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About the company

JNK India Limited was incorporated in 2010 and is engaged in the design, manufacture, 

supply, installation, and commissioning of process-fired heaters, reformers and cracking 

furnaces (Heating Equipment) for industries such as for oil and gas refineries, 

petrochemical and fertilizer industries. The company has completed projects in Andhra 

Pradesh, Assam, Bihar, Karnataka, Kerala, Maharashtra, Tamil Nadu and West Bengal 

and has implemented projects globally, including in Nigeria and Mexico. As of December 

31, 2023, it has served 21 Customers in India and 8 Customers overseas. The domestic 

clients include Indian Oil Corporation Limited, Tata Projects Limited, Rashtriya Chemicals 

& Fertilizers Limited and Numaligarh Refinery Limited. The manufacturing is done at the in-

house manufacturing facilities and/or third-party vendors. One of the manufacturing 

facilities is located in the Multi-Product Special Economic Zone in Mundra, Gujarat, where 

production is exclusively for export. It is spread over an area of about 20,243 square metres 

with an installed capacity of 5,000 metric tonnes for manufacturing and modularization per 

annum. Over the years it has diversified into flares and incinerator systems and has been 

developing capabilities in the renewable sector with green hydrogen.

Strength

Established track record with a diverse customer base: It has commenced operations 

in 2010 and has a successful project completion track record of over 10 years. As of 

December 31, 2023, it has served 21 Customers in India and 8 Customer overseas. 

Further, 7 out of the 12 oil refining companies in India, are its Customers and it has supplied 

or are in the process of supplying Heating Equipment to 11 of the 24 operating oil refineries 

across India. Some of its domestic Customers include Indian Oil Corporation Limited, Tata 

Projects Limited, Rashtriya Chemicals & Fertilizers Limited and Numaligarh Refinery 

Limited. Further it has catered to overseas customers such as a leading oil & gas 

exploration & production company in Oman and a middle east arm of European EPC 

company in oil and gas. 

Well-positioned to capture industry tailwinds through its demonstrated capabilities 

over time: The overall demand for Heating Equipment from Indian refineries, 

petrochemicals and fertilizer (urea) segments between Fiscal 2024 and Fiscal 2029 is 

estimated at Rs. 27,089 crore i.e.,

Approx. Rs. 4,500 crore on annualized basis. Of this, 61% of this demand would come from 

petrochemicals followed by 37% from refineries and 2% from fertilizers (urea). Further, 

46% of this demand would come from cracking furnaces followed by 24% from low capex 

process fired heaters, 16% from high capex process fired heaters, and 14% from 

reformers. This potential is based on the projects announced till date and may go up if more 

projects commissioned during the forecast period. Similarly, there has been a rise in the 

global oil and gas refinery and petrochemical capacities thereby by driving the growth in the 

global process fired heaters market. It plan to leverage its knowledge of the industry, and 

engineering capabilities, and through its extensive experience, established product 

portfolio and proven track record, it is well positioned to capitalize on the upcoming demand 

of Heating Equipment.

Diversifying product portfolio to cater to varied industries: It has recently diversified 

into waste gas handling systems which includes flares and incinerators systems. Flare 

system is a gas combustion device used in industrial plants such as petroleum refineries, 

chemical plants, natural gas processing plants, at oil or gas production sites with oil wells, 

gas wells, offshore oil and gas rigs, and landfills. Globally, the demand for waste gas 

April 22, 2024JNK INDIA LIMITED 

Book Running Lead Manager

Ÿ ICICI Securities Limited

Ÿ IIFL Securities Limited

 

Name of the registrar 

Ÿ Link Intime India Private Limited

Issue Highlights

Industry Capital Goods

Offer for sale (Shares) 8,421,052

Fresh Issue (Shares) 7,594,936

Net Offer to the Public 16,015,988

Issue Size (Rs. Cr.) 632-665

Price Band (Rs.) 395-415

Offer Date  23-Apr-24

Close Date 25-Apr-24

Face Value  2

Lot Size 36 shares

Issue Composition

Total Issue for Sale       16,015,988 

QIB    8,007,994 

NIB     2,402,398 

Retail    5,605,596 

In shares

Shareholding Pattern (%)

*calculated on the upper price band

Particulars Pre-issue Post -issue

Promoters & promoters group 94.56% 67.53%

QIB 0.00% 14.30%

NIB 5.44% 8.16%

Retail 0.00% 10.01%

Total 100.00% 100.00%

Objects of the Issue

The company intends to use the net proceeds from the 

issue to finance the following objects:

