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CARDAMOM (March)

Fundamentals

 Cardamom futures (March) has started to flare up taking support near 1100 levels. A sharp rise can be seen & the counter can test 1250-1280 

levels as the supply will get squeezed from here, because the harvesting season has almost come to an end. 

 Small cardamom prices are showing a firmer trend at the auctions held in Kerala and Tamil Nadu on a demand-supply mismatch.

 Small cardamom prices are showing a firmer trend at the auctions held in Kerala and Tamil Nadu on a demand-supply mismatch. Prices have crossed 

Rs.1,000-a-kg mark at auctions held in Tamil Nadu and Kerala. Last time the prices crossed the Rs.1,000 mark was on September 26, 2017, where the 

auction average stood at Rs.1,020.71/kg.

 Fear of a supply squeeze as the harvesting is almost in the last stages coupled with the present protracted dry weather, has strengthened the demand 

position.

 A drop in arrivals is expected as the harvesting is entering its last lap which may come to a close by February end while the next crop would start only 

after June/July depending on the weather conditions in the coming months. 

 Empty inventories in the upcountry markets on the one hand and the lean final round of picking expected to end by next month have prompted the 

buyers both domestic and export to be active in the market

 Besides, the next crop can be expected only after June and that too depending on the behaviour of the ensuing summer.

 Total arrivals during the current season as on January 27 were at 15,974 tonnes and sales were at 15,640 tonnes. The individual auction average of 

the season was at Rs.959.12/kg.

 Prices of graded varieties (Rs./kg): 8mm green bold 1,300; 7-8 mm: 1,030-1,040; 6-7 mm 940. Good bulk was being traded at Rs.960-1,000 a kg.

 In news, Spices Board will resume the e-auction of small cardamom at the Spices Park in Puttady in Idukki in February after much-needed 

maintenance operations and technical upgrades are completed. The cardamom e-auctions at Puttady have been temporarily shifted to the facility at 

Bodinayakanur in Tamil Nadu to prevent disruption of the trade, while the maintenance is under way. It will require a month’s time for the upgrades and 

once the advanced systems are in place, the e-auction system at Puttady will resume in full swing, a statement said.

Source:	Reuters	&	SMC	Research
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Source:	MCX Closing	as	on	31st	January,	2018

 S3 S2 S1 Pivot R1 R2 R3

 1021 1059 1125 1163 1230 1268 1334

Fundamentals

 In days to come, a lower level buying can be initiated in the range of 6900-7000 levels, as the counter may show upside momentum taking 

support near 6800 levels. Turmeric futures (April) is likely to gain towards 7600 levels as typically, exports of curcumin powder rises in Jan-

Mar, when turmeric is harvested.

 Prices of turmeric edged lower last month due to sluggish domestic and export demand followed by pressure by new crop arrival at the market place.

 As per market sources, harvesting will soon and the new crop will start to enter the market from February and extend till March.

 Arrivals from the new turmeric crop have started in the markets of Nizamabad in Telangana and Erode in Tamil Nadu.

 In Erode, which accounts for a quarter of Tamil Nadu's total acreage of the spice, the new crops are being brought into the market in small quantities.

 The supply in Erode is, however, likely to be less than last year, with the local demand expected to be met by purchases from Maharashtra and Andhra 

Pradesh.

 Traders pegged India's turmeric production in the current crop year ending June down 8-10% from 7.3 million bags the previous year. There will be 

more demand in the coming days, as the moisture level in the crop declines.

 Further, carryover stock this year is pegged around 22 lakh bags (70kg each) versus 30 lakh bags in previous year.

 As per market sources, out of 7 lakh bags (70kg each) which AP Markfed procured last year 2.5 lakh bags are sold and 4.5 bags are pending.

 On the demand side, the exports are likely to rise owing to increased global demand for turmeric, especially in the pharmaceutical sector.

 India's exports of curcumin, a derivative of turmeric, are seen rising 33% on year to 400 tn in 2017-18 (Apr-Mar).

Source:	Reuters	&	SMC	ResearchSource:	NCDEX Closing	as	on	31st	January,	2018

 S3 S2 S1 Pivot R1 R2 R3

 6198 6662 6948 7412 7698 8162 8448
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Fundamentals
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 Empty inventories in the upcountry markets on the one hand and the lean final round of picking expected to end by next month have prompted the 

buyers both domestic and export to be active in the market

 Besides, the next crop can be expected only after June and that too depending on the behaviour of the ensuing summer.
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 Prices of graded varieties (Rs./kg): 8mm green bold 1,300; 7-8 mm: 1,030-1,040; 6-7 mm 940. Good bulk was being traded at Rs.960-1,000 a kg.

 In news, Spices Board will resume the e-auction of small cardamom at the Spices Park in Puttady in Idukki in February after much-needed 

maintenance operations and technical upgrades are completed. The cardamom e-auctions at Puttady have been temporarily shifted to the facility at 

Bodinayakanur in Tamil Nadu to prevent disruption of the trade, while the maintenance is under way. It will require a month’s time for the upgrades and 

once the advanced systems are in place, the e-auction system at Puttady will resume in full swing, a statement said.
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Fundamentals

 In days to come, a lower level buying can be initiated in the range of 6900-7000 levels, as the counter may show upside momentum taking 

support near 6800 levels. Turmeric futures (April) is likely to gain towards 7600 levels as typically, exports of curcumin powder rises in Jan-

Mar, when turmeric is harvested.

