikes by the 

U.S. Federal Reserve, while longer-dated government bond yields have 

moved at a slower pace amid concerns policy tightening may hurt the 

economy.

However, there is nothing about bond pricing that directly triggers a 

recession. For example, the first recession warning ahead of the 2020 

downturn arrived in the form of a yield curve inversion in August 2019. But 

financial markets could not have known a global pandemic would be the 

reason for that recession.  In the face of rapid inflation, the Federal 

Reserve is in the process of hiking interest rates at its fastest pace since 

1994. Bond markets have to quickly reprise through this policy pivot, 

meaning that inversions could be a temporary side effect of the Fed’s 

actions.

Historically yield curve inversion does not bring big chaos amongst 

investors. However market participants do follow a close watch on key 

economic indicators including the growth projections as well as inflation 

trajectory. Indeed if inflation remains under check with  modest growth 

projection may not bring any fear factors for investors despite yield curve 

is getting inverted.
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Understanding Securities Lending and Borrowing
Introduction

SLB or Securities Lending and Borrowing are a sophisticated mechanism through which market participants 

lend or borrow shares within each other for a stipulated time period. Typically, ‘Borrowers’ are traders who 

look to ‘Short’ their shares; and ‘Lenders’ are long term investors who lend their shares to earn a certain fee. 

To elucidate on this further, the investors lend their shares to the traders or arbitrageurs in return for an 

interest on the lent shares. The interest rate varies from stock to stock and also on the tenure of borrowing. 

Market conditions too contribute to the mentioned factors. Think of it as a bank where the lending and 

borrowing happens between two participants under the control of an exchange. Generally, the ‘lenders’ 

here are long term investors such as big Insurance firms, Mutual Funds and HNIs or select retailer . According 

to SEBI guidelines, stocks can be borrowed for a minimum of 1 month and maximum period of 12 months. 

After the contract expires, the borrower gives back the borrowed shares to the lender with the interest or 

lending fee applicable in accordance with the above attributes. The SLB platform serves as a viable 

alternative to derivates market for the purpose of speculation.

Overview

Short selling means the selling of a stock that the seller does not own at the time of trade. The Securities 

Lending and Borrowing mechanism allows short sellers to borrow securities for delivery from the lenders. 

This convenient system for lending and borrowing has been in India since May 1997 when SEBI introduced it 

and now, transactions are carried out under the NSCCL (National Securities Clearing Corporation Limited) 

thus it does not carry any counter party risk i.e., there is no risk of losing the lent shares and undue risks such 

as defaulting. A point to remember here is that when a stock is loaned out, then the ownership too is transferred to the borrower temporarily. In India, 

all market participants including are entitled to the SLB medium except for Qualified Foreign Investors.

Mr. Anuj Bhargava
Sr. Research Analyst

ANALYST CORNER

Trading Process

The trading mechanism is quite similar to our regular style of trading 

which involve proper order matching between the borrower, who quotes 

the lending fees for a specified qty of shares, and the lender who accepts 

the offer given by the borrower. Lending fees is quoted on per share basis 

like Rs. 0.50/ Share, which can vary depending upon the type of share 

been offered and demand for that share.

The parameters for SLBS are as follows:-

The whole process is supported by margining system, so as to ensure no 

borrower defaults, where the borrower is asked to pay total contract 

value (100%) and an additional VAR margin which varies on the type of 

stock (Say Reliance has a VAR margin of 15.34%), so if borrower wants to 

borrow Reliance under SLBS then he needs to deposit 115.34% margin plus 

lending fees. The same way lender will also needs to pay VAR margin till 

the time the shares are not transferred from his account to borrowers 

account.

Daily MTM is also recorded so as to manage wide fluctuation in share 

prices and finally at the end of contract, lender gets back the stock and 

borrower margin is released.

Adjustment of corporate action

All the corporate actions benefits stays with the lender and if any 

dividend is received by borrower on behalf of the lender must be 

compulsorily transferred to lender through exchange mechanism.   

Benefits for Lenders

•  A good source of income for those who want to make the most of their 

idle portfolio. By lending their shares held for the long term, they can 

earn an additional income from time to time.

• There is no cap or limitation on the minimum quantity to lend.

• Lenders are entitled to all the corporate actions like dividends, 

bonuses, stock splits, etc. taken during the lending period.

• There is no counter party or defaulting risk as the transactions are 

overlooked and guaranteed by the Clearing Corporation.

• Transactions done in the SLB segment will not be treated as a normal 

buy/ sell order and hence most of their taxes and rules are exempt in 

this process.

Benefits for Borrowers

• Arbitrage/ Speculation opportunity in the case of price difference in the 

cash and derivative market.