Working capital requirements; and

General corporate purposes.
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handling systems which includes flares and incinerators, from the refineries in the countries of 

interest between calendar year 2023 and calendar year 2028 would be Rs. 6,453 crore which is 

approximately Rs.1,075 crore on an annualized basis. Similarly, it has started with renewable energy 

systems in Fiscal 2022. It is building capabilities in renewable sector with onsite hydrogen production 

and Solar PV-EPC, in doing so it would also leverage the technical know-how of JNK Global to 

capitalize on future growth opportunities in renewable energy systems in India. Indian renewable 

energy sector is the third most attractive renewable energy market in the world, which is a key part of 

the energy transition.

Demonstrated financial performance with a robust Order Book reflecting revenue visibility for 

last three Fiscals: For Fiscals 2021 to 2023, its revenue from operations, EBITDA and profit after tax 

had grown at a CAGR of 71.97%, 68.09% and 67.75%, respectively, demonstrating growth in its 

financial performance in recent years. The EBITDA margin during the nine month period ending 

December 2023 improved to 27.72% as compared to 18.05% in FY2023, 18.41% in FY2022 and 

18.89% in FY2021. Further, its Order Book to sales ratio has doubled from 1.04 times for Fiscal 2021 

to 2.13 times for Fiscal 2023. Its Order Book value was Rs. 845.03 crore on December 31, 2023, out 

of which Rs. 729.20 crore or 86.29% was from the Indian market and Rs. 115.83 crore or 13.71% was 

from the overseas market. With a robust Order Book amounting to Rs. 845.03 crore as of December 

31, 2023, which represents 2.50 times of the revenue from operations for December 31, 2023 

calculated on an annualised basis, and a pipeline of prospective projects for which the contracts are 

currently at various stages of negotiation, reflect clear revenue visibility.

Strategy

Geographical expansion with focus on high growth markets to capitalise on the industry 

tailwinds: As of December 31, 2023, it has served 21 Customers in India and 8 Customers overseas. 

Further it is currently serving Customers such as Indian Oil Corporation Limited, Tata Projects 

Limited, Rashtriya Chemicals & Fertilizers Limited, Numaligarh Refinery Limited in India and one of 

the private refinery companies of a multinational industrial conglomerate from Nigeria, a leading oil & 

gas exploration & production company in Oman and a middle east arm of European EPC company in 

oil and gas, and Customers in Algeria, and Lithuania. It is also evaluating to increase its presence in 

other Middle East, Europe and African markets as well. 

It intends on accelerating and expanding to new geographies such as expanding to European 

countries and opening sales offices in the Middle East and Africa. Further, in this pursuit, it has a Co-

operation Agreement with JNK Global, which governs its relationship in relation to, amongst others, 

marketing and geography of operations.

Enhance its diversified offerings including renewables: It would continue to expand its product 

portfolio and plan to provide diversified offerings to its customers through augmenting engineering 

capacities and technology partnership. 

It has recently also diversified into waste gas handling systems which includes flares and incinerators 

systems as well. It design, engineer, install and service flares and incinerators systems. Its Order 

Book for flares, incinerators and others as of December 31, 2023, was of Rs. 13.27 crore. The 

Company is in process of licensing or acquiring companies in this segment to capture the growing 

global demand. It is also working on building capabilities in renewable sector with green hydrogen as 

well through its subsidiary JNK Renewable Energy Private Limited. As of December 31, 2023, it has 

installed one hydrogen refuelling stations, at Indian Oil R&D Centre, Faridabad, Haryana. It plan to 

leverage the technical know-how of JNK Global to capitalize on future growth opportunities in the 

hydrogen refuelling station systems in India.

Pursue strategic investment, partnerships and acquisition opportunities and integrate them 

with its business operations: It intend to selectively pursue strategic investment, partnerships and 

acquisition opportunities that complement its business and enhance technological capabilities, add 

credentials, or establish its presence in its targeted domestic and overseas markets. It may further 

expand its operations overseas. Its acquisition strategy would primarily focus on strengthening the 

flares and incinerators systems segment, and providing access to newer technologies industries and 

geographies. It intends to expand its Customer network in some of the overseas markets including 
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Europe for it to capitalize on the untapped opportunities. It proposes to continue to pursue inorganic 

growth opportunities in relatively larger markets such as Italy, Middle East and Africa.

