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BULLIONS

Overview

In the month of March, bullion counter traded on 

mixed path as prices started the month on firm note as 

weaker greenback and fear of trade war between US 

and China led to safe haven buying but in last week 

prices nosedived sharply on swift recovery in 

greenback and easing of trade war tensions. Overall 

gold traded in range of 30095-30521 in MCX and 

$1307.9-1358.5 in COMEX. Silver traded in range of 

$16.06-16.84 in COMEX and 37450-39499 in MCX. 

On domestic bourses weaker local currency also 

boosted the prices in MCX. Local currency rupee 

moved in range of 64.72-65.29. Investors rushed to 

safe haven buying after U.S. President Donald Trump 

took a step towards long-promised anti-China tariffs, 

stoking fears of a global trade war. A presidential 

memorandum signed by Trump will target up to $60 

billion in Chinese goods with tariffs over what his 

administration says is misappropriation of U.S. 

intellectual property, but only after a 30-day 

consultation period that starts once a list is published. 

Chinese blamed US tariff plans for unrest in trade of 

Chinese economy but hoped for solutions between 

world’s two largest economies. The US dollar index 

dipped lower amid uncertainty about Trump 

administration and concerns about economic impact 

of Trump’s regressive trade policies. Meanwhile Fed 

raised interest rates last month and forecasted at least 

two more hikes for 2018, highlighting its growing 

confidence that tax cuts and government spending will 

boost the economy and inflation and spur more 

aggressive future tightening. Powell stated that the 

U.S. economy would need to see a significant increase 

in productivity to push growth above 3%.

Outlook

In the month of April bullions may remain under 

pressure as surge in greenback and reduced safe haven 

demand due to easing of trade war tensions between 

US and China. This month less than expected US 

nonfarm payroll data can cap the downside. The 

gold/silver ratio can move in range of 78-84 in near 

term. On domestic bourses the weaker local currency 

to support the prices as it can move in range of 64-66 

in the month of April. Gold can take support near 
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opportunity towards 31400, while silver can 

take support near 38000 and then recover 

towards 39800 in the month of April.

U.S remained softer on China at the world trade 

organization over the legality of U.S tariffs in response 

to alleged theft of U.S intellectual properties. China's 

net gold imports via main conduit Hong Kong plunged 

35.5 percent in February from the previous month. 

Meanwhile China paints a positive picture for local 

jewelry consumption following the Chinese New Year. 

It also stated that retailers in the country are 

replenishing inventories after the holiday season. The 

factors that supported gold demand in 2017 should 

continue to underpin the demand in 2018 as well. 

India’s gold imports in February dropped a quarter 

from a year ago to 63 tonnes as higher prices curtailed 

demand in the world’s second-biggest consumer of 

bullion, provisional data from precious metals 

consultancy GFMS showed.

Key News

US Mint American eagle coins sales

Data on the U.S. Mint website show only 5,500 ounces of 

American Eagle gold coins were sold in February. That is 

down sharply from 58,500 in January and from 27,500 

in February 2016. Mint sales of American Eagle silver 

coins were likewise soft last month. The total of 942,500 

ounces was down from 3.24 million in January and 1.22 

million ounces in February 2016.

Fear of full blown trade war increased 

safe haven demand of yellow metal

The most recent factor supporting gold prices is the fear 

of a full-blown trade war. While a trade war doesn’t seem 

to be very likely, given how Trump exempted many more 

countries from the proposed steel and aluminum tariffs, 

the ensuing uncertainty could be enough for investors to 

seek shelter in safe-haven assets—including gold

China and Indian demand could support 

gold prices

The outlook for gold demand in 2018 also looks positive, 

given the positive initiatives the government undertook 

in its 2018 budget. These initiatives include the 

development of a comprehensive policy and the creation 

of a gold exchange. The WGC expects Indian gold 

demand to stabilize at 700–800 tons.

Gold jewelry purchases by the world’s two largest 
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consumers—China and India—usually support gold 

prices (GLD). The brighter demand outlook from these 

countries could support gold prices.

Global ETF holdings 

According to the World Gold Council (or WGC), 

physical gold held in the gold-backed ETFs fell by 5.1 

million tons in February 2018 from the previous month. 

The ETF holdings in January had increased by 27.6 

million tons, a gain of 5% year-over-year (or YoY). In 

February, as volatility in gold prices increased and 

prices weakened, ETF holdings dwindled.

In March, the situation seemed to have reversed once 

again. Jitters related to the equity markets, as well as 

lower gold prices, might be encouraging investors to 

pile into gold ETFs.

The SPDR Gold Shares ETF (GLD) and the iShares Gold 

Trust ETF (IAU) have risen almost 1% last month . 

Concerns regarding equity markets, trade war fears, 

and weaker US dollar could be key factors for gold’s 

recovery.

Fed hikes rates, lifts economic forecast, 

signals two more rate hikes this year

In the last month meeting the US central bank 

announced an increase in its benchmark interest rate 

target range by 0.25% to a new band of 1.5%-1.75%. This 

move puts the effective fed funds rate at around 1.63%, 

the highest since September 2008. All eight voting 

members of the FOMC voted in favor of the decision.

The Fed acknowledged an upgraded outlook for the 

economy by including an entirely new sentence in its 

statement which said, “The economic outlook has 

strengthened in recent months.”

Gold Silver ratio

Analysis: Gold silver ratio jumped from 78 to 81.5 as 

silver fell at faster pace than gold. Gold silver ratio can 

hover in range of 78-83 in the month of April.

Source: Reuters and SMC Research

SPDR Gold trust ETF (SPDR Gold shares)

Source: Reuters and SMC Research

Analysis:  SPDR Gold Shares is one of the top ten largest holders of gold in the world. GLD is the largest ETF to 

invest directly in physical gold and has an extremely close relationship with spot prices at LBMA .SPDR Gold 

share ETF has been hovering in range of $125 -128 recently.
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Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

E-mail: researchfeedback@smcindiaonline.com

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of 

broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan 

Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of 

India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant 

Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the 

market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in 

this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It 
is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should 
not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other 
person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this 
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a 
corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the 
changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from 
time to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities 
and earn brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any 
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive 
jurisdiction of Delhi High court.
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