• Participants can take benefit of expected downward price movement at 

controlled risk which provide excellent risk/reward ratio compared to 

derivative segment.

• Enables to meet the obligations to cover short position, to avoid 

settlement failure and other Future and Options strategies which 

require stocks.

• Borrower can borrow the shares from lenders at a discounted rate and 

can make a profit on it.

Conclusion

Currently, all stocks trading on exchange platform which meet the liquidity 

and other regulatory criteria are eligible for lending and borrowing under the 

SBL mechanism. In case if a borrower wants an early repayment or the lender 

wants an early recall, they can request their brokers to do so. The borrowers 

can place an early request with the fees they are willing to receive and the 

lender would place an early recall request with the fees they are willing to 

pay. Another interesting process which is followed is that the borrowers 

these days get the securities with a day. Hence the SLB mechanism ensures 

the smooth lending and borrowing of shares so that trades can be carried out 

efficiently as well as effectively ensuring the avoidance of any undue risks or 

defaults faced by the market participants. 

Feature Values Remarks

Market Time 9:15 AM - 5:00 PM SLBS Segment

Market Type N Normal Market

Book Type RL Regular Lot

"Borrow/Recall 
Order Type Type of Order
 Lend/Repay"

Settlement Date Settlement Date of  Reverse

 Leg applicable for the series 

Price Band No price band Operating range - 40%

Permitted Lot size 1

Tick Size 0.01

Instrument Type SLBINS

Source : NSE
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IPO NEWS

Uma Exports debuts at Rs 80, a 17% premium over issue price

Agricultural produce and commodities trader Uma Exports had a good debut as the stock listed with a premium of 17.65 percent over issue price. It listed in a 

trade-for-trade segment, where the stock has a 5 percent circuit on either side compared to opening price. "The scrip will be in Trade-for-Trade segment for 10 

trading days," said the exchange in its circular. Uma exports has garnered Rs 60 crore through its public issue which will be utilised for working capital 

requirements. The offer, which was subscribed 7.67 times during March 28-30, had a price band of Rs 65-68 per share.

DCX Systems files draft papers for Rs 600-cr IPO

DCX Systems, a leading player for the manufacture of electronic sub-systems and cable harnesses, has filed preliminary papers with capital markets regulator 

Sebi to raise up to Rs 600 crore through an initial public offering (IPO). The public issue comprises fresh issue of equity shares, aggregating up to Rs 500 crore, and 

an offer for sale of equity shares to the tune of up to Rs 100 crore by promoters -- NCBG Holdings Inc and VNG Technology, according to the Draft Red Herring 

Prospectus (DRHP). The company proposes to utilise the net proceeds from the fresh issue towards debt payment, funding working capital requirements, 

investment in its wholly-owned subsidiary Raneal Advanced Systems to fund its capital expenditure expenses and general corporate purposes. The Bengaluru-

based company is primarily engaged in system integration and manufacturing a comprehensive array of cables and wire harness assemblies, and are also involved 

in kitting. DCX Systems' revenue from operations grew at a CAGR of 46.22 per cent from Rs 299.87 crore in fiscal 2019 to Rs 641.16 crore in fiscal 2021, and 

revenue from operations was at Rs 728.23 crore in nine months ended December 31, 2021. The company's order book has increased from Rs 1,042.30 crore as of 

March 31, 2019 to Rs 2,855.01 crore as of March 31, 2021.

Dharmaj Crop Guard, Venus Pipes & Tubes get Sebi nod to float IPOs

Agro chemical manufacturer Dharmaj Crop Guard and steel pipe maker Venus Pipes & Tubes have received regulatory approvals to raise funds through initial 

public offerings (IPOs). he companies that had filed their preliminary IPO papers with Sebi between December 2021 and January 2022 obtained its "observation" 

letter on March 29-31. According to the Draft Red Herring Prospectus (DRHP), Dharmaj Crop Guard's IPO consists of fresh issue of equity shares worth up to Rs 216 

crore and an offer-for-sale (OFS) of up to 14.83 lakh shares by its existing shareholders. Proceeds from the IPO will be used for capital expenditure towards 

setting up of a manufacturing facility at Saykha Bharuch in Gujarat, incremental working capital requirements, payment of debt and general corporate 

purposes, the draft paper said. Venus Pipes & Tubes said that 50.74 lakh equity shares of the company will be sold through IPO. 

Proceeds from the IPO will be used for financing capacity expansion and backward integration for manufacturing of hollow pipes, to meet working capital 

requirements and for general corporate purposes, it's draft paper said. Venus Pipes & Tubes is one of the growing stainless steel pipes and tubes manufacturers 

and exporters. 