Risk factor

Ø The Company derived majority of its revenues from its Corporate Promoter, JNK Global and use 

their experience and technology support for select projects. Dissociation with JNK Global may 

have an adverse impact on its business.

Ø Increase in commodity prices

Ø Dependency on third-party for most of its projects with regards to fabrication process.

Ø High working capital requirement and may require alternate funding in FY-2024 and FY-2025.

Peer comparison

Valuation

Considering the P/E valuation, on the upper end of the price band of Rs.415, the stock is priced at pre 

issue P/E of 32.59x on Estimated Annualised FY24EPS of Rs.12.73. Post issue, the stock is priced at 

a P/E of 37.741x on its EPS of Rs.11.01. Looking at the P/B ratio at Rs.415 pre issue, book value of 

Rs. 34.83 of P/Bvx 11.91x. Post issue, book value of Rs. 89.16 of P/Bvx 4.65x.

Considering the P/E valuation, on the lower end of the price band of Rs.395, the stock is priced at pre 

issue P/E of 31.02x on Estimated Annualised FY24EPS of Rs.12.73. Post issue, the stock is priced at 

a P/E of 35.89x on its EPS of Rs.11.01. Looking at the P/B ratio at Rs.395 pre issue, book value of Rs. 

34.83 of P/Bvx 11.34x. Post issue, book value of Rs. 89.16 of P/Bvx 4.43x.

Industry Outlook

Overall demand for heating equipment from Indian refineries, petrochemicals and fertilizer (Urea) 

segments between Fiscal 2024 and Fiscal 2029 is estimated at Rs. 27,089 crore i.e., approx. Rs. 

4,500 crore on an annualized basis. 61% of this demand would come from petrochemicals followed 

by 37% from refineries and 2% from fetilizers (Urea). With strong pipeline of Oil & Gas downstream 

projects till calendar year 2030, the order booking is likely to increase in the coming years. Heating 

equipment suppliers indicated that order booking has grown by 25% in the last 2 years and the market 

is showing an upward trend – cumulative order booking for heating equipment in the last 6 years was 

approximately Rs. 15,000 crore i.e., Rs. 2,500 crore on annualized basis. Considering the same, 

cumulative order booking in the next 6 years (Fiscal 2024-Fiscal 2029) may see an approximate 80% 

jump from the cumulative order booking in the last 6 years.

Outlook

The Company has successful project completion track record of over 10 years and serviced 

customers across refineries, petrochemicals and fertilizer (urea) segments, thus well positioned to 

capture growing demand. It is entering into new business and geographies which would drive future 

growth. The robust order book amounting to Rs. 845.03 crore as of December 31, 2023, and a 

pipeline of prospective projects indicate sustain growth visibility. However, its dependence on third 

party for fabrication process and high working capital requirement poses business risk.  A long term 

investor may opt the issue. 

Co_Name Total Income PAT EPS P/E  P/BV BV FV Price Mcap

B H E L 22856.01 -119.78 0.00 0.00 3.40 74.91 2.00 254.45 88601.10

Thermax 8870.60 610.94 45.94 104.80 14.38 334.85 2.00 4814.60 57368.99

JNX India Limited** 337.86 61.61 11.01 37.71 4.65 89.16 2.00 415.00 2323.46

*Peer companies financials are TTM based 

**JNX India Limited financials are based on Estimated Annualized FY24
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EVENT INDICATIVE DATE

  (On or about)

BID/ISSUE OPENS ON 23-April-24

BID/ISSUE CLOSES ON 25-April-24

Finalisation of Basis of Allotment with the Designated 26-April-24

Stock Exchange 

Initiation of refunds (if any, for Anchor Investors)/unblocking of 29-April-24

funds from ASBA Account 

Credit of Equity Shares to Demat Accounts of Allottees 29-April-24

Commencement of trading of the Equity Shares on the 30-April-24

Stock Exchanges

An Indicative timetable in respect of the Issue is set out below:

Annexure

Consolidated Financials

Profit & Loss Rs. in Cr.