 Prices of turmeric edged lower last month due to sluggish domestic and export demand followed by pressure by new crop arrival at the market place.

 As per market sources, harvesting will soon and the new crop will start to enter the market from February and extend till March.

 Arrivals from the new turmeric crop have started in the markets of Nizamabad in Telangana and Erode in Tamil Nadu.

 In Erode, which accounts for a quarter of Tamil Nadu's total acreage of the spice, the new crops are being brought into the market in small quantities.

 The supply in Erode is, however, likely to be less than last year, with the local demand expected to be met by purchases from Maharashtra and Andhra 

Pradesh.

 Traders pegged India's turmeric production in the current crop year ending June down 8-10% from 7.3 million bags the previous year. There will be 

more demand in the coming days, as the moisture level in the crop declines.

 Further, carryover stock this year is pegged around 22 lakh bags (70kg each) versus 30 lakh bags in previous year.

 As per market sources, out of 7 lakh bags (70kg each) which AP Markfed procured last year 2.5 lakh bags are sold and 4.5 bags are pending.

 On the demand side, the exports are likely to rise owing to increased global demand for turmeric, especially in the pharmaceutical sector.

 India's exports of curcumin, a derivative of turmeric, are seen rising 33% on year to 400 tn in 2017-18 (Apr-Mar).
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JEERA (March) CORIANDER (April)

Fundamentals

 In days to come, Jeera futures (March) is expected to take support near 16300 levels & some short covering can be seen towards 17000 

levels accompanied with lower level buying. 

 Prices of the Jeera declined last month due to higher production prospects followed by entry of new crop arrivals in small quantities.

 The negative factor that may cap any sharp rise is the sowing of jeera which has been recorded higher this season as the farmers has switched from 

different commodities for better returns.

 Buoyed by the higher prices of last year, farmers in Gujarat turned to jeera (cumin seed) from coriander, resulting in a sharp rise in jeera acreage and 

almost an equal decline in the coriander sowing.

 Jeera prices had averaged at around Rs.180 a kg last year. Coriander was fetching Rs.45 last year, which prompted many farmers to switch to jeera, 

resulting into about 35 per cent increase in the acreage for jeera and almost an equal decline in coriander acreage.

 All the major growing districts in Gujarat have recorded higher coverage: Patan (from 40,700 to 68,100 hectares), Banaskantha (from 64,900 to 

67,800 hectares) and Ahmedabad (from 12,400 to 19,800 hectares) in north/central Gujarat; Porbandar (from 12,100 to 23,200 hectares), Rajkot 

(from 4,900 to 22,000 hectares) and Devbhumi Dwarka (from 4,800 to 20,400 hectares) in Saurashtra; and Kutch (from 23,200 to 29,600 hectares).

 Production of Jeera will increase this year due to higher sowing reports and favorable climatic conditions in producing belts.

 According to farmer estimates, jeera production in Gujarat was estimated at around 2.75 lakh tonnes (approximately 50 lakh bags weighing 55 kg 

each) last year, which is likely to touch 4.12 lakh tonnes this year. The carryover stock is less at about 5,500 tonnes this year.

Source:	Reuters	&	SMC	ResearchSource:	NCDEX

 S3 S2 S1 Pivot R1 R2 R3

 14107 15183 15872 16948 17637 18713 19402

Fundamentals

 Coriander futures (April) may witness a consolidation in the range of 5700-6100 levels & the upside may remain capped due to glut 

production and higher carryover stock from last season.

 Market estimates have put carryover stock at about 50 lakh bags (of 35 kg each) of coriander, with addition to about 80 lakh bags of crop size, the 

availability will be around 1.2-1.3 crore bags.

 The area under coriander in Gujarat fell 42.79% on year to 67,500 ha, while in Rajasthan, farmers are likely to have sown the crop over 140,000 ha, 

10% lower from last year, according to data from states' farm departments.

 Prices of Coriander recovered from lows taking support near 5600 levels, owing to lower level buying from local and upcountry buyers to meet their 

short term commitments.

 Further, new crop arrivals have started to enter the market but in small quantities and the moisture content in the stock was recorded higher.

 Arrivals of the new coriander crop have started in the spot markets of Rajkot, a key market in Gujarat, since last week, with daily supply at 450-500 

bags (1 bag = 40 kg).

 Arrivals are coming from Gondal and Junagadh regions in Gujarat and there is around 20-25% of moisture content in the new crop.

 As of now, demand for the new crop is low as moisture content is more than the ideal level of 7-8%.

 The new crop is only increasing day by day and will rise more by the end of February, when supply may touch 15,000-20,000 bags per day.

Source:	Reuters	&	SMC	ResearchSource:	NCDEX

 S3 S2 S1 Pivot R1 R2 R3

 4897 5256 5601 5960 6305 6664 7009
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 Prices of Coriander recovered from lows taking support near 5600 levels, owing to lower level buying from local and upcountry buyers to meet their 

short term commitments.

 Further, new crop arrivals have started to enter the market but in small quantities and the moisture content in the stock was recorded higher.
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 Arrivals are coming from Gondal and Junagadh regions in Gujarat and there is around 20-25% of moisture content in the new crop.
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