General Atlantic-backed KFin Tech files draft paper for Rs 2,400 crore-IPO

KFin Technologies, which is one of the leading registrars in India, has filed its draft red herring prospectus with the market regulator Sebi to raise Rs 2,400 crore 

via an initial public offering. The IPO is entirely an offer for sale (OFS) of up to Rs 2,400 crore worth of equity shares by General Atlantic Singapore Fund Pte. Ltd. 

KFin Technologies is majority owned by funds managed by General Atlantic, a leading global private equity investor, which holds a stake of 74.94 per cent. Kotak 

Mahindra Bank acquired a 9.98 per cent stake in KFin Technologies in 2021. KFin provides services to asset managers and corporate issuers across asset classes in 

India and also provides solutions including transaction originating and processing for mutual funds and private retirement schemes in Malaysia, Philippines and 

Hong Kong. KFin Technologies is India’s largest investor solutions provider to Indian mutual funds, based on the number of AMC clients serviced as on January 31, 

2022. The firm provides services to 25 out of 42 AMCs in India representing 60 per cent of market share based on the number of AMC clients. The firm has also 

signed two new AMCs that are yet to launch operations.

*Closing price as on 07-04-2022

IPO TRACKER

Company Sector M.Cap (In Rs Cr.) Issue Size (in Rs Cr.) List Date Issue Price List Price Last Price  %Gain/Loss*

Uma Exports Limited Agricultural  280.62 60.00 7-Apr-22 68.00 80.00 84.00 23.53

Vedant Fashions Limited Retail 24854.37 3149.19 16-Feb-22 866.00 936.00 1014.20 17.11

Adani Wilmar Limited  FMCG 71462.83 3600.00 8-Feb-22 230.00 221.00 578.75 151.63

AGS Transact Technologies Ltd Digital payment service 1319.50 680.00 31-Jan-22 166.00 176.00 108.45 -34.67

CMS Info Systems Limited  Technologies 4058.55 1,100.00  31-Dec-21 216.00 218.50 262.95 21.74

Supriya Lifescience Limited Active pharmaceutical 3920.32 700.00 28-Dec-21 274.00 425.00 484.85 76.95

HP Adhesives Limited  Adhesives  768.62 125.96  27-Dec-21 274.00 319.00 406.45 48.34

Data Patterns (India) Limited  Technologies 4192.44 88.22 24-Dec-21 585.00 864.00 814.50 39.23

Medplus Health Services Limited pharmacy 11864.35 1398.30 23-Dec-21 796.00 1040.00 996.90 25.24

Metro Brands Limited footwear 16063.74 1367.51 22-Dec-21 500.00 436.00 594.55 18.91

C.E. Info systems limited LoT technologies  8220.71 1039.61 21-Dec-21 1033.00 1581.00 1546.15 49.68

Shriram Properties Limited Real Estate  1343.42 600.00  20-Dec-21 118.00 90.00 78.95 -33.09

Rategain Travel Technologies Limited Technologies 4281.68 1335.74 17-Dec-21 425.00 364.80 400.55 -5.75

Anand Rathi Wealth Limited Retail Broking 2559.40 660.00 14-Dec-21 550.00 600.00 611.30 11.15

Tega Industries Limited  Miscellaneous 3186.05 619.23  13-Dec-21 453.00 753.00 477.20 5.34

Star Health and Allied Insurance Insurance 42925.32 7249.18 10-Dec-21 900.00 602.50 743.70 -17.37

Go Fashion (India) Limited  Retail 5355.53 1013.61 30-Nov-21 690.00 1316.00 997.35 44.54

Tarsons Products Limited life sciences 3826.06 1023.47 26-Nov-21 662.00 700.00 722.40 9.12

Latent View Analytics Ltd  Analytics services 10211.50 600.00 23-Nov-21 197.00 530.00 502.80 155.23

Sapphire Foods India Ltd QSR chain 8709.46 2073.25 18-Nov-21 1180.00 1311.00 1365.70 15.74

IPO
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FIXED DEPOSIT MONITOR
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FIXED DEPOSIT COMPANIES

12M 18M 24M 36M  48M 60M 84M

PERIOD

ADDITIONAL RATE OF INTEREST (%)

MIN.

INVESTMENT

(`)
NBFC COMPANY - NAME S.NO

` 20000/- BUT
` 40000/-

IN MONTHLY

OPTION

HDFC LTD - SPECIAL DEPOSIT FOR INDIVIDUAL
(UPTO `2 CR.)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.