Particulars Period ended Period ended Period ended
 31-Dec-23 (9 Months) 31-Mar-23 (12 Months) 31-Mar-22 (12 Months)

Revenue from operations 253.39 407.30 296.40

Total expenditure 186.52 338.04 242.56

Operating Profit 66.87 69.26 53.84

OPM% 26.39 17.01 18.16

Other Income 3.37 4.24 0.74

Total Net Income 70.24 73.51 54.58

Interest 5.51 4.21 3.77

PBDT 64.74 69.29 50.81

Depreciation 4.05 6.58 2.99

Re-stated Profit / (Loss) before  60.69 62.71 47.83

exceptional items and tax

Tax 14.48 16.35 11.84

PAT 46.21 46.36 35.98

Balance sheet is on next page
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Balance Sheet

Particulars As on 31-Dec-23 As on 31-Mar-23 As on 31-Mar-22

Non-current assets   

Property, plant and equipment 8.39 5.44 5.45

Capital work-in-progress 1.44 0.00 0.00

Right-of-use assets 15.36 14.92 14.22

Intangible assets 0.31 0.36 0.44

Financial assets 0.00 0.00 0.00

- Investments 1.55 0.00 0.00

Other financial assets 21.67 8.89 8.10

Deferred tax assets (net) 2.23 2.49 0.80

Other non-current assets 0.12 0.33 0.00

Total non-current assets 51.06 32.43 28.99

Current asset   

Financial Assets   

- Inventories 107.23 82.05 62.44

- Investment 0.00 0.00 11.06

- Trade receivables 136.21 114.35 110.01

. Cash and cash equivalents 18.73 15.39 22.52

. Other bank balances 17.86 31.79 3.19

- loans & Advances 0.58 0.29 0.82

- Other financial assets 47.59 12.21 4.79

Other current assets 74.15 49.27 24.30

Total current assets 402.34 305.35 239.13

Total Assets  453.40 337.78 268.12

Non-current liabilities   

- - Borrowings 3.23 3.24 2.69

- Lease liabilities 9.40 8.05 7.52

- Other financial liabilities 0.00 0.91 0.40

Non current Liabilities 0.00 15.00 1.11

Provisions 4.45 1.55 0.00

Total Non- Financial liabilities 17.08 28.74 11.72

Financial Liabilities   

Borrowings 53.51 30.52 3.30

Lease Liability 1.81 2.26 1.47

Trades Payable - MSME 14.00 4.57 12.28

Trades Payable - MESE  47.38 35.18 33.03

Other financial liabilities 16.82 15.86 18.57

 0.00 0.00 0.00

Provisions 15.79 7.75 4.93

Current tax liabilities (net) 105.21 84.49 107.66

Other Current liabilities  13.25 6.22 3.00

Total Financial liabilities 267.76 186.86 184.23

Total 284.83 215.61 195.95

Net worth represented by:   

Equity Share Capital 9.68 9.60 9.60

Other equity 158.88 112.57 62.58

Net Worth 168.56 122.17 72.18

Rs. in Cr.
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RANKING METHODOLOGY

WEAK

NEUTRAL

FAIR

GOOD

EXCELLENT

Disclaimer: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It is only for private circulation and use. 
The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the 
contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are 
general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any 
person due to any action taken on the basis of this Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an 
individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the 
macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and 
employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject 
company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other 
potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related 

activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered 

member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL 

and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in 

securities market. SMC or its associates or its Research Analyst or his relatives do not hold any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its 

Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the date of publication of this 

Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report. 

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve months. SMC or its associates has not received any compensation or other benefits from the subject company covered by analyst or third party in connection with the present Research Report. 

The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for the subject company covered by 

the Research Analyst in this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any 

warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. 

The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject company.

Corporate Office:

11/6B, Shanti Chamber,

Pusa Road, New Delhi - 110005

Tel: +91-11-30111000

www.smcindiaonline.com

Mumbai Office:

Lotus Corporate Park , A Wing  401 / 402 ,

4th Floor ,Graham Firth Steel Compound,

Off Western Express Highway, Jay Coach Signal,

Goreagon (East) Mumbai - 400063

Tel: 91-22-67341600, Fax: 91-22-28805606

Kolkata Office:

18, Rabindra Sarani,

Poddar Court,Gate No.- 4, 5th Floor, Kolkata-700001

Tel: 91-33-39847000, Fax: 91-33-39847004

E-mail: researchfeedback@smcindiaonline.com

Investments in securities market are subject to market risks, read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. The securities quoted are for illustration only and are not recommendatory. SMC is a SEBI 

registered Research Analyst having registration number INH100001849.  CIN : L74899DL1994PLC063609.
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