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ENERGY INDEX (ENRGDEX)
BOOST YOUR PORTFOLIO POWER

 The Multi Commodity Exchange of India has launched the iCOMDEX Energy Index futures, India's first tradable 

Energy Futures Index on 7th October 2021. The iCOMDEX Energy Index tracks the real-time price movement of near 

month crude oil and natural gas future contracts, according to exchange. The regulator has allowed the exchange to 

start trading for futures contracts expiring in November, December and January  2022 on the energy index.

MCX COMDEX is a significant barometer for the performance of commodities market and would be an ideal investment tool in 

commodities market over a period of time. This is the maiden flagship real-time Composite Commodity Index in India based on 

commodity futures prices of an exchange launched in June 2005. In December, the MCX started the live-streaming of 

'iCOMDEX' on its electronic platform.

MCX iCOMDEX Eullion Index is one of the sectoral indices in the 

MCX iCOMDEX family. The Index is an efficient tool for investors 

looking to manage their investments in bullion and, being an 

excess returns index, it is ideal for benchmarking and trading. 

Energy and natural gas will have weight of 75% and 25%, 

respectively, on the energy index.

Rebalancing of Index 

The MCX iCOMDEX Energy index is rebalanced annually before 

the start of the January roll period. MCX announces the weights in 

October every year to ensure that the weights are known to the 

public at least three months in advance to the actual rebalancing 

of the Index. Rebalancing of index does not have any impact on 

commodity index movement on account of the changes in 

weights.

MCX iCOMDEX  ENERGY FUTURES CONTRACT SPECIFICATION

Symbol MCXENRGDEX

Trading Unit (1 Lot)  Rs. 125 * MCX iCOMDEX ENERGY (Trading Value ~ Rs 7 lakh)

Tick Size 1

Maximum Order Size 80 Lots

Initial Margin Minimum 10% or based on SPAN whichever is higher

Final Settlement Cash settled

Final Settlement Price The Final Settlement Price will be the underlying Index price arrived at based on Volume 

Weightage Average Price of the constituents of the underlying Index between 4:00 p.m. and 

5:00 p.m. on the expiry day of the Index futures contract.

Maximum Allowable For individual clients: 1,000 lots or 5% of market wide open position, whichever is higher for all 

MCX iCOMDEX Energy index futures contracts combined together.Open Position 

For a member collectively for all clients: 10,000 lots or 15% of market wide open position, 

whichever is higher for all MCX iCOMDEX Energy index futures contracts combined together.
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Different ways to use MCX iCOMDEX Energy index 

An investor can use commodity indices to trade in derivative products on these indices, investing in products such as Exchange 

Traded Funds (ETFs) on these indices or using the indices to benchmark the performance of their commodity investment 

portfolios. As the constituents are the major energy commodities used in the country, this index also reflects the energy demand 

and usage in the country.

Source: NIFTY & MCX As on date 06/10/2021
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NIFTY  vs  ENRGDEX

Nifty Energydex

Advantage of MCX iCOMDEX bullion

Ÿ Portfolio diversification due to low correlation to equity

Ÿ Easy of trading in a basket of commodities

Ÿ Availability of monthly contracts

Ÿ Relatively small size of the contract

Ÿ Liquid underlying constituent (futures) contracts

Ÿ Possible to create trading strategies with the underlying (futures) index constituents

Ÿ Cash settled at expiry and devoid of delivery/tender period margins

Ÿ Optimization of asset allocation

Ÿ Sectoral benchmark

Ÿ Ease to replicate with minimal tracking errors

Source: MCX As on date 03/09/2021
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Technical Analysis 

MCX ENERGY INDEX futures contact launched today on MCX. Based on its historical chart patterns, the index has been in a 

long-term uptrend with the formation of higher highs and higher lows. The long-term support is holding near  5700 levels break 

and sustain below the level may change the trend to bearish. On the other hand, if it failed to sustain below it and break above 

6050 then the bulls again take charge and extend the bullish rally towards 6500. At present structure looks weak and we may 

witness some selling near resistance. The long-term support for Index is holding near 5700 and resistance near 6050. In the 

short-term higher bottom at 5807 on spot remains the key for bulls in the short term and prices should not break below it. On the 

upside, prices are likely to test 6300/6400. Buying near support advised.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. The Research 
Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The 
Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither 
SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this Research Report. It does not 
constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance 
doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking 
investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and 
buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the commodities discussed herein(c) 
may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the 
exclusive jurisdiction of Delhi High court.

Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

E-mail: smc.care@smcindiaonline.com

Mumbai Office:

Lotus Corporate Park, A Wing  401 / 402 , 4th Floor , 

Graham Firth Steel Compound, Off Western 
Express Highway, Jay Coach Signal, Goreagon 
(East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-67341697

Kolkata Office:

18, Rabindra Sarani, Poddar Court, 
Gate No-4,5th Floor, Kolkata-700001

Tel.: 033 6612 7000/033 4058 7000

Fax: 033 6612 7004/033 4058 7004

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related activities. SMC is a 

registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and 

Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as 

Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any warranty expressly 

or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The research analysts who have 

prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.

SMC Commodity Research Desk
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