33M=6.20  66M=6.60  99M=6.70  - - -

28M= 5.85%  39M= 6.35%  45M= 6.45%  65M=6.70% 
ICICI HOME FINANCE (UPTO `1.99 CR.)-NOT FOR 

CORPORATE

LIC HOUSING FINANCE LTD. (UPTO `20 CR.) 5.15 5.50 5.65 5.90 - - 6.00 - ` 20000/-0.25% FOR SENIOR CITIZEN

6.50 - 6.75 7.50 - 7.60 7.75 -SHRIRAM TRANSPORT FINANCE-UNNATI SCHEME ` 5000/-
0.30% FOR SENIOR CITIZEN,
0.25% EXTRA FOR RENEWALS

6.50 - 6.75 7.50 - 7.60 7.75 -SHRIRAM CITY UNION SCHEME ` 5000/-
0.30% FOR SENIOR CITIZEN,
0.25% EXTRA FOR RENEWALS

HDFC LTD - REGULAR DEPOSIT FOR INDIVIDUAL
(UPTO ` 2 CR.)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.5.55 - 5.95 6.20 - 6.20 6.50 -

6.00 - 6.00 6.00 - 5.75 5.75 -KTDFC (Kerala Transport) ` 10000/-

HDFC LTD - PREMIUM DEPOSIT FOR HUF & TRUST
(UPTO `2 CR.)

-

0.25% EXTRA FOR SR. CITIZEN5.25 - 5.75 6.20 - 6.20 6.55 6.70

` 5000/-M&M FINANCIAL SERVICES LTD (UPTO `1 CR.) 0.25% FOR SENIOR CITIZEN

0.25% EXTRA FOR SR. CITIZENBAJAJ FINANCE LTD.INDIVIDUAL & HUF

(UPTO ` 5 CR.)
` 25000/-5.65 - 6.40 6.80 - 6.80 6.80 -

HDFC LTD - REGULAR FOR INDIVIDUAL & TRUST
(>` 2 CR TO  ` 5 CR)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.

15M=5.80 5.90 22M=6.05 30M=6.10 44M=6.45

` 10000/-

HDFC LTD - REGULAR DEPOSIT FOR HUF & TRUST
(UPTO  ` 2 CR.)

-5.45 - 5.85 6.10 - 6.10 6.40 -

HDFC LTD - PREMIUM DEPOSIT FOR INDIVIDUAL
(UPTO `2 CR.)

0.25% FOR SENIOR CITIZEN UPTO ` 2 CR.

5.50 - 6.00 6.30 - 6.45 6.45 -

* Interest Rate may be revised by company from time to time. Please confirm Interest rates before submitting the application. 

* For Application of Rs.50 Lac & above, Contact to Head Office. 

* Email us at fd@smcindiaonline.com

1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

` 10000/-PNB HOUSING FINANCE LTD.(UPTO `5 CR.) 0.25% EXTRA FOR SR. CITIZEN UPTO `1 CRORE5.75 - 6.15 6.60 - 6.70 6.85 6.85

15

5.45 - 5.75 6.15 - 6.15 6.25 -

HDFC LTD - SPECIAL DEPOSIT FOR HUF & TRUST
(UPTO `2 CR.)

0.25% EXTRA FOR SR. CITIZEN ` 10000/-

0.25% EXTRA FOR SR. CITIZEN

ICICI HOME FINANCE (UPTO `1.99 CR.)-NOT FOR 

CORPORATE

15M=5.75 5.85 - - 30M=6.00 - -

33M=6.35  66M=6.70  99M=6.80  - -
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Invesco Mutual Fund launches Invesco EQQQ Nasdaq-100 ETF Fund of Fund

Invesco Mutual Fund has launched a new fund, Invesco EQQQ Nasdaq-100 ETF Fund of Fund, an open-ended fund of fund scheme investing in Invesco 

EQQQ Nasdaq-100 UCITS ETF. The fund will invest 95% of its net assets in the Invesco EQQQ Nasdaq UCITS ETF fund, which tracks the Nasdaq 100 index. 

The New Fund Offer (NFO) is now open and will close for subscription on April 13. The underlying fund is domiciled out of Ireland and has a track record 

of over 19 years. The fund has assets under management of over Rs. 45,873 crore (US$6.09 bn) as on 28 February 2022. According to the fund house, the 

scheme will provide exposure to 100 largest US and international non-financial companies listed on the Nasdaq Stock Market based on market 

capitalization. The minimum investment amount during the NFO is Rs 1,000 and in multiples of Rs 1 thereafter. For SIP investments, the minimum 

application amount is Rs 500 and in multiples of Re 1 thereafter. The fund will not charge any exit load on redemptions.

UTI Mutual Fund launches Nifty Midcap 150 Quality 50 Index Fund

UTI Mutual Fund has launched an open-ended scheme replicating Nifty Midcap 150 Quality 50 Total Return Index (TRI) - UTI Nifty Midcap 150 Quality 50 

Index Fund. The New Fund Offer is open and will close for subscription on April 5. The scheme will re-open for subscription and redemption on an 

ongoing basis from April 15. According to the press release, the investment objective of the scheme is to provide returns that, before expenses, closely 

correspond to the total returns of the securities as represented by the underlying index, subject to tracking error. Sharwan Kumar Goyal, Head - Passive, 

Arbitrage & Quant Strategies, UTI AMC, will manage the scheme. Minimum initial investment is Rs 5,000/- and in multiples of Re 1 thereafter. 

Subsequent minimum investment under a folio is Rs 1,000 and in multiples of Re 1 thereafter with no upper limit. There is no entry or exit load in the 

scheme. 

Index Funds AUM grew by 590%, ETFs by 117% since 2020

Passive investing has gained popularity since Covid hit the Indian shores two years ago. Since February 2020, the number of index funds have increased 

144% and the assets managed by them grew 590%, says data collated by Morningstar India. Index funds have been the talk of the town in the last one 

year. There were 32 index funds in the market in February 2020. The number today stands at 78. The total AUM in index funds stood at Rs 7,930.48 in 

February, 2020. In February 2022 the figure was Rs 54,737.46. ETFs other than gold ETFs also saw investor interest in the recent years. There was a sharp 

increase of 57% in the number of schemes and 117% increase in the AUM of these ETFs. ETFs have been getting traction because of their low cost 

structures and innovative themes. However, data shows that retail investors still prefer index funds for their simplicity.

SBI Mutual Fund records monthly average flow of Rs 1800 crore in SIPs

SBI Mutual Fund, the largest fund house in the country by assets under management, registered more than 30 lakh new SIPs in FY 21-22 as on January 1, 

2022, recording a growth of 39% as compared to the previous year. The fund house received an average monthly SIP flow of over Rs. 1,800 crore in the 

current financial year with the average ticket size of a SIP being around Rs. 2,500. The fund house attributes the growth in the new SIPs to availability of 

its offerings through a strong distribution network of IFAs, National Distributors and SBI Branches. SBI Mutual Fund also has further increased its 

footprint in the country with the opening of new branches in several Tier 2 locations. SBI Mutual Fund commands a 19.7% market share in B30 locations, 

seeing a growth of 37% in active SIPs.

INDUSTRY & FUND UPDATE

NEW FUND OFFER

Scheme Name Invesco India - Invesco EQQQ Nasdaq-100 ETF Fund of Fund

Fund Type Open Ended

Fund Class Other Scheme - FoF Overseas

Opens on 30-Mar-2022

Closes on 13-Apr-2022

Investment Objective To generate returns by investing predominantly in units of Invesco EQQQ NASDAQ- 100 UCITS ETF, an overseas exchange traded 

fund, which seeks to provide investment results which, before expenses, generally correspond to the price and yield 

performance of the NASDAQ-100 Notional Index (Net Total Return) in USD.

Min. Investment Rs. 1,000/- per app and in multiples of Re. 1

Fund Manager Mr. Neelesh Dhamnaskar, Mr. Krishna Cheemalapati

MUTUAL FUND
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TESTIMONIALS

Warmest congratulations to SMC for their 16th Anniversary of 

Wise Money magazine. Over the years, Wise Money has gathered 

remarkable popularity and exceptional response from the 

readers. Wise Money Magazine has truly been a "Wise" partner in 

investors’ wealth creation journey. Success tastes better when it 

has a flavor of different spices. My best wishes for your good 

fortune and the attainment of new triumphs.

Mrs. Radhika Gupta
MD & CEO, Edelweiss MF

“
Knowledge opens doors to opportunity, achievement, success and 

wealth. SMC Global is testament to this great saying. At its 16th 

Anniversary of ‘Wise Money’, I congratulate SMC Research for its 

commitment in guiding investors towards informed decision 

making. In today’s digital age where investors are bombarded 

with information, it takes sheer excellence to be relevant by 

clearing the clutter and presenting its customer with relevant 

data for them to understand and digest. SMC’s determination to 

present its reader with cutting edge analysis, views and market 

intelligence has made SMC thrive over the years. Once again 

congratulations to the Editorial team. Wish you achieve many 

more milestones in years to come.

“

Mr. Nityanand Prabhu
Executive Director & Business Head

LIC Mutual Fund Asset Management Ltd.

On behalf of Tata AMC, I would like to congratulate SMC group on 

completion of 16 successful years of your magazine Wise Money. 

SMC group is always aggressively dedicated to enhancing the 

comprehensive knowledge of investors. This magazine has 

achieved great heights during these years. Appreciate the efforts 

of each one who is behind the success of this magazine by 

continually contributing towards its improvement and its 

incredible growth.  Wishing you all luck for future endeavors.

“

Mr. Hemant Kumar
Business Head – IFA & National Distributors

Tata Asset Management Ltd.

Congratulations to the SMC Research team for the 16th Anniversary of your weekly magazine, 

“Wise Money”. My compliments for your relentless efforts over the years to consistently 

empower partners & investors with such a comprehensive research publication across asset 

classes covering all aspects of personal finance. In today’s VUCA world, I am sure this 

magazine will continue to act as a guiding light helping its readers navigate capital markets 

effectively. My best wishes to the entire team for many more milestones to follow.

Mr. Prashant Gupta
Zonal Head – North, Aditya Birla Sun Life AMC Ltd.

“

“We are what we repeatedly do. Excellence, therefore, is not an 

act but a habit”- Aristotle.

Congratulations on completing 16 years of “Wise Money”. The 

excellence is evident in the form of content that is published in 

weekly magazine “Wise Money. The gamut of information on 

equity, mutual funds, insurance, commodities, currency and 

derivatives to name a few are very well researched and 

thoroughly represented in the simplest form for readers.

Mr. Saurabh Jain
CMO Union Asset Management Company Pvt Ltd.

“



TESTIMONIALS

On the occasion of the 16th Anniversary of Wise Money, I would 

like to congratulate the entire team of Wise Money for 

empowering the investors through different articles and market 

information on regular basis. Wise Money is a great choice for 

investors in every aspect of personal finance. It focuses on 

current issues & provides complex market jargons/information in 

simplified laymen’s language. I would also take this opportunity 

to thank SMC Research Team whole heartedly for our 26 years 

long relationship during which SMC & Nippon team together have 

successfully rolled out many initiatives such as Investors 

Awareness Programmes, Fund Manager Interactions, Digital 

Campaigns etc. to keep SMC’s clients educated, updated & 

trendy. I wish years of success ahead for editorial team of SMC 

group and the management. Good Luck and Keep Growing.

“
“Wise Money is very comprehensive newsletter conveying 

extremely important insights on markets and various financial 

products. The data points and commentaries are insightful and 

would certainly help investors to take calculated decisions while 

investing. I wish the team of ‘Wise Money’ all the very best and 

hope they continue with many more years of sharing knowledge 

with investors”.

“

Mr. Akhil Chaturvedi
Director, Chief Business Officer

Motilal Oswal Asset Management Company Ltd.

At the outset, let me first congratulate the entire SMC Research 

team on the 16th anniversary of Wise Money. For many years, 

Wise Money has added value in lives of its readers. The magazine 

for me is like a one stop content repository. The detailed analysis 

using data and various fundamental and technical analyses make 

reading even more insightful. Also, the team does a great work by 

covering various asset classes in every edition. The coverage of 

various sectors of the economy along with weekly views is what I 

look forward to, in every edition. I am sure that Wise Money will 

keep giving insights on investment which will help investors to 

take wise decisions.

Mr. Vaibhav Chugh
Head - Retail Sales, White Oak Capital Asset Management Ltd.

“Mr. Saugata Chatterjee
Co- Chief Business Officer, Nippon India Mutual Fund

My hearty congratulations to SMC Management and Research 

team for publishing this wonderful weekly magazine. Sincere 

efforts of Research team can be well gauged through the spread 

and depth of the content. It publishes “data driven “and 

“relevant” topics week on week - kudos to the entire team for 

doing that for years.  I on behalf of Quant management wish the 

team the very best for future.

“

Mr. Anupam Saxena
National Sales Head, Quant Mutual Fund.

Have read a number of magazines over my working life, 

but Wise Money is one which clearly stands out. It’s a 

knowledge bank which gives all the necessary snippets for 

Investors as well as traders. One gets all the relevant 

details on Fundamental picks, Technically sound stocks, 

Commodities, Derivatives, Insurance, IPO’s, Corp Fixed 

Deposits & Mutual Funds. Wise Money is like a Bible for 

anyone interested in making money from the market. 

Recommended read for a newbie or a veteran of the 

markets equally. An “All-in-One” knowledge bank for all - 

that’s SMC’s Wise Money  for you!

Mr. Anoop Gulati
Senior Vice President & Zonal Head-Retail Sales
North, PGIM India Asset Management Private Ltd

“



Note:  Indicative corpus are including Growth & Dividend option     . The above mentioned data is on the basis of 07/04/2022
Beta, Sharpe and Standard Deviation are calculated on the basis of period: 1 year, frequency: Weekly Friday, RF: 5.5%

TAX FUND

EQUITY (Diversified)

INCOME FUND

SHORT TERM FUND
Due to their inherent short term nature, Short term funds have been sorted on the basis of 6month returns

BALANCED

MUTUAL FUND PERFORMANCE CHARTS

        Returns (%)   Risk Average Yield till
 Scheme Name NAV Launch  QAAUM        Since Std. Sharpe 

1W 2W 1M 6M 1Y 3Y
Maturity (Years) Maturity

 (`) Date (`Cr.)       Launch Dev.    

Kotak Credit Risk Fund - Reg - Growth 24.71 11-May-2010 1810.31 5.92 8.78 7.51 4.16 5.76 6.67 7.89 7.84 0.02 3.57 6.61

Aditya Birla Sun Life Corp Bond F-R-G 90.26 03-Mar-1997 19213.30 4.10 9.11 9.90 3.87 4.78 7.95 9.16 8.47 0.17 2.75 5.78

Nippon India Short Term Fund - Reg - G 42.83 18-Dec-2002 8602.13 4.06 5.71 6.18 3.66 4.71 7.19 7.82 6.52 0.09 2.38 5.67

DSP Corporate Bond Fund - Reg - Growth 13.20 10-Sep-2018 2185.06 2.57 6.63 7.66 3.66 3.73 7.06 8.07 5.61 0.02 3.72 5.62

Aditya Birla Sun Life Short Term Fund-R-G 38.31 09-May-2003 9228.86 3.79 8.05 8.32 3.62 4.53 7.40 7.36 8.19 0.17 2.13 5.79

Aditya Birla Sun Life Banking & PSU Debt F-R-G 296.77 02-May-2008 14148.30 4.47 7.07 6.80 3.50 4.51 7.63 8.12 8.24 0.07 2.27 5.41

Annualised

Annualised

        Returns (%)   Risk
Average  Yield till

Scheme Name NAV Launch  QAAUM        Since Std. Sharpe 

1W 2W 1M 6M 1Y 3Y
Maturity (Years) Maturity

 (`) Date (`Cr.)       Launch Dev.    

UTI Credit Risk Fund - Growth 13.88 19-Nov-2012 537.87 4.74 6.23 6.59 5.21 21.75 -6.08 3.55 42.73 0.07 2.62 6.28

Nippon India Strategic Debt Fund - R-G 12.61 26-Jun-2014 234.25 7.24 4.47 5.19 2.54 17.67 -4.99 3.03 32.39 0.11 2.96 5.45

Nippon India Credit Risk Fund - Reg - G 27.81 08-Jun-2005 1165.56 8.79 4.96 6.44 5.07 12.75 2.57 6.26 14.64 0.29 2.55 6.91

UTI Dynamic Bond Fund - Reg - Growth 23.34 23-Jun-2010 346.73 2.44 4.74 4.48 0.53 10.79 4.26 7.45 23.26 0.13 4.88 4.69

UTI Bond Fund - Growth 55.27 04-May-1998 288.96 -7.87 1.28 4.80 0.20 9.29 1.55 7.40 20.11 0.11 6.95 5.34

IIFL Dynamic Bond Fund - Growth 18.04 24-Jun-2013 704.87 3.99 11.02 10.32 5.44 6.81 6.83 6.94 6.74 0.12 4.37 6.37

HDFC Credit Risk Debt Fund - Reg - G 19.48 25-Mar-2014 8989.52 3.78 8.08 7.69 4.44 6.64 8.46 8.65 9.24 0.22 3.30 7.08

               Returns (%)   Risk   Market Cap (%)

Scheme Name NAV Launch  QAAUM  3M 6M 1Y 3Y Since  Std.Dev Jenson LARGE  MID SMALL DEBT & 

 (`) Date (` Cr.)     Launch   CAP CAP CAP OTHER

ICICI Pru Equity & Debt Fund - Growth 231.55 03-Nov-1999 18928.80 4.43 6.70 34.25 19.66 15.03 5.40 0.81 61.99 3.16 6.56 28.30

UTI Hybrid Equity Fund - Growth 251.55 20-Jan-1995 4298.75 -0.66 0.29 21.09 13.80 15.04 5.06 0.27 50.78 11.79 9.95 27.48

HDFC Hybrid Equity Fund - Growth 80.97 06-Apr-2005 18430.20 1.14 2.45 19.59 14.14 13.08 5.05 0.14 51.20 6.45 11.81 30.54

HDFC Hybrid Equity F-R-G(Adjusted-NAV) 80.97 11-Sep-2000 18430.20 1.14 2.45 19.59 14.14 15.69 5.05 0.14 51.20 6.45 11.81 30.54

Aditya Birla Sun Life Equity Hybrid 95 F-G 1100.00 10-Feb-1995 8224.39 1.57 0.66 19.30 13.14 18.88 4.86 0.16 50.74 17.43 4.65 27.18

IDFC Hybrid Equity Fund - Reg - Growth 17.09 30-Dec-2016 575.38 -2.57 -1.56 19.01 13.95 10.70 5.18 0.02 55.52 9.40 6.56 28.52

Kotak Equity Hybrid Fund - Growth 40.45 05-Nov-2014 2387.39 -0.19 2.22 18.54 17.97 11.77 5.47 0.10 47.93 18.20 9.47 24.40

      Returns (%)    Risk    Market Cap (%)

Scheme Name NAV Launch  QAAUM  3M 6M 1Y 3Y Since  Std.Dev Beta  Jenson LARGE  MID SMALL DEBT & 

 (`) Date (` Cr.)     Launch    CAP CAP CAP OTHER

Quant Tax Plan - Growth 234.34 31-Mar-2000 857.36 3.59 7.72 42.07 35.88 15.39 6.96 0.93 2.14 62.24 13.96 20.22 3.57

IDFC Tax Advantage (ELSS) Fund-Reg-G 100.05 26-Dec-2008 3552.89 0.53 2.58 29.85 20.88 18.93 7.52 1.15 0.57 53.23 20.66 21.63 4.47

HDFC Taxsaver - Growth 753.15 31-Mar-1996 9164.63 0.09 1.87 28.23 12.55 23.47 6.15 0.98 0.12 77.86 9.95 5.97 6.22

Mahindra Manulife ELSS Kar Bachat Yojana-Reg-G 19.02 18-Oct-2016 435.69 -1.61 0.21 26.17 17.87 12.47 6.18 0.97 0.25 68.01 14.16 15.25 2.58

Sundaram Tax Savings Fund 332.14 31-Mar-1996 927.59 -0.86 0.90 25.88 16.50 16.22 6.35 1.01 0.22 59.66 25.59 8.80 5.95

ICICI Pru Long Term Equity F (Tax Saving)-R-G 603.63 19-Aug-1999 9852.31 -0.84 -0.28 24.29 16.49 19.85 6.45 1.02 0.18 75.41 6.95 14.82 2.81

Nippon India Tax Saver (ELSS) Fund - R-G 78.67 21-Sep-2005 11916.60 0.70 1.19 24.29 11.76 13.27 6.78 1.07 0.02 75.47 13.72 9.10 1.70

      Returns (%)    Risk    Market Cap (%)

Scheme Name NAV Launch  QAAUM  3M 6M 1Y 3Y Since  Std.Dev Beta  Jenson LARGE  MID SMALL DEBT & 

 (`) Date (` Cr.)     Launch    CAP CAP CAP OTHER

Canara Robeco Small Cap Fund - Reg-G 24.78 15-Feb-2019 2070.81 4.34 10.18 57.13 32.88 33.48 7.61 1.10 1.59 2.51 19.88 70.95 6.66

Quant Small Cap Fund - Growth 139.17 21-Nov-1996 1536.22 0.16 6.26 56.86 39.45 11.44 8.96 1.03 3.21 8.97 9.89 76.11 5.03

L&T Emerging Businesses Fund - Reg-G 46.55 12-May-2014 7984.55 -2.91 4.16 50.71 23.26 21.46 8.17 1.18 1.04 N.A 22.19 75.88 1.94

Nippon India Small Cap Fund - Reg - G 88.46 16-Sep-2010 18706.00 -1.10 6.01 46.07 29.63 20.74 8.14 1.17 1.29 9.22 18.59 68.36 3.83

DSP Small Cap Fund - Reg - Growth 114.75 14-Jun-2007 8612.40 -0.44 5.42 42.34 26.97 17.89 7.94 1.12 0.98 N.A 13.05 83.01 3.93

Motilal Oswal Midcap 30 Fund - Reg - G  46.20 24-Feb-2014 2610.77 -1.53 6.35 41.50 22.22 20.74 8.06 1.23 0.00 2.60 67.06 18.40 11.93

Quant Active Fund - Growth 438.68 04-Apr-2001 1791.56 3.87 6.55 40.00 33.97 19.71 6.76 0.89 1.94 47.38 26.02 24.91 1.70

*